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RING-SECTION CONSTRUCTION 


| another EXCLUSIVE feature 
of DURADOME 


Q Cf -built flued dome tank car. 


ged DURADOME gives you the advantage of 


feature gives you a smooth interior for unequalled ease 
superior “‘ring-section” construction 


... formerly of cleaning. . 


. much better application of lining... 
found only on pressure cars. This cylindrical construc- 


unmatched structural strength and corrosion resistance. 
tion means heavy steel all the way around — not just at 


the bottom —for greater durability and protection of These exclusive DURADOME features .. . plus the 


costly ladings. Each tank is tested at pressures consid- 
erably higher than I.C.C. specifications. 

Note that extra heavy gauge top center section— 
perfectly flued to form the dome base. This exclusive 


standardized underframe and all-welded insulation 
jacket... are yours at no extra cost. Contact your 
Shippers’ representatives for details on buying or leas- 


ing the revolutionary new DURADOME, 


Shippers’ Car Line Corporation 


A subsidiary of (Cf INDUSTRIES, Incorporated 
30 Church Street, New York 7, N.Y. 


Specialists for over 35 years in the leasing, 
operation, maintenance and servicing of 
tank car fleets — now exclusive sales agent 
of ACF tank cars for industry. 
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McLEAN SERVICE is specified by 


value-wise shippers and receivers 


The Tobacco Belt is world famous for 
the fine quality of its tobacco products, 
but millions of consumers also look to 
this prosperous area for many other 
products, such as hosiery, yarns, sheets, 
rayon and cotton fabrics, plywood, and 
electronic equipment. 

More than 1500 shippers and receivers 
in the Tobacco Belt rely on McLean serv- 
ice to and from the East and New Eng- 
land because they know McLean service 
is fast, safe and dependable. And there’s 
another important reason. McLean serv- 
ice includes a plus value . . . assistance by 
experts when transportation problems 
arise, 


McLean serves more than 6800 market 
areas along the Eastern seaboard through 
their strategically located terminals from 
Atlanta to Boston. Why not take advan- 
tage of this broad coverage, and specify 
McLean service when you ship your 
products and order your supplies! 

Find out for yourself why so many 
economy-conscious traffic men make Me- 
Lean service an integral part of their dis- 
tribution and supply systems. Find out 
how much “know-how” service your 
transportation dollar can really buy. For 
details, call your nearest McLean ter- 
minal, or write McLean Trucking Com- 
pany, Dept. TW, Box 213, Winston- 
Salem, N. C. 


For direct service to the 


East and New England 
























































































This month we will mail to 
customers and friends all along our 
line 12,000 questionnaires .. . to find 
out in what way we can further 
improve our service to you. 


Fact finding of this nature is a 
continuing program with us, and we 
appreciate the well-considered, 
constructive suggestions received. 


During the past year such ‘‘customer 
suggestions” have guided us in the 
successful innovation of many new 
facilities. To speed over-the-road 
shipments still further, we have added 
a fleet of ““Volume Vans.”’ New 
refrigerated trailers now protect your 
“‘*heat-sensitive”’ products in transit. 
Increased emphasis, too, has been put 
on LTL service. Several new terminals 
have been completed. A ‘‘claims 
counselor” service has resulted in 
fewer OS&D shipments. 


All of these improvements have been 
spurred on by your ever-growing needs. 
It is our constant aim to improve always 
... to give you the service you want— 
when you want it. We sincerely 
appreciate your helpful suggestions ... 
for they help us to maintain the finest 
motor freight transportation on the road 
today. May we hear from you often. 
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EDITORIAL 


Discarding the Work of ‘Task Forces’ 


HE TENDENCY to shift military expressions into 

civilian affairs is nowhere better illustrated than in the 
new and frequent use of “task force” to designate a sub- 
committee with a particular study to make or report to write. 
Task forces of vessels in World War II were assigned to 
specific tasks. The subcommittees and groups to which the 
name is now so frequently applied usually have assigned to 
them no specific tasks; they are asked to make investigations, 
studies and recommendations. Anyone who has the idea that 
these groups are intended to accomplish something needs 
only to examine a couple of recent important reports in 
transportation to become convinced that the bodies to which 
they report have no use for accomplishments and very little 
use for recommendations. 


Any discussion of “‘task forces’ in relation to the recent 
report of Presidential Advisory Committee on Transport 
Policy and Organization must be speculative. That is so 
because, in the first place, there was no subcommittee for- 
mally assigned to make preliminary studies and recommenda- 
tions. Secondly, although there were many in transportation 
and industry who were called on to advise and assist the 
Presidential committee, and although these, individually and 
collectively, were referred to as task forces, there exists no 
body of reference material that can be used by the public 
to discover whether or not the committee accepted the 
recommendations of its advisors. There are unquestionably 
things in the report that could not, by any stretch of imag- 
ination, have met with the approval of the first-rate trans- 
portation and industrial traffic people whose wisdom and 
experience were available to the committee. 


When it comes to the transportation report of the Com- 
mission on Organization of the Executive Branch of the 
Government (the so-called Hoover Commission), however, 
the materials for comparison exist; and if they show any- 
thing, they show that the subcommittee on transportation 
of its Committee on Business Organization for the Depart- 
ment of Defense turned out to be anything but the ‘'task 
force’ it was called. We feel certain that the group of 
men who surrendered months of time and study to prepare 
the report of the subcommittee, or “task force,” are won- 
dering now whether it was worthwhile to accept their 
assigned “‘task.”” We doubt very much whether any of them 
will allow himself to be inveigled again, very soon, into 
such thankless toil. 


pe Hoover Commission’s list of 22 recommenda- 
A tions agreed in some particulars with those of the task 
force; in others, it watered down those recommendations 
into. innocuousness. Still other recommendations of the 
task force were either ignored or reversed. Most striking of 


these Jifferences was that involving negotiated rates on 
gover: ment traffic pursuant to section 22 of the interstate 
comm rce act. The subcommittee discussed at length their 
fect n the transportation system, on government agencies 
and ©; commerce generally, and suggested “possible rem- 
edies. including amendment of the act to eliminate from 
sectio” 22 the provisions authorizing movement of govern- 
ment 


vassengers and goods free or at reduced rates, to 


conduct section 22 negotiations openly where national se- 
curity is not involved, and to publish section 22 rates, 
wherever possible, in advance of effective dates. Of this, 
the Hoover Commission accepted in part the publication 
recommendation, confining it to making public the section 
22 rates after negotiation but before the actual movement 
of traffic under such rates. As for the rest, while admitting 
that the task force had given “many cogent reasons for the 
recommendation,” the Hoover Commission said it had con- 
sidered those reasons “‘as well as the arguments against such 
action’”’ and had concluded ‘“‘not to recommend amendment.” 


HERE were other recommendations, on which the 

advice of the task force might have been considered 
even more important, but which the Hoover Commission 
ignored and thus made its inexperience in transportation 
matters even more apparent. 


A scrutiny of the names of the subcommittee or “task 
force’” members—Perry M. Schoemaker, John B. Keeler, 
John R. Staley, James K. Knudson, and others—makes it 
clear that one would have to search long to find a group better 
qualified to study the traffic activities of the government and 
the Department of Defense, to point out weaknesses and 
waste, and to make recommendations for strength and 
economy. The task force recommended centralization of 
traffic work and the placing of responsibility, in the Depart- 
ment of Defense, in an individual at the ‘Assistant Sec- 
retary level.” The commission admitted that there should 
be a “director of transportation” in the department, but said 
nothing about the level at which he might work most 
effectively. 

Similar dilution of task force recommendations appear 
all down the line in the Hoover Commission’s report. What 
is even harder to understand, however, is that the report 
undertakes to discuss the impossibility of centralizing the 
auditing of all government freight bills. The task force 
said it found the General Accounting Office, with “some 
1,400 employes involved,” two years behind in its checking 
of freight bills for overcharges. The men in the task force 
were selected because they knew about such things; they 
compared them with what went on in their own offices and 
recommended accordingly. But the commission members, 
gazing with fascination at a lot of figures indicating to their 
inexperienced eyes inconceivable quantities of freight, mil- 
lions of freight bills and the like, thought that the job 
would ‘‘be highly technical and complex” and that it would 
require the services of ‘‘a large staff of tariff experts . . .” 
This was intelligence the experienced members of the task 
force must have been intrigued to get from the commission. 

The point in the matter is this: If bodies like the Hoover 
Commission need technical study and advice in transporta- 
tion, and if they are fortunately able to obtain it from 
qualified persons who make their services available at con- 
siderable patriotic sacrifice, then the recommendations ought 
to have more weight than “arguments against such action” 
from unidentified sources. Otherwise the burgeoning system 
of “task forces” to do the work of important government 
bodies will have to be abandoned because of the inability 
to get responsible people to serve. 




























When we pick up your freight we want 


it to reach its destination SAFELY. 






Our Safety personnel and complete staff 


are trained with that thought in mind. 







Equipment is kept in good condition. 


Drivers are alerted to best methods and 






techniques. Kramer’s Team believes that 


SUCCESS through SERVICE is the answer 














to GOOD SHIPPING by Motor Freight. 
Call us if your Aim is Safety, Too! 
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In this column will be published answers to questions relating to traffic, of general reader i; 
specialist in interstate transportation, who is a member of our special service department, w 
references to regulations and decisions and will answer questions of application of tariff schedules ang 
We do not desire to take the place of the traffic man, but to help 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 







Tariff interpretation— 


Application of Base Point Rates 
To ‘Points Taking Same Rates’ 


Question—Michigan 


There are two schools of thought on 
the rate to be charged on a 32,000-pound 
shipment of iron and steel products, 
subject to the application of rates to 
be found in Central States Tariff No. 280- 
E, MF-I.C.C. No. 719. Our movement is 
from Massillon, O., to Detroit, Mich. 

Massillon, O., is shown on page 10 of 
the original tariff as taking the same 
rates as Canton, O. Then, we go to sup- 
plement 30 to this tariff, after having es- 
tablished that Canton takes Rate Basis 
No. 21, and in this supplement there are 
two rates, (dd) 31% cents and (ee) 30 
cents, opposite Rate Basis No. 21. Page 
6 of this supplement explains the sym- 
bols as follows: 

“(dd)—Rate will not apply from and 
to points shown in Note 1 below, except 
from Canton, Ohio, to Detroit, Michigan.” 

“(ee)—Rate will only apply from and to 
points shown in Note 1 below, except from 
Canton, Ohio, to Detroit, Michigan.” 

It is at this point the problem arises. 
Is the rate from Massillon to Detroit 
3115 cents or 30 cents per 100 pounds on 
a 32,000-pound shipment? 


Answer 


No doubt one school of thought fol- 
lows that of the Commission in Swift & 
Co. v. Akron, C. & Y. Ry. Co., 235 I.C.C. 
173, in which the Commission said: 

“Defendants contend that because of 
insufficient cross-references there is no 
authorization for the use of any Spring- 
field rate from Godfrey. This is based 
on the fact that, although from Godfrey 
the tariff shows that Springfield rates 
will apply, the item publishing the spe- 
cific rates from Springfield and the 
rate from Peoria, which complainants 
contend applies from Springfield by in- 
termediate application, does not indi- 
cate that such rates are to apply from 
Godfrey or any other points. In a few 
items in the _ tariff which publish 
specific rates on certain commodities 
from certain origins, the list of origins 
is followed by the words ‘and points 
taking same rates’ as shown on desig- 
nated pages. Defendants contend that, 
in the absence of some similar provi- 
sion in connection with the Springfield 
rate here considered, they could not be 
applied from Godfrey. 

“There is no basis for this contention. 
If a tariff states that the rate to apply 
from A is the rate provided therein from 
B, the rate from B applies from A and 
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there is no technical rule or rule of rea- 
son that requires that in order to effect 
such application the provision naming 
the rate from B must also contain 
provision to the effect that it applies 
‘from A’ or ‘from points taking same 
rates’. Whatever may have been the 
reason for indicating in some instances 
that rates shown from base points should 
apply from points taking the same rates, 
and that matter need not be considered 
here, the publication as made in the 
tariff that Godfrey should take Spring- 
field rates was sufficient without a fur- 
ther statement in connection with the 
Springfield rate that it should apply 
from Godfrey or ‘from points taking 
same rates.’ Furthermore, it should be 
noted that in the instant case the 
Springfield rate which it is sought to 
apply from Godfrey is not specifically 
published at all but is produced by 
operation of the intermediate rule in 
connection with the rate from Peoria 
Apparently, according to defendants’ 
contention, in order for this rate to apply 
from Godfrey it would be necessary for 
the intermediate rule to provide that 
the rate from the farther-distant point 
would apply from the intermediate point 
and ‘points taking same rates’ or some 
similar provision. No _ such necessity 
exists.” 

The other school of thought, in all 
probability, takes the position that the 
wording or references (dd) and (ee) is 
an exception to the basis of rates shown 
on page 10 of the tariff and has for its 
effect the removal of the basis of rates, 
as published on page 10 of the tariff. 


It is Our opinion that the interpreta- 
tion given by the Commission in the 
Swift case should govern, in which event 
the 3142-cent rate applies from Massillon 
to Detroit. 





Refusal of Goods by Consignee 


Duty of Consignor 


Question—lIllinois 


We would appreciate your opinion in 
connection with a shipment of bottle 
caps shipped from Chicago, Ill, 
Tampa, Fla. The shipment moved in 4 
leaky roofed car. A portion of the ship- 
ment was very wet, while all of the 
cartons were damaged. Consequently, 
the shipment was refused by the con- 
signee. 

We were not notified of this conc ition 
until approximately three month :fter 
the shipment was made and it has een 
our contention that, in view of the «am- 
age, the shipment should have bee re- 
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During the past year, 20,000 Thor washers 
and dryers have been distributed 


through General Warehouse without a single 
20,000 unit being damaged. 


This kind of modern, efficient handling 
ANY Thor Washers means that the Thor Corporation can be sure 
No that all merchandise, warehoused or 
enroute, is in perfect saleable condition. 


ape and D ryers Modern warehousing is an economy... not 
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Tony e e a cost...it’s an integral part of Industry. 
7 istrl ute It levels out a variable tempo in distribution and 
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"Thanks, but | don't need 
any miracles since | rely 


on COTTON BELT." 


For dependable shipping, 


call your COTTON BELT 
representative. 
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TRAFFIC Wor 
turned to us on free astray billi’ g. Th 
carrier’s freight claim agent c nteng 
that, in accordance with his ins) ection 
there was nothing wrong with the mer. 
chandise. We have tried to  inpreg 
upon him that the average man is no 
an authority insofar as determining 9, 
detecting mold or rust, which may oq. 
cur when caps become wet. 

We finally requested the shipment re. 
turned on open billing and also aske, 
the delivering carrier to make inspection 
when the shipment was returned, byt 
he refused to cooperate, claiming that 
this was the duty of the carrier origi 
nating the return. 

Please let us know if you feel we haye 
a just claim and whether or not freight 
charges should be paid both ways. 


Answer 


It is the duty of the receiving carrier 
to select a car which is safe and suitable 
for the particular shipment. Tucker y 
Norfolk & Western Ry. Co., 140 S. E 
77; Oklahoma, N. M. & P. Ry. Co. y 
H. M. S. Drilling Co., 229 Pac. 420. Where 
an initial carrier negligently furnishes a 
defective car, he will be liable for result- 
ing injuries occurring while the car is on 
the line of a connecting carrier. Ameri- 
can Trading Co. of New Orleans v. New 
Orleans & N. E. R. Co., 105 So. 82: At- 
lantic Coast Line R. Co. v. Sperry Flour 
Co., 11 S. E. 2d 809. 


Although there is some authority to 
the contrary, where merchandise is in- 
jured during transportation, or part of it 
is lost, the consignee, it is said, cannot 
abandon the consignment and sue for the 
full value, but must accept the mer- 
chandise as tendered and sue for dam- 
ages. Myer v. Vicksburg R. Co., 6 Sou. 
218; Morell v. Northern Central R. Co. 
(N.Y.), 16 Hun. 585; Freeman v. Weir, 
94 N.Y.S. 327; Cent. of Ga. R. Co. v. 
Montmollen, 39 Sou. 820; Parsons v. U.S. 
Express Co., 123 N. W. 776; Reason Vv. 
Detroit, etc. R. Co., 113 N. W. 596; Cleve- 
land C. C. & St. L. Ry. Co. v. Bement- 
Rea Co., 154 N. E. 32; Crinella v. North- 
western Pac. R. Co., 259 Pac. 774; Patter- 
son v. R. Co., 195 S. W. 1163; and R. Co. 
v. Novet, 199 S. W. 496. 

It is impossible, it is said, to distin- 
guish in principle between damages due 
to delay and damages due to impairment 
of value by physical injury to goods The 
person entitled to goods shipped cannot, 
on account of delay, refuse to receive 
them and sue for the full value. How- 
ever, the unlawful refusal of the con- 
signee to accept damaged goods, and his 
action in bringing suit for their value, 
is of no consequence where it does not 
appear that any different result would 
have been reached had the consignee re- 
ceived the goods in an injured condition 
and then sued for damages. Gulf, Colo- 
rado & S. F. Ry. Co. v. H. B. Pitts & Son, 
83 S. W. 7277. 

Where, however, the goods are so ma- 
terially damaged as to destroy their 
value, the consignee may, of course, 
refuse to accept and sue for the full 
value, since in that event nothing the 
consignee might do would lessen the 10ss 
and so diminish the carrier’s liability. 
Gulf, Colorado & S. F. Ry. Co. v. IH. B. 
Pitts & Son, 83 S. W. 727; McGra‘h V. 
Charleston & Western Carolina Ry. Co. 
75 S. E. 44. 

The above is a statement of the law 
relating to the refusal of damaged »0ds 
by the consignee thereof. 

It has been held that where the ¢ 0ds 
were damaged and refused by the  on- 
signee, demurrage and return fr. ght 
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charges were not recoverable, in the 
absence of showing why goods should 
not have been disposed of at destination. 
Texas © P. Ry. Co. v. Beck-Mattox 
prokerace Co., 279 S. W. 289. 

If the goods could have been disposed 
of at destination after being refused, a 
recovery of more than the difference be- 
tween what they could have been sold 
for and the market value is not recover- 

€. 

_ er, if the nature of the goods is 
such that this was impossible and the 
expense incurred resulted in a mitigation 
of damages, the expense incident to han- 
dling the goods received is probably re- 
coverable. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 


More About Loose-Leaf Tariffs 
Chicago, IIil. 


The letter from Mr. Rehwald in the 
April 23 issue of TRAFFIC WoRLD tempts 
me to add my protest to his regarding 
the deluge of loose-leaf tariffs and sup- 
plements. I made a similar protest a 
couple of years ago, and surely there 
must be enough traffic men suffering 
from this affliction to bring pressure to 
bear on the bureaus for a change. 

Mr. Rehwald complained only of East- 
ern Central No. 15. If he ever becomes 
a subscriber for the five issues put out 
by the Rocky Mountain Bureau, then 
he will find out what an abominable 
mess these loose-leaf issues really are.— 
W. F. Cassipy, Traffic Manager, Joanna 
Western Mills Co. 


Simplified Routing Guides 
Elkhart, Ind. 


I have read with interest the letter of 
E.C. Owens, in TraFFIc WorLD of April 2, 
about loose-leaf tariffs, especially his 
comments on Eastern Central Routing 
Guide No. 26-F, with 800 pages replacing 
an issue of 259. I agree with his opinion, 
but I asked myself: “Well, how would 
you do it?” 

The Commission insisted that the 
method of indicating interchange used in 
the former issue be abandoned, and that 
the new method, or something similar, 
be adopted. Before I got on the indus- 
trial side of traffic, I spent a few years 
with motor carriers and published a few 
tariffs. It isn’t easy. I can sympathize 
with the publishers as well as the users 
of this tariff. 

I have a suggestion which may interest 
those in favor of simplifying this par- 
ticuler issue. I recommend two separate 
tariffs: One for those lines (probably the 

io’ ity) who are easy to get along with 
stand ready to interchange freight 
reliable carriers other than direct 
petitors; the second for those who 
* numerous restrictions on inter- 
i.e. This is not intended to imply 
/al or disapproval of either group, 

uly to simplify the tariff. 

he first issue (a bound volume, if 
lease) I would separate the car- 
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For different types of products, 
Gaylord supplies Drumpaks in 


hexagonal Pests | octagonal shapes. 


Tough to pack it? DRUMPAK IT! 


Because of its unusual adapt- 


CORRUGATED AND 
SOLID FIBRE BOXES e FOLDING CARTONS 
KRAFT PAPER AND SPECIALTIES 
KRAFT BAGS AND SACKS 


GAYLORD CONTAINER CORPORATION * ST. 


ability in size and shape, a wide 
range of products are being 
profitably shipped in Drumpak. 
Water heaters, air conditioners, 
furnaces, forgings, carpets and 
bulk chemicals are just a few. 
The Gaylord-originated Drum- 
pak design cuts packing costs, 
speeds product handling, gives 
greater protection and is easier 
for the customer to open. 


You'd be interested in some of 
our Drumpak cost-saving case 


histories. Call your nearby 
Gaylord sales office. 


LOUIS 


SALES OFFICES FROM COAST TO COAST & CONSULT YOUR LOCAL PHONE BOOK 
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riers into three general groups: (A) 
Eastern carriers, usually short lines, who 
interchange shipments at eastern sta- 
tions with the long lines; (B) long-haul 
carriers, who interchange at eastern and 
central stations, and (C) Central States 
carriers who interchange with the long 
lines in the Central Territory... 

The second tariff, loose-leaf if pre- 
ferred, would be published for those 
carriers who have many individual re- 
strictions in their interchange. Since 
this would cover a minority of carriers, 
it would require far less (perhaps one 
quarter) of the 800 pages in the present 
issue. Many shippers would never need 
to consult this second volume, for their 
routing problems would be sufficiently 
simple to enable use of the first tariff 
exclusively. On the other hand, the 


shipper who had to forward shipments 
to every town, village and cross-roads 
would find his task simplified by the 
smaller bulk of this second tariff. 
Under the present method there is 
quite a bit of room for error. Carrier 
X, who operates from Chicago to western 
Illinois, is shown as interchanging ship- 
ments at Chicago with Carrier Y, who 
operates from Chicago to southwestern 
Illinois points. The possibility of these 
carriers interchanging a shipment at 
Chicago moving to or from Eastern Ter- 
ritory is remote, but the tariff permits 
such routing. This leads to the use of 
strained and unnatural routes, reduces 
connecting line revenue and delays the 
shipment. Undoubtedly that is not 
intended, but the situation exists. 


The above is a rather sketchy outline 





MR. TRAFFIC MANAGER... 
HOW ABOUT GETTING ON 
THE OTHER SIDE 





OF YOUR DESK 


> Yes, for just a moment, we would like for you to wear the 
shoes of your Mayflower salesman so that you can share the 
enthusiasm that he feels, and appreciate the sincere interest he 
has in serving you and your people. In this way, you can ac- 
tually fee/ his anxiety to take the whole job off your hands, to 
contact your people, put their minds at ease, and relieve them 
of all work and worry. Of course, you can share this enthu- 
siasm in another way .. . by experience—by simply using the 
Mayflower Long-Distance Moving Service. You will agree: 


“It’s America’s Finest!” 


AERO MAYFLOWER TRANSIT COMPANY, INC. - 


INDIANAPOLIS, INDIANA 


Mayflower's organization of selected warehouse agents provides on-the-spot rep- 
resentation at the most points in the United States and Canada. To locate your local 
Mayflower agent look in the classified section of your telephone directory under 
“Moving,” or call Western Union by number and ask for Operator 25. 








"FRAFFIC: Wop, 
of an idea. Even this brief. expianatio, 
takes considerable space. Readig this 
should make it easier to uncerstang 
why the tariff publisher takes the easie, 
way—and 800 pages. I feel that iy ide 
has merit, but I expect it to be ivnoreg 
Anyone who wishes to be a tarifi exper 
should tell us how to do it.—E fg 


McLanE, 1300 Benham Avenue. 





No Question of ‘Free Debate’ 


Monroe, La 

I have been disturbed and amazed by 
some of the protests made by member; 
of Delta Nu Alpha, in which I have beep 
proud to be active, aimed against yoy 
editorial of March 12 in TraFric Wor 
disturbed because they have been written 
in spiteful words gentlemen usually do not 
use—and the kind I have never read ip 
a TRAFFIC WorRLD editorial—and amaze; 
because they indicate that the writer; 
did not carefully read what you said, 

For instance, you said not once but 
three times that you were in favor of free 
debate on all subjects, yet your corre. 
spondents insist on charging you with 
trying to interfere with free speech. 
What you did, as a careful reading of 
your editorial will show, was to deplore 
an act on the part of a group of Delta 
Nu Alpha’s chapters to reopen a danger- 
ous and troublesome matter that had 
been settled by a unanimous vote of their 
own national board of directors after a 
lot of time spent on it by a committee 
of the fraternity. 

There is always the possibility that 
the fraternity’s board of directors was 
wrong. If so, the way to try to set it 
right is by submitting a motion to recon- 
sider at its next meeting, not by holding 
a public debate which in effect tells the 
world that the national board doesn't 
know what it is doing. 

I have a feeling that those who pro- 
test consist largely of members of the 
same group who so nearly caused a per- 
manent rift between the fraternity and 
the American Society of Traffic and 
Transportation a couple of years ago. I 
think you may rely on the rank-and-file 
of the fraternity, and its elder states- 
men, to see to it that the relationship 
so carefully established will not be de- 
stroyed. 

I personally feel that the issue is at 
too delicate a stage to be argued, but, of 
course, I agree, like you, that both sides 
of any issue should be recognized.—H. F. 
EASTERLING, Traffic Manager, The Brown 
Paper Mill Co., Inc.; President, Monroe 
Chapter 107, Delta Nu Alpha Transpor- 
tation Fraternity. 





Perfect Shipping Cooperation 


Washington, D.C. 
Just a note to congratulate you upon 
the excellent editorial in the April 16 


issue Of TRAFFIC WoRLD captioned “Per- 
fect Shipping as a Pattern for Coopera- 
tion.” 

I have long been of the opinio. that 


our April Perfect Shipping campaigns 
are directed to the wrong party. The 











Detroit group, whose activities 1 have 
AERO followed for some time, has the right 
idea, namely, interesting those me» who 
do the actual handling and stowin’. and 
rs | owe marking of the lading, as well a: thell 
principals. It is a “two-way” ‘reel, 
oe a and one must receive the coopera! 0n . 
trtucad Firteae | all parties located on that street. F ous 
mi 7 ° said—Epwarp F. Lacey, Secr‘ ? ‘ 
| Transportation Council for the D°vart- tne 
NATION-WIDE FURNITURE 
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To speed your less-than-carload 
freight to its destination, use 
dependable B&O Time-Saver 
Service. 
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“LATE NEWS 















The Chamber of Commerce of the 
United States, at its forty-third an- 
nual meeting, May 2, 3 and 4, in 
Washington, D.C., adoptéd some new 
transportation policy declarations, 
modified a number of declarations 
adopted at earlier meetings, and re- 
affirmed others which were expiring. 


One of the revised declarations called 
for the giving of permission to regulated 
carriers to publish competitive rates, 
provided such rates were not “less than 
minimum reasonable rates for the type 
of carrier proposing them.” 

Under the subject of “General Trans- 
portation,” a new declaration on govern- 
ment competition was adopted, as fol- 
lows: 

“The government should not perform 
transportation, communication or ware- 
housing services of any kind where ad- 
equate privately owned or operated serv- 
ices are or can be made available.” 


The Chamber reaffirmed expiring dec- 
larations on carriers agreements and 
common ownership without change. As 
to the former, the Chamber’s stand was 
that “the welfare of transportation com- 
panies and of the shipping and travel- 
ing public calls for the continuation of 
the existing law which permits carriers 
to enter into carrier agreements as to 
rates, subject to safeguards imposed by 
the regulatory body.” 


On the subject of common ownership, 
the Chamber’s stated policy was that 
Congress should take any necessary ac- 
tion to permit operators of one form of 
transportation service to operate other 
forms within reasonable territorial limits 
on making an adequate showing to the 
appropriate regulatory authorities that 
it would be in the public interest and 
would not unduly restrain competition. 


Need for Strong Transport System 
Other general transportation policy 
decla‘ations were said to be revisions 

























































of e-niring declarations. The first of 
those under the heading, “Maintaining 
: Stong Transportation System,” fol- 
ows 

“T . orovide transportation services and 
faci s adequate for the general econ- 
om) d security of the nation at rea- 
Sona “© rates and to assure the contin- 
uanc- of a transportation system under 
Priv. = ownership and operation, it is 
nece ary that all forms of transporta- 
tion nd particularly the essential com- 









TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


U.S. Chamber of Commerce Adopts Some 
New Transport Action Policy Declarations 


Meeting in Washington, Chamber Revises Some Policy Satements, 
Says Regulatory Bodies Should Not Prohibit Competitive Rates If 
Rates Are Not Less Than Minimum Reasonable for Proposing Carrier. 


mon carriers, be afforded, under regula- 
tion consistently applied, a healthy busi- 
ness atmosphere in which to operate and 
competitive opportunities which will con- 
serve for the public good the advantages 
of each; that they be free from govern- 
ment competition; and that each be reg- 
ulated only to the degree clearly required 
by the public interest.” 


Competitive Rate Policy 


Under the general heading, “Domestic 
Transportation,” one of the revisions 
of current or expiring declarations was 
on “competitive rates” and was worded 
as follows: 

“Transportation rates on competitive 
traffic or services should not be pro- 
hibited by regulatory bodies because of 
their effect upon the rates, traffic, or 
competition of another form of transpor- 
tation, provided such rates are not less 
than minimum reasonable rates for the 
type of carrier proposing them.” 


A new declaration was adopted under 
the heading, “local service airlines,” as 
follows: 


“In view of the extensive service now 
being provided by our local service air- 
line system, the increasing reliance be- 
ing placed on this system by the smaller 
communities of the country, and the 
progress being made by many of such 
airlines toward economic soundness, they 
should be permitted to operate under 
stable government policies designed to 
permit the long-range planning and ade- 
quate financing necessary to complete 
their development toward economic 
self-sufficiency. 


“This policy should not, however, be 
deemed to obligate the government to 
continue subsidizing a service if it is 
determined that the cost has become 
disproportionate to the public benefit.” 


Air Carrier Regulation 


Expiring declarations reaffirmed with- 
out change were on the subjects of 
“transportation coordination” and “state 
barriers.” Revisions of current or expir- 
ing declarations included, under the 
heading “Regulation of Air Carriers,” 
the following: 


“The policy of the civil aeronautics 
act establishing regulated competition 
in air transportation is sound, and the 
exemption authority contained in that 
act should be used only in limited and 
exceptional circumstances. To the ex- 
tent that there is a public need for air 
transport service now being offered under 
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the irregular carrier exemption, this 
need may be met by the issuance of 
certificates authorizing such service upon 
proof of public convenience and neces- 
sity and the fitness of the applicant. 

“Effective enforcement measures should 
be taken to prevent irregular air carriers 
using equipment comparable to sched- 
uled carriers from engaging in regular 
scheduled service between fixed points. 
Inspection standards, pilot qualifications 
and other safety requirements should be 
applied with equality to all carriers by 
air using comparable equipment under 
similar conditions.” 


Other Revisions 


The revised policy declaration on “Re- 
ports on Waterway Projects,” as adopted, 
read: 

“Congress should obtain from the In- 
terstate Commerce Commission its rec- 
ommendation as to the economic justi- 
fication of proposed navigational im- 
provements to be used primarily for 
domestic transportation, with the Army 
engineers confined to the sphere of their 
qualifications and appropriate responsi- 
bility, first, as advisers regarding the 
cost and engineering feasibility of such 
projects and, second, as the agency in 
charge of the construction, maintenance, 
and operation of authorized projects.” 

On the subject of “parcel post,” the 
revised declaration read: 


“Charges for parcel post service should 
be sufficient to cover all costs incurred 
by the government in the performance of 
this service. Such costs should be deter- 
mined under sound commercial account- 
ing practice. Charges for parcel post serv- 
ice, other than air pracel post service, 
adequate to cover all such costs should 
periodically be determined and fixed by 
the Interstate Commerce Commission, 
Similarly, all costs incurred by the gov- 
ernment in the performance of air parcel 
post service should be determined. 
Charges for air parcel post service, ade- 
quate to cover all such costs should pe- 
riodically be determined and fixed by 
the Civil Aeronautics Board.” 


Ocean Transportation 


Revisions of current declarations un- 
der the general heading, “International 
Transportation,” included one on “ves- 
sel replacement and modernization,” and 
one on “ship construction subsidy.” 


On vessel replacement and modern- 
ization it was declared that “the United 
States government, in conjunction with 
private industry, should establish, main- 
tain and effectively implement a plan 
for progressive replacement, moderniza- 
tion and financing of our privately owned 
merchant fleet.” 


On ship construction 
declaration read: 


“The construction subsidy provided by 
law should achieve parity by covering 
the entire excess cost of construction of 
vessels in American shipyards over the 
fair and reasonable estimate of cost as 


subsidy, the 
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determined by the Federal Maritime 
Board of a vessel of comparable capacity 
and utility constructed in a foreign 
shipyard. 

“Consideration should be given to the 
necessity for simplifying and expediting 
the determination of construction-dif- 
ferential subsidies and prior audit by the 
General Accounting Office, provided the 
auditing is confined to statutory func- 
tions. 

“To facilitate needed ship construc- 
tion, a ship construction revolving fund 
such as authorized by the merchant 
marine act of 1936 should be reestab- 
lished.” 


Highway Policy Declarations 


One of the declarations adopted on 
highway matters, dealing with “vehicle 
sizes and weights,” was an expiring dec- 
laration to be reaffirmed without change. 
Those on “user charge exemptions” and 
“state and local action” were new dec- 
larations, and the other items were revi- 
sions of current declarations. 

In its detailed policy statement with 
respect to “roads, streets and highways,” 
the national Chamber said: 

“The states and their political sub- 
divisions should be primarily responsible 
for the development of programs, super- 
vision of construction and provision for 
maintenance of the highways, roads and 
streets within their territorial limits. 
The function of the federal government, 
except for responsibilities for highways 
and roads on the public domain, should 
be primarily one of coordination in the 
interests of interstate commerce and 
national defense. . . 

“The costs of building and maintain- 
ing highways, roads and streets should 
be paid by the interests they serve in 
proportion to benefits. The major part 
of the costs of highways, roads and 
streets of general use should be paid 
through user charges. .. Highway user 
charges should consist of special taxes 
or fees based on scientific standards 
commensurate with the value of the 
use; and no part of the proceeds should 
be diverted from highway purposes. 


Toll Financing of Roads 


“The collection of tolls from highway 
users, aS a means of financing new 
public highways, should be authorized 
when it has been established that the 
project cannot be completed within a 
reasonable length of time by financing 
from current or prospective tax sources. 

“Federal aid to highways should be 
provided from general funds and should 
be a continuing responsibility of the 
federal government, but federal par- 
ticipation in the Interstate Highway 
System should not exceed the present 
60-40 per cent ratio. . . Except for the 
Interstate Highway System, federal aid 
should be required to be matched in 
not less than equal amounts by state 
funds. . 

“Every effort should be made to secure 
modernization of state laws to provide 
for the advance acquisition of rights of 
way, controlled access, and the integra- 
tion of road authority at all levels of 
government. 


“There should be no exemption from 
highway user charges for any vehicle by 
reason of its ownership or operation by 
any governmental subdivision or agency. 


“Controlled access is essential to pro- 
tect private and public investment unless 
projected traffic needs do not justify such 
action. The states should acquire for 
highway purposes reasonable amounts of 
adjoining land and property to avoid 
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damage claims or to establish and protect 
freeways and parkways. Provision should 
be made for advance acquisition of rights 
of way in order to reduce land costs. 
Federal aid funds should be available 
for the purchase of rights of way... . 


“The regulation of motor vehicle sizes 
and weights is recognized to be a state 
and not a federal responsibility. The 
states should be encouraged to cooperate 
in the elimination of unnecessary or un- 
reasonable size and weight restrictions 
upon interstate traffic, and to make and 
enforce effectively such restrictions as 
are necessary for the protection,and safe 
use of roads and bridges.” 


Commission Issues Notice 
Of Proposed Rule Making 


On Its Rules of Procedure 


The Commission on May 5 issued 
an order embodying a notice of pro- 
posed rule making in Ex Parte No. 
195, Revised Rules of Procedure Be- 
fore the Commission, in response to 
a large number of suggestions re- 
ceived from practitioners and others, 
and announced that any interested 
party might file, on or before Sep- 
tember 6, written data, views, or 
arguments concerning the proposed 
revised rules. 


The order announced that because of 
the length of the proposed rules full text 
was not reproduced therewith, but that 
such complete text would, in due course, 
be published in the Federal Register. 


“In the meantime, as information,” the 
order continued, “there is attached an 
excerpt from a summary of the proposed 
revision, transmitted on January 6, 1955, 
with his proposed revised rules of pro- 
cedure, by the chairman (John R. 
Turney, Sr.) of the committee on the 
rules of practice of the Association of 
Interstate Commerce Commission Practi- 
tioners.” 


All of the proposals made to the Com- 
mission, except one, it said, “were of such 
a nature that in our considered judg- 
ment they may be disposed of within the 
framework of the present general rules 
of practice without the necessity of ex- 
tensive public proceedings.” 


Practitioners’ Proposal 


The exception, it said, was the pro- 
posal submitted by Mr. Turney for the 
practitioners. This proposal, it said, 
“embraces not only a complete revision 
of the rules of practice but certain 
changes in the Commission’s organiza- 
tion and assignment of work.” It added 
that the changes contemplated in the 
Turney proposal were “of such nature 
and magnitude as to warrant a separate 
proceeding for their consideration.” 


It was said at the Commission that the 
ll-page excerpt attached to the notice 
was a summary of a document of 310 
pages prepared by Mr. Turney as chair- 
man of the practitioners’ committee. 

Mr. Turney’s summary said, among 
other things, that as the Commission’s 
reorganization, under direction of Man- 
aging Director E. F. Hamm, was not yet 
complete, “in order to begin the proposed 
changes in rules we have to assume 
that, in accordance with the principles 
of the Wolf report, the divisions, when 
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that reorganization in complete, \ 11] be 
set up on a purely functional basi: ” 

The summary added that progr ss jp 
that direction had been such that jp 
order to complete the work all thi! was 
required was a reduction from five to 
four divisions, by consolidating divisions 
3 and 5. 


Organization Changes Suggested 


Under the proposal, division 1 would 
be purely an enforcement division: diyj- 
sion 2 would continue to exercise the 
functions dealing with rates, fares or 
charges and, in addition, similar func- 
tions now assigned to division 3; division 
3 would exercise the service and safety 
functions of the present division 3, with 
the operations functions of division 5, 
the motor carrier division. Division 4 
the finance division the summary said. 
would continue to exercise the same 
jurisdiction as at present, and, in addi- 
tion, jurisdiction over accounts, reports, 
cost finding, valuation and _ statistics 
would be transferred from division 1. 

To relieve the Commission of detail 
work and avoid unnecessary formal 
hearings in administrative or adversary 
matters, the summary said, a new rule 
would provide for establishment of addi- 
tional boards of employes, as follows: A 
board of inquiry to handle preliminary 
investigations and determinations of 
matters of enforcement; a charges board 
to handle matters relating to rates, 
fares, and charges; an operations board 
to decide certain non-adversary mat- 
ters; a finance board; a tariff board: a 
board of reference to decide to what 
type of hearing officer doubtful proceed- 
ings should be referred, and an account- 
ing and valuation board. 

Extension of the jurisdiction of the 
fourth section and suspension boards 
was proposed. 


The summarized proposal of Mr. Tur- 
ney also contained sections on hearings, 
procedural instruments, tariff relief, and 
processing of documents, among others. 


Earlier Notice Cited 


The Commission’s order said the sug- 
gestions for changes were received in 
response to a notice entered on August 
6, 1952, and that “a large number of 
suggestions were received from individual 
members of the Commission, members 
of the Commission’s staff, practitioners 
before the Commission including the 
chairman of the committee on rules of 
practice of the Association of I.C.C. 
Practitioners, and other individuals.” It 
said the responses dealt with all phases 
of the present rules. 


It said the 1952 notice stated that “if 
the changes emerging as a result of the 
suggested revisions were of such im- 
portance as to merit it, they would be 
made the subject of a proposed report 
to which exceptions might be filed and 
argument requested.” 


The order gave notice, under se‘ 
4(a) of the administrative procedure 
of the proposed cancellation of the C: 
mission’s general rules of prac 
adopted July 31, 1952, as amended, 
the proposed adoption of revised 
of procedure. 


It said that no oral hearing woul be 
held with respect to the proposed 1 ‘es, 
but that, if deemed necessary or a ‘S- 
able, the matter might be assignec oF 
informal conference and, if then dee: ed 
necessary or advisable, assigned for “al 
argument before the Commission. 

At the Commission it was said at 
the present rules of the Commi:: 2 
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yo. Gslia 
were embodied in a proceeding de- 
signated in Ex Parte 155. It was said that 
mr. Turney had suggested a complete 
revision or rewriting of the Commission’s 
rules of practice and that Mr. Turney’s 
proposal included the present rules of 
practice but went “far beyond this in 
scope.” It was stated that Mr. Turney’s 
proposal also set forth rules of evidence 
peyond the scope of the present rules. 
It was stated that all interested persons 
would have an opportunity to offer sug- 
gestions regarding all phases of Mr. 
Turney’s proposal. 




















Senate Group Awaits Text 
Of Bill, Sent to Congress, 
Based on ‘Cabinet Report’ 


After an executive session of his 
sroup the morning of May 5, Sena- 
tor Smathers, of Florida, chairman 
of the surface transportation sub- 
committee of the Senate interstate 
and foreign commerce - committee, 
told reporters the subcommittee had 
learned that proposed legislation 
drafted at the Department of Com- 
merce to effectuate the recommen- 
dations of the Presidential Advisory 
Committee on Transport Organiza- 
tion and Policy had been transmit- 
ted to the Vice President and the 
Speaker of the House. 


The proposed legislation had not yet 
been forwarded to the Senate interstate 
and foreign commerce committee by the 
Vice President, however, Senator Smath- 
ers said. He stated that the information 
that a bill embodying the recommenda- 
tions of the Presidential Advisory Com- 
mittee had been sent to the Vice Presi- 
dent and Speaker had come from Louis 
§. Rothschild, Under Secretary of Com- 
merce for Transportation. Interviewed 
by reporters, May 5, Mr. Rothschild de- 
clined to divulge the contents of the bill 
his department had sent to Congress. 

Senator Smathers said that the report 
of the Presidential Advisory Committee 
had been discussed by his subcommittee 
in its session the morning of May 5. The 
teport covered a wide field and should 
have careful consideration, he said. He 
stated that his subcommittee would hold 
hearings on the legislative draft pre- 
pared by the Commerce Department, but 
that there was some question as to who 
would introduce the measure. 


see earlier story On page 17) 








































Optimism Concerning Rail 
Strike Settlement Wanes 










An 0» timistic atmosphere that had pre- 
vailed . week earlier in the offices of 
the N: ‘ional Mediation Board in Wash- 
—_ concerning possible settlement of 
v Sl 





' sxe of Louisville & Nashville sys- 
‘em 1 n-operating rail employes as a 
. a dispute over health and wel- 
‘are |} n had largely evaporated, May 5, 
a ta ‘s continued at the Mediation 
r.W., April 30, p. 16). 

Pre’ dent Eisenhower, in his press con- 
on May 4, said he understood that 
ts for settling the strike were 
ind that the law would not per- 
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mit federal intervention unless a strike 
could be considered a national emer- 
gency. The President indicated he did 
not think there was such an emergency 
on the L. & N. 

At the Association of American Rail- 
roads it was reported that a strike called 
last week by workers of the Kentucky 
& Indiana Terminal Railroad on the 
ground that the conditions under which 
L. & N. trains were being brought to the 
K. & I. were hazardous, had been calléd 
off, May 4. 

Secretary of Labor Mitchell, in a state- 
ment issued May 4, said considerable 
progress had been made in the talks at 
the N.M.B., and that he though a settle- 
ment seemed feasible. 

The complete text of Mr. Mitchell’s 
statement, which he issued after a con- 
versation with Governor Lawrence W. 
Wetherby, of Kentucky, who was in 
Washington for the Governors’ Confer- 
ence meeting, was as follows: 

“Since the beginning of the L. & N. 
strike I have been in constant touch 
with the chairman of the National Me- 
diation Board, who has been conducting 
round-the-clock mediation sessions. The 
parties negotiated all day yesterday..and 
most of last night in an effort to reach a 
settlement. Considerable progress was 
made and a settlement now seems 
feasible. 

“The public in the areas affected is 
vitally concerned with the restoration 
of railroad service as quickly as possible. 
I hope that both parties are aware of 
their duty to effect quickly a fair and 
equitable settlement of this dispute and 
thus discharge their grave responsibility 
to restore normal transportation service 
as promptly as possible in the interests of 
the public they are obligated to serve.” 





Carloadings Totaled 730,137 
In Week Ended April 30 


Loading of revenue freight the week 
ended April 30, 1955, totaled 730,137 cars, 
the Association of American Railroads 
announced. This was an increase of 
82,212 cars or 12.7 per cent above the 
corresponding week in 1954, it said, but 
a decrease of 51,362 cars or 6.6 per cent 
below the corresponding week in 1953. 


Loading of revenue freight for the 
week ended April 30, despite a continua- 
tion of labor trouble on several railroads 
in the Southern District, the A.A.R. said, 
increased 24,289 cars or 3.4 per cent above 
the preceding week. 


Coal loading amounted to 119,207 cars, 
an increase of 22,844 cars above the cor- 
responding week a year ago, and an 
increase of 2,452 cars above the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 378,- 
587 cars, an increase of 36,946 cars above the 
corresponding week last year, and an in- 
and a decrease Of 366 cars below the preced- 
ing week this year. 

Loading of merchandise less than carload 
freight totaled 60,958 cars, a decrease of 933 
cars below the corresponding week in 1954, 
and a decrease of 366 cars blow the preceding 
week this year. 

Grain and grain products loadings totaled 
48,585 cars, an increase of 1,536 cars above 
the corresponding week in 1954, and an in- 


‘ crease of 2,872 cars above the preceding week 


this year. In the Western Districts, grain 
and grain products loadings for the week of 
April 30 totaled 28,661 cars, an increase of 
1,789 cars above the same 1954 week, and an 
increase of 2,603 cars above the preceding 
1955 week. 

Livestock loading amounted to 9,083 cars, 
an increase of 750 cars above the corre- 
sponding week in 1954, and an increase of 
264 cars above the preceding week this year. 
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In the Western Districts, loading of livestock 
for the week of April 30 totaled 7,156 cars, 
an increase of 402 cars above the same week 
@ year ago, and an increase of 84 cars above 
the preceding week this year. 

Forest products loadings totaled 43,183 
cars, an increase of 3,086 cars above a year 
ago, and an increase of 1,398 cars above a 
week ago. 

Ore loading amounted to 58,923 cars, an 
increase of 13,420 cars above last year, and 
an increase of 9,382 cars above last week. 

Coke loading amounted to 11,611 cars, an 
increase of 4,563 cars above a year ago, and 
an increase of 326 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954, except 
the Southern. All reported decreases com- 
pared with the corresponding week in 1953, 
except the Pocahontas and Central Western. 


Cumulative Loadings 


1955 1954 1953 
Four wks. of Jan. 2,524,775 2,489,506 2,788,084 
Four wks. of Feb. 2,575,082 2,461,745 2,730,301 
Four wks. of Mar. 2,621,087 2,411,886 2,801,445 
Week of April 2 659,059 599,302 704,517 
Week of April 9 663,462 606,790 721,139 
Week of April 16 674,389 612,884 751,628 
Week of April 23 705,848 626,182 779,804 
Week of April 30 730,137 647,925 781,499 


Total 11,153,839 10,456,220 12,058,417 





Court Says Waterman May 
Surrender Rights, Subject 


To Possible Illegality 


The United States Court of Ap- 
peals for the District of Columbia 
on May 4 cleared the way for Water- 
man Steamship Corporation to 
prosecute its attempt before the 
Commission to surrender its certifi- 
cate, but the court required that 
Waterman put up a bond of $250,000, 
and warned the steamship company 
that the attempted surrender of 
rights would be ineffective if, after 
hearing the case on its merits, the 
court decided that the attempted 
surrender was illegal. 


The Court of Appeals issued its order 
in No. 12676, Elisabeth Model v. Water- 
man Steamship Corporation, in which 
Mrs. Model, owner of 500 shares of 
Waterman stock, appealed denial in the 
federal district court for the District of 
Columbia of her request for a prelimi- 
nary injunction prohibiting surrender of 
the Waterman certificates. That action 
came after Judge Holtzoff, of the dis- 
trict court, had issued a_ restraining 
order, which subsequently was dissolved 
by Judge Matthews of the same court, 
and after the Court of Appeals had re- 
versed Judge Matthews (T.W., Apr. 30, 
p. 65). 


Reason for Surrender 


Surrender of the certificate was at- 
tempted after C. Lee Co., an Alabama 
corporation headed by Malcolm P. Mc- 
Lean, offered to purchase the Waterman 
stock. Mr. McLean, formerly head of 
the trucking company bearing his name, 
had already purchased, through McLean 
Securities Co., the operating rights of 
Pan-Atlantic Steamship Corporation as 
one step in his endeavor to inaugurate 
a trailer-ship service along the east 
coast. By surrendering the Waterman 
rights, it would not be nece:sary for 
Mr. McLean to apply, under section 5 
of the interstate commerce act, for the 
Commission’s permission to control two 
operating carriers. 


(Continued on page 73) 
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News of Significance lo Traffic and Transporlation Mon 


‘Pennsy,’ Erie to Centralize 
N.Y. Perishable Operation 


Municipal and railroad officials have 
announced that, effective August 1, un- 
loading operations and auctions of per- 
ishable fruits and vegetables in Manhat- 
tan will be centralized by the Pennsyl- 
yania and Erie Railroads on Marine and 
Aviation Piers 27, 28 and 29 on the North 
River. 

The announcement said that the piers, 
now used by the Pennsylvania, would be 
used also by the Erie. They are located 
at the foot of Hubert, Laight and Vestry 
streets, respectively. The Erie will va- 
cate Piers 20 and 21, at the foot of Duane 
and Chambers streets. 


Vincent A. G. O’Connor, marine and 
aviation commissioner, said that the vi- 
cinity of Piers 20 and 21 would thus be 
freed for development of modern steam- 
ship piers to replace the existing narrow 
railroad piers. 


Mr. O’Connor said the transfer of the 
Erie operations to Piers 27, 28 and 29 
was contingent upon the signing of a 
new 10-year lease, effective August 1, 
with the Pennsylvania for use of the 
piers at an annual rental of $401,945. 


He explained that the Erie would reim- 
burse the Pennsylvania for part of the 
rental. The amount to be paid the 
Pennsylvania is subject to negotiations 
between the railroads and will depend 
on the amount of tonnage handled by 
the Erie at Piers 27, 28 and 29. 





Faricy Receives French 
Legion of Honor Medal 


William T. Faricy, president of the 
Association of American Railroads, was 
decorated with the insigne of “officer” in 
the Legion of Honor of France at inves- 
titure ceremonies in the French embassy 
in Washington, D.C., May 2. The medal 
Was presented by French Ambassador 
Mauric: Couve de Murville. 


After the ceremonies, Pierre Deshayes, 
general representative of the French Na- 
tional Railroads in North America, gave a 
lunchesn for the A.A.R. president at the 
Sheraton Park hotel, at which associates 


of Mr. Faricy and French officials were 
presen‘ 


In ir orming Mr. Faricy of the honor 
the Fry ch government was bestowing on 
him, © tran de Juniac, minister pleni- 
potent: y of France, wrote in part as 
follows 

“Thi highly deserved distinction is 
grante ~o you by the French government 
a at -n of appreciation for the active 
friend: ‘p you have always shown to 
Franc’ nd for the eminent services you 
have: dered, through your cooperation 
With t! - French railroads, to the cause of 
_— us relations between our two 

ntr'-=" 


Proposed Legislation Based on Cabinet 
Group’s Transport Report ‘in the Works’ 


Chairman of Surface Transport Subcommittee of Senate Committee 
On Interstate and Foreign Commerce Calls Commerce Officials to 
Executive Session. President Terms Cabinet Report ‘Brilliant.’ 


As President Eisenhower, in his 
press conference on May 4, said that 
the report of the Presidential Ad- 
visory Committee on Transport 
Policy and Organization was “a. bril- 
liant piece of work,” it was learned 
that proposed legislation, prepared 
by the Department of Commerce on 
the basis of the committee’s recom- 
mendations, had been cleared by the 
Bureau of the Budget. 


On the same day Senator Smathers, 
of Florida, chairman of the surface 
transportation subcommittee of the Sen- 
ate committee on interstate and foreign 
commerce, called officials of the Depart- 
ment of Commerce to an executive session 
with the subcommittee on the morning 
of May 5. 

It is understood that the question the 
Department of Commerce is seeking to 
resolve is whether or not there will be 
a special message by the President form- 
ally transmitting the report and proposed 
legislation to Congress, or in what other 
manner the legislation will be brought 
to the attention of the legislative body. 
Secretary of Commerce Weeks, chairman 
of the Presidential Advisory Committee, 
which was made up of members of the 
President’s Cabinet, informally briefed 
leaders in both houses of Congress be- 
fore he made the report public on 
April 19 (T.W., April 23, pp. 13, 21, 28). 

At his press conference, President 
Eisenhower said that the analysis of the 
transportation situation and the reme- 
dies proposed by the Cabinet Committee 
represented a brilliant piece of work. He 
added that the purpose of the committee 
was to increase competitive influences 
in the field of transportation and that 
such a situation was always good from 
the standpoint of the public interest. The 
President said that he approved the pro- 
posals and the purposes which were an- 
nounced, and that the report would raise 
a heated discussion. 

In the meantime, the board of direc- 
tors of the Association of American Rail- 
roads, the executive committee of the 
American Trucking Associations, Inc., 
the Federation for Railway Progress and 
George P. Baker, president of the Trans- 











See Late News, pages 13, 14, 
15 and 73, for other transpor- 
tation news developments. 


portation Association of America, made 
public their views on the report. 


A.A.R. Directors’ Views 


Following a meeting of the A.A.R. 
board of directors on April 29, William 
T. Faricy, president of the association, 
made the following statement: 

“The board of directors of the Associa- 
tion of American Railroads at its meet- 
ing today endorsed the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization as an 
important contribution toward working 
out to the best interest of the public 
the changes in transportation policy 
which are made necessary by changed 
competitive conditions. 

“The railroads agree with the judg- 
ment of the Advisory Committee that 
revision of the national transportation 
policy and the laws governing transpor- 
tation is not only desirable in giving 
the shipper and the ultimate consumer 
the benefits of the best service at the 
lowest cost but is essential to the main- 
tenance of a strong system of common 
carrier transportation for defense mobili- 
zation or war. 

“The railroads would have liked to see 
the committee’s recommendations for 
greater reliance on competitive forces in 
transportation pricing coupled with rec- 
ommendations for greater freedom in 
the use of different means of transpor- 
tation and for greater equality among the 
different types of carriers in matters of 
taxation, subsidy, and charges for the 
commercial use of facilities provided and 
maintained at public expense. Never- 
theless, the railroads regard the report 
as a whole as a distinct step toward 
greater equality in transportation, with 
improved service and economy to the 
public.” 


A.T.A. Executive Committee 


The executive committe of the Amer- 
ican Trucking Associations, Inc., com- 
posed of 85 members, met in Washington 
on April 28 and 29, and issued the follow- 
ing statement which it adopted on the 
second day of the meeting: 

“The Cabinet Committee report on 
transportation is an economic boobytrap 
for small business. We earnestly hope 
neither President Eisenhower nor the 
Congress will endorse it. The report of- 
fers a hunting license—and ammunition 
—to the railroads to destroy competi- 
tors and disrupt marketing practices 
in agriculture and industry upon which 
@ur prosperity is based. 

“Under the guise of improving compe- 
tition in transportation, Secretary Weeks’ 
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committee recommendations would actu- 
ally destroy such competition while at 
the same time causing enormous com- 
petitive dislocation in agriculture and 
industry generally. 

“Transportation costs mean the differ- 
ence between success and bankruptcy for 
the farmer, merchant and manufacturer 
in today’s competition in regional and 
national markets. For this basic reason, 
strong federal regulation to protect the 
public is imperative. 

“The implication that billions of dol- 
lars can be saved to shippers, while at 
the same time the earnings of carriers 
are increased, seems to us to be fantastic. 
The record shows that competition in 
transportation under Interstate Com- 
merce Commission regulation is the 
proven formula under which billions of 
dollars have already been saved the 
American people. 


“By eliminating substantial areas of 
rate control now exercised by the I.C.C. 
the report proposes to restore monopoly 
in transportation of property for hire. 
Carefully avoiding direct language, the 
report nevertheless so re-words national 
transportation policy as to enable the 
financially powerful railroads to move 
into ownership and operation of compet- 
ing forms of transportation. This would 
precipitate conditions under which inde- 
pendent competition could not long 
survive. 


“Candor should have compelled the 
designating of this report as one con- 
ceived to aid the railroads and so de- 
vised. We concur with important edi- 
torial opinion already expressed that if 
so designated, the report would have had 
at least the virtue of forthrightness. 


‘At Variance With the Facts’ 


“We find the premise upon which the 
report is based to be at variance with 
the facts. It is not true that regulation 
of transportation is obsolete because such 
regulation was designed to control a 
monopoly condition which no longer ex- 
ists. The great body of federal regula- 
tion of transportation was enacted by the 
Congress in a period when railroads 
faced competition by air, trucks and 
buses and water carriers. Latest complete 
overhaul of our national transportation 
policy was accomplished by Congress in 
1940, when trucks, for example, had been 
under federal regulation for five years 
and state regulation in many states for 
fifteen years and more. 


“Transportation regulation is not out- 
moded. Since enactment it has been kept 
up to date by two major overhauls and 
by more than 150 Congressional amend- 
ments. 


“Moreover, it is demonstrably untrue 
to ascribe enactment of the Interstate 
Commerce Act solely to the existence of a 
virtual monopoly of surface transport. 
On the contrary, as shown by the Cul- 
lom (Senate) Report of 1886, which led 
to passage of the interstate commerce 
act: “The paramount evil chargeable 
against the operation of the transpourta- 
tion system of the United States, as now 
conducted, is unjust discrimination be- 
tween persons, places, commodities and 
particular descriptions of traffic... . The 
evidence is conclusive that personal fa- 
voritism between rival shippers took first 
place. . . . The indiscriminate and cut- 
throat competition of the carriers... 


offered a golden opportunity to those in 
search of secret and preferential rates.’ 

“It is our considered opinion that fol- 
lowing the Weeks committee suggestions 
is an invitation to restore the evil con- 
ditions which brought about federal reg- 
ulation in the first place. ‘Managerial 
discretion,’ a railroad fetish to which 
this report seems to subscribe enthusi- 
astically, has its proper place in our 
economy, but that place is not one in 
which managerial discretion exercises 
the power of life and death over shippers, 
commodities, regions or competitors. 
Moreover, managerial discretion in trans- 
portation is presently exerciSed under 
L.C.C. regulation, to an extent completely 
ignored ‘by the committee report. 


Passenger Deficit Paid by Freight 


“This report is primarily concerned— 
with only one exception—with the com- 
petitive aspects of freight hauling. If 
anything is wrong with the financial 
picture of the railroads—and they had 
their best year in history in 1953—such 
problem does not arise from freight haul- 
ing. For years the railroads have made 
enough profit from hauling freight to 
absorb their annual passenger train def- 
icit of more than 500 million dollars. In 
1953, railroad net operating income from 
freight service was 1 billion, 813 million 
dollars. The passenger service deficit in 
that year dissipated nearly 39 per cent of 
this all-time high net operating income 
produced by freight service. In short, 
the railroads’ position with respect to 
freight competitors is presently such that 
2 reasonably high return on their total 
investment could be paid out of freight 
hauling profits if these profits were not 
sharply diminished by passenger hauling 
losses. 

“It is a matter of regret that a com- 
mittee report such as this should pur- 
port to be an even-handed, impartial and 
complete study of transportation but turn 
out in fact to be an inadequate instru- 
ment, primarily supporting familiar pro- 
posals advanced for years by the rail- 
roads in their own interest. 

“The trucking industry rejects the re- 
port. 

“If and when its recommendations are 
incorporated into a legislative proposal, 
we shall fight such proposal. We do not 
see how any form of transportation other 
than the railroads can take any other 
position.” 


Legal Advisers’ Comment 


In a news release accompanying the 
statement, the A.T.A. declared that “the 
industry will fight the proposal if intro- 
duced as legislation.” 

The action of the executive commit- 
tee came after a group of legal advisors 
prepared an analysis of. the report, con- 
veyed to the executive committee by 
James F. Pinkney, A.T.A. general coun- 
sel, along with a staff report on proposed 
changes in the national transportation 
policy as recommended by the Cabinet 
Committee, with reference to a recom- 
mendation which the staff report said 
would eliminate the present declaration 
that the interstate commerce act be ad- 
ministered so “as to recognize and pre- 
serve the inherent advantages of each 
mode of transportation.” 


The legal advisory group was made up 
of Clyde B. Aitchison, former member of 
the Commission, and John R. Turney 
and Edgar Watkins, transportation at- 
torneys. The comments of the legal ad- 
visors, in an introductory section, said in 
part: 

“The document purports to lay down a 
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regulatory philosophy which wil 
in a progressive and sound surfac: 
portation system. However a rea 
its provisions with respect to rate -egula- 
tion makes it quite clear that orily the 
railroad systems would benefit from the 
new philosophy and that cor ipeting 
modes of surface transportation would 
be speedily driven to the wall and the 
railroad monopoly restored. It appears 
therefore that the railroads have to this 
point sold to the President’s Advisory 
Committee their recognized propaganda 
line.” 


result 
trans- 
ing of 











Rate Recommendations Reviewed 


The greater portion of the 11-page 
comment of the legal advisory group was 
given over to a discussion of “rate recom- 
menations of committee,” which they said 
were that the Commission be deprived of 
its power to prescribe rates and that it 
be left only with minimum and maximum 
rate authority and its present power 
with respect to discrimination. They said 
that the report further provided that the 
minimum rate need not be more than the 
“direct ascertainable cost” which, it said, 
“probably means the out-of-pocket cost.” 
Also, said the group, the Commission’s 
suspension power would be “drastically 
curtailed” in that it must find (1) prob- 
able unlawfulness of the proposed rate, 
(2) damage to the protestant, and (3) 
absence of an adequate remedy for the 
complainant. In addition, the group said, 
the permitted period of suspension would 
be reduced from seven to three months, 
and the burden of proof shifted from the 
proponent of the rate to the carrier com- 
plainant. 

“The basic fallacy of the report in 
general and its recommendations with 
respect to rates in particular lies in a 
confusion of free enterprise and dynamic 
competition with competitive rate mak- 
ing,” the legal group said. “In effect, 
Competitive rate making is the antithesis 
of free enterprise and dynamic competi- 
tion. This is true because competitive 
rate making is by definition discrimina- 
tory, and one of the reasons if not the 
chief reason for the enactment of the in- 
terstate commerce act was to eliminate 
these discriminations and insure uni- 
formity of rate treatment to all persons, 
places and commodities to the end that 
all could compete fairly. If a carrier is 
permitted to make its rates solely upon 
the basis of competition, it is inevitable, 
human nature being what it is, that com- 
petitively made rates will favor the large 
shipper, the large producing and con- 
suming communities and the commodi- 
ties moving in heavy volume as against 
the small shipper, the small community 
and the commodity which moves in small 
volume.” 












































Necessity for Control 


The legal advisory group asserted that 
the entire history of regulation under 
the act had “reflected the necessity for 
governmental control of carrier se!fish- 
ness which results in preference of the 
large and discrimination against the 
small.” It said the tendency of uncon- 
trolled carrier management to respond 
to the pressure of “the big and important 
shippers or receivers against the iter- 
est of the small shipper and re: iver 
and the little or relatively unimpo ‘ant 
community or area” was reflected - all 

























of the major proceedings in the re la- 
tion of rates by the Commission. 

“The report of the Advisory Com: ‘tee 
ignores completely the necessity for 'nl- 
form rates as a condition of eff. tive 
competition, and would reverse the ‘ 2m- 
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mission’ and congressional policy aimed 
gt uniormity, leaving the railroads, as 
the strongest economic power, free to 
drive their competitors out of business,” 
the legal advisors said. 


‘Law of the Jungle’ 


After saying that the Commission had 
followed a policy requiring fair and non- 
discriminatory transportation charges as 
between “big business” and “little busi- 
ness,” and that the same attitude was 
not evidenced by the report of the Ad- 
yisory Committee, the legal advisors 
added : 

“The recommendations of the com- 
mittee, although masked by such phrases 
as ‘free enterprise system.’ ‘reduction of 
eonomic regulation to the minimum,’ 
etc. would in effect restore the law of 
the jungle and permit under the guise of 
the public interest, the elimination of 
motor and water carrier competition in 
precisely the same manner and to the 
same degree as water competition was 
eliminated in the two decades between 
1890 and 1920.” 

The legal group charged that the com- 
mittee report was “ingenuous” in failing 
to recognize that the inevitable result of 
competitive rate making was discrimina- 
tion as between persons, commodities and 
places, and later asserted that the report 
was “naive” in ignoring the fact that 
there was constant and tremendous pres- 
sure on individual rail and motor car- 
riers to decrease the rates of particular 
shippers or traffic. 

Asserting that the “great purpose” of 
the interstate commerce act was to es- 
tablish uniformity between persons, ship- 
pers, places and receivers, the legal group 
said: 

“Uniformity in rates is the antithesis 
of competitive rate making. If that prin- 
ciple is to be abandoned then there is no 
longer any excuse for the interstate com- 
merce act and the carriers of every mode 
of transportation should be permitted to 
eliminate one another without restriction 
until ultimately the strong survive. That 
objective, whether sought or not, would 
be attained if the recommendations of 


- committee should be enacted into 
aw.” 


Maximum-Minimum Rate Control 


Under the above subheading, the legal 
advisory group asserted that “this rec- 
mmmendation is the heart of the com- 
mittee’s report.” In effect, it said, “it 
would deprive the Interstate Commerce 
Commission of the power to suspend any 
tate which covered the so-called out-of- 
pocket costs.” 


“This would mean, and it was so in- 
tended by the railroads who made the 
proposals to the committee, that the rail- 
toads could publish without regulatory 
restriction any rate which was above the 
So-called out-of-pocket cost,” the legal 
group asserted. 


It then said that, under the “value of 
the service” rate adjustment, in effect 


before regulation and approved and con- 
unuecd by the Commission under regula- 
Won, r.tes on high-valued products, such 
a me iufactured products, were rela- 
lively sreater per ton, per car, per car- 
mile «- per ton-mile than the rate on 
prime or raw products, meaning that 
arela| vely small proportion of the trans- 
portat.on burden over and above out-of- 
bocke| costs had been assigned to the 
‘lowe: products,” with the result that 
‘they .ave been able to move freely.” If 
there as to be a continued free move- 
Ment °f traffic, and particularly of the 
lower valued commodities, the group 


said, “this value of service structure must 
be maintained,” adding: 

“Tf, as the report intimates, the time 
has come to shift to a cost of service rate 
structure, the rates on these low valued 
commodities must be increased to offset 
and compensate for the reduction which 
would inevitably follow on competitive 
traffic if present regulatory controls were 
removed.” 


Manufactured Products Traffic 


Manufactured traffic in 1951 produced 
67.1 per cent of the total revenue con- 
tribution to the over-all transportation 
burden of railroad traffic, the legal ad- 
visory group continued. If the railroads 
undertook competitively to reduce that 
“largely truck competitive traffic,” they 
said, and the report would remove the 
power of the Commission to halt any 
such destructive rate-cutting, that por- 
tion of the transportation burden would 
necessarily have to be recovered from 
the products of agriculture, mines, forests 
and animals traffic. 

“The resulting over-all increase in 
rates necessary to recover those revenues 
would amount to 45 per cent,” the group 
declared. “It is unthinkable that these 
commodities can bear such increases. 
Coal, for example, is now absorbing rate 
increases with the greatest difficulty due 
to the competitive inroads of natural 
gas and oil as fuel.” 


The legal advisory group asserted that 
“there is nothing in the report that 
indicates that the Advisory Committee 
ever considered these inevitable economic 
effects of their recommendations.” They 
added that the committee’s “adoption 
of the cost of service theory of rate 
adjustment would have the inevitable 
effect of driving the trucking industry 
out of business.” The group added that 
there was nothing in the legislative 
history of the motor carrier act to indi- 
cate that it was designed to bring about 
the adoption of a cost of service rate 
adjustment “as the committee intimates.” 


Competitive Traffic Compared 


Among other things, the advisory 
group said that, whereas virtually all 
of the traffic of the motor carriers was 
handled competitively with the railroads, 
a much smaller proportion of the rail 
traffic was truck competitive. Therefore, 
it said, a rate war between the railroads 
and the trucks “can only end in disaster 
for the trucks, since the trucks have 
no non-competitive traffic upon which 
to levy the cost of the battle.” 


“It is clear that the theory accepted 
by the committee will enable the rail- 
roads who will make full use of the op- 
portunity to engage in a rate-cutting 
war with the trucking companies in an 
all-out effort to eliminate the trucks as 
competitors,” the legal advisers asserted. 


“Even if the railroads do not elect to 
undertake wholesale reduction in the 
rates on all competitive traffic, they can 
by selective rate-cutting deprive the 
truck lines of back-haul traffic needed 
to balance motor carrier L.T.L. tonnage 
in the opposite directions. Thus even 
in the areas where the trucks may now 
have a cost and certainly a service ad- 
vantage, this service will be destroyed 
or its cost greatly increased through un- 
balanced truck movement.” 


Water Carrier History 


The advisory group again referred to 
the competitive struggle between the 
water carriers and the railroads between 
1890 and 1920, asserting that it “is a clear 
loss of history as to what happens when 
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the railroads set about to destroy a com- 
petitor.” In a period when the Commis- 
sion had no minimum rate powers, the 
group added, “the railroads reduced the 
rates on water competitive traffic to a 
point which forced the water carriers 
out of business.” It was only when the 
Commission was given minimum rate 
powers in 1920 that water carrier service 
was restored, it asserted, adding that 
“exactly the same thing is in store for 
the trucks if the committee’s recom- 
mendations are adopted.” The group 
concluded this portion of its comment 
as follows: 

“Inasmuch as the present rates, rail, 
motor, or water, do not, either separately 
or in the aggregate, produce revenues 
which are unjustly in excess of the cost 
of transportation, the idea of the commit- 
tee that the public would receive any 
advantage by the elimination of motor 
and water competition, which would be 
the inevitable consequences of its recom- 
mendations, is nothing short of fantastic. 

“The Commission should retain unim- 
paired the power to maintain the ‘value 
of the service adjustment.’ The worth 
and benefit of which is demonstrated by 
the growth and prosperity of the nation 
during the period of well over half a 
century in which it has been in effect.” 

The legal advisory group also discussed 
the recommendations of the committee 
as to the suspension powers of the Com- 
mission, “other unobtainable objectives,” 
repeal of the fourth section of the act, 
and volume freight rates. 


Staff Report 


The report of the A.T.A. staff to the 
executive committee said that one of the 
principal recommendations of the Presi- 
dential Advisory Committee’s report was 
the revision of the national transporta- 
tion policy of the interstate commerce 
act. The staff statement said that the 
proposal would eliminate the present 
declaration, including the requirement 
that the Commission administer the act 
so as to recognize and preserve the inher- 
ent advantages of each mode of trans- 
portation. In its stead, said the staff re- 
port, the committee recommended a 
policy which would “reduce economic 
regulation of the transportation indus- 
try to the minimum consistent with the 
public interest to the end that the in- 
herent economic advantages, including 
cost and service advantages, of each 
mode of transportation, may be realized 
in such a manner as to reflect its full 
competitive capabilities,’ and “require 
that such minimum economic regulation 
be fair and impartial, without special 
restrictions, conditions or limitations on 
individual modes of transport.” 


The A.T.A. staff statement asserted 
that the striking of the admonition that 
the Commission “preserve the inherent 
advantages” of truck transportation and 
addition of the prohibition on “special 
restrictions, conditions or limitations on 
individual modes of transport” indicated 
that the report would permit the unre- 
stricted entry of the railroads into the 
trucking field. The staff comment added: 


“The national transportation policy, 
as presently worded, has served as the es- 
sential link between the provisions of 
the interstate commerce act governing 
the granting of certificates of public con- 
venience and necessity (section 207) and 
the provisions affecting mergers of two 
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or more carriers (section 5). In giving 
effect to the congressional intent as ex- 
pressed in the national transportation 
policy, the Commission, as sustained by 
the courts, has declined to grant unre- 
stricted motor carrier authority to rail- 
road applicants, and has awarded certifi- 
cates, appropriately restricted, only upon 
a showing that such a grant would be 
in the public interest, would not unduly 
restrain competition and would enable 
the applicant to use services by motor 
vehicle to public advantage in its—the 
railroad’s—operations.” 

The staff report then quoted, in support 
of its view from the legislative history 
of the motor carrier act and from various 
Commission and court proceedings. 


Traffic Committee Comment 


In addition to the comments of the 
A.T.A. executive committee, and its staff, 
as aforementioned, the National Traffic 
Committee of the trucking industry, made 
up of motor carriers to deal with certain 
phases of rate making, also offered an 
analysis of the report of the Presidential 
Advisory Committee in the form of a 
bulletin to its members. 


The traffic committee asserted that the 
report was “noteworthy for what it omits, 
quite as much as for what it contains.” 
The committee also charged that the 
report of the Presidential committee did 
not seem consistent throughout with re- 
spect to its underlying theory. It re- 
jected what it said was the “presently 
popular, but inaccurate assumption” that 
regulation of the carriers was brought 
about “by the fact that when the act to 
regulate commerce was enacted, the rail- 
roads were monopolists.” On the con- 
trary, said the traffic committee, the 
Cullom (Senate) committee had shown 
that the “paramount evil” was unjust 
discrimination between persons, places, 
commodities, and particular descriptions 
of traffic. After briefly touching on rec- 
ommendations in the report as to the 
Suspension powers of the Commission 
and government rates, and saying that 
its analysis dealt only with the rate mak- 
ing recommendations and that no at- 
tempt was made to deal with other fea- 


tures of the report, the traffic committee 
asserted: 


“It is the unanimous opinion of the 
Staff that the report is very adeptly 
written and that the underlying premise 
and purpose of the report is to advance 
the railroad competitive position through 
deregulation and in turn to curtail dras- 
tically the sphere of the trucking in- 
dustry in the matter of competition by 
the elimination of rate regulation. The 
enactment of the recommendations into 
law would return the transportation in- 
dustry to the ‘law of the jungle.’ 


“Clearly, the making of rates on the 
basis of a minimum and maximum level 
as recommended would nullify the pro- 
visions of sections 15(a), 261(i), 307(f) 
and 406(d) (value of service), resulting 
not only in the making of rates that are 
discriminatory, as between commodities, 
but would also destroy the stability of 
the rate structure.” 


Federation for Railway Progress 


In its comment on the report, the 
Federation for Railway Progress said 
that “the report is the greatest single 
document affecting the transportation 
industry to be published in at least 15 


years.” The Federation added that “Pres- 
ident Eisenhower and his Cabinet Com- 
mittee deserve great praise for the re- 
lease of this report which we feel, when 
enacted into legislation, will correct the 
many inequities which exist today be- 
tween different segments of the industry.” 

“The fact that the report was released 
at all is in itself a great victory—the 
ills of too much regulation have finally 
been recognized at Cabinet level,” the 
Federation continued. “The real battle, 
however, still lies ahead and it is hoped 
that Congress will engage itself earnestly 
in taking every immediate step to enact 
this transportation policy into law.” 

The Federation also said, that the 
prospects for the report being “imple- 
mented into law” were difficult to as- 
sess at this time, and that “much de- 
pends on whether or not the President 
will formally endorse the report.” 


Transportation Association Statement 


George P. Baker, president of the 
Transportation Association of America, 
addressed letters to Secretary of Com- 
merce Weeks, and to Sherman Adams, 
Assistant to the President, urging prompt 
action and saying that the major recom- 
mendations of the committee were 
undergoing study by eight panels of ex- 
perts representing carriers, users and 
investors in the association’s national co- 
operative project. 

The T. A. of A. president pointed out 
that the association already had policy 
positions on several of the subjects dis- 
cussed in the Cabinet Committee report, 
and urged action at this session of Con- 
gress on those recommendations. 

“In view of the importance of the 
report, and the apparent controversial 
nature of parts of it, the comments of 
Chairman Priest, of the House committee 
on interstate and foreign commerce, at 
our Pittsburgh Institute of Transporta- 
tion last week (T.W., April 30, p. 21) are 
not surprising,” Dr. Baker said. “Mr. 
Priest said it seemed doubtful to him 
that extensive consideration might be 
given to legislation of this character 
during this session. 

“This fact, however,” Dr. Baker said, 
“should not prevent consideration of 
such parts of the recommendations on 
which positions have been taken, par- 
ticularly those which have been studied 
intensively in the association’s coopera- 
tive project and which were supported by 
a majority of carriers, shippers and in- 
vestors.” 


Positions Taken by T.A.A. 


Dr. Baker informed Governor Adams 
and Secretary Weeks that, among the 
subjects with which the Cabinet Com- 
mittee report dealt, the Association had 
positions on the following: 

“Section 22 Rates (Cut Rates on Gov- 
ernment Traffic): The Cabinet Commit- 
tee agrees with T.A.A. that there are 
abuses and evils not in the public in- 
terest. It recommends revision of sec- 
tion 22, although its proposal differs from 
the T.A.A. position, which is for elimina- 
tion of the provision under which gov- 
ernment traffic moves at free or reduced 
rates. 


“Unprofitable Railroad Services: The 
Cabinet Committee was disturbed by the 
$700 million loss from passenger service 
and recommends I.C.C. power to act in 
such matters. This is in line with T.A.A. 
recommendations. 


“Contract Carriers: The Cabinet Com- 
mittee holds that motor and water con- 
tract carriage should be redefined, and 
contract carriers required to file their 
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actual rates. T.A.A. supports tI filing 
of actual contract carrier rates hoy. 
ever, it does not suggest a redc nition 
at the present time. 

“Suspension Powers: The Cabin Com. 
mittee would put restrictions or Loc 
suspension powers, including a s. ortep. 
ing of the suspension period t« three 
months. T.A.A. supports the -horter 


suspension period, but has no posiiion on 
the other provisions suggested 
committee. 

“Bulk Commodity Exemption: On this 
recommenadtion, the repeal of the bulk 
commodity exemption applicable to water 
carriers, the association takes a con- 
trary view. 

“Others of the Cabinet Committee pro- 
posals should and will have intensive 
study, and the Association proposes to 
see if there is a possibility of agreement 
on any of them.” 





Naffziger Reports Rail 
Activities to Prevent 


Cotton-in-Transit Fires 


Though all concerned were “disap- 
pointed in the fact that the inci- 
dence of cotton-in-transit fires and 
the losses resulting therefrom were 
not reduced in 1954,” the railroads 
were “certainly not discouraged” 
and were confident that “a better 
picture” would be presented in 1955, 
said C. A. Naffziger, director of the 
freight loss and damage prevention 
section of the Association of Amer- 
ican Railroads, in a talk at Boca 
Raton, Fla., May 3. 


Mr. Naffziger was a speaker at the 
eighteenth annual meeting of the Na- 
tionel Cotton Compress & Cotton Ware- 
house Association, the theme of which 
was “Boost Cotton With Better Bales.” 

“We in the railroad industry do not, 
of course, actually bale cotton,” said Mr. 
Naffziger. “Our part of the picture is 
the acceptance of the bale at origin and 
its transportation and delivery in the 
same condition in which it was re- 
ceived. As we all know, our principal 
challenges in this undertaking are in- 
volved in the prevention of cotton-in- 
transit fires and the prevention of con- 
tamination ... 


Cotton Fires on Railroads 


“Here is the record just recently re- 
leased. In 1954, 26 railroads reported 367 
cotton fires with losses totaling $1,921,897. 
Forty-six of the fires were charged to the 
freight car or equipment and 316 of the 
fires were reported as originating with 
the commodity, involving principally the 
bales, bands or buckles. Five of the fires 
were reported as originating within build- 
ing or warehouse. Compared with 1953, 
this is an increase of 81 fires and an in- 
crease of $438,615 in losses. The average 
loss per fire increase from $5,186 in 1953 
to $5,237 in 1954, or $51 per fire. We do 
not as yet have the statistics or the 
number of cars of cotton originate: 1D 
1954. 


“So much for the statistics. A 1 uch 
brighter and more encouraging p) ure 
is presented by the actual activ ‘5s, 
what has been done, what is being © 'né, 
and what will be done to improve “he 
situation.” 

Mr. Naffziger noted that at a cc ‘on 
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indust -y-railroad meeting held at Mem- 
phis, Tenn., in May, 1954, under the 
spons' rship of the National Cotton Coun- 
cil, “ccrtain recommendations” had been 
agree on. He said that “a working-con- 
tact committee” formed as a result of 
that meeting had been functioning “in 
an adinirable manner. 


“Three constructive meetings have been 
held thus far, and the fourth meeting is 
scheduled for an early date,” he added. 
“The railroad representatives are looking 
forward to this cooperative meeting in 
the continuing program of activities with 
the representatives of the cotton in- 
dustry.” 


Rail Carriers’ Activities 


In discussion of railroad activities for 
prevention of cotton-in-transit fires and 
contamination, Mr. Naffziger called at- 
tention to distribution of a number of 
bulletins and other publications for car- 
rying forward those activities. 


“Cotton fire and contamination activi- 
ties on the individual railroads,” he said, 
“have been stepped up considerably with 
progressively more study, thought and 
activity given to prevention. One large 
railroad is spending several thousand 
dollars in the conduct of thorough and 
exacting cotton-in-transit fire research 
by the research institute of a university. 
Studies thus far give definite indication 
of progress leading to specific conclusions. 


“While the matter of equipment con- 
tinues to present a challenge, there are 
signs of improvement in the situation. 


“The railroads, as common carriers, 
transport many commodities, and the 
general-purpose box car is used for the 
majority of them. Condensation within 
the car is a factor in the transportation 
of certain of the commodities, and in 
efforts to lessen or eliminate condensa- 
tion difficulties the railroads applied in- 
sulating compounds to the ceilings of the 
cars and also applied caulking to the 
cracks in the floors to prevent loss 
through leakage of bulk commodities. 


“While, as pointed out at our meeting 
in Memphis, not much, if any, objection 
was previously raised to such substances 
in cars loaded with cotton, the situation 
has changed and such substances are 
how objectionable. In recognition of this 
objection, the railroads are giving seri- 
ous attention to the situation and we 
have some reports of discontinuance of 
certain ceiling insulation, as well as re- 
ports of research and experiments with 
other compounds, both for ceiling insula- 
ion and caulking. The manufacturers of 
insulation and caulking compounds are 


tee very much interested in the situ- 
ation. 


“The over-all situation of the equip- 
ment, especially as concerns upgrading, 
has received and continues to receive the 
attention of the executives of the rail- 
toads and there is certainly reason to ex- 
pect continued attention to this im- 
portant factor... .” 





G. ©. Schwinn Gets A.A.R. 
Ca: Service District Post 


Go ion G. Schwinn, of San Francisco, 
Calif field secretary of the Pacific Coast 
Tran-portation Advisory Board since 
1946, \as been appointed a district man- 
ager n the car service division of the 
Asso. ation of American Railroads, with 
heac uarters in Seattle, Wash., Arthur 


H. Gass, chairman of the division, has 
announced. 

“Mr. Schwinn will succeed F. T. West- 
meyer, who has resigned to accept an- 
other post in the railroad industry, 
effective May 16,” Mr. Gass said. 


In the announcement it was stated that 
Mr. Schwinn, a native of Washington, 
D.C., attended George Washington Uni- 
versity in that city, and joined the South- 
ern Railway System in 1922. He left that 
system in 1936 to become an A.A.R. car 
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service agent in the Atlanta, Ga., office. 
He later served in the same capacity both 
in St. Louis and Kansas City. Since 1942, 
Mr. Schwinn has been affiliated with the 
A.A.R. district office in San Francisco, 
where he was a car service agent until 
he assumed the field secretaryship of the 
Pacific Coast Board. 





1.C.C. Recommends Section 4 Amendments 
In Disposing of Railroad Pleas for Relief 


Tells Commerce Committees of Congress Rails Should Have Greater 


Competitive Freedom Over Circuitous Routes. Grants Circuity 
Relief for Class-Rate Traffic; Denies All-Commodity Blanket Relief. 


The Commission on May 3 rec- 
ommended that Congress amend 
section 4 of the interstate commerce 
act so as to give railroads operating 
over circuitous routes greater free- 
dom, as a competitive measure, to 
meet the rates of other railroads 
operating over more direct routes 
(see page 66 for text of proposed 
amendment). 


At the same time the Commission, 
division 2, announced two decisions 
bearing on the same question. In both 
the railroads sought fourth section re- 
lief on a nationwide basis. 


In Fourth Section Application No. 
28580, Rates and Charges Over Cir- 
cuitous Routes in the United States, 
the Commission denied an application 
for general relief on all commodities 
over all available routes, rail-water, and 
rail-motor routes. 


In Fourth Section Application No. 
26770, Class Rates in the United States, 
the Commission, division 2, amended its 
fourth section order No. 17212, as amend- 
ed and modified by supplemental orders, 
to eliminate therefrom “all circuity limi- 
tations.” The action was by twenty- 
fourth supplemental fourth section order 
No. 17212. 


Denial of the blanket relief in No. 
28580 (T.W., Oct. 24, 1953, p. 15), was 
by fourth section order No. 18009, read- 
ing as follows: 


“By the fourth-section application No. 
28580, all carriers in the United States 
subject to section 4, part 1 of the inter- 
state commerce act seek general relief 
to establish and maintain on all com- 
modities, over all available routes be- 
tween points in the United States, the 
same rate or charge as that applicable 
on like property between the same points 
over any route composed of carriers of 
the same kind without observing the 
long-and-short-haul provision of section 
4 of the interstate commerce act. Oral 
argument having been held on applica- 
tion No. 28580, and full investigation of 
the matters and things involved in the 
application having been made, and the 
division, on the date hereof, having made 
and filed a report thereon containing its 
findings of fact and conclusions thereon, 
which application and report are hereby 
referred to and made a part hereof, 


sufficient justification for the relief 
prayed not having been shown: 


“It is ordered, That fourth-section ap- 
plication No. 28580 be, and it is hereby, 
denied.” 

The order was dated April 26. 


In No. 28580, in which the application, 
in effect, sought blanket exemption from 
the circuity limitations imposed under 
section 4 of the act, the Commission held 
that it “would be in the position of re- 
pealing provisions of the statute by ad- 
ministrative action, if it approved such 
a broad application,” according to a Com- 
mission statement to the press. 


1.C.C. Statement 


The Commission statement, continuing, 
said: 

“In the other proceeding, however, the 
division authorized modification of fourth 
section order No. 17212 by the elimina- 
tion of circuity limitations pertaining to 
class-rate traffic, holding that a ‘special 
case’ existed within the meaning of sec- 
tion 4 and that over routes observed in 
the transportation of class-rate traffic 
the Docket No. 28300 class rates would 
meet the ‘reasonably compensatory’ re- 
quirement of section 4. 


“Section 4(1) of the act now prohibits 
rail and water common carriers from 
charging more for a shorter than for a 
longer haul over the same line or route, 
the shorter being included in the longer 
distance, and from charging more as a 
through rate than the aggregate of the 
intermediate rates. 


“It authorizes the Commission to grant 
relief to the carriers, however, on their 
application and after investigation, but 
such relief may be granted only in 
special cases and only after a finding 
that the charge to the more distant 
point is reasonably compensatory for 
the service performed.” 


Proposed Amendment to Act 


“The Commission asserted in a state- 
ment sent to the House and Senate 
interstate and foreign commerce com- 
mittees that its proposed amendment 
‘is specifically designed to make the 
fourth section self-operating with re- 
spect to the right of a circuitous route 
to meet the rate or rates legally estab- 
lished between competitive points over 
the more direct routes.’ 

“No further authorization from the 
Commission,” the statement continued, 
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“would be required other than the stand- 
ards laid down by other sections of the 
act. As an incident of this suggested 
change, we are proposing to remove 
from section 4 the so-called ‘reasonably 
compensatory’ provision. This, in our 
opinion, would eliminate from section 4 
all of the unnecessary refinements of the 
long - and - short - haul principle, would 
terminate our responsibility with respect 
to fourth section departures over cir- 
cuitous routes, and would limit our juris- 
diction to authorizations of relief over 
direct routes, upon application and after 
investigation, where special justification 
for such relief is shown. 


“Experience has demonstrated that 
the public interest is not being served 
by the imposition of the restrictions 
in question. The history of their admin- 
istration has proved them to be ex- 
cessively burdensome to all concerned. 
Together they have resulted in dispro- 
portionate expenditures of time, labor, 
and funds by both the carriers and the 
Commission in comparison with the rela- 
tively small benefits derived. Moreover, 
almost all of the dissatisfaction with 
section 4, which is expressed periodically 
by carriers and shippers alike, appears 
to stem from the same burdensome pro- 
visions.” 

The Commission, in its statement to 
the press said, with respect to elimina- 
tion of the “reasonably compensatory” 
provision, that its was constantly seek- 
ing assurance under other provisions of 
the act that all rates subject to its 
jurisdiction, including those published 
under section 4, were not unjust or un- 
reasonable, unjustly discriminatory, nor 
unduly prejudicial or preferential. 


“The central principle of section 4, 
which provides for control of departures 
from the long-and-short-haul principle 
over the direct routes, is sound and 
should be retained,” the Commission 
said. 


In denying the application for blanket 
relief, division 2 said that the Com- 
mission had recognized in recent annual 
reports that drastic changes had taken 
place in transportation conditions and 
stated that “we are fully aware that 
the railroads no longer have a monopoly 
in the field of transportation.” 


“With due regard for these changed 
conditions and mindful of our responsi- 
bilities under the act to promote and pre- 
serve the welfare of each mode of trans- 
portation,” the division continued, “we 
are sympathetic with the struggles of the 
carriers to simplify their tariffs and to 
better their economic status, and within 
legal bounds will proceed to authorize 
long-and-short-haul relief without un- 
duly restrictive limitations whenever the 
facts so warrant. 


“Neither the carriers’ convenience in 
publishing tariffs nor our desire to af- 
ford them economic assistance, however, 
constitutes justification for the exercise 
by us of jurisdiction we do not pos- 
S@SS ... 


“We conclude that we are prohibited 
by the statute from issuing any general 
order giving all carriers a carte blanche 
to move traffic over all the circuitous 
routes in the country without limitation 
of any kind. If we were to act otherwise 
we would, in effect, be in the position 
of repealing provisions of the statute by 
administrative fiat and would be subject 


to the charge that we were abdicating 
our administrative responsibilities.” 

Commissioner Freas dissented, assert- 
ing that the circuity limitations were ex- 
tremely burdensome and that the ma- 
jority report did not deny that the relief 
sought was generally desirable. 


“IT am firmly of the opinion that with 
respect to rates which are compensatory 
we have the legal right to grant the 
relief here sought, and that on its merits 
it should to that extent be granted,” 
he said. 


“Neverthelss, since the majority does 
not share this view insofar as legality 
is concerned, I subscribe to the action 
taken by the Commission in proposing 
an amendment to the act. If the amend- 
ment is adopted by the Congress, what 
is here advocated will have been accom- 
plished.” 


Patterns of Routing 


In a discussion leading to its conclu- 
sions in No. 28580, the Commission said: 

“In support of the instant application 
the carriers submit that over the years 
set patterns of routing have become 
established throughout the country and 
that various studies by governmental 
agencies indicate that traffic moving over 
these routes has averaged from a low 
of 11 per cent circuity in 1933 to a high 
of 14 per cent circuity in 1947, when com- 
pared to the short-line distances. The 
average is well within the normal cir- 
cuity limitations we impose of 33-%, 50, 
and 70 per cent dependent on the dis- 
tance involved. Applicants urge that the 
limitations affect only the occasional 
shipment which might by accident or 
unusual circumstances move over a route 
of abnormal circuity. Furthermore, well 
over 80 per cent of the applicable rates 
reflect bases either prescribed or approved 
by us and should therefore be deemed 
reasonably compensatory, it is argued. 


“It is clear that applicants’ evidence re- 
lates only to averages and is dependent 
upon assumptions that the rates will be 
reasonably compensatory. This is not the 
clear showing required by the wording of 
the statute when we take into cognizance 
the scope of the proceeding. While aver- 
ages have validity when applied to seg- 
ments of traffic taken from the general 
rate structure for this purpose, such as 
class-rate traffic or specific commodities 
such as grain and lumber (upon a show- 
ing of special circumstances), the same is 
not true when they are used unselectively. 
A significant number of low-grade com- 
modities may yield a return in untold 
instances somewhat lower than the recog- 
nized standards and in other situations 
will not even return out-of-pocket costs. 
In the circumstances, the carriers cannot 
be said to have met their burden of 
proof by a clear showing that the rates 
are reasonably compensatory. 


“The application will be denied because 
the relief requested is so broad as not 
to fall within our jurisdiction which is 
confined to special cases and because it 
is impossible to show in a proceeding of 
this magnitude and territorial scope, that 
the departure rates are reasonably com- 
pensatory.” 


Compensatory Test 


In the other proceeding, No. 26770, 
the Commission said that although the 
burden was on the applicants to justify 
the relief sought by showing the rates 
to be reasonably compensatory, a pre- 
sumption that the present class-rate 
scales met this test “accrues to their 
benefit since temporary relief without 
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circuity limitations pending furth 
sideration has applied in connecti 
some of the previously prescribec 
for periods ranging up to 30 year 
out question.” 

“Moreover,” continued the Com: 
“evidence was introduced remind 
that dependent upon exhausti\ 
studies introduced in Docket No. 28399 
Class Rate Investigation, 1939, 262 Ic¢ 
447, an allowance of 12 per cent for cir. 
cuitous hauls was included in the costs 
on which the final scale of rates was 
predicated. 


“The applicants submitted exhibits jn 
the current proceedings which indicate 
that in 1933 the average degree of cir- 
cuity of railroad hauls in the United 
States was 11 per cent and that since 
that date the picture has not change 
materially, subsequent studies cited in. 
dicating average degrees of circuity of 
12.7, 13.9, 13.8, and 14 per cent for the 
years 1939, 1942, 1944, and 1948, re. 
spectively. 

“Using 40 per cent of the Appendix 1 
scale prescribed in Docket 28300, the 
average rate at which class-rate traffic 
in the United States currently moves, 
related to practical distances for the 
several territories, we perceive that at 
no point does the rate under the prevail- 
ing system of class rates fail to cover 
fully distributed costs. Consequently, asa 
practical matter, there appears to be no 
need for the continuation of circuity 
limitations on class-rate traffic as a 
means of protecting the carriers against 
an unnecessary dissipation of their rey- 
enues. 


“It is true that movements may still 
occur which could be described as waste- 
ful or uneconomic transportation. We 
think experience has demonstrated, how- 
ever, that such movements under the 
prevailing adjustment of class rates and 
the established pattern of movement of 
class-rate traffic would be occasional and 
sporadic, and may justifiably be deemed 
to fall within the de minimis rule. Such 
a conclusion, of course, should not fur- 
nish any reason for relaxation by the 
rail carriers of their efforts to avoid 
wasteful practices flowing from unneces- 
sarily circuitous hauls or otherwise. 

“We conclude and find that the re- 
tention of circuity limitations on class- 
rate traffic is no longer required by con- 
siderations of public interest. 


“Upon consideration of all of the facts, 
we are of the opinion and find that 
over routes observed in the transporta- 
tion of class-rate traffic the Docket No. 
28300 class rates will meet the reason- 
ably compensatory requirement of sec- 
tion 4. Accordingly, the petition is 
granted and we shall enter an order 
eliminating the circuitv limitations from 
fourth section order No. 17212.” 
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Chain of Warehouses 
Elects New Officers 


The American Chain of Wareh 
Inc., has announced that at the 1 cent 
forty-fourth annual meeting at the 
Edgewater Beach hotel, Chicago, S. 
Anderson of Kansas City, Mo., was 
named president for 1955. 

W. C. Hudlow, Jr., Chattanooga, T n0., 
was named vice-president; J. C. } ‘ler, 
Little Falls, N.Y., treasurer; and 0hn 
W. Terreforte, Little Falls, N.Y., e °cu- 
tive secretary and assistant treasu 
Fifty-four chain members and 
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comp ny associates attended. M. A. 
Comp on, of Boise, Ida., presided. Sixty- 
six members and their guests were pres- 
ent at 2 luncheon. 

New members of the board of gover- 
nors ave Mr. Anderson; S. J. Beauchamp, 
Jr. Little Rock, Ark.; Mr. Miller; E. L. 
Dempsey, Seattle, Wash.; and S. M. 
Haslett, Jr., San Francisco, Calif. They 
will serve with E. C. Schick, Davenport, 
Ia. R. K. Mooney, Hartford, Conn.; 
N. W. Nablo, El Paso, Tex.; D. C. Fessen- 
den, Los Angeles, Calif.; A. N. Drake, 
Newark, N.J.; Mr. Compton; C. B. Karn, 
Columbus, O.; and C. J. LaMothe, St. 
Louis. Henry H. Becker continues as 
western manager at Chicago, and Mr. 
Terreforte as eastern manager at New 
York. 





State Commissioner Blames 
Rail Passenger Deficits 


On Federal Law, Practices 


The large passenger deficits of the 
railroads were due largely to increas- 
ing diversion of passengers to the 
private automobile and to other 
modes of commercial transportation 
as the result of “legislation and gov- 
ernmental practices which favor the 
other carriers,” Walter R. McDonald, 
a member of the Georgia Public 
Service Commission and chairman 
of the rail passenger deficit commit- 
tee of the National Association of 
Railroad and Utility Commissioners, 
said in an address in Chicago, May 3. 


Mr. McDonald spoke at a luncheon 
meeting of the American Association of 
Passenger Traffic Officers, at the Con- 
gress hotel. The association met May 2 
and 3. 


Elaborating on his assertion that fed- 
eral legislation and governmental prac- 
tices were favorable to other forms of 
transport, Mr. McDonald said that “this 
is unquestionably true as to the airlines 
which have been the recipients of munifi- 
cent direct government subsidies over the 
years and continue to enjoy indirect 
benefits such as virtually free airport 
facilities and the many other govern- 
mental transportation aids and services 
at little or no expense.” 

Mr. McDonald said that the rail pas- 
Senger deficit was aggravated by the di- 
version of mail to other carriers. 

“This diversion of mail is being done in 
Spite of the fact that the substitute high- 
Way service is frequently, if not always 
inferior,” he said. 

The experimental transportation of 
first-class surface mail by air was de- 
Scribe] by Mr. McDonald as “the most 


recen' and by far the most potentially 
—_ ing change in postal transportation 
Polic 


In ‘urther comment on the rail pas- 
Senge ~ deficit, Mr. McDonald said that 
the - ‘e of the deficit which he said was 
estin .ated at $665 million for 1954, was 
pari - due to the formula prescribed by 
the ‘ommission for the separation of 
colr on expenses between freight and 
pas. ger service. 

- is formula was developed to in- 
dic the trend in the profitability of 
the wo services, and does not provide 
aS: wing as to the amount of the pas- 
Sen loss which could be avoided if no 


passenger service were provided,” he 
said. 

Mr. McDonald also said that “it is 
not at all certain that the out-of-pocket 
loss is borne entirely by freight ship- 
pers,” adding that “the low earnings and 
meager dividends of most of the rail- 
roads having large passenger deficits in- 
dicate that the burden has fallen heavily 
upon railroad investors.” 


Other speakers at the meeting of the 


23 


| TRANSPORTATION WEEK 


association included Vice Admiral J. L. 
Holloway, Jr., Navy chief of personnel, 
who spoke on “Military Passenger Traf- 
fic,” and Justin J. Nolan, vice-president, 
traffic, the Pullman Co., who spoke on 
“Cancellation of Pullman space and ‘No 
Shows.’ ” 





Commissioner Arpaia Calls for ‘High 
Rank, Confidence’ for Traffic Manager 


Reviews ‘Traffic Administration’ Duties for Graduates of Traffic 
School Conducted by Traffic and Transportation Association of 
Pittsburgh. Warns of Effect of Diversion From Regulated Carriers. 


Commissioner Arpaia, in an ad- 
dress at graduation exercises of the 
school of traffic conducted by the 
Traffic and Transportation Asso- 
ciation of Pittsburgh, May 5, as- 
serted that “the traffic manager’s 
status within an industrial organ- 
ization should be given high rank 
and confidence.” 


He outlined the duties of traffic mana- 
gers under modern production condi- 
tions, warned that the country might 
be “backing into” government ownership 
of transportation because of diversion of 
traffic from regulated carriers, and ad- 
vanced the idea that, to solve the pas- 
senger deficit of the railroads, perhaps 
passenger and freight services should be 
given “an entirely new treatment from a 
regulatory and tax point of view.” 

Commissioner Arpaia said that trans- 
portation was not a static thing, that 
“it is fluid and dynamic, and to remain 
competent a traffic expert must keep 
himself posted.” He commended the or- 
ganiation for its training activity and 
said that “those of you who have just 
completed the association’s study course 
are to be congratulated for choosing for 
yourselves such a fascinating and pro- 
ductive field of endeavor.” 


Traffic Manager’s ‘Competence’ 


After referring to changes which had 
taken place since the beginning of this 
century, the commissioner said he want- 
ed to touch more in detail on the part 
traffic management played, and should 
play, “in the great industrial complex 
which makes up the economy of this 
great nation.” 

He said that the traffic manager must 
know rates, classifications and routings, 
but added that “his concern and interest 
should extend beyond digging the cheap- 
est rate out of a tariff and selecting the 
most expeditious or most convenient 
route.” 

“His competence cannot be limited to 
technical skill in traffic matters,’ Com- 
missioner Arpaia declared. “Because he 
must work in concert with such depart- 
ments as production, sales and purchas- 
ing, his interest should extend into 
varied areas of business techniques. His 
participation in management should cut 
across every phase of industrial activity.” 


The commissioner asserted that the 
traffic manager’s participation in policy- 


making should start at the planning 
stage “whether it be the planning of a 
new product or a new plant, or the al- 
teration of existing products and plants.” 


Consultation With Traffic Man 


In developing this portion of his speech, 
Commissioner Arpaia said that the good 
traffic manager must have some knowl- 
edge of commercial and industrial geog- 
raphy; that engineers or architects who 
designed factories should coordinate their 
ideas with those of the traffic manager, 
using his suggestions for the efficient 
handling of the raw product inbound 
through production lines to the finished 
product, and that, if an industry planned 
to produce something new, the traffic 
manager should be consulted while the 
article was in the blueprint stage and at 
every successive phase of its develop- 
ment. He said that the traffic manager 
might make suggestions concerning 
matters which would not otherwise be 
considered — packaging, facilities for 
handling and routing through the plant, 
manageability of the commodity, adapta- 
tion to the vehicle in which it was to be 
transported, “and other factors too 
numerous to mention must be weighed.” 

Other factors must be considered to 
assure safe arrival of shipments, the 
commissioner said, adding that a traffic 
manager should be familiar with the 
varying conditions to be met en route. 
While the carrier under the law must 
exercise due diligence and ordinary care, 
Commissioner Arpaia said, a real respon- 
sibility rested on the shipper to deliver 
his products to the carrier in such con- 
dition that they would withstand “the 
normal stress and strain encountered in 
transit.” 


‘Relentless’ Effort to Cut Claims 


To avoid destruction of the planned ef- 
fect of merchandising by the condition of 
merchandise on arrival, the commis- 
sioner said that cooperation between car- 
riers and shippers was vital and that “the 
proper way to reduce costs and improve 
service is to minimize or eradicate the 
factors. which tend to keep them high.” 
He added that the proper way was not, 
“as some shippers feel, solely by driving 
rates down regardless of the effect on 
service.” He cited claims paid by the 
railroads as exceeding $112,000,000 in 
1953, and called attention to a statement 
by James Hood, president of the Ameri- 
can Short Line Railroad Association, to 
the effect that it took gross revenues of 
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$448,000,000 on a 75 per cent operating 
ratio to earn the amount of those loss 
and damage payments. 

“Efforts at reducing claims and direct 
losses of this kind should be relentless,” 
Commissioner Arpaia said. “The huge 
loss and damage bill which the trans- 
portation companies how pay each year 
is a not inconsiderable factor in the 
make-up of freight rates... .” 


Value of Commodities 


As to the value of many commodities 
now being produced, the commissioner 
said that in a recent application filed 
with the Commission asking authority 
to establish released rates on trucks, 
trailers and other motor vehicles, car- 
riers cited instances of electronically 
equipped trailers which ranged in value 
from $37,000 to $260,000. In many in- 
stances, he asserted, the carriers were 
unable to obtain any values at all be- 
cause the “expensive gadgets” were of a 
secret nature, the exact composition and 
value of which could not be divulged. 
He added: 


“A chorus girl once said that a Cadil- 
lac is no more expensive than steak; they 
both cost $1 a pound. This is no longer 
a valid comparison. Under the classifica- 
tion, a rate on electrical appliances or 
instruments, N.O.I.B.N., may include a 
soldering iron as well as an electronic 
device which might be worth hundreds 
of dollars per pound. In the drug clas- 
sification, for instance, old-fashioned 
vaseline is of insignificant value com- 
pared to a pound of some of the new 
drugs which are almost literally worth 
their weight in gold. The range by values 
in cameras, although their weight varies 
but slightly, is from $6.95 for a small 
Brownie to about $450.00 for the world 
renowned Leica, yet the freight rate is 
the same. Why should the shipper of a 
Brownie pay for the rjsk a carrier as- 
sumes for transporting a Leica? Does 
it make common sense, much less pro- 
mote balanced conditions in transporta- 
tion? To expose carriers to such un- 
limited liability for loss and damage is 
utterly fantastic. Naturally, we should 
not expect a carrier to escape liability 
for the responsibility which the law im- 
poses upon it but to subject a carrier to 
such extremes of risk merely means that 
freight service and charges become dis- 
torted. Because many such articles are 
new, sudden and unexpected burdens 
are being placed on carriers by rail or 
truck because there has been no experi- 
ence through prior or established move- 
ment. The concept of ‘unusual value’ has 
been changed by the atomic age. Here, 
then, is an area in which shippers and 
carriers should work together in finding 
a practicable solution to meet a new 
situation. 


Importance of ‘Traffic Administration’ 


“The foregoing will give you some idea 
of the importance in today’s business 
world of traffic administration. The traffic 
manager’s status within an industrial 
organization should be given high rank 
and confidence. Over-all transportation 
problems should receive greater attention 
from shippers’ executives. They are prone 
to overlook the fact that transportation 
is an integral part of our economy. It is 
too likely to be considered by some of 
them as a non-productive item; a neces- 
sary evil. 

“Now, this coming of age of traffic 





management, this acquisition of status, 
carries with it certain responsibilities. 
One of them is the willingness to devote 
part of one’s labors and thinking to the 
public interest. Traffic management must 
recognize that it, too, has a high duty to 
serve the common public good. Human 
nature beng what it is, in the press of 
every day activity it is a hard thing to 
ask, and much more difficult to find, this 
larger interest in the public good. It is 
heartening to observe that a spirit of 
cooperation, of sharing of knowledge, is 
becoming manifest in the transportation 
field. This attitude -is reflected by the 
expansion of interest of associations such 
as this. It is also evidenced by the 
broader activity of shipper advisory 
boards, the recently organized Council of 
Eastern Rail and Truck Common Car- 
riers, educational programs of various 
trade groups and in the exchange of 
ideas through the media of trade jour- 
nals. These are indicia of an approach 
which will improve the health of public 
transportation. And the improvement of 
public transportation should be one of 
the primary objectives of all of us.” 


Private v. Government Ownership 


Commissioner Arpaia said it should not 
be necessary to convince his audience 
that a public transportation system un- 
der private ownership was the most 
essential component of our national life. 
However, he said, he was afraid that 
“the general public takes it for granted.” 
He said that “they have always had it 
and are reluctant to concede that it 
might be lost,” adding: 

“Unfortunately there are many factors 
operating today which are tending to de- 
stroy a sound public transportation pro- 
gram. You are all aware that a growing 
proportion of all freight moved in this 
country is being diverted from regulated 
carriers. It is elementary that public 
transportation cannot be nourished with- 
out traffic. It also should be obvious 
that private ownership cannot support a 
standby facility. I don’t think there is 
much question about which choice the 
public would make as between private 
and government ownership. But this 
country may be backing into such a de- 
cision without realizing it. 

“Therefore, shippers should insist that 
all private operations be in strict good 
faith. The situation has become extreme 
on the part of a few shippers who ruth- 
lessly waive the threat of engaging in 
private transportation merely to drive 
rates down to gain an advantage over 
competitors. Sometimes this threat is 
given some authenticity when the shipper 
goes through the motions of chartering 
a vessel or hiring some trucks. This 
action gives little consideration to the 
consequences. Such shippers do not 
want to pay increased costs which neces- 
sarily result on that part of their traffic 
which they themselves cannot handle. 
These conditions could result ultimately 
in so impoverishing public carriers that 
government ownership would be inevi- 
table. Perhaps such executives need to 
be reminded occasionally that there is a 
point of no return for public carriers; 
that government ownership would not 
only be more expensive to them, but as 
experience in other countries has shown, 
less efficient. If we need statesmanship 
in transportation, we need it not only 
from the carriers themselves, but from 
the users of their service. 

“On the other hand, carriers cannot 
ignore the factors which are promoting 
private transportation. To the extent 
that a shipper can in truth and in good 
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faith do the job cheaper himself, 
is something wrong with the pr sey 
methods of operations of common cay. 
riers. 





Passenger Deficit 


“Another tormenting problem of t 
portation today is the rails’ contii.uin 
passenger deficit. No thinking 
manager can long remain apathetic ty 
these persistent and sizable losses. Ob. 
viously freight charges must underwrit: 
a major portion of such deficits. Th: 
day has come when some drastic <ctioy 
to cure this problem will have to 
undertaken. What the ultimate concly. 
sion may be, we do not know. Perhay 
one solution is to give passenger ani 
freight services an entirely new treat. 
ment from a regulatory and tax point 
of view. The theory behind the tw 
types of service is entirely different 
Passenger service is, in a real sense, a 
form of public utility. Passenger sched. 
ules must be prepared to meet whatever 
the expected normal passenger require- 
ments may be. They must run on sche¢- 
ule and incur costs, whether they ru 
completely empty, partially full, or fille 
to capacity. They are not like freight 
trains which are made up to accommo. 
date the actual freight offered.” 





































Application of ‘A-Power’ 
To Transportation Seen 
Replacing Coal and Oil 


“Atomic transportation is here,” 
said the top official of the company 
which built the atomic-powered sub- 
marines, “Nautilus,” and “Sea Wolf,” 
at the transportation luncheon which 
was one feature of the forty-third 
annual meeting of the Chamber 
of Commerce of the United States 
at the Statler Hotel, Washington, 
D.C., May 3. His subject was “Atomic 
Power Potentials in Transportation.” 


John Jay Hopkins, chairman of the 
board and president of General 
Dynamics Corporation, New York, N.Y. 
said that atomic power was capable of 
“marvelous efficiency” once the techno- 
logical problems were solved. While say- 
ing that marine application of nuclear 
power seemed to offer the least techno- 
logial and cost problem, Mr. Hopkins 
asserted that some of his listeners, 
their lifetime, might travel by air from 
New York to London in 30 minutes 
“from ramp to ramp.” 

“Nothing is impossible,” said Mr Hop- 
kins. “Atomic transportation is not Im- 
possible. It is here. You are looking at 
it in your daily papers and while, % 
far, what you see is a great his‘orical 
ship swimming in the sea, without too 
much imagination you can transfer that 
power into a cab or cabin. You cn see 
a railroad track, or a runway.” 

Mr. Hopkins said that it would |e nec- 
















































essary for private industry and ¢vern- 
ment to continue their partnershi) for 4 
considerable time in the field of ‘omic 
energy if the United States was t meet 
the challenge of propulsion on 1 4d, 4% 
sea, and in the air. He asserte that 
present-day costs for nuclear powe were 
too great to be borne alone by in: istry. 

The speaker also asserted that 1 clea! 





energy would eventually replace cc | and 
oil as the major source of motive owe 
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for tr: asportation of all kinds. While the 
Unite States had probably 10 times as 
much coal as oil, Mr. Hopkins asserted, 
it was now consuming the less plentiful 
oil at a faster rate than the plentiful 
coal “despite the fact that oil is and will 
continue to be a vital resource for ap- 
plications other than power.” 

Mr. Hopkins asserted that America’s 
application of nuclear fuel in the future 
would “determine our continuing indus- 
trial supremacy, and we cannot afford to 
be lethargic in applying atomic energy to 
transportation as well as to power pro- 
duction.” 

The speaker warned that coal and oil 
resources were “exhaustible and non- 
recoverable.” 

In connection with the application of 
nuclear power to air transportation, Mr. 
Hopkins said that, while such transpor- 
tation was not comparable to railroad 
or marine transport, nuclear power would 
have a great effect on air transporta- 
tion in the future, “because it offers 
relative independence from fuel, giving 
practically unlimited range.” The speak- 
er added that nuclear power did not re- 
quire oxygen and that it would for that 
reason “increase air transportation by 
factors which stagger the imagination.” 


Power for Cargo Ship 


Mr. Hopkins also said he was confi- 
dent that “our nuclear engineering ex- 
perience will prove invaluable to build- 
ers of the nuclear cargo ship.” He as- 
serted that naval architecture would be 
“much easier because a cargo vessel is 
far more efficient than a submarine and 
specifications are less complex.” He 
added that shielding from atomic power 
source would not be the problem in a car- 
go ship it was in the restricted space of 
the submarine. Cargo ships propelled by 
nuclear power would have greater car- 
rying capacity because the 20 per cent of 
space now required for fuel would be 
free to carry cargo, he said. 

Mr. Hopkins said that the Atomic 
Energy Commission and the Navy had 
already indicated they considered the 
large nuclear propulsion marine plant 
“perfectly feasible,” and that studies were 
being made which would be applicable to 
cargo carriers. 

Mr. Hopkins said that President Eisen- 
hower’s proposal for a cargo vessel to 
demonstrate the practical application 
of nuclear energy in connection with his 
“atoms for peace” program was “most 
statesmanlike.” He added that “this very 
fact indicates in positive fashion that 
our technology is important for the wide- 
Spread change-over from oil power to 
nuclear power, and not only in heavy 
marine transportation.” 


The speaker quoted the head of the 
AEC. as saying that the transfer to 


nuclear power would be “rapid rather 
than siow.” 





B.P.. Personnel Changes 


Robt S. Fairbank, deputy commis- 
Slone: in charge of research for the Bu- 
reau c: Public Roads, retired April 30, 
for re’ sons of health. Mr. Fairbank had 
heade: the research work of the B.P.R. 
Since 43. He had been with the bureau 
Since 10, except for a few months fol- 
lowin’ graduation from Cornell Univer- 
sity ed service as a commissioned of- 
ficer | World War I. 


In 347 Mr. Fairbank received the 
Geor; S. Bartlett award for outstanding 
cont sutions to highway programs. In 


1950 he received the exceptional service 
award of the Department of Commerce, 
and in 1953 he received the Roy W. Crum 
award, presented annually in recognition 
of “outstanding achievement in the field 
of highway research.” 

Mr. Fairbank was succeeded by Edward 
H. Holmes. He has been with the Bureau 
of Public Roads since 1928 and became 
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chief of the highway transport research 
branch in 1945. Stedman T. Hitchcock, 
who has been assistant branch chief of 
the highway transport research branch, 
became acting chief on May 1. 





‘Dividends’ of Management Improvement 
Activities at Commission Are Reported 


E. F. Hamm, Jr., Managing Director of 1.C.C., Speaking at Annual 
Delta Nu Alpha Dinner in Cleveland, Describes Commission’s Work 
And That of His Office, Sees Progress Despite ‘Frustrations.’ 


Organizational changes and man- 
agement improvements that had 
been made at the Commission in the 
period since August, 1953, were now 
“beginning to pay dividends,” and 
there were still some “additional 
plans, now being considered by the 
Commission, which would further 
align some of our basic activities,” 
said E. F. Hamm, Jr., managing di- 
rector of the Commission, in a speech 
at Cleveland, O., the night of April 
28. 


Mr. Hamm was the principal speaker 
at the eighth annual dinner of the Cleve- 
land chapter of the Delta Nu Alpha 
Transportation Fraternity, in the Man- 
ger hotel. About 600 persons attended the 
dinner. 

Early in his talk, Mr. Hamm quoted 
several paragraphs of an article written 
by Clarence Randall, chairman of the 
board of the Inland Steel Co. and re- 
cently the head of the federal Commis- 
sion on Foreign Economic Policy, in 
which Mr. Randall’s impressions, as a 
business man, of service in the federal 
government were recorded. The article 
was published in the April 4 issue of 
Life magazine. Mr. Hamm said he knew 
the statements by Mr. Randall which he 
quoted “to be true emotions and real 
experiences.” They included the fol- 
lowing: 


Loneliness Short-Lived 


“So you go to Washington. You ar- 
rive one morning and sit down at a 
strange desk. You feel very, very lonely. 
You are more scared inside than you 
have been in years and you haven’t the 
slightest idea how to get your teeth 
into the job. You aren’t even sure what 
the job is, and it takes you a little while 
to realize that probably no one else 
does. 


“But the loneliness and fears of the 
first few days were quickly dissolved in 
the warmth of a general friendliness that 
was as stimulating as it was unexpected, 
and I am sure this is the rule rather 
than the exceptions. ... 

“|. As the days passed into weeks 
and weeks into months, I found growing 
in my mind a new respect in my heart 
and a warm affection for many career 
men. I came to know them well and, 
comparing them with men of like age in 
business, I rated them high ... 

“But in spite of all the friendliness and 


all the able assistance that is available, 
Washington is at best a strange and dif- 
ficult world for the businessman who is 
suddenly plunted into it. Government 
frustration isno myth... 

“It helps at times in understanding 
bureaucracy and resisting frustration to 
pause and reflect upon our history. The 
government red tape which we despise 
may be merely the living embodiment 
of the checks and balances which the 
founding fathers wrote into the Constitu- 
tion. They were determined that under 
our system no single person could have 
too much authority. They placed limita- 
tions upon every power they created.” 

Mr. Hamm said that, if he didn’t know 
it before, he knew now that the business 
of the I.C.C. was big business and “a 
very difficult kind of business to quickly 
grasp firm hold of and to operate effici- 
cma... 


“The fact that the I.C.C. spends close 
to $12 million annually for operating ex- 
penses,” he continued, “shows that we 
are in fairly big business. But this fails 
to tell the whole story. It’s what we do 
with our annual $12 million that makes 
I.C.C big business. 


Task of ‘Getting Money’ for I.C.C. 

“One of my principal jobs as managing 
director of I.C.C. is to try and explain 
just what we do. In order to get the 
money in the first place, I have to tell 
it to the Bureau of the Budget, then I 
tell it to the House of Representatives, 
then to the Senate. After we get the 
money, I have to tell it to the Civil Serv- 
ice Commission so that they can put 
price tags on the jobs which each of us 
employes performs; then I tell it to com- 
mittees of Congress with regard to 
special inquiries, then to representatives 
of the present Hoover Commission and 
the task forces of that Commission, 
then to representatives of foreign gov- 
ernments studying transportation man- 
agement in this country, then to new 
employes entering on duty with the Com- 
mission for the first time, etc., etc., and 
Ca 


After disclaiming ability to “do a quick 
job” of explaining what the Commission 
did, Mr. Hamm said perhaps he might 
be able to tell what would happen if 
there were no I.C.C., or its equivalent, 
under the existing law. 


Some ‘Ifs’ on I.C.C. Work 
“If the Commission did not grant 
authorities for carriers to operate, based 


on convenience and necessity,” he said, 
“no common carrier would have assur- 
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ance that he could engage in a profitable 
business undertaking and the traveler 
or shipper would have no certainty that 
he could rely on transportation being 
supplied. 

“If the Commission did not regulate 
transfers of ownership or regulate mer- 
gers, or control the issuance of stocks, 
or approve corporate reorganization 
plans in bankruptcy, there would be little 
to restrain the development of super 
carrier organizations which might drive 
out the very competitors needed for a 
healthy transportation industry in peace 
and war. 

“If the Commission did not inspect 
locomotives and cars of railroads and en- 
force the railroads to maintain and 
operate safe equipment, the accident 
rate on railroads would doubtless in- 
crease. Likewise, if the Commission did 
not inspect safety practices of motor 
carriers, requiring drivers to observe the 
hours-of-service laws and pass medical 
fitness tests, or if we did not make in- 
spections of equipment, the accident 
rate involving motor transport vehicles 
would probably increase. In fact. this 
latter category of work is one area of 
Commission operations where we feel 
that the Commission is not doing enough, 
and we have requested Congress in next 
year’s budget for additional safety in- 
spectors to perform this function. 

“If the Commission did not enforce 
the laws which require motor carriers 
to maintain accident insurance, much 
greater difficulty would be experienced 
by persons injured in collecting damages. 


Explosives Transport Regulation 


“If the Commission did not provide 
regulations for the shipment of danger- 
ous articles and explosives and inspect 
their handling by both railroads and 
motor carriers, little protection would 
be afforded the public should a carrier 
fail to exercise proper care voluntarily. 

“If the Commission did not maintain 
a railroad car service program, as a 
means of insuring that available box 
cars, refrigerator cars and the like were 
properly distributed throughout the 
country and be on hand when important 
shipments are being made, many in- 
stances would occur wherein the ship- 
per’s product would remain undelivered 
or be tied up until spoilage sets in. 


“Tf the Commission did not maintain 
a@ program of assisting motor carriers 
in the field to prepare and submit ap- 
plications for operating authority or tem- 
porary authority to meet emergency situ- 
ations, these carriers would not have the 
advantages of personal contact which 
has proven so helpful. 


Collection of Statistics 


“If the Commission did not collect 
statistics concerning the consist or vol- 
ume of traffic being transported, or 
statistics on accidents, or accounting 
data pertaining to carrier operations, 
there would be little information to any- 
one on which to establish rates or plan 
operations. 


“These are just some of the highlights 
of what would happen if the Commis- 
sion did not do the things it is sup- 
posed to do.” 

Taking up discussion of the work of 
the office of managing director of the 
Commission, Mr. Hamm explained that 
much of the program of that office “along 


the lines of reorganization and manage- 
ment improvement” stemmed from the 
study of I.C.C. operations which the Wolf 
Management Engineering Co. of Chicago 
had made at the request of the Senate 
committee on interstate and foreign 
commerce—a study on which were based 
the recommendations set forth in the 
so-called “Wolf report,” issued late 
in 1952. 

“As of today,” said Mr. Hamm, “the 
15 separate bureaus (of the Commission) 
have been reduced to nine through con- 
solidation and merger. While we believe 
that there is much merit in reducing 
bureaus as was suggested bythe Wolf 
company, we do not necessarily agree 
with the Wolf company concept on full 
functionalizing of all Commission ac- 
tivities.” 

Benefit of Bureau Merger 


Mr. Hamm then reviewed and dis- 
cussed the bureau consolidations that 
had been effected. Referring to the 
merger of three bureaus into the one 
Bureau of Safety and Service, he said: 

“Since these bureaus have been 
merged, a means has been found, for 
the first time, for the employes per- 
forming these safety and service func- 
tions to get together and discuss their 
mutual problems across the board. Not 
only has this interchange of information 
occurred in Washington; it is occurring 
in the field as well. Our record of ac- 
complishments in railroad safety since we 
have merged these related activities al- 
ready appears in the reports and sta- 
tistics of accidents. 


“Nor is our job of improving our op- 
erations in railroad safety yet finished. 
for example, we are interested in 
amending the locomotive inspection act 
to provide that the director and as- 
sistant director (of locomotive inspec- 
tion) be recruited through the processes 
of civil service examination rather than 
appointment by the President, and we 
are proposing that the restrictions which 
now prevent us from assigning loco- 
motive inspectors be relaxed so that the 
Commission may use its qualified em- 
ployes to inspect a number of related 
railroad safety matters at the same time. 


Patience and Tact Required 


“Whether we get this amendment to 
the locomotive inspection act or not de- 
pends on Congress. While we in the Com- 
mission believe that the amendment 
would do much to help us provide a 
superior railroad safety program, there 
are others, whom Congress must neces- 
sarily listen to, who state that we are 
seeking to undermine and destroy the 
fine program of railroad safety which 
has been developed and _ promoted 
throughout the years. Is it ‘frustrating’ 
not to be able to organize or to assign 
your employes in the way that you think 
will best accomplish the job? It most as- 
suredly is, but the only way to accomplish 
the job is to push ahead with all the pa- 
tience, tact and determination possible. 


“Some of our organizational changes 
have not met with opposition from the 
outside, but that does not mean that the 
changes were accomplished without a 
considerable amount of soul searching, 
study and expression of opinion by those 
within the Commission. . 


“In this category I would like to men- 
tion our consolidation of the former sepa- 
rate Bureau of Accounts and Cost Find- 
ing and Bureau of Valuation, and the 
establishment of a new Bureau of Ac- 
counts, Cost Finding and Valuation. 
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Here we accomplished a consolidati: » of 
all accounting, cost finding and valu tion 
activities in one bureau which proc uceg 
an immediate saving in administr itive 
salaries and improved utilization of space. 
equipment, supplies, etc. In this «rea, 
in the future, we are looking for further 
increased efficiency to result from more 
effective use of personnel, particularly 
in the field. We have already reduced 
the reporting burden on the railroads as 
a direct result of this merger and we 
confidently expect to reduce it still more 
—it will save money for the railroads 
and the taxpayers...” 


‘Stream of Administrative Details’ 


After outlining certain other “reorgani- 
zation” steps the Commission had taken 
within the last year, Mr. Hamm said: 


“While the accomplishment of organi- 
zational improvements appears to us in 
the Commission as being one of the more 
noteworthy activities of my office, this 
activity is by no means the activity to 
which my office devotes its major time. 


“Above all things, it is our job to see 
that the current work of the Commission 
goes forward as promptly and as efficient- 
ly as possible. 


“This involves considering a _ steady 
stream of administrative details involved 
in: Staffing individual activities, develop- 
ing and improving procedure, selecting 
and assigning employes to perform neces- 
sary tasks, determining space assign- 
ments, screening equipment and supply 
requests, rating employes’ performance, 
reviewing and studying employe sugges- 
tions, conducting workload studies in 
areas where backlogs accumulate, pre- 
paring budgets and reports, settling con- 
troversies, and so on. Some of these ac- 
tivities involve large numbers of people 
and expenditures of large sums of money 
and others involve the assignment of one 
clerk-typist or the issuance of one type- 
writer. Through the system of checks 
and balances to which Mr. Randall re- 
fers, each of these matters must be han- 
dled properly—be initiated, checked and 
rechecked, recommended and approved, 
and in certain cases be audited by an- 
other agency of the government. . . Ulti- 
mately our actions are checked and 
audited by the voters themselves. There 
is no short cut to this process. 


Living With ‘Frustration’ 


“In spite of these day-to-day activi- 
ties, we still move forward as best we 
can to improve operations. 


“For example, one year ago, based on 
@ suggestion of one of the section chiefs, 
we commenced publication of applica- 
tions for motor carrier operating authori- 
ties in the Federal Register. The pur- 
pose of this publication was to avoid the 
necessity of having each applicant serve 
his application on competing carriers. 
To publish these applications in the 
Federal Register meant more work for 
the Commission, but we felt that it was 
justified on the basis of making the work 
of applicants easier. While this ne’ pro- 
cedure was received with favor by most 
applicants, some opposition has «risen. 
This example serves to illustrate t'e old 
adage that you can please some «! the 
people some of the time but not ll of 
the people all of the time. 


Procedural Accomplishments 
“Nevertheless, we keep pushin; for- 


ward and learn to live with the rus- 
tration. In passing, however, I ould 
like to make brief mention of sc \e of 
the things of a procedural nature hich 
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we ha.e accomplished in the past year 
in spit: of all. For example: 

“We have suspended reporting for the 
300 Class II and Class III railroads of 
data covering valuation of new con- 
struction, improvements and retirements 
of property and have a simplified valua- 
tion order procedure for pipelines, which 
has lessened our work without detriment 
to the rights of interested parties. 

“We have made a large number of 
consolidations of office space in Wash- 
ington and field cities, which resulted 
in locating personnel performing func- 
tions in adjacent areas and in making 
it easier for the public to contact ap- 
propriate officials. For example, in the 
field we have reduced the number of 
different offices from 108 to 86, or 20 
per cent. 

“We have assigned additional per- 
sonnel to the section of complaints, 
Bureau of Motor Carriers, and increases 
of production there have been achieved— 
though not as great an increase as we 
can be satisfied with. 

“We have stepped up our program of 
incentive awards and have achieved an 
increase in awards of 81 per cent over 
the preceding year. 

“We have accomplished an increase of 
production in the section of stenog- 
raphy and the typing backlog in that 
section is lower. This used to be a major 
bottleneck. 


“We have purchased additional dic- 
tating machines for the use of examiners 
and are making progress in getting 
examiners to dictate their reports rather 
than writing them out in longhand or 
typewriting them in draft form them- 
selves. 


Use of Work Charts 


“We have developed a chart book 
series which illustrates the work re- 
ceived, work produced and work on hand 
for every major operation of the Com- 
mission, thus enabling us to recognize 
and determine serious backlogs wher- 
ever they may occur and determine 
significant trends of production. 


“In order to speed decision-making 
with regard to the myriad administrative 
detail to which I referred earlier, we have 
increased delegations of authority from 
the managing director to the personnel 
director and the budget officer and the 
purchasing agent so that they can exer- 
cise administrative responsibility within 
well defined limits of authority. 

“These organizational changes and 
management improvements are begin- 
hing to pay dividends. We, in my office, 
feel that greater progress should have 
been made by this time, and I am sure 
that you people out there who have con- 
tact with the Commission with regard to 
certain matters would hope that our 
progress along this line could be more 
rapid But, as I have said, this type of 


progress cannot be accomplished over- 
night 
Expectations for Future 

-».. Our job of reorganizing the Com- 
Missi. is not yet complete. In making 
orga: :-ational changes, my office makes 
very -areful and detailed studies of 
Vari; alternatives and makes specific 
recory .endations which I submit to the 
Com. ‘ssion for approval. As perhaps 
mat f you already know, there are 
add ial plans now being considered 
by t. Commission which would further 
alig: ome of our basic activities. It is 
untc inate that it would not be proper 
for tonight to describe to you the 
part lar plans which the Commission 


is now considering; nevertheless I can 
say that we have great expectations that 
following approval of these plans, in my 
opinion anyway, the Commission’s organ- 
izational structure will be aligned on a 
throughly proper basis. When, and if, 
these plans are approved, we in my of- 
fice believe that a frontal attack can be 
made on some of the most vexing admin- 
istrative problems which now exist in 
the Commission .. .” 

Mr. Hamm was introduced by the 
toastmaster for the dinner, Lloyd W. 
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Baker, of Baltimore, freight traffic man- 
ager of the Baltimore & Ohio Railroad. 
The Cleveland Delta Nu Alpha chapter 
president, L. R. Sharp, Baltimore & Ohio 
freight representative, presided. Frank 
Balto, assistant traffic manager of C.C.C. 
Highways, Inc., was chairman of the 
dinner committee. 


Dry Goods Traffic Men Fear Cabinet Group 
Proposal Endangers Shipping Associations 


Traffic Group of National Retail Dry Goods Association, Meeting in 


New Orleans, Asks Secretary Weeks to Interpret Recommendation 


Relating to Standards for Non-Regulation of Shipper Associations. 


By S. D. MAYERS 


Fears that a recommendation by 
the Presidential Advisory Committee 
on Transport Policy and Organiza- 
tion might be designed to impose 
such regulatory curbs on shipping 
associations as would force such asso- 
ciations out of existence if the rec- 
ommendation was enacted into law 
were expressed by the Traffic Group 
of the National Retail Dry Goods As- 
sociation at its thirty-fourth annual 
conference (T.W., April 30, p. 25). 

Meeting in the Jung hotel at New 
Orleans, La., April 25 to 28, inclusive, 
the Traffic Group sent a letter to Sec- 
retary of Commerce Weeks on behalf of 
the more than 7,000 department and 
specialty stores in every state and the 


District of Columbia, represented by 
N.R.D.G.A. 





Mr. Weeks, as chairman of the Presi- 
dential Advisory Committee, was asked 
for further information as to just what 
the Cabinet committee intended its rec- 
ommendation to accomplish. 

The Cabinet committee had recom- 
mended that definite statutory standards 
be provided “for determining which ship- 
pers or shipper associations involved in 
consolidation or distribution of volume 
freight on a non-profit basis for securing 
lower rates are entitled to exempt status” 
(T.W., April 23, pp. 21 and 27). 

At present, these associations, if bona 
fide and not operating for profit, are 
exempt from federal regulation. This is 
provided for in section 402(c) of the in- 
terstate commerce act. In the last sev- 
eral years the retail stores have made 
increasing use of shipping associations 
for traffic pooling arrangements that 


Traffic Group leaders, left to right: S. C. Tetley, Kansas City, elected member of board; Hanson C.. 
Fenwick, Washington, D.C., vice-chairman; Dorothy L. Boucher, New Orleans, chairman of arrange-. 
ments and entertainment; Frank R. Russell, Denver, reelected chairman; John W. McDaniel, Birming- 
ham, Ala., and Cecil P. Bell, Louisville, Ky., elected members of board, and Eugene H. Wabler,. 
Dayton, O., chairman, N.R.D.G.A. transportation committee, and Traffic Group board member. 
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would cut down the spiraling costs of 
transportation. 

The Traffic Group chose to hold its 
thirty-fifth annual conference in Phila- 
delphia in the spring of 1956. 


Officers and Board Members 


The group reelected as its chairman, 
Frank R. Russell, of the Denver Dry 
Goods Co., Denver. The vice-chairman, 
elected last year for a two-year term, 
is Hanson C. Fenwick, of the S. Kann 
Sons Co., Washington, D.C. New board 
members elected for two-year terms 
were: Cecil P. Bell, Stewart Dry Goods 
Co., Louisville, Ky.; Robert H. Smith, 
John Wanamaker, Philadelphia; S. C. 
Tetley, Emery, Bird, Thayer, Kansas 
City, Mo.; John W. McDaniel, Loveman, 
Joseph & Loeb, Birmingham, Ala.; and 
John J. Kane, Miller & Rhoads, Rich- 
mond, Va. 

Because of a new by-law provision 
that makes all chairmen of standing 
committees members of the board, Eu- 
gene H. Wabler; of The Rike-Kumler 
Co., Dayton, O., chairman of the 
N.R.D.G.A. transportation committee, 
also became a board member. 

The store traffic executives, at their 
annual meeting, discussed numerous 
transportation problems. 


Letters to Secretary Weeks 


Group Chairman Russell, in his let- 
ter to Secretary of Commerce Weeks, on 
shipping associations, said the Traffic 
Group had not had time to study the 
Cabinet committee’s report with the 
care it deserved and wrote “in the hope 
that you will give us more information 
over what is meant in the section on 
shipping associations.” 

“While we are on record as firmly op- 
posed to the operation, under the ex- 
emption in section 402(c), of any con- 
solidation and distribution of freight not 
performed by a bona fide shipping asso- 
ciation,” said Mr. Russell, “we are firmly 
of the opinion that 402(c) as now written 
allows the Interstate Commerce Commis- 
sion, upon investigation, to make positive 
distinction between a bona fide associa- 
tion and one operating in contravention 
of section 402(c). 

“As a matter of fact, the Commission 
is constantly investigating shipping as- 
sociations—examining their books, their 
methods of doing business, etc. 


“The. past legislative attempts which 
have been made to revise section 402(c), 
as you are now recommending, in our 
opinion, were merely to harass or pos- 
sibly destroy these shipping associations. 


“Many of our stores are members of 
these shipping associations and, in fact, 
in some cases played an important part 
in their formation. We know you will 
agree that it is perfectly proper for busi- 
ness concerns to join with other business 
concerns to act jointly to reduce trans- 
portation costs in the interest of the 
consumer; and yet, if we correctly inter- 
pret the language used in explaining 
your recommendation, you would totaly 
destroy these shipping associations.” 

The Cabinet committee, in making the 
aforementioned recommendation, had 
said: 


“Some shipper or shipper associations 
involved in consolidation or distribution 
or volume freight on a non-profit basis 
for the purpose of securing lower rates, 
although termed non-profit, in fact 


absorb costs which include overhead, and 
the expenses involved go beyond those 
paid to a carrier. In effect this exemp- 
tion opens the way to establishment of 
non-regulated forwarding enterprises. 
Definite statutory standards should be 
provided as a basis for determining 
which of such associations are entitled to 
exemptions and which should be subject 
to regulation.” 


Group Asks Interpretation 


Mr. Russell, in his letter to Secretary 
Weeks, said: 

“We should like, if you please, to know 
what your explanation means. Are you 
of the opinion that a shippirfg associa- 
tion cannot include overhead? Are you 
of the opinion that the only way a ship- 
ping association should operate is simply 
to pay the railroad or motor carrier its 
carload or truckload rate and then have 
no costs beyond that? If that is what 
you intend, then you should know that 
you will destroy every shipping associa- 
tion in the country. 

“Every shipping association must have 


overhead: It must pay rent. It must 
pay cartage for distribution. It must 
pro-rate freight charges. It must pay 


salaries. And what is wrong with that? 

“It might be possible for a shipping 
association formed of two or three giant 
shippers or receivers to operate without 
overhead, by having each of those con- 
cerns absorb the entire costs of normal 
overhead on consecutive days. But then 
that would mean that only very big 
business could still consolidate their own 
freight. It would mean that smaller 
business would be deprived of the use of 
the shipping associations which they 
now use. We are sure it is not the in- 
tention of the administration to bring 
about that result. 

“We are of the belief that the com- 
mittee did not have at its disposal full 
and complete information on the prac- 
tical aspects of this situation.” 


Transport Committee ‘Concerned’ 


Chairman Wabler, reporting for the 
N.R.D.G.A. transportation committee on 
April 27, said the committee was much 
concerned about the wording used in 
the Cabinet committee’s report and 
called attention to that fact that the 
recommendation was made under the 
sub-heading of “Freight Forwarder As- 
sociations,” thus “classifying by name 
bona fide shipping associations in the 
same category as freight forwarders.” 

He said Traffic Group counsel had not 
had an opportunity to go over the 
Cabinet committee report for “hidden 
meanings.” 

The transportation committee, he said, 
was “disturbed” over the recommenda- 
tions. He added that it seemed the Cab- 
inet committee was not cognizant of the 
working and functions of shipping as- 
sociations. It did not appear, he con- 
tinued, that there was one person with 
transportation background on the Cab- 
inet committee. He asserted that it “looks 
like a lobbying job has been done by 
our friends the railroads.” 

The transportation committee, in its 
report, stated that Chairman Mitchell, 
of the I.C.C., testifying before a con- 
gressional committee on February 8, “re- 
iterated the Commission’s views that 
Congress give the I.C.C. more supervision 
over shipping associations.” 

“This would be brought about,” the 
committee continued, “by a change in 
section 402(c) ‘to make the exemption of 
shippers’ associations and _ shippers’ 
agents revokable by this Commission 



















































TRAFFIC Vor fm May 
where it is found that the opeiation § pool 
under consideration is not that of , § must 
bona fide association or agent.’” inter' 

The committee said that if any bil & ods. 
were introduced in the present session “O) 
of Congress, or in any future Congres & «js ti 
“N.R.D.G.A. will oppose any change jp pool 
section 402(c).” the § 

Speaks on ‘Human Angle’ whic. 

A. G. T. Moore, of New Orleans, or. § “ia 
ganizer of the Freight Receivers ang § °° 
Shippers Consolidator, with a new of. § % If 
fice in Jackson, Miss., addressed the § 9°” 
Traffic Group members by special inyi. § 18 ® 
tation in the course of a discussion of Ed 
shipping associations. He said he spoke § Nati 
entirely as an individual, on the “human § Co., 
angle,” and not as a representative of @ savil 
of any organization. chal 

He criticized the “Cabinet level re. & ciati 
port,” saying, among other things, that @ take 
there was already ample federal super. § offe 
vision over non-profit groups by the Di. @ pare 
rector of Internal Revenue. He said H 
the Cabinet report indicated that the & rece 
carriers had “too much regulation foisted § the 
on them by the LC.C.” He added, how- & com 
ever, that the Commission “seems to § con: 
want more power.” pres 

Originally, he said, after passage of grol 
the act creating the I.C.C., in 1887, the & cen’ 
shipper became a “ward” of the Com- §& ofr 
mission, but that after enactment of & cou 
the transportation act of 1940, the car- pou 
riers became the wards of the Commis- 125 
sion. me! 

He said the Commission “treated its « 
railroad wards so well” that shippers or- re 
ganized the non-profit groups so as to y 
protect themselves from high rates. He shi 
said there was “a strange trend when the pol 
original wards of the I.C.C. became the ant 
whipping boys”. sch 

Shipping Association Panel I 

Earlier, in a panel session on April 2% § Jar 
with Bryan D. Locke, of Monnig’s Fort § 2 
Worth, as moderator, the discussion be- § fre 
gan with shipping associations. N 

Samuel A. Kries, president of the — 1 
United States Packing & Shipping Co, § We 
New York City, speaking on shippers’ — the 
association pool cars, said that “shippers bal 
pools were first discussed just as an idea, — 50 





and later, as a rather fascinating experi- 
ment.” The period of doubt and skep- 
ticism had passed, he said, and the 
“hardy individuals who pioneered the 
first shippers’ groups have seen their 
efforts succeed beyond their fondest 
dreams.” He said they had been repaid 
with substantial dollar savings in trans- 
portation costs and had also been re- 
warded with better and faster and more 
consistent delivery service than they ever 
had before. 


































He advised the store traffic managers = 
now to turn their efforts toward preser- 
vation of the advantage gained and la 
toward improvement wherever possible. or 

Rail Cooperation Praised | 

Most important, he said, was § {fo 
that the association member understand § Te 
that the members made the association. § 54 
Other important factors, he continued, § © 
were the consolidator at origin, the dis- ‘D 
tributor at destination, and the rail- § © 
roads which actually hauled the cars. 

He stated that as a New York consoli- § ° 
dator, he could say, without hesitat on, § ™ 
that a large measure of the success of ‘he § ‘t 
associations for whom his company rer- — * 
formed consolidating service was duc to — “ 
the “wonderful cooperation we have got- — 
ten from the Pennsylvania Railroad : nd § %! 
the New York Central Railroad in } ew 

York.” z 
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] « .r associations, Mr. Kreis said, 
must |e ever vigilant in protecting their 
interes*S from attack by various meth- 


ods. 

“One of these methods,” he continued, 
“jg to cut rates below cost as soon as a 
pool car gets started in an effort to split 
the association. The other is legislation 
which would be harmful to pool car asso- 
ciations. The N.R.D.G.A. has, thus far, 
been successful in combatting this type 
of legislation and I am sure Mr. Mon- 
eon and the traffic committee are keep- 
ing a watchful eye for new proposals.” 


Edgar A. Loebl, vice-president of the 
National New York Packing & Shipping 
Co, Inc., New York, said tremendous 
savings could be made by local mer- 
chants forming a pool or shipping asso- 
ciation and employing a consolidator “to 
take advantage of the large reductions 
offered by the carriers for even com- 
parably small total weights.” 


He said the Railway Express Agency 
recently instituted bulk rates and cited 
the advantage of a 100-pound rate as 
compared with a 10-pound rate in the 
consolidation of shipments to go by ex- 
press, either to individual stores or to a 
group of stores. He said the agency re- 
cently published tariffs making pooling 
of more advantage in that it offered dis- 
counts of around 25 per cent of the 100- 
pound rate on shipments of as little as 
125 pounds, and of 35 per cent on ship- 
ments as small as 300 pounds. 


“Forwarding of shipments in an ex- 
press pool eliminates the old nightmare 
of split shipments,” he said. “Also by 
shipping in the pools, we are able to 
police the express company’s schedules 
and apply pressure to see to it that 
schedules are met and improved.” 

He said the same sort of savings, only 
larger in actual dollars, were available 
in the pooling of shipments by air, 
freight forwarders and motor carriers. 

Mr. Loebl said that “during the recent 
Louisville & Nashville Railroad strike, 
we were able to forward shipments which 
the express company was forced to em- 
bargo via air, and cut the air rates over 
50 per cent.” 


Central Organization Suggested 


M. D. Wetherill, traffic manager of 
the Pizitz store, Birmingham, said that 
retail shipper associations had become 
the most effective single method of cost 
reductions used by retailers “that their 
own initiative and action can produce.” 
He said the potential of these groups 
was “still unrealized and unrecognized in 
general.” 

“The greatest step toward progress and 
growth that retail shippers’ associations 
can take to improve their effectiveness 
to the individual merchant is to corre- 
late their activities through a central 
organization,” said Mr. Wetherill. 

He said such a central group could be 
fostered by the N.R.D.G.A., and other 
retail management organizations. He 
Said that the name of the oragnization 
cou'd be suggestive of its purpose, such as 
“National Retail Shippers Associations 
Cocrdinating Council.” 

E F. Holvay, general traffic manager 
of ‘oldblatt Bros. Inc., Chicago, in call- 
ing attention to the value of use by 
sto es of shipping association facilities, 
ass rted that since 1946 transportation 
cos s to retail stores had increased from 
ab at 70 per cent to a high in excess 
of 100 per cent. 

From his experience and observation, 
Sai Mr. Holvay, “traffic managers are 
on of the most cooperative groups of 


persons in their exchange of ideas and 
problems, and with this valuable asset, 
anyone connected with transportation, 
or the responsibility of transportation 
costs in the retail field, has only to call 
upon one of us for assistance or coun- 
sel.” 

The physical operation of a shipper 
association was identical with that of a 
freight forwarder, he said. 

“For example,’ he continued, “there 
are motor carriers serving points. in 
and around New York City who publish 
assembly and distribution rates (A. and 
D. rates). These same carriers and the 
same rates are available to members of 
shipper associations as well as freight 
forwarders. 

“The rail carload rates are the same 
for your association as it is for a freight 
forwarder. If there is a charge made by 
a railroad for loading or unloading a 





Frank R. Russell (left), Denver, Colo., chairman 

of N.R.D.G.A. Traffic Group, confers with H. E. 

Howell (center), vice-president, sales and traffic, 

Associated Transport, Inc., New York, and Leon- 

ard Mongeon (right), New York, manager of 
N.R.D.G.A. Traffic Group. 


box car, the same rate is assessed against 
a forwarder as it is against an associ- 
ation. The cartage expense at the dis- 
tribution point is up to each member 
of the association, or it can be set up 
for the entire group. 

“The administrative expense of a ship- 
pers’ association is negligible and when 
this is combined with the difference be- 
tween L.C.L. and pro-rate C.L. cost, the 
result shows as the ultimate savings in 
transportation costs.” 

Other panel topics included the ques- 
tion of how successful were store efforts 
to get manufacturers to set up more 
than one package in order to stay within 
parcel post size and weight limitations; 
elimination of receiving records on parcel 
post; manufacturer overcharges on par- 
cel post; and the airlines’ split delivery 
rule. 


Among volunteer participants speak- 
ing from the floor were Erwin A. Cas- 
well, Maison Blanche Co., New Orleans; 
Louis C. Laraia, Fedway Stores, New 
York; Robert E. Vantine, Bloomingdale 
Bros., New York City, and Jack Moss, 
Moss Key-Rec Systems, Inc., Dayton, O. 


‘Piggyback’ Seen Helpful 


W. L. Sweeney, of the Jordan Marsh 
Co., Boston, reported progress in the use 
of rail “piggyback” service from New 
York by Boston stores, with merchan- 
dise delivered “next morning.” 


He called attention to the election of 
Patrick B. McGinnis as president of the 
Boston & Maine Railroad. In connec- 
tion with service improvements expected 
in the New England areas, he said it 
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looked like the railroads would take an 
interest in less-carload freight. 


Air Shipper Associations 


At the April 27 morning session, Chair- 
man Wabler, for the transportation com- 
mittee, reported that the N.R.D.G.A. 
would participate in efforts to exempt 
air shipping associations used by retailers 
from regulation by the Civil Aeronautics 
Board. 

A C.A.B. examiner, in December 1954, 
stated that although jurisdiction of the 
board over shippers’ associations had 
been settled, the regulation of the asso- 
ciations should be at the minimum neces- 
sary to keep the board informed of the 
extent and character of their operations, 
the committee said. 

It said that S. 1192, introduced in the 
present session of Congress with respect 
to exemption from regulation of certain 
shipping associations operating in the 
air field, failed to provide for manufac- 
turer and retailer shipping association 
exemption. 

The transportation committee report 
discussed a railroad proposal to change 
the present formula for loss and damage 
claims based on released value to a ratio 
basis of claim settlement, particularly on 
earthenware and chinaware, in effect 
prior to March 1, 1954. 

The committee agreed to a ratio 
formula written into the released rates 
order provided the railroads would agree 
to increase the lowest valuation on china- 
ware and earthenware to at least $50 
a hundredweight. 

In its report the committee said that 
because of alertness and vigorous action 
it was able to forestall a number of 
proposals, which, had they been enacted, 
would have been extremely detrimental 
to retailing. 

The committee informed the Traffic 
group of progress in such matters as 
parcel post size and weight limitations; 
motor carrier proposals to limit their 
liability for loss and damage; the formal 
complaint to the I.C.C. (No. 31006) of 
Eastern Central Motor Carriers Associa- 
tion, Inc., against all-commodity rates 
of railroads (T.W., April 30, p. 37); rail 
pickup and delivery service in Eastern 
and Midwestern territories; and a pro- 
posal of the transportation committee 
to the southern railroads to consider 
establishing volume rates based on 2,000 
to 5,000 pounds and more than 5,000 
pounds. It said the southern railroads 
had not yet acted on the proposal. 

The committee said that although 
legislation was proposed in the last ses- 
sion of Congress to require freight for- 
warders to obtain certificates of public 
convenience and necessity, rather than 
a permit as at present, no similar bill 
had been introduced in the present Con- 
gress. The N.R.D.G.A.’s interest was 
two-fold, it said, namely: (1) How such 
legislation would affect shipping associa- 
tions, and (2) whether it would prevent 
new forwarder organizations from being 
formed or present forwarders from ex- 
tending their operating rights. 


Motor Surcharge Case 


The Commission’s decision in the cen- 
tral states $1.50 motor carrier surcharge 
case appeared to be well received by 
the Traffic Group. 

“It is interesting to note,’ said the 
transportation committee, “that in view 
of the fact that the surcharge was de- 
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clared by the Commission to be unjust, 
a number of suits have been filed in fed- 
eral court against 108 motor carriers, 
members of the Central States Motor 
Freight Bureau, Inc., seeking the return 
of an estimated $35,000,000 collected on 
allegedly illegal surcharges since May 6, 
1952. The outcome of this action will be 
very interesting.” 

Noting that the “time lag” or “quick 
rate increase bill” (S. 1461), which 
would have forced the I.C.C. to grant 
carriers general increases in rates within 
60 days of their application, was recom- 
mitted to the Senate interstate com- 
merce committee at the last session, the 
committee said no similar bill had been 
introduced in the present session of Con- 
gress. 


Express Volume Rates 


On several occasions, said the commit- 
tee, its opinion was solicited by the Rail- 
way Express Agency on how that com- 
pany could obtain more business from 
retailers. It said one suggestion made 
by the committee was establishment of 
more attractive volume rates. 

“We stressed the point that a lower 
volume weight was needed and more sub- 
stantial rate reductions,” the committee 
said. “One other group, comprising 
women’s apparel chains, made similar 
proposals.” 

On January 18, the committee said, the 
Railway Express Agency established 
volume rates on wearing apparel from 
New York City to all of its stations. 

The transportation committee’s report 
was adopted by the Traffic Group. 


Branch Store Problems 


Following the transportation com- 
mittee’s report on April 27, Martin A. 
McDermott, of Peck & Peck, New York, 
spoke on “How We Handle the Traffic 
Receiving, Marking and Distribution for 
Branch Stores.” A panel discussion in- 
cluded branch store problems, the use of 
electronics to speed up marking and 
bookkeeping on ready-to-wear, and new 
developments in mechanical lay-outs. 

With Hanson C. Fenwick as moderator, 
the panel consisted of Dorothy L. 
Boucher, of Godchaux’s, New Orleans; 
A. L. Francis, Thalhimer Bros., Rich- 
mond, Va.; J. L. Fulco, The Bon Ton 
Department Store, York, Pa., and W. L. 
Sweeney, Jordan Marsh Co., Boston. 

The afternoon was devoted to discus- 
sions of personnel problems, with Anne 
Warwick Haynes, personnel director of 
D. H. Holmes Co., Ltd., New Orleans, as 
chairman. Speakers were J. Gordon 
Dakins, executive vice-president, N.R.D.- 
G.A.; Isabel M. Ewing, director of com- 
munity and employe relations, Maison 
Blanche Co., New Orleans, and Herard 
M. Hoffman, Marshall Field & Co., Chi- 
cago. An open forum session followed. 

John J. Mundy, of the M. O’Neil Co., 
Akron, O., presided at the morning meet- 
ing of April 28. The agenda included 
election of officers and directors, pro- 
cedural matters, and a panel on “Ideas 
That Paid Off.” 


Panel participants were: William L. 
Burke, The Wallace Co., Poughkeepsie, 
N.Y.; James Kaneen, Feature Items, 
Inc. New York; Clarence McDonald, 
Charles A. Stevens & Co., Chicago; Clyde 
C. Miller, The Monarch Marking System 
Co., Dayton, O.; Jack Miss, Moss Key- 
Rec Systems, Inc., Dayton; Fred Oxman, 
Lit Brothers, Philadelphia; Russell R. 





Rapp, E. W. Edwards & Son, Rochester, 
N.Y.; Arthur T. Salois, Sibley, Lindsay 
& Curr Co., Rochester; S. C. Tetley, 
Emery, Bird, Thayer, Kansas City, Mo.; 
Vale Truitt, Dennison Manufacturing 
Co., Framingham, Mass., and Oscar 
Turran, Soabar Co., Boston. 

Among topics taken up were short cuts 
for consolidating freight, also problems 
relating to receiving and marking per- 
sonnel, and traffic. 

Earlier in the convention the present 
limitations on parcel post sizes and 
weights were discussed. It was brought 
out, among other things, that increased 
postal employe wages might bring a rise 
in parcel post rates and that there was 
consideration, in some quarters, of bring- 
ing about a reduction from 20 to 12 
pounds in the weight limitation on parcel 
post packages. 

The Traffic Group passed a resolution 
expressing its sorrow over the death on 
December 27, 1954, at his home in Home- 
stead, Fla., of Robert G. Brown, former 
traffic official of the J. L. Hudson Co., 
Detroit, and an active member of the 
group. A minute of silent prayer was 
observed. 


Other Board Members 


In addition to officers and board mem- 
bers elected, it was announced that the 
following would continue as board mem- 
bers until April, 1956, because their terms 
had not expired: H. C. Fenwick, S. Kann 
Sons Co., Washington, D.C., vice-chair- 
man, and directors: Dorothy L. Boucher, 
The Leon Godchaux Clothing Co., Ltd., 
New Orleans; Frank A. Danahy, Bur- 
dine’s, Inc., Miami, Fla.; John J. Mundy, 
The M. O’Neil Co., Akron; Jack A. 
Serber, The Hecht Co., Washington, D.C., 
and Paul E. Wilson, The J. L. Hudson 
Co., Detroit. 


Past chairmen of the Traffic Group 
who continued as advisory council mem- 
bers included: Fred Oxman, Lit Brothers, 
Philadelphia; Bryan D. Locke, Monnig’s, 
Fort Worth; Arthur T. Salois, Sibley, 
Lindsay & Curr Co., Rochester, N.Y., and 
C. Lyman Haswell, Allied Stores Corpora- 
tion, New York. 


Gewirtz Sees Problems 
For Helicopter Operators 


Helicopter operators would have to de- 
velop community understanding and ac- 
ceptance of their service—and the need 
for downtown facilities to handle their 
equipment—before the use of rotary wing 
aircraft could be utilized to the fullest ex- 
tent, Stanley Gewirtz, executive assistant 
to the president of the Air Transport 
Association, told members of the Amer- 
ican Helicopter Society at a luncheon in 
Washington, D.C., April 29. 

The first problem of helicopter opera- 
tors was the development and production 
of an “economic vehicle of transporta- 
tion in the rotary-wing field,” said Mr. 
Gewirtz. He asserted that the “right kind 
of civil air regulations . . . to anticipate 
the new and different traffic control 
problems”, that helicopters would present 
were a “must” if helicopter service was 
to meet expectations. 





Truck Finance Council Meeting 


Top-ranking accountants and finance 
officers of the trucking industry through- 
out the nation will meet in Seattle, Wash., 
on May 15 through May 18 to discuss 
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taxes, government reports, labo: cop. 
tracts, and operating cost controls, th, 
American Trucking Associations, Inc. ap. 






approp: 
chants 










nounces. wrade ¢ 
More than 250 company officials ap, ag 
expected to attend the spring meeting 9; study 
the National Accounting and Finan erat 
Council of the A.T.A. at the New Wash. jp sdv8#?" 
ington hotel, according to the announge. 
ment. 
A. K. Longacre, of Union Freightways Atom 





Omaha, Neb., is president of the coungj 
and R. W. Crawford, of Interstate Freigh; 
Lines, Seattle, is program chairman. 
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Hutchinson, of 1.C.C., Booked bas 
a 
For Speech in Dallas at drama 
1 1 ° States 
Transport Week’ Meeting Face 
Everett Hutchinson, of Texas, new. § Purdo! 
est member of the Interstate Com. §oomm 
merce Commission, will speak at , @ Lines, 
luncheon in Hotel Adolphus May 9, before 
marking the start of “Transporta- §Acade 
tion Week in Dallas,” the Transpor- §4P- 3 
tation Club of Dallas, sponsor of the § “AP! 
luncheon, has announced. a mer 
Frank E. Bacon is president of the aad 
transportation club, which is actively Bor th 
participating in the state-wide observance § »omba 
of Transportation Week in Texas, May & assert 
9-15 (T.W., April 30, p. 33). “Th 
Paul Chitwood, chairman of the lunch- § , the 
eon and of the Transportation Week In §§ jac¢ 
Dallas committee, said that transporta- § poynt: 
tion officials from many parts of the § chant 
southwest were expected in Dallas for “Ha 
Commissioner Hutchinson’s address. vessel 
“This will be the first time the general perity 
public in the Dallas area will have the § velop: 
opportunity to hear Mr. Hutchinson since § cause 
his recent nomination to the I.C.C. by “Co 
President Eisenhower,” Mr. Chitwood §j scale 
said. ; closer 
J. T. Suggs, vice-president and gen- Bisac 
eral counsel of the Texas & Pacific Rail- § range 
way Co., will introduce Commissioner “M 
Hutchinson. comp 
“Transportation Week in Dallas is be- §j subsi 
ing observed, to call attention to the im- § diate 
portance of transportation in everyday- § build 
life and to the great contribution it § “C 
makes to community growth and wel- § flag 
fare,” says the Dallas transportation § Grac 
club. “As part of the city-wide obser- § Ocea 
vance, Transportation Club officials will § 5x ! 
appear on the ‘Early Birds’ program § men 
over radio station WFAA and on KRLD- § °om 
TV on the opening day of Transporta- ie 
tion week, May 9. Serving with Commit- § lead 
tee Chairman Chitwood in planning the § are 
observance are Harry Craft and Harold § erla 
Callan.” Nor 
66 © 
of t 
eae, Se sia’: 
Virginia Governor Asks not 
° to } 
Study of Ports Authority rat 





According to the Norfolk Port Au- 
thority, Governor Thomas Stanley, of 
Virginia, has asked the Virginia Ad- 
visory Legislative Council to make a 
study of the responsibilities and lesal 


authority of the Virginia State Ports 
Authority. 


Under the governor’s request, the 
council would examine: The desirabil ty 
of legislation to clarify and enlarge tne 
authority’s powers “to compete as a 
business organization with other port: ;” 
possible sources of revenue other thin 
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approp: tions; and the wholesale mer- 
chants license tax and its effect on 
trade t rough Virginia’s ports. 
yvernor said he would welcome 
other activities of the Ports 
author: y if the council thought it 
gdvisabie. 


Atomic Propulsion, Shipper 
Support for American-Flag 
Ships Discussed by Purdon 


President Eisenhower’s plan for 
an atomic-powered merchant ship 
dramatizes the importance of United 
States merchant shipping to world 
trade and world peace, Alexander 
Purdon, executive director of the 
committee of American Steamship 
Lines, said last May 4 in a talk 
yefore the New York Maritime 
Academy’s Propeller Club (T.W., 
Apr. 30, p. 36). 


“Application of atomic propulsion to 
a merchant ship highlights the impor- 
tance attached to increased trade and 
improved living standards for the peoples 
of the world as a potent weapon in 
combatting communism,” Mr. Purdon 
asserted. 

“The American flag at the masthead 
of the world’s first atomic-propelled sur- 
face ship will give notice that our 
country will have a ‘blue ribbon’ mer- 
chant fleet. 

“Harnessing the atom to the merchant 
vessel is a promise of peace and pros- 
verity—a ray of hope in a scientific de- 
velopment which to date has been the 
cause of much fear in the world. 
“Commercial application on a broader 
scale is still in the future but is brought 
closer by the President’s declaration. It 
isa considerable factor, however, in long- 
range planning for vessel replacement. 
“Meanwhile, American-flag steamship 
companies with government-operating 
subsidy contracts are developing imme- 
diate plans which benefit the U.S. ship- 
building industry. 

“Construction plans for four American- 
fag companies (Moore-McCormack, 
Grace, American President Lines and 
Oceanic Steamship Company) includes 
six new passenger ships and six govern- 
ment-built vessels to be converted for 
commercial use. 


“Currently, eleven maritime nations 
lead the U.S. in ship construction. These 
are. Russia, Britain, Germany, the Neth- 
erlands, Japan, France, Sweden, Italy, 
Norway, Spain and Denmark. Russia has 
66 merchant ships on order in shipyards 
of the western world. Statistics on Rus- 
sia’s internal shipbuilding activities are 
not known, but she is known to be adding 


to her merchant marine at a significant 
rate. 


Shipper Support Asked 


“American shippers must come to real- 
ize that a basic purpose of the merchant 
marine Act of 1936 is to protect their in- 
terest in foreign trade. The act guaran- 
ters that American berth line services 
wi'l provide businesmen and farmers with 
re vularly-scheduled sailings to the essen- 
til trade areas of the world. This 
pclicy aims at a fleet of US.-flag 
vessels carrying at least 50 per cent of 
Anerica’s commercial traffic. Shippers 
should voluntarily support the American 


fleet and increase U.S.-flag carrying of 
our own commercial traffic. 

“Fifty per cent of government-generat- 
ed cargoes, including the shipment of 
surplus farm. commodities abroad in ex- 
change for foreign currencies on the 
other hand must be shipped on American 
bottoms according to the cargo preference 
act. 

“The combination of voluntary patron- 
age by American shippers and statutory 
participation in government cargoes is 
essential to provide an economic base on 
which America’s merchant marine can 
plan for improved service to American 


business and increased availability for 
defense.” 


Fresno T.A.A. Council 
Plans Panel Discussion 


The Fresno (Calif.) district council 
of the Transportation Association of 
America has announced that it will pre- 
sent a panel discussion of the national 
transportation policy and pending fed- 
eral legislation affecting transportation 
at the Californian hotel, Fresno, May 20. 

Edward Rutherford, chairman of the 
council and division traffic manager of 
Schenley Industries, Inc., Wine Division, 
will be the moderator. 

Members of the panel will be: Harold 
Angier, manager, California Grape & 
Tree Fruit League, representing agricul- 
ture; Robert L. Pierce, general attorney, 
Southern Pacific Co., for the railroads; 
Wade Sherrard, managing director, Cali- 
fornia Trucking Associations, Inc., repre- 
senting trucking; D. E. Stucker, trans- 
portation analyst, Pacific Greyhound 
Lines, for bus lines; W. R. Thigpen, spe- 
cial assistant to the president, United 
Air Lines for aviation; L. A. Wilson, 
vice-president, Acme Fast Freight, Inc., 
for forwarders; John W. Witherspoon, 
assistant general traffic manager, United 
States Rubber Co., representing shippers, 
and John B. Wyand, general freight 
agent, Pacific Coast, Luckenbach Steam- 
ship Lines, Inc., representing water 
carriers. 

The luncheon speaker will be Jesse L. 
Haugh, president of the Fresno City 
Lines and other passenger bus services 
in California, Washington and Mon- 
tana. The meeting is co-sponsored by 
the Central Valley Empire Association, 
the Fresno Chamber of Commerce and 
the Fresno Transportation Club. 


Curry on Truck Line Financing 


Although few trucking companies in 
the country had offered stock to the 
public through stock exchanges up to 
the present time, the next decade would 
bring many more motor carriers to public 
financing, Neil J. Curry, of Los Angeles, 
president of the American Trucking 
Associations, Inc., forecast in an address 
to members of the New York Motor Car- 
riers Accountants Council at a meeting 
in Rossoff’s restaurant, New York City 
May 3. 


Rail Classification Docket 


Hearings on joint docket 168-A of five 
railroad classification committees—the 
Uniform Classification, Official, Illinois, 
Southern, and Western Classificaton 
Committees—have been scheduled as fol- 
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lows: May 17, at 101 Marietta Street, 
Atlanta, Ga.; June 8, at One Park Ave- 
nue (Park Avenue at Thirty-Third 
Street), New York City, and June 4, at 
Room 324, Union Station, Chicago. Cop- 
ies of the joint docket were mailed to 
subscribers to the Traffic Bulletin with 
the April 30 issue of that publication. 


Wilson, Newly-Appointed 
Aide to Rothschild, Began 


Transport Career in 1911 


Thomas Bayne Wilson, of Williams- 
town, Kan., who took the oath of 
office, May 3, as Deputy Under Sec- 
retary of Commerce for Transporta- 
tion, has had a varied transport 
background. He will serve as deputy 
to Louis S. Rothschild, Under Secre- 
tary of Commerce for Transpor- 
tation. 


Mr. Wilson has been with General 
Services Administration since 1950, 
where he was deputy commissioner for 
the emergency procurement service. 

He was born in Williamstown, Kan., on 
May 26, 1892, and educated at Kemper 
Military School, Bonneville, Mo., and 
Polytechnic College, Oakland, Calif. In 
1942 he received an honorary Doctor of 
Science degree from Iowa Wesleyan Col- 
lege, Mt. Pleasant, Ia. 

His transportation career began in 
1911 as a clerk with the Southern Pacific 
Co., in San Francisco. He remained with 
the company until 1927, becoming super- 
visor of transportation, Pacific System. 
Mr. Wilson’s subsequent transportation 
experience was as vice-president and 
general manager in charge of operations, 
Southern Pacific Motor Transport Co., 
1927-29; president, Pacific Greyhound 
Corporation and related companies, 1929- 
33; vice-president and general manager, 
Alaska Steamship Co., Seattle, Wash., 
1933-37; vice-president and _ director, 
Waterman Steamship, Ltd., of Canada, 
1937-38; vice-president and director, All 
American Bus Lines, San Francisco, 
1938-45, and chairman of the board, 
Transcontinental & Western Air, Inc., 
Kansas City, Mo., 1938-47. 


War Transport Service 


In World War II he was commissioned 
as a colonel in the Specialist Corps for 
Transportation, serving in Australia, 
where he became chief of transportation 
for General Douglas MacArthur. Mr. 
Wilson was made a brigadier general in 
1943 and transferred to the China- 
Burma-India theater as Commanding 
General, Transportation Service, under 
General Joseph W. Stillwell. 

Mr. Wilson holds the Distinguished 
Service Medal and the Legion of Merit 
with Oak Leaf Cluster. He was also 
decorated by Generalissimo Chiang-Kai- 
shek, and the governments of France, 
United Kingdom, Italy, and the Nether- 
lands. 

He returned from military service in 
November, 1944, to his post as chair- 
man of the board of T.W.A., resigning 
in February 1947. He served in the 
Kansas state house of representatives 
from 1947 to 1949. He began his service 
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with G.S.A. as a special consultant to 
the administrator. In 1952 he was ap- 
pointed regional director of the Defense 
Materials Procurement Agency, with the 
rank of Minister, having his headquar- 
ters in London, England, from which he 
directed D.M-P.A.’s activities in western 
Europe and in the Middle East and 
Africa. 

Mr. Wilson married the former Chloe 
Castle Byington, of Albany and Sche- 
nectady, N.Y., in 1924. They have two 
sons. 





‘Perfect Shipping Month’ 
Meetings Invigorate Claim 


Prevention, Speaker Says 


In their relationship to freight loss 
and damage prevention programs, 
the “Perfect Shipping” meetings 
that were held in April at many 
places in the United States were 
comparable to a blood transfusion 
to the human body, W. Thayne 
Smith, traffic manager of the La- 
clede Christy Co., St. Louis, Mo., as- 
serted in a talk at a dinner meeting 
of the Traffic Club of Springfield, 
Mo., April 21. 


As blood transfusions often were the 
means of regaining physical health, so, 
by the injection of “new ideas, perspec- 
tives and remedies” into claim prevention 
programs through “Perfect Shipping” 
meetings, cures of freight transportation 
ills were often effected, Mr. Smith said. 
The meeting at which he spoke was co- 
sponsored by the traffic club and the 
Trans-Missouri-Kansas Shippers Board. 

After referring to “rather severe criti- 
cism” of the Perfect Shipping campaign 
by “rather important people” who took 
the position that the “curing” of loss and 
damage should not be confined to one 
month in the year but should be pro- 
gressed daily, Mr. Smith said he could 
not entirely subscribe to such views. He 
agreed that loss and damage prevention 
activities should be carried on every day 
of the year, but added that a certain 
period each year should be devoted to 
giving the matter special attention, so 
as to determine if progress was being 
made. 


Search for ‘Remedies’ 


“We must try desperately during this 
period to find new remedies to cure the 
causes of loss and damage, and then 
apply those remedies throughout the 
year,” he said. 

He said that industrial traffic managers 
were becoming more conscious of their 
part in the claim prevention program 
and that many were making periodic 
visits to their plants and were insisting 
on observance by loading personnel of 
the loading methods required for insur- 
ing, to the greatest possible extent, safe 
and damage-free movements of freight. 

Receivers, who in the past had found 
their shipments broken, torn, marred or 
mutilated and as a result had lost a sale 
or had been forced to pacify an irate 
customer, were also beginning to “see the 
wisdom” of cooperating with shippers and 


carriers in determining the cause and 
finding the remedy, he said. 

Mr. Smith expressed a belief that the 
“Consignees’ Carload Damage Report” 
form approved by the shippers advisory 
boards would be a great help to receivers 
in conveniently and efficiently inform- 
ing shippers of the apparent causes of 
loss and damage in their shipments. 


‘Concealed Damage’ Cause Detection 


Asserting that extensive research by 
both carriers and shippers, which had 
developed most of the causes of loss and 
damage and indicated the cures, was ap- 
parently failing to produce a sufficient 
degree of progress in claim -reduction, 
Mr. Smith suggested a re-examination of 
the entire situation with “miscroscopic” 
care. 

“It is quite possible that we might 
find a ‘concealed cause’ of damage,” he 
said. “We might detect an insidious but 
violent and destructive cause of damage 
that before has eluded our attention. 
We might find, through an intensive 
examination, that this major cause of 
damage is our own apathy—our own 
indolence—our Own carelessness in per- 
forming and executing the various and 
specific duties which we know must be 
observed if loss and damage is to be 
prevented and the scourge of wasteful- 
ness overcome.” 

Real headway in claim prevention 
would await recognition of, and action 
against, these “concealed causes” of loss 
and damage, he declared. He offered, in 
conclusion, a suggestion that shippers, 
carriers and receivers pledge themselves 
to a “sterner, more devoted observance” 
of their duties in the pursuit of loss 
and damage prevention. 


Mr. Smith was introduced at a meet- 
ing by J. E. Venn, traffic manager of 
the Lily Tulip Cup Corporation, Spring- 
field, Mo., and president of the traffic 
club. Other speakers on the program in- 
cluded H. W. Hale, of Springfield, gen- 
eral superintendent transportation of 
the Frisco Railroad, and chairman of 
the T-M-K Shippers Board’s Board rail- 
road contact committee, and T. W. 
Flickinger, district manager of the Asso- 
ciation of American Railroads at St. 
Louis. A question-and-answer period 
followed presentation of the talks. 


S.M.C.R.C. Section Plans 
Shipper-Carrier Meeting 


In announcing that the annual shipper- 
carrier meeting of the freight claim 
section of the Southern Motor Carriers 
Rate Conference would be held May 17, 
at the Dinkler-Plaza hotel in Atlanta, 
Ga., T. A. Henslee, secretary of the 
section, said that attendance of 100 rep- 
resentatives of shippers and carriers at 
the meeting was expected. 


Robert J. Bayer, editor of TRAFFIC 
WorLp, Chicago, will speak at a lunch- 
eon, and John M. Miller, secretary of 
the National Freight Claim Council of 
the American Trucking Associations, Inc., 
Washington, will participate in the pro- 
gram. Carl T. Hester, traffic manager 
of Dan River Mills, Danville, Va., is 
chairman of the committee representing 
the shippers, and M. C. Presley, freight 
claim agent of Georgia Highway Express, 
Inc., heads a committee representing the 
carriers. Among subjects on the agenda 
for the meeting, Mr. Henslee said, would 
be the following: 


“Concealed damage in shipments 
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moved by three carriers, with claiy) filed 
against delivering carrier; results 4p. 
complished by claim preventior Dro. 
gram; reporting of over, short or dam. 
aged freight to shippers by carriers 
failure to acknowledge receipt of clain, 
papers or tracers; packaging and hap. 
dling of rolls of carpeting wrapped jy 
waterproofed paper; proper loading 
trucks.” 

Mr. Henslee rquested that suggestions 
of additional subjects for the agenda jp 
sent to him at Post Office Box 6265 
Station H, Atlanta, Ga. 

















Two A.A.R. Units Announce 
Programs for Their Annual 


Meetings in Denver, Colo. 


The freight claim division and the 
freight loss and damage prevention 
section of the Association of Ameri- 
can Railroads will convene for their 
annual meetings at the Cosmopoli- 
tan hotel, Denver, May 10 through 12. 


Featured speakers at the freight claim 
division’s meeting on May 10 will be: 
E. W. Thomas, division chairman; R 
G. May, vice-president, operations and 
maintenance of the A.A.R.; P. J. Lynch, 
vice-president of the Union Pacific rail- 
road; and R. S. Henry, vice-president, 
public relations, of the A.A.R. 

In addition to electing officers and gen- 
eral committeemen, the freight claim di- 
vision delegates will elect members of an 
appeal committee and of an arbitration 
committee. They will also hear reports 
of the secretary, the general committee, 
the committee on rules of order, the 
general committee on principles and 
practices, and part of the report of the 
committee on freight claim rules. 

The division will hold no sessions on 
May 11 and will reassemble May 12. 

The freight loss and damage prevention 
section will hold its second annual “pre- 
vention day” session on May 11. After 
a keynote address by Mr. May, the an- 
nual report of the section will be read by 
C. A. Naffziger, director of the section. 

Delegates will hear addresses on rail- 
road prevention efforts by C. R. Tucker, 
vice-president of operations, Atchison, 
Topeka & Santa Fe Railway Co., and on 
shipper prevention efforts by Lowe P. 
Siddons, traffic manager of the Holly 
Sugar Corporation, Colorado Springs, and 
president of the National Industrial Traf- 
fic League. 


Scheduled to discuss prevention of loss 
and damage to carload freight are: O. H. 
Zimmerman, general manager, [Illinois 
Central Railroad; J. P. Weyrick, super- 
intendent of loss and damage prevention, 
Pennsylvania Railroad; and A. P. Kivlin, 
chief engineer, freight loading and con- 
tainer bureau, A.A.R. 


Speaking on research and development 
will be: O. J. Wullstein, general claims 
agent, Union Pacific Railroad; W. M. 
Keller, executive vice-chairman and (i- 
rector of research, mechanical division, 
A.A.R.; P. M. Chaimov, manager, freight 
protection, merchandise and station serv- 
ice, Southern Pacific Co.; and C. R. An- 
derson, chief of container and loading re- 
search and development laboratory, 
A.ALR. 

H. F. Harris, freignt claim agent, A°- 
lantic Coast Line Railroad, will report 
on fresh fruits, melons and vegetables. 
Canned goods will be discussed by M*. 
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discuss .C.L. freight. 

The freight claim division will recon- 
yene on May 12. 

Highlighting the final session will be 






the installation of the chairman-elect. 
Members will hear reports on the arbitra- 
tion committee election and on the work 
of the committee on freight claim rules. 










Mid-Continent Transport 
institute Is Planned for 


May 19, at St. Louis, Mo. 


A Mid-Continent Institute of 
Transportation, sponsored by the 
Transportation Association of Amer- 
ica in cooperation with several or- 
ganizations in Missouri and Illinois, 
has been planned for May 19 at the 
Jefferson hotel, St. Louis, Mo., the 
TA.A. has announced. 


“Major transportation questions of 
vital importance to the St. Louis area, in- 
cluding the recently published Cabinet 
committee report on transportation, will 
be discussed,” a spokesman for the T.A.A. 
said. 

Featured speaker of the meeting will 
be Charles H. Beard, of New York City, 
chairman of the Transportation Council 
for the Department of Commerce and 
general traffic manager of the Union 
Carbide & Carbon Corporation. 

Among topics to be discussed by the 
transportation leaders at the institute 
will be: Government competition with 
private transportation, repeal of excise 
taxes on transportation, reduced rates 
on government traffic, unprofitable rail- 
road services, and other problems of 
regulation. 

Speakers in the morning session, be- 
ginning at 10 o’clock, will be: Jervis 
Langdon, Jr., chairman, Association of 
Southeastern Railroads; Gordon C. 
Locke, executive secretary, Committee 
for Pipe Line Companies; James F. 
Pinkney, general counsel, American 
Trucking Associations, Inc.; Thomas K. 
Taylor, vice-president, Trans-World Air- 
lines; Chester C. Thompson, president, 
The American Waterways Operators, 
Inc.; Lee R. Cowles, traffic manager of 
Standard Oil Co. (Indiana) and member 
of the user panel in the National Co- 
operative Project of the T.A.A. 

Harold F. Hammond, executive vice 
president of T.A.A., will preside at the 
morning session. 

Sidney Maestre, board chairman of 
the Mercantile Trust Co. and general 
chairman of the institute, will preside 
at the luncheon. Aloys P. Kaufmann, 
president of the Chamber of Commerce 
of Metropolitan St. Louis, will introduce 
the speakers, who will discuss the Cabi- 
net committee report. 

{n the afternoon session there will be 
a talk by Robert J. Bayer editor of 
TuAFFIc WorLD. His speech will be fol- 
loved by a panel discussion of topics 
discussed at both the morning and noon 
meetings. 

Among the participants in the panel 
dsevs ion wiil be: L. M. Dean, vice- 


































































president, sales and traffic, Husmann & 
Roper Freight Lines, Inc.; Donald V. 
Fraser, president, Missouri-Kansas-Tex- 
as Lines; Laddie Hamilton, president, 
Ozark Airlines, Inc.; A. C. Ingersoll, Jr., 
president, Federal Barge Lines, Inc.; 
Thomas H. Walrond, president, Spring- 
meier Shipping Co., and William J. West- 
erman, vice-president, traffic, Oyster 
Shell Products Corporation. 

Cooperating with the T.A.A. in spon- 
soring the Institute are: Chamber of 
Commerce of Metropolitan St. Louis; 
Chamber of Commerce of Kansas City; 
Missouri Bus and Truck Association; the 
Propeller Club of the U.S. Port of St. 
Louis; the Traffic Club of St. Louis; 
Trans-Missouri-Kansas Shippers Board; 
and the Transportation Club of Spring- 
field, Ill. 





Shipper, Carrier Groups Plan 


Meetings in Corpus Christi 


The Texas Industrial Traffic League 
will hold its annual meeting and election 
of officers and directors at the Nueces 
hotel in Corpus Christi, Tex., beginning 
at 9 am., June 7, according to Frank 
A. Leffingwell, of Dallas, secretary of the 
league. 

“The Texas-Louisiana Freight Bureau, 
the Southwestern Motor Freight Bureau 
and Common Carrier Motor Freight As- 
sociation are holding their June confer- 
ences with shippers at the same place on 
June 7 and 8,” Mr. Leffingwell said. “Cor- 
pus Christi industries will honor the 
visitors with a cocktail party at the 
Country Club at 6:30 p.m., June 7, im- 
mediately following which a _ dinner- 
dance will be held. At 2 p.m., June 8, the 
Port of Corpus Christi will be host for 
a maritime cruise.” 

Present officers of the league in addi- 
tion to Mr. Leffingwell, are P. D. Bar- 
ziza, of Houston, president; Frank W. 
Higinbotham, of Lubbock, first vice- 
president; Lon L. Nusom, of San An- 
tonio, second vice president, and Paul G. 
Stallings, of Dallas, third vice-president. 





Carriers Propose P.U.D., 


Minimum Charge Changes 


Railroad rate proposals published in 
Traffic Bulletin of April 30 include two 
dealing with pick-up and _ delivery. 
Another is a rule for mixed shipments in 
tank cars. A motor carrier proposal 
sets a minimum charge in Central States 
Territory. 

The General Freight Traffic Committee 
—Eastern Railroads, published an inde- 
pendent announcement of the Arcadia 
& Attica Railroad as follows: 


“Relative to application of pick-up 
and delivery service within Eastern Ter- 
ritory—and the elimination of plus 
charges in connection therewith, the 
A. & A. R. R. will participate to the 
same extent that the Pennsylvania Rail- 
road at Arcade, N.Y., and the Erie and 
New York Central railroads at Attica, 
N.Y., are going to.” 

The Pacific Southcoast Freight Bureau 
gave notice of hearing of a proposal, 
X 5886—Split Pick-up and Delivery 
Service, “in connection with L.C.L. 
traffic moving under rates in P.S.F.B. 
tariff 260-B.” The proposal is to pub- 
lish provisions comparable with those 
published in items 270 and 275 of Rocky 
Mountain Motor Tariff Bureau tariff 30. 
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The hearing was announced for May 
10, at 10 a.m., in Room 404, 717 Market 
St., San Francisco, Calif. 

The mixed-shipment rule was pub- 
lished by the Trans-Continental Freight 
Bureau, and reads as follows: 

“D-2447(s)—Mixed Shipments in Tank 
Cars, EB and WB, modified Rule 10:” 

It called for amendment of paragraph 
2 of paragraph (c) of part 3, item 690, 
tariff 1, and paragraph 2 of part 3, item 
406, tariff 2, by changing the wording 
to cover mixed carload shipments in 
compartment tank cars. The rule, now 
reads, in part: “Where articles are sub- 
ject to different rates, freight charges 
will be computed on the basis of the 
highest rate applicable to any com- 
modity in the car .. .” Amended, the 
rule would read: “Where commodities 
are subject to different rates, freight 
charges will be computed on the basis 
of the straight carload rate applicable to 
each commodity. .. .” 


The Central States Motor Freight Bu- 
reau published the following amendment 
to the minimum charge rule: 

“228€4(c)—Minimum Charge Rule: 
Amend all tariffs containing a minimum 
charge rule by adding therein the fol- 
lowing: ‘On traffic rated higher than 
first class the minimum charge shall be 
for 100 pounds at the applicable rate 
but not less than $3.00.’” 





Convention of Rail Business 


Women Planned in Chicago 


The eleventh annual convention of the 
National Association of Railway Business 
Women will be held May 24-26 in the 
LaSalle hotel, Chicago, Miss Bertha Hen- 
derson, of the Texas & Pacific Railway 
Co., Dallas, Tex., and p.ess-publicity 
chairman of the association, has an- 
nounced. President of the association, 
which has 7,000 members, is Mrs. Charles 
Ross, of the Illinois Central Railroad, 
Chicago. 

Representatives from 46 chapters in 26 
states will attend the convention, accord- 
ing to Miss Henderson. Issues to be de- 
cided by the delegates will be selection 
of a site for a residence for retired mem- 
bers, re-districting the various chapters, 
and election of first and third vice-presi- 
dents, recording secretary and treasurer 
for a two-year period. The convention 
will end with a banquet the evening of 
May 26 in the LaSalle hotel at which time 
officers and district directors will be in- 
stalled. The principal speaker at the 
banquet will be Charles H. Mottier, vice- 
president and chief engineer of the Illi- 
nois Central Railroad. 





Carey on C. of C. Board 


The Chamber of Commerce of the 
United States announced, May 3, the 
election of Walter F. Carey, of Birming- 
ham and Flint, Mich., to its board of 
directors. Mr. Carey is president of Auto- 
mobile Carriers, Inc., of Flint. Mr. Care7 
was elected to represent the Chamber’s 
transportation and communication de- 
partment on the board and succeeds 
J. H. Carmichael, president of Capital 
Airlines, Inc., of Washington, who be- 
comes a vice-president of the Chamber. 
Mr. Carey is a past president and chair- 
man of the board of the American 
Trucking Associations. 
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Decisions 






Prior Findings Affirmed on Iron-Steel 


Rates From Illinois to W.T.L. Zone 1 


Commission, Division 3, on Reconsideration, Finds Rule 56(c) of 


Tariff Circular 20 Inapplicable Where Component of Aggregate Is 
Restricted to Apply When One-Factor Commodity Rates Are in Effect. 


The Commission, division 3, on 
reconsideration in No. 31162, Allis- 
Chalmers Manufacturing Co., et al. 
v. Chicago & North Western Rail- 
way Co., et al., has dismissed the 
complaint in the proceeding on af- 
firming the ultimate findings in the 
prior report (292 I.C.C. 201) that the 
rates charged on manufactured iron 
and steel articles, in carloads, from 
points in Illinois Territory, including 
the Chicago, Ill., district, to Beaver 
Dam, Berlin, La Crosse, Marshfield, 
Ripon, Wausau, and Wisconsin 
Rapids, Wis., and Escanaba, Mich., 
were not shown to have been, or to 
be, inapplicable or unreasonable. 


On reconsideration, the Commission 
also found that Rule 56(c) of tariff circu- 
lar 20 “was and is inapplicable where a 
component of the aggregate is restricted 
so as not to apply when one-factor com- 
modity rates are in effect over any route 
or routes.” 

Rule 56(c) of tariff circular 20, pub- 
lished in Agent Kipp’s I.C.C. Nos. A-3621 
and A-3821, it said, provided that the 
defendant railroads would endeavor to 
publish rates not exceeding the aggregate 
of the intermediate rates from and to 
the same points, and that any rate pub- 
lished in excess thereof in violation of the 
agegregate-of-intermediates provision of 
section 4 of the interstate commerce act 
would be reduced to the sum of such 
aggregate. 


“The record,” said the Commission, 
“did not disclose the routes of any of 
the complainant’s shipments, and thus 
the report stated that it was not possible 
to determine to what, if any, extent the 
provisions of Rule 56(c) applied. 


“Upon consideration, of complainants’ 
petition for reopening and reconsidera- 
tion, the proceeding was reopened for 
further hearing under the modified pro- 
cedure so as to afford complainant an 
opportunity to furnish proof that there 
has been and continues to be a substan- 
tial carload movement of iron and steel 
articles from the Chicago district to 
these destinations and that a large por- 
tion of such traffic moved or moves over 
the lines of the Chicago & North West- 
ern Railway Company through Kenosha. 

“A review of the record as now ampli- 
fied has revealed that the order reopen- 


ing the proceeding for further hearing 
is too limited in scope, and that ap- 
propriate disposition of the issues re- 
quires a reopening of this proceeding as 
a whole. Accordingly, we have, on our 
own motion, reopened the proceeding for 
reconsideration of all issues on the rec- 
ord as now amplified.” 


The considered destinations, it said, 
were in Zone 1 of Western Trunk Line 
Territory, the eastern border of which 
adjoined the western borders of Illinois 
Territory and Zone C of W.T.L. Terri- 
tory. 


Main Issue Presented 


“The main issue here presented,” said 
the Commission, “is whether the defend- 
ants published aggregates of intermediate 
rates over the routes of movement, within 
the contemplation of the provisions of 
Rule 56(c), to which the complainants’ 
shipments were entitled in the assess- 
ment of charges. 


“To illustrate, by separate tariffs the 
complainants use rates of 12 cents from 
the Chicago district to Kenosha, 18.5 
cents beyond to Appleton, Wis. (the 
border point), minimum 80,000 pounds, 
and a Class 28 arbitrary of 11 cents 
(12 cents on and after May 30, 1952) 
from the border point to Wausau, result- 
ing in aggregate rates of 41.5 and 42.5 
cents, as compared with the one-factor 
commodity rate charged of 50 cents. It 
is contended that the Class 28 arbitraries 
were applicable in arriving at the lower 
rule 56(c) aggregates for the purpose of 
awarding reparation and as a basis for 
the establishment of rates for the future.” 


The Commission said the complainants 
sought reparation on the basis of com- 
modity rates from the origins to Keno- 
sha, Wis., thence to the border points, 
minimum 80,000 pounds, and the Class 28 
arbitraries from such border points to 
destination published in section 3 of 
Agent Kipp’s I.C.C. Nos. A-2592 and A- 
3944. 

“These arbitraries,” it said, are pub- 
lished for use only in _ constructing 
through rates from the origins here con- 
cerned, among others, to destinations, 
including those here considered, by 


See Late News, pages 13, 14, 


15 and 73 for other I.C.C. 
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origins.” 

“Thus, in the instant case, due to the 
restriction in the foregoing exception, 
the Class 28 arbitraries could not be used 
in connection with commodity rates pub- 
lished from Illinois origins to Kenosha 
and from Kenosha to the border points 
to displace the one-factor commodity 
rates published and in effect either from 
that alleged base point or from the ori- 
gins in the Chicago district from which 
joint commodity rates on iron and steel 
articles were published and in effect from 
and to the same points. 

“By reason of the exception noted, the 
Class 28 arbitraries did not constitute a 
holding out by the defendants to ap) ly 
such arbitraries on iron and steel artic'es 
under the provisions of Rule 56(c) where 
one-factor commodity rates were in effect 
over any route or routes, since the tari fs 
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in suck instances, did not permit their 
yse as { .ctors in constructing aggregates 
on iron 2nd steel articles. The exception 
as to th. use of the arbitraries is explicit 
in its tems and unambiguous, and there 
js thus 0 need for construction.” 















Prucka Transportation, Inc. 
Obtains Authority to Buy 


Resler Truck Lines, Inc. 


Concluding that the proposed 
transection would not seriously im- 
pair the service and revenues of car- 
riers who opposed the application, 
the Commission, division 4, bv a re- 
port in MC-F-5430, Frank H. Prucka 
—Control; Prucka Transportation, 
Inc—Purchase—Resler Truck Lines, 
Inc., has authorized, subject to con- 
ditions. the purchase by Prucka 
Transportation, Inc., of Omaha, Neb., 
of the operating rights and property 
of Resler Truck Lines, Inc., of Den- 
ver, Colo., for $208,233. 


Acauisition by Frank H. Prucka, of 
Omaha. owner of 90 ver cent of the out- 
standing cavital stock of Prucka Trans- 
portation. of control of the operating 
rights and property of Resler Truck Lines 
through the purchase, also was author- 
ized. 

The Commission said that Prucka 
Transvortation held common carrier au- 
thoritv for transnortation of general com- 
modities between Omaha and Chicago, 
Tll., between Omaha and Sioux City. Ia., 
and between Omaha and Kansas City, 
Mo., serving specified intermediate points 
and, on the Omaha-Kansas Citv route, 
some off-route points. It said Resler was 
authorized to transvort, over regular 
routes, general commodities (with excep- 
tions) between Omaha and Denver, serv- 
ing certain intermediate and off-route 
points; cream, eggs, poultry, fresh fruits 
and vegetables, and bakery products be- 
tween Denver and Grant, Neb.; exnlosives 
from Denver to North Platte and Merrill, 
Neb., serving all intermediate points in 
Nebraska and Wyoming for delivery only. 
and, over irregular routes, dressed poultry 
and eggs from four points in Nebraska to 
Denver, with empty voultry and egg con- 
tainers on return. The Commission said 
Resler’s regular-route rights were com- 
plementary to those of Prucka Transpor- 
tation, except for a short distance west 
of Omaha. It noted that 11 motor car- 
riers and the Burlington Railroad op- 
posed the application. 




















































Applicants’ Contentions 

In discussion of representations made 
by the applicants, the Commission said 
the applicants contended that Resler’s 
operations were “vital and necessary to 
the shipping public in the considered ter- 
ritory because it is the only carrier serv- 
ine certain points in that territory” and 
because five of the protestants (Union 
Freightways, Denver-Chicago Trucking 
Co., Watson Bros. Transportation Co., 
Rss & Co., Inc., and Pacific Intermoun- 
ten Express Co.), described by the appli- 
cints as “five of the largest motor car- 
ri-rs in the United States,” had voluntar- 
il imposed restrictions with respect to 
t) e service they would render in that ter- 
ri ory and in the past had depended on 


















Resler to provide service other than on 
volume shipments. 

“They (the applicants) represent,” said 
the Commission, “that vendor (Resler) is 
not financially able to resume operations, 
that it would in all probability be forced 
to discontinue service in the event the 
application should be denied, and that 
vendee (Prucka Transportation) with 
the economies which can be effected 
would be able to improve and maintain 
service in the territory to such a point 
that operations would be profitable with- 
out in the least adversely affecting opera- 
tions by protestants . 

Among contentions by protestants 
which the Commission noted in its report 
were the assertions that approval of the 
purchase transaction would result in “the 
substitution of an extremely aggressive 
competitor in lieu of a non-competitor 
between points in vendor’s territory and 
between points in that territory, on the 
one hand, and, on the other, points in 
vendee’s territory,” and that such ap- 
proval would subject a substantial volume 
of the traffic moving between points in 
those territories to aggressive competi- 
tion by Prucka Transportation. 


‘Excess Transportation’ Claim 


“Burlington Truck (Lines) and the 
railroad,” the Commission said, “contend 
in their joint brief and exceptions that 
there is already an excess of public trans- 
portation in the territory here involved, 
that the character of the service which 
vendee would render . . . would be so 
materially different from that performed 
by vendor as to be in effect a wholly 
new service between points in vendee’s 
territory, on the one hand, and, on the 
other, points in the territory authorized 
by be served by vendor, and that no evi- 
dence has been presented by applicants 
showing that existing transportation 
service between the two territories is in- 
adequate .. 

In discussion of the evidence and tes- 
timony, the Commission said: 


a . A carrier cannot be expected at 
all times to have a balanced operation 
between each and every point it serves. 
The fact that vendor’s operations were 
not as active between Omaha and Den- 
ver in comparison to its other opera- 
tions is not necessarily a bar to approval, 
particularly where the evidence shows a 
need for continuance of service to the in- 
termediate points. Evidence of such need 
is that some points have no other motor 
carrier service and that at other points 
existing carriers, including some prot- 
estants herein, prefer to give traffic des- 
tined to those points to vendee rather 
than making delivery directly them- 
selves... 


Effect on ‘Large Carriers’ 

“Union, Denver-Chicago, Watson, Riss, 
and P.I.E. are large carriers with exten- 
sive operations other than in the ter- 
ritory here considered; their revenues 
and earnings have increased over the 
past few years, and their operating ratios 
in that period have been favorable. Their 
size, years in the territory, gross revenues, 
and net income contrasted to similar 
facts as to vendee, lead us to the con- 
clusion that the transaction would not 
be likely to impair to any substantial 
degree their ability to meet their com- 
mon carrier responsibilities to the pub- 
lic. With respect to Independent (Truck- 
ers, Inc.), Burlington Truck (Lines), and 
Highway-Yuma (Highway Motor Freight, 
Inc., and Yuma County Transportation 
Co.), their operations are more com- 
parable from the standpoint of the ter- 
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ritory served and the traffic transported 
to that of applicants, and they would 
be more directly affected by vendee’s 
operations under the unified rights than 
would the other protestant motor car- 
riers. While the evidence shows that 
their revenues over the past four years 
have increased and their earnings have 
been unfavorable, we are not convinced 
that they would be unable to meet the 
readjustments and the added competi- 
tion of vendee without serious impair- 
ment to their service and revenues .. .” 

One condition which the Commission 
attached to its authorization was that 
‘if the authority herein granted is 
exercised,: and concurrently therewith, 
the operating rights acquired shall be 
modified by excluding therefrom all au- 
thority to transport cream, eggs, poultry, 
fresh fruits and vegetables, and bakery 
products from Denver, Colo., to Grant, 
Neb., explosives from Denver to North 
Platte and Merrill, Neb., and dressed 
poultry and eggs from Oxford, Alma, 
York and Fairmont, Neb., to Denver, and 
empty poultry and egg containers on 
return.” 


Tennessee Intrastate Rate 
Increases Needed on Some 
Commodities, I.C.C. Holds 


The Commission, by a report in 
No. 31307, Tennessee Intrastate 
Freight Rates and Charges, has 
found that the application on intra- 
state traffic in Tennessee of the in- 
creases authorized on _ interstate 
traffic in Ex Parte No. 175, on cer- 
tain commodities, will not result in 
unreasonable rates or charges, or 
rates and charges that are unrea- 
sonable in relation to the interstate 
rates and charges, and will substan- 
tially increase the respondent rail- 
roads’ revenues. 


The Commission found that the failure 
to applv the Ex Parte No. 175 increases 
on certain Tennessee intrastate traffic 
caused, and for the future would cause, 
undue, unreasonable, and unjust dis- 
crimination against interstate commerce. 

The Commission’s findings and conclu- 
sions are without prejudice to the right 
of the authorities of Tennessee, or any 
other interested party, to apply for mod- 
ification as to any specific intrastate rate 
or charge affected on the ground that 
such rate or charge was not related to 
the interstate rates or charges on like 
traffic in such a way as to contravene the 
provisions of the interstate commerce 
act. 

An orders carrying its findings and 
conclusions into effect would be entered 
unless the I.C.C. was notified by the Rail- 
road and Public Utilities Commission of 
Tennessee, within 30 days from the date 
of service (May 4) that it would permit 
the increases required to remove the un- 
lawfulness found to exist, the I.C.C. said. 

The Commission found that: 

“The present intrastate rates and 
charges in Tennessee on brick and related 
articles, on cement from Memphis to 
Denie and Millington, on clay, shale, 
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coal (except steam coal from Coalmont, 
Collins, and Palmer to Murfreesboro and 
Cowan, and from Brush Creek, Sequat- 
chie, Victoria, and Whitwell to Richard 
City), fertilizer materials to destinations 
at which fertilizers are manufactured, 
agricultural limestone, road aggregates, 
except sand and gravel to Nashville, and 
wood (chemical, acid, pulp, and fuel), 
including chestnut extract wood on the 
Southern Railway, imposed by authority 
of the State of Tennessee, are generally 
lower than the interstates rates and 
charges on the same commodities be- 
tween Tennessee and points in adjoining 
states, and traffic thereunder fails to 
produce its fair share of the revenue 
required by the respondents to enable 
them, under honest, economical, and 
efficient management, to provide ade- 
quate and efficient transportation serv- 
ice, and thereby accomplish the purpose 
of the interstate commerce act as set 
forth in the national transportation 
policy declared by the Congress. . .” 

Subsequent to the service of the ex- 
aminer’s proposed report, the Commis- 
sion said, the respondents petitioned for 
elimination from this investigation of 
the intrastate rates on cement, with 
certain exceptions, and on behalf of one 
of the respondents, the intrastate rates 
on steam coal from and to specified 
points. 

The Commission said that effective 
August 30, 1954, the respondents estab- 
lished a reduced scale of rates on cement 
for both interstate and intrastate ap- 
plication between points in the south, 
including points in Tennessee. With 
respect to steam coal, it said, the rates 
involved in the request for elimination 
were those applying from and to points 
local to the Nashville, Chattanooga & St. 
Louis Railway, at which points “severe 
competition from unregulated motor 
transpo~tation was felt.” 

The petition was granted. 

In this connection, the Commission 
said that the Southeastern Association 
of Railroad and Utility Commissioners 
and other protestants argued that the 
petition supported their contention that 
increases in other intrastate rates also 
would not result in increased rail reve- 
nues. 


“They argue that the respondents’ 
rates of return indicate no need for ad- 
ditional revenue,” the Commission said. 
“We do not so interpret the facts of rec- 
Ord. Moreover, if authorized increases 
uniformly applied to both interstate and 
intrastate rates should result in an ex- 
cessive return, the remedy would lie, 
not in a reduction only in intrastate 
rates with resulting discrimination 
against interstate commerce, but in the 
elimination, in whole or in part, of the 
Ex Parte No. 175 surcharges generally.” 





Socony-Vacuum Pipeline Value 


Property owned and used for common 
carrier purposes by Socony-Vacuum Oil 
Co., Inc. (New York and Pennsylvania 
Lines and Central Pipe Lines Division), 
has been valued by the Commission, di- 
vision 2, as of December 31, 1953, at $2,- 
044,800. A report and order were issued 
in Valuation No. 1307 (1953 Report), 
Socony-Vacuum Oil Co., Inc. (New York 
and Pennsylvania Lines and Central 
Pipe Lines Division). It said formal no- 


tice would be given to all parties when 
either the report became final or the 
proceeding was reopened because of pro- 
test or other reason. Any protests were 
due on or before June 10, the order said. 





Oil Transporter Complies 
With Law, I.C.C. Finds 


The Commission, division 5, by a re- 
port and order in MC-C-1474, Groen- 
dyke Transport, Inc.—Revocation of Cer- 
tificate, has found that the respondent 
carrier is presently in substantial com- 
pliance with the interstate commerce act 
and with the rules and regulations pre- 
scribed by the Commission relative to 
the qualifications and maximum hours of 
service of employes and safety of opera- 
tion and equipment. The proceeding was 
discontinued. 

The report and order also embraced 
MC-111401, Sub. 49, Groendyke Trans- 
port, Inc., Extension—Kansas. 

The Commission said the title proceed- 
ing was an investigation on its own mo- 
tion into the practices of Groendyke 
Transport, Inc. 

In MC-111401, Sub. 49, the Commission 
granted a certifictate authorizing Groen- 
dyke Transport, Inc., to transport by 
motor vehicle petroleum products in bulk, 
in tank vehicles, from Denver and La 
Junta, Colo., to points in a Kansas area, 
over irregular routes. 





1.C.C. Sees No Violation 
In Carrier Control Case 


The Commission, division 4, has found 
that its record does not establish that 
the control or management of United 
Truck Lines, Inc., Spokane, Wash., in a 
common interest with Apple City Trans- 
fer Co., Inc., Wenatchee, Wash., has been 
accomplished in violation of section 5(4) 
of the interstate commerce act. 

The action was by a report, and by an 
order dismissing the investigation pro- 
ceeding, in MC-F-5293, United Truck 
Lines, Inc., et al.—Investigation of Con- 
trol—Apple City Transfer Co., Inc. Com- 
missioner Johnson noted a dissent. 

Section 5(4) of the act relates to con- 
trol in a common interest of two or 
more Carriers. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Agricultural Tractors 


No. 31459, Stewart Co., Inc. v. Atchison, 
Topeka & Santa Fe Railway Co. et al. 
By division 2. Column 40 exceptions 
rating on agricultural tractors, in car- 
loads, from Dearborn and Detroit, Mich., 
found inapplicable to Stewart, Tex., on 
and after May 30, 1952, and found not 
shown unjust and unreasonable for the 
past on shipments after that date to other 
destinations in Texas, but unjust and un- 
reasonable for the future to the other 
Texas destinations to the _ extent 
they exceed or may exceed 50 per cent of 
the corresponding first class rates sub- 
ject to the uniform classification, plus 
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A umum that i 
20,000 pounds, subject to rule 3¢ of the [that 
classification. The Commission . :id th. that i 
rate charged by defendants to tewart sed 
was $1.94 a 100 pounds base on , ore 
destination intermediate-point “ule jy § ably” 
the tariff. The Commission foun::, hoy. ; 
ever, that the rate had no app cation ‘ 
under the intermediate rule; t) at the Cig¢ 
applicable rate to Stewart was tho Clay I. : 
50 rate of $1.88, and that the -hippe § yew 
was entitled to reparation. The Com. 3, 0! 
mission said it did not feel warranteq § ceedi 
in prescribing the new classitication a pre 
basis for reparation purposes and that mini! 
this conclusion was in accord with fe rette 
decision of the Commission in Page & yJ., 
Belting Co. v. Boston & Maine R;: an come 
291 1.C.C. 21, and decision on reconsid. § tain 
eration in that case (T.W., Feb. 19, p & $1.31 
28). The Commission ordered the rates § test 
prescribed established on or before Au. § riers 
gust 1, on not less than 30 days’ notice, § said, 
susp 
Superphosphate said 
No. 31449, Crawford Chemical Co, Inc, “4 
v. Atchison, Topeka & Santa Fe Railway § jer: 
Co. et al. By division 3. Rates on su- traf 
perphosphate, not ammoniated, in 
carloads, from East Tampa, Fila., to 
Bartlesville, Okla., found unjust and un- § LUI 
reasonable for the future (except over N 
routes through Junction City, Kan.) to Ape 
the extent they exceed or might exceed By 
a rate of $12.04 a net ton, minimum § of, 
100,000 pounds, plus the Ex Parte No. § 4, , 
175 increases, based on the distance § anc 
scale prescribed in Fertilizers Between to 
Southern Points, 113 LC.C. 389. Rates § p, 
charged on the traffic since October 1, fro 
1951, of 79 cents a 100 pounds, and re- ina 
duced to 75 cents, on December 15, 1952, § 9 
over certain routes, found unjust and tio 
unreasonable for the past to the extent sai 
of the rates prescribed, and reparation tal 
awarded. A rate of 83 cents charged on no 
shipments via Junction City, Kan., which Sot 
the Commission said was 41 per cent th 
circuitous over one route and 55 per cent ho 
circuitous over another route, found not me 
shown unjust and unreasonable. The fir 
Commission said the routes through sti 
Junction city reflected greater circuity th 
than was authorized under tariff pro- at 
visions. Commissioner Freas, dissenting pr 





in part, said that while he agreed that 
reparation was due, he did not believe 
the basis should be lower than $12.26, 
the rate in effect to Chanute, Okla. Pre- 
scribed rates were ordered established on 
or before August 1, on not less than 30 
days’ notice. 











Shoe Dressing 


I. and S. M-5005, Shoe Dressing—New 
York City to St. Louis. By the Commis- 
sion, division 2. Proposed schedules or- 
dered canceled by June 3 on one day’s 
notice, and proceeding discontinued, on 
finding not shown just and reasonable, 
schedules filed to become effective May 
25, 1953, by Kelleher Motor Freight Lines, 
Inc., St. Louis, Mo., proposing to establish 
a reduced motor common carrier rate of 
$1.35 a 109 pounds, minimum 25,900 
pounds, in lieu of fifth class rate of $1.43, 
minimum 23,000 pounds, on shoe dressing 
or blacking in metal cans partially 
jacketed or in metal cans in crates, 
barrels, boxes, kits, or pails, from New 
York, N.Y., to St. Louis. On protest of 
the Eastern Central Motor Carriers As- 
sociation, Inc., the Commission said, te 
schedules were suspended until Decer- 
ber 27, 1953, the effective date having 
been indefinitely postponed by the r°- 
spondent carrier. The Commission sad 
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that it vas not established on the record 
that te respondent would lose traffic 
that it was now transporting if the pro- 
posed sate was not made effective, nor 
that the proposed rate would be reason- 
ably compensatory. 


Cigarette Paper 


I. and S. No. 6278, Cigarette Paper— 
New Jersey to Louisville, Ky. By division 
3, Order of suspension vacated and pro- 
ceeding discontinued on finding lawful, 
a proposed rate of 89 cents a 100 pounds, 
minimum 50,000 pounds, on uncut ciga- 
rette paper, in carloads, from Spotswood, 
NJ., to Louisville, Ky., published to be- 
come effective November 1, 1954, by cer- 
tain rail carriers in lieu of a rate of 
$1.31.1, minimum 36,000 pounds. On pro- 
test by the Eastern Central Motor Car- 
riers Association, Inc., the Commission 
said, operation of the schedules was 
suspended until May 31. The Commission 
said the record was persuasive that the 
proposed rate was compensatory, and that 
it was necessary to afford the rail car- 
riers an opportunity to share in the 
traffic. 


- 


Lumber 


No. 31540, J. R. Thames & Co., v. 
Apalachicola Northern Railroad Co. et al. 
By division 2. A movement of a carload 
of native-wood lumber from Hosford, Fla., 
to Chattahoochee, Fla., on May 21, 1952, 
and reconsigned to Atlanta, Ga., found 
to have been interstate in character. 
Rate of 10 cents a 100 pounds charged 
from Hosford to Chattahoochee found 
inapplicable. Applicable rate determined 
to be nine cents a 100 pounds and repara- 
tion of $7.72 awarded. The Commission 
said that a rate of 32 cents beyond Chat- 
tahoochee, and a demurrage charge was 
not in issue. It said that complainant 
sought an intrastate rate of six cents on 
the movement from Hosford to Chatta- 
hoochee, contending that when the ship- 
ment moved it was not known that the 
final destination would be out of the 
state of Florida. The Commission said 
that service order No. 858 was in effect 
at the time, and that the service order 
provided that charges be computed at 
rates to and from the reforwarding point 
in effect on the date of shipment from 
the point of origin, “thus indicating that 
the movements to and from Chatta- 
hoochee would be considered as parts of 
a single through movement commencing 
on the date of shipment from Hosford.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-2998, Sub. 15, Wolverine Express, 
Inc., Muskegon, Mich., Extension—Baby 
Foods. Certificate granted. Over irregu- 
lar routes, (1) baby foods, from Fremont, 
Mich., to points in specified portion of 
Chio, and (2) roofing and roofing sup- 
pies from Cleveland, O., to points in a 
Specified portion of Michigan. 

MC-54578, Sub. 18, San Juan Basin 
L nes, Inc., Albuquerque, N.M., Extension 
Compressed Gases. Certificate granted. 
' Compressed hydrogen gas, in bulk, in 
ipper-owned or government-owned 


+n — | 


1k vehicles, from Albuquerque, N.M., to 





the site of the plant of the Atomic Energy 
Commission at or near Los Alamos, N.M., 
over a. described regular route and (2) 
empty shipper-owned or government- 
owned tank-trailers on return, serving no 
intermediate points in either instance. 

* MC-64114, Sub. 4, Scott. Truck Line, 
Inc., Denver, Colo., Extension—Meat. 
Permit granted. Meats, fresh and frozen, 
from the site of the packing plant of Na- 
tional Food Stores, Inc., at Denver, Colo., 
to Milwaukee, Wis., Indianapolis, Ind., 
Lansing and Detroit, Mich., over irregular 
routes. 

* MC-104960, Sub. 17, Motor Fuel Car- 
riers, Inc., Panama City, Fla., Extension 
—Fuel Oils. Fuel oil, in bulk, in tank 
vehicles, from Port St. Joe, Fla. and 
points within 10 miles thereof, to points 
in designated areas in Ala., and Ga., over 
irregular routes. 

* MC-114394, Peter Mertens and Joseph 
Schouten, dba Mertens Transport Co., 
Kaukauna, Wis., Contract Carrier. Per- 
mit denied. Petroleum products, with 
certain exceptions, in bulk, in tank 
trucks, Over irregular routes, from Chi- 
cago, Ill., to points in Wisconsin within 
200 miles of Milwaukee. 

MC-29488, Sub. 3, Tauck Tours, Inc., 
New York, N.Y., Extension—New -York, 
N.Y. License granted on reconsideration. 
Passengers and their baggage, between 
all points in the United States, except 
that no arrangements might be made for 
the transportation of any passengers 
from or to any point within 25 miles of 
New York City other than New York 
City and Newark. 


* MC-114483, Ray Rollen and T. L. Rol- 
len, dba C. & R. Transport Co., Winns- 
boro, Tex., Contract Carrier. Permit 
denied. Over irregular routes, asphalt, in 
bulk, in tank vehicles, from points in 
Moore County, Tex., to points in New 
Mexico, and those in described counties 
in Colo., and Okla. 

* MC-80428, Sub. 16, H. L. & F. Mc- 
Bride, Goshen, N.Y., Extension—Maple 
Syrup From St. Johnsbury, Vt. Certifi- 
cate denied. Maple syrup, in bulk, from 
certain points or areas in Vermont to 
certain points in N.J., and N.Y., over 
irregular routes. 


RAILROAD ABANDONMENTS 


New York Central 


The Commission, division 4, has an- 
nounced approval of a report and certifi- 
cate in Finance No. 18857, New York 
Central Railroad Co. Abandonment. In 
its application, the Central asked au- 
thority to abandon a portion of its line 
of railroad between Newton Falls and 
Clifton Mines, in St. Lawrence County, 
N.Y., and distance of 10.04 miles. Appli- 
cant said that an ore mine which was 
the sole source of traffic on this portion 
of line had not been operated since De- 
cember, 1951, and that there was no 
prospect for resumption of its operations. 


| MOTOR FINANCE CASES | 


MC-F-5504, Murray and Alexander Shapiro 
—Purchase—Vanportation & Warehouse Cor- 
poration. Purchase by Mural. Transport, 
Inc., Long Island City, N.Y., of the operating 
rights of Vanportation & Warehouse Corpo- 
ration, Long Island City, and acquisition 
by Murray Shapiro and Alexander Shapiro 
of control of the operating rights through 
the purchase, approved and authorized. 
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MC-FC-56245, William Arthur James—Pur- 
chase—Frank Culbertson. On_reconsidera- 
tion and after hearing, order of September 
30, 1953, approving the application of William 
Arthur James, Marshallton, Del., for au- 
thority to purchase the operating rights of 
Frank Culbertson, Chester, Pa., affirmed. 

* sd * 


MC-F-5862, Allied Van Lines, Inc.—Pur- 
chase (Portion)—Max and Samuel Rogovin. 
By an order in the proceeding, the Commis- 
sion, division 4, authorized the purchase by 
Allied Van Lines, Inc., Broadview, Ill., of 
certain operating rights of Max and Samuel 
Rogovin, doing business as Rogovin Express 


Co., New London, Conn. 
1~ a * 


MC-F-5663, The Greyhound Corporation— 
Control and Merger—Penn Bus Co., em- 
bracing MC-F-5664, The Greyhound Corpora- 
tion—Purchase-—-The Blue Ridge Transporta- 
tion Co. and White Star Lines, Inc. Purchase 
by the Greyhound Corporation, Chicago, I1., 
of the operating rights and certain property 
of the Blue Ridge Transportation Co., and 
of the operating rights and property of 
White Star Lines, Inc., both of Hagerstown, 
Md., approved and authorized. Acquisition 
by the Greyhound Corporation of exclusive 
control of Penn Bus Co., Hagerstown, through 
purchase of capital stock, and merger into 
the former of the operating rights and 
property of the latter for ownership, man- 
agement, and operation, approved and 


authorized. 
+ * * 


MC-F-5825, C. G. and W. B. Allen— 
Control; Reliable Transportation Co.—Pur- 
chase—Weyler Transportation Co. Purchase 
by Reliable Transportation Co., Los Angeles, 
Calif., of the interstate operating rights of 
Weyler Transportation Co., Los Angeles, 
and acquisition by C. G. and W. B. Allen 
of control of the operating rights through 
the purchase, approved and authorized, sub- 
ject to condition. 





Orders 


1.C.C. to Probe Reciprocity 
Agreements Between Trucks 
And Shippers of Bulk Oil 


The Commission, on its own mo- 
tion, has instituted an investigation 
into the lawfulness of reciprocity 
agreements between motor carriers 
and shippers of bulk petroleum. 


The investigation was instituted by an 
order in a proceeding docketed as MC- 
C-1804, Reciprocity Agreements between 
Motor Carriers and Shippers of Bulk 
Petroleum. 

Some motor carriers and shippers of 
bulk petroleum and petroleum products, 
the order recited, were engaged in prac- 
tices whereby the transportation of bulk 
petroleum and petroleum products by 
particular motor carriers were dependent 
on the extent to which the motor car- 
rier purchased petroleum products and 
other products sold by the shipper and 
was in some cases dependent on the sur- 
render by the motor carrier to the ship- 
per of so-called “reciprocity credits.” 
These credits, it said, represented the 
purchase of the shipper’s products by the 
motor carrier and others, including 
motor carriers of commodities other than 
bulk petroleum and petroleum products. 

The order said it appeared that the 
practice might be in violation of sections 
217(b) and 222(c) of the interstate com- 
merce act with respect to shipments 
transported by motor common calriers, 
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and in violation of section 218(a) in the 
case of motor contract carriers. 

Section 217(b) relates to observance 
of published tariffs by motor common 
carriers; section 222(c) to rebates, con- 
cessions or discriminations; and section 
218(a) to publication of schedules of 
minimum rates by contract carriers. 

Motor common and contract carriers 
of petroleum and petroleum products, in 
tank vehicles, were made respondents 
to the proceeding. It said the proceeding 
would be assigned for hearing at a time 
and place later to be determined. 


Action Delayed on McGinnis 
Plea for B. & M. Hearing 


The Commission, by an order by Com- 
missioner Johnson, in Finance No. 18075, 
Sub. 4, Interlocking Directorate Appli- 
cation of Patrick B. McGinnis, has “re- 
served for determination by the Commis- 
sion,” a request by Mr. McGinnis for an 
early hearing in the proceeding (T.W., 
April 23, p. 62). 

By the same order, the Commission 
permitted the Department of Public Util- 
ities of the Commonwealth of Massa- 
chussetts to intervene in the case. 

The order said that Mr. McGinnis ap- 
plied for authority to hold the positions 
of president and director of the Boston 
& Maine Railroad in addition to the posi- 
tions he held with the New Haven Rail- 
road, the Boston Terminal Corporation, 
the Union Freight Railroad Co., and the 
South Manchester Railroad Co. 

It said Mr. McGinnis requested that 
“an early date be set for a hearing at 
which any relationship, operating finan- 
cial, competitive, or otherwise, exist- 
ing between the New York, New Haven 
& Hartford Railroad Co., and the Boston 
& Maine Railroad may be fully pre- 
sented.” 

The Commission said that on April 22, 
the Massachusetts utilities body filed its 
leave for petition to intervene in the case. 
It said the state agency set forth that the 
B. & M. was organized under the laws 
of the commonwealth; that certain limi- 
tations were placed on the rights of a 
railroad corporation organized under the 
state laws, and that at a hearing held in 
No. 31759, Investigation of Control—Bos- 
ton & Maine Railroad, “it now appears 
that there are reasonable grounds to be- 
lieve that the prohibitory statutes have 
been violated.” 

The Massachusetts agency was also 
quoted by the Commission as saying that 
“there is reasonable ground to believe 
that the said statutes will be further 
violated if said Patrick B. McGinnis is 
permitted to become an officer or direc- 
tor of the Boston & Maine Railroad, as 
proposed in said application.” 

The Commission said the Massachu- 
setts agency asked that a hearing on the 
McGinnis application be set down on a 
date subsequent to completion of the 
current hearing in No. 31759, and that 
the hearing, if and when assigned, be 
held in Boston. 


Pipeline Depreciation Rates 


By sub-orders Nos. P-114, P-115, P-116, 
P-117 and P-43-B, the Commission, in 
accordance with provisions of the “Uni- 


form System of Accounts for Pipe Line 
Companies,” has prescribed depreciation 
rates applicable to pipeline property of 
the Augusta Pipe Line Co., A Harvey et 
al., Wyoming Nebraska Pipe Line Co., 
Trans Mountain Oil Pipe Line Corpora- 
tion, and The Toronto Pipe Line Co. 


‘Mo-Pac’ Creditors Notified 
Reorganization Plan Data, 
Ballots Soon to Be Mailed 


The Commission, division 4, on 
May 2, by an order in Finance No. 
9918, Missouri Pacific Railroad Co., 
ordered submission of the plan of 
reorganization approved by the Com- 
mission and the court in that pro- 
ceeding to the stockholders and 
creditors of classes set forth in a 
draft of the order, for acceptance or 
rejection under the provisions of 
section 77 of the bankruptcy act. 
The draft of the order accompanied 
a notice of submission of ballots and 
other data to be made about May 10. 


The Commission ordered that holders 
of claims and securities on May 10 (rec- 
ord holders of stock and registered bonds 
at the close of business on that date) 
should be entitled to vote on the plan. 
Copies of the ballot-form and other sub- 
mission material were attached to the 
draft of the order. 

In a statement issued with the draft 
of the order, the Commission said that 
“the present release is solely for service 
upon parties to the proceeding for their 
information.” It added that copies of the 
plan, the ballots, and other requisite ma- 
terial would be mailed to the known 
stockholders and creditors entitled to 
vote on or about May 10. 

The “Notice of Submission of Plan of 
Reorganization” listed the classes of 
creditors to whom the plan was being 
submitted. It said holders of such se- 
curities or claims who did not promptly 
after May 10 obtain a ballot by mail 
might obtain one, together with a copy 
of the plan of reorganization and ex- 
planatory material, by writing to the In- 
terstate Commerce Commission, Wash- 
ington 25, D.C., adding: 

“Separate ballots have been prepared 
for each class of security or claims en- 
titled to vote on the plan. Therefore, in 
making requests for ballots the Commis- 
sion should be advised of the classes of 
securities or claims for which ballots are 
—" and the number of ballots in each 
class. 


“In order that a ballot may be valid, 
it must be filled out and filed with the 
Commission on or before June 9, 1955, 
or the envelope containing the ballot 
must bear postmark showing it was 
— in the mail on or before that 

ate.” 


Reparation Payments Ordered 


The Commission, by an order by Com- 
missioner Alldredge in No. 30603, John 
Morrell & Co. v. Atchison, Topeka & 
Santa Fe Railway Co. et al., has directed 
the defendants in the proceeding to pay 
various amounts of reparation to the 
complainant on account of “unreason- 
able rates charged and collected on 
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numerous shipments of fresh 

packing house products and lz: 
straight or mixed carloads, from 
in Kansas, Iowa, and South Da! 
destinations in Arizona, Californi: 
gon, Utah, Nevada, Idaho, Monta: 
Washington.” 

The Chicago, St. Paul, Minneapolis 
& Omaha Railway and the Univn Py. 
cific Railroad were required to pay 
$12,869.09, the largest amount recorded 
in the order. All payments were requireg 
to be made on or before June 6. with 
interest at 4 per cent a year. 

Railroads were also ordered to pay 
reparation as follow: Atchison, Topeka 
& Santa Fe Railway, $2,167.36 ang 
$1,025.09; the Great Northern, the 
Chicago, Burlington & Quincy, the Den- 
ver & Rio Grande Western, and the 
Western Pacific, $1,731.15; Chicago, Rock 
Island & Pacific, and the Santa Fe. 
$1,520.48; and the Burlington, and the 
Union Pacific, $1,325.55. Other amounts 
ranged from $888.41 to $4.89. A total 
of 13 railroads were involved in the rep- 
aration award. 
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Isbrandtsen, Sause Bros. 
Granted Temporary Rights 


The Commission, division 4, by an or- 
der in W-1041, Sub. 3, Isbrandtsen Co, 
Inc., Temporary Authority—Year-Round 
Operation, has authorized the applicant 
to operate as a common carrier by self- 
propelled vessels, in the transportation 
of commodities generally from Los An- 
geles, Long Beach, San Pedro, San Di- 
ego, San Francisco, Alameda, Berkeley, 
Oakland, Sacramento, and. Stockton, 
Calif., to Baltimore, Md., and Newport 
News and Norfolk, Va. 

The Commission said that an immedi- 
ate and urgent need for the service was 
shown and that there was no other car- 
rier service capable of meeting such 
need. The order was made effective to 
and including July 31, 1955. 

By an order in W-435, Sub. 16, Sause 
Bros. Ocean Towing Co., Inc., Tempo- 
rary Authority—Piling, the Commission 
authorized the applicant to operate to 
and including October 21, as a contract 
carrier by non-self-propelled vessels 
with the use of separate towing vessels, 
in the transportation of peeled and un- 
peeled pilings for J. H. Baxter & Co, 
from points along the Siuslaw River in 
Oregon, to points on San Francisco 
Bay and Los Angeles and Long Beach 
harbors, Calif. 


D. L. & W. Bond Modification 


The Delaware, Lackawanna & Western 
Railroad Co., has been authorized by the 
Commission, division 4, to issue $5.897,- 
000 of first and refunding mortgage five 


per cent bonds, series C (New York, 
Lackawanna & Western division), and 
$3,931,300 of income-mortgage bonds 
(N. Y. L. & W. division). 

The action was by a second su)ple- 
mental order in Finance No. 14434, | ela- 
ware, Lackawanna & Western Rai!*oad 
Co., Securities and Assumption of Ob '2a- 
tion and Liability. The order saic the 


applicant requested limitation of th is- 
sues to the aforementioned amo "ts, 
which represented the actual amc ‘nts 
issued or to be issued under a Com 1iS- 
sion order of Mav 15, 1944, and a. ter 
supvlemental or ter. 

It said the prior authorization wa. -9F 
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$5,999,200 of the five per cent bonds and 
$3,932,800 of the income-mortgage bonds 
in connection with merger of the New 
york, Lackawanna & Western Railway 
Co., into the D. L. & W. 





Oral Argument on Coffee 


Bean Exemption Is Denied 


Requests of the Department of Agri- 
culture and of Patrick Izzi, of Cranston, 
RI, a motor carrier of so-called exempt 
commodities, that the Commission hold 
oral argument on their exceptions to an 
examiner’s findings that cocoa beans and 
green coffee beans are not within the 
scope of “agricultural commodity exemp- 
tion” set forth in section 203(b) (6) of the 
interstate commerce act, have been 
denied by the Commission. 

The Commission said that oral argu- 
ment was not deemed necessary. Re- 
quests for oral argument were contained 
in the exceptions to the proposed report 
of the department and Mr. Izzi (T.W., 
Jan. 8, p. 48). 

The Commission, in a prior report, 52 
M.C.C. 511, determined the meaning of 
the designation of agricultural commod- 
ities and specified classes certain com- 
modities and leases of commodities which 
it believed came within the exemption. 
The proceeding was reopened for further 
hearing solely with respect to the ques- 
tion whether coffee beans, tea and cocoa 
came within the exemption. 





Expiration Date of Rail 
Rerouting Order Postponed 


The Commission, by an order by its 
agent, Charles W. Taylor, has postponed 
from 11:59 pm., April 30, until 11:59 
p.m., May 16, the effective period of an 
order authorizing the Louisville & Nash- 
ville and other railroads to divert traffic 
because of work stoppage (T.W., March 
26, p. 215, and April 16, p. 30). 

The instant action was by amendment 
No. 2 to revised Taylor’s I.C.C. order 
No. 48 under revised service order No. 
562, Rerouting of Traffic—Appointment 
of Agent. 

Under the revised service order No. 562, 
Agent Taylor has power to authorize 
diversion and rerouting when, in his 
opinion, emergencies arise in which rail- 
roads are unable to move traffic cur- 
rently over their lines. 


Kentucky & Indiana Bonds 


By a fifteenth supplemental order in 
Finance No. 7701, Kentucky & Indiana 





Terminal Railroad Co., Bonds, the Com- 
mission, division 4, has permitted the 
K. & I. T., to pledge and repledge, on 
State’ terms, to and including December 
31, 1°56, “all or any part of $511,000 of 
first ortgage 4% per cent gold bonds as 
colli eral security for any note or notes 
whic may be issued by it within the 
limi’ tions of section 20a(9) of the 
inte. tate commerce act.” 

‘ "4 . . 

Re. fer’ Switching Charges 


_T: Commission has issued an order 
ini and S. No. 4419, Sioux City Termi- 
nal ‘ailway Switching, and I. and S. 
No. 4682, Switching Via Sioux City 


Terminal Railway, in which it permits 
publication of a switching charge of 
$9.69 a car plus general increases au- 
thorized in Ex Parte No. 175, Increased 
Freight Rates, 1951, on refrigerator cars 
loaded with meats, packing house prod- 
ucts and dairy products. 

It said the charge applied between 
connecting lines at Sioux City, Ia., and 
industries located on the Sioux City 
Terminal Railway tracks at Sioux City, 
in lieu of the present charge of $7.75 
a car, subject to Ex Parte No. 175 in- 
creases. 





Private Truckers Intervene 
In Rail ‘Piggyback’ Case 


By an order in I. and S. No. 6340, Al- 
lowance for Use of Trailers, the Com- 
mission, by an order by Commissioner 
Alldredge, has permitted the Private 
Truck Council of America, Inc., and the 
Private Carrier Conference, Inc., to 
intervene in the proceeding (T.W., 
April 30, p. 50). 

The proceeding involves suspension by 
the Commission, Board of Suspension, 
from February 15 until September . 14, 
of tariff schedules published by the Chi- 
cago & Eastern Illinois Railroad Co., 
proposing to establish a new allowance 
to shippers for furnishing trailers for 
application in connection with trailer- 
on-flat-car commodity rates between 
Chicago and Chicago Heights, Ill., and 
St. Louis, Mo., and East St. Louis, Il. 

Both private carrier organizations sup- 
ported the railroad proposal although 
taking no position with respect to the 
reasonableness of the specific amount 
of allowance. 





Reconsideration in Eastern 
Drain Tile Cases Denied 


The Commission has denied petitions 
for reconsideration in its Official Ter- 
ritory drain tile cases (T.W., Feb. 26, 
p. 48, and April 30, p. 44). 

The action was by an order in I. and S. 
No. 6139, Drain Tile in Official Territory; 
No. 29821, Hancock Brick & Tile Co., 
et al. v. Akron, Canton & Youngstown 
Railroad Co., et al. and No. 30811, Mill 
Hall Clay Products Co., et al. v. A. C. 
& Y., et al. 


The Commission said it had considered 
a petition of E. Biglow Co., and others, 
protestants and complainants, for re- 
consideration; a petition of the com- 
plainants in No. 30811 for reconsidera- 
tion; a petition of the railroads for re- 
consideration and oral argument, and 
replies by the railroads to the shippers’ 
petitions, and by the shippers. 


The Commission had postponed to 
June 16 the effective date of its order 
in the proceedings, which required the 
railroads to establish on drain tile traf- 
fic in Official Territory, rates made 19 
per cent of the current Class 100 rates, 
subject to the uniform classification, 
minimum 36,000 pounds, plus the sur- 
charges authorized in Ex Parte No. 175, 
Increased Freight Rates, 1951. 





Rail Finance Order Modified 


The Commission, division 4, by a sup- 
plemental order in Finance No. 18789, 
Boston & Albany Railroad Co., et al., 
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Control, and Finance No. 18790, New 
York Central Railroad Co. has modified 
its order of March 22 in the proceedings 
by subsituting Securities, “January 1, 
1955,” for “April 1, 1955,” as the date of 
indentures in connection with exchange 
offers covering stock of The Pittsfield & 
North Adams Railroad Corporation and 
the Ware River Railroad Co. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6383, Iron or Steel to 
Shreveport, La., the Commission, Board 
of Suspension, suspended from May 1 
to and including November 30, schedules 
published in supplements Nos. 1 to tariffs 
I.C.C. Nos. 1389 and 140 of American 
Barge Line Co., and in supplement No. 
1 to tariff I.C.C. No. 13 of Federal Barge 
Line, Inc. The suspended schedules 
propose to cancel present joint barge- 
rail commodity rates on iron or steel 
articles from various Central Territory 
origins to Shreveport, La., resulting in 
higher combination rates. 

I. and S. No. 6384, Creosote in Official 
Territory, the Commission, Board of Sus- 
pension, on the Commission’s own mo- 
tion, suspended from April 28 to and 
including November 27, schedules pub- 
lished in supplements Nos. 14 and 15 to 
Agent C. W. Boin’s I.C.C. A-1008, and 
other tariffs. The suspended schedules 
propose to establish reduced classifica- 
tion exceptions ratings on oil, creosote, 
between points in Official Territory. 

I. and S. No. 6385, Petroleum Prod- 
ucts—Iowa, Kan., Mo., and Neb., to 
Neb., the Commission, Board of Suspen- 
sion, suspended from May 1, to and in- 
cluding November 30, schedules as pub- 
lished in tariff I.C.C. No. A-4084 of W. J. 
Prueter, agent, Chicago, Ill. The sus- 
pended schedules propose to establish 
new and revised rail commodity rates on 
gasoline and certain other petroleum 
products, in bulk in tank cars, carload, 
from Argentine and Kansas City, Kan., 
Council Bluffs and Sioux City, Ia., Sugar 
Creek, Mo., and Doniphan, Omaha, South 
Omaha, Scottsbluff and Superior, Neb., 
to points in Nebraska generally. 


I. and S. No. 6386, Class Rates—Penn. 
and Central Territory, the Commission, 
Board of Suspension, suspended from 
May 1 to and including November 30, 
schedules published in tariff I.C.C. 9066 
of the Western Maryland Railway Co., 
and supplement 4 to tariff I.C.C. 6250 of 
The New York, Chicago & St. Louis Rail- 
road Co. The suspended schedules pro- 
pose to establish new rail class rates on 
freight loaded in or on trailers and trans- 
ported on flat cars between Hanover, 
Spring Grove, and York, Pa., and Chi- 
cago and East St. Louis, Ill., and St. 
Louis, Mo. 


I. and S. No. 6387, Various Commodities 
Within Official Territory, the Commis- 
sion, Board of Suspension, suspended 
from May 4 to and including December 
3, schedules published in supplement No. 
33 to I.C.C.-F.F. No. 24 of A.B.C. Freight 
Forwarding Corporation; various pages to 
I.C.C.-FF No. 140 of Acme Fast Freight, 
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Inc., supplement No. 70 to I.C.C.-FF No. 
171 of Universal Carloading and Distrib- 
uting Co., Inc., and various schedules of 
other freight forwarders. The suspended 
schedules proposed to establish new and 
reduced freight forwarder commodity 
rates on power pumps, etc., hats, clothing 
and retail merchandise, etc., from and 
to points in the Official territory. 

I. and S. No. 6388, Pig Iron—Rockwood, 
Tenn., to Chicago and Joliet, the Com- 
mission, Board of Suspension, suspended 
from May 5 to and including December 
4 schedules published in supplement No. 
21 to I.C.C. No. 1420 of C. A. Spaninger’s 
tariff. The suspended schedules propose 
to establish a new proportional com- 
modity rate on pig iron, minimum 40 
tons of 2,240 pounds, from Rockwood, 
Tenn., to Chicago and Joliet, Ill., applica- 
ble only on shipments destined to Mil- 
waukee and West Allis, Wis. 

I. and S. M-7229, Commodities—East- 
ern and Central Territories, the Commis- 
sion, Board of Suspension, suspended 
from April 29 and later, to and including 
November 28, schedules published on 
various revised pages to tariff MF-I.C.C. 
No. A-90 of Eastern Central Motor Car- 
riers Association, agent, Akron, O., and 
tariff MF-I.C.C. No. 31 of Wilson Freight 
Forwarding Co., Cincinnati, O. The sus- 
pended schedules propose to establish 
new less-truckload motor common Car- 
rier commodity rates and new commodity 
rates subject to minima of 5,000 and 10,- 
000 pounds, on various commodities be- 
tween points in Eastern and Central 
territories. 

I. and S. M-7230, Tobacco—L.T.L. and 
T.L.—Louisville to Cincinnati, the Com- 
mission, Board of Suspension, suspended 
from April 28 to and including Novem- 
ber 27, schedules published in Meeks 
Motor Freight MF-I.C.C. No. 11, and 
supplement No. 28 to MF-I.C.C. No. 776 
of Central States Motor Freight Bureau, 
Inc., agent. ‘The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on manu- 
factured tobacco in packages, viz.: ciga- 
rettes, cigars, tobacco manufactured 
chewing or smoking, cut, granulated or 
plug, L.T.L. and T.L.; reduced minimum 
charge; and elimination of participation 
from Louisville, Ky., to Cincinnati, O. 

I. and S. M-7231, Reduced Rates of 
Household Goods Carriers, the Commis- 
sion, Board of Suspension, suspended 
from April 29 to and including Novem- 
ber 28, schedules published in tariffs 
MF-I.C.C. Nos. 66, 67, 68 and 69 of 
Household Goods Carriers’ Bureau, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish reduced motor 
common carrier distance commodity 
rates for various weight groups on arti- 
cles of furniture, fixtures or equipment 
moving under certain conditions between 
points in the United States also from 
and to points in the United States to 
and from points in Canada and Mexico. 


I. and S. M-7232, Reduced Rates on 
Quantity Shipments, the Commission, 
Board of Suspension, suspended from 
April 29 to and including November 28, 
schedules published in supplement 3 to 
MF-I.C.C. No. 14 of Association of Inter- 
state Motor Carriers, agent. The sus- 
pended schedules propose to establish re- 
duced rates on less-truckload quantity 
shipments on minima of 16,000 and 
20,000 pounds, between points in Trunk- 
line Territory. 





I. and S. M-7233, Carbon Blacks— 
Southwest to New Brunswick, N.J., the 
Commission, Board of Suspension, sus- 
pended from April 29 to and including 
November 28, schedules published on 
twenty-fifth revised page No. 38 and 
twenty-second revised page No. 58 to 
tariff MF-I.C.C. No. A-89 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose new motor common carrier 
commodity rates on carbon blacks, mini- 
mum 28,000 pounds, from Eunice, N.M., 
and Seagraves, Tex., to New Bruns- 
wick, N.J. 


I. and S. M-7234, Various Commodities 
—Between N.Y. and N.J. Points, the Com- 
mission, Board of Suspension, suspended 
from April 29 to and including Novem- 
ber 28, schedules published in supplement 
No. 1 to tariff MF-I.C.C. No. 4 of McKay 
and MacLeod Corporation, Salamanca, 
N.Y. The suspended schedules propose 
new motor common carrier commodity 
rates on rough iron or steel castings, less- 
truckload and minimum 23,000 pounds, 
between Buffalo and Wellsville, N.Y., and 
Harrison, N.J.; on steam engines, turbines 
or parts, less-truckload and minimum 
23,0009 pounds, between Buffalo and 
Wellsville, N.Y., and Harrison, N.J.; on 
gun barrels or tubes, artillery, minima 
19,000, 22,000, 23,000 and 30,000 pounds, 
between Elizabeth, N.J., and Olean, N.Y.; 
and on ball or roller bearing, N.O.L., 
minimum 23,000 pounds, from Clark and 
Harrison, N.J., to Buffalo, N.Y., in lieu 
of present higher class rates. 


I. and S. M-7235, Rubber—Baltimore, 
Md. and New York City, to Central Terri- 
tory, the Commission, Board of Suspen- 
sion, suspended from April 29 to and in- 
cluding November 28, schedules published 
in Easter Freight Lines, Inc., MF-I.C.C. 
No. 18. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity rates on crude rubber, in 
bales, cases or bags, from Baltimore, 
Md., to Detroit, Mich., Eau Claire, Wis., 
and Mishawaka, Ind., and from New 
York, N.Y., to Dayton, O., Detroit, Mich., 
Eau Claire, Wis., Findlay, O., and Misha- 
waka, Ind., in lieu of higher class and 
commodity rates. 


I. and S. M-7236, Printing Presses— 
New York to Louisville, the Commission, 
Board of Suspension, suspended from 
April 29 to and including November 28, 
schedules published on third and fourth 
revised pages No. 303-C of tariff MF- 
I.C.C. No. A-90 of Eastern Central Motor 
Carriers Association, agent, Akron, O., 
and first and second revised pages No. 
126-D of tariff MF-I.C.C. No. A-108 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. The suspended schedules 
propose to supersede higher class rates, 
reduced motor common carrier com- 
modity rates on printing presses, also on 
structural steel plates when in mixed 
shipments with printing presses, mini- 
mum 30,000 pounds, from New York, 
N.Y., and points taking same rates to 
Louisville, Ky., and points grouped there- 
with. 


I. and S. M-7237, Chromic Acid—Balti- 
more, Md., to Pittsburgh, Pa., the Com- 
mission, Board of Suspension, suspended 
from April 29 to and including Novem- 
ber 28, schedules published in supple- 
ment No. 101 to MF-I.C.C. No. A-484 of 
Middle Atlantic Conference, agent and 
fourth revised page No. 93 to Continental 
Transportation Lines, Inc. The sus- 
pended schedules proposed to establish 
a new motor common carrier commodity 
rate of 63 cents, minimum 23,000 pounds 
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on chromic acid from Baltimore, id, to 
Pittsburgh, Pa. 

I. and S. M-7238, Merchandise —Cpj. 
cago to Illinois Points, the Comr ission 
Board of Suspension, suspendec from 
April 30 to and including Novem er 29 
schedules published in Keystone ( irtage 
Co.’s MF-I.C.C. No. 2. The suspendeg 
schedules propose to establish all-‘reight 
rates from Chicago, IIl., to certain points 
in Illinois. 

I. and S. M-7239, Canned Goods Ro. 
chelle, Ill., to Denver, the Commission, 
Board of Suspension, suspended from 
May 2 to and including December j. 
schedules published in supplement No, 12 
to tariff MF-I.C.C. No. 161 of A. R. 
Fowler, agent, St. Paul, Minn. The sus- 
pended schedules propose a new motor 
common carrier commodity rate of 195 
cents a 100 pounds, minimum 20,000 
pounds, on canned goods from Rochelle, 
Ill., to Denver, Colo. 

I. and S. M-7240, Paper, Tobacco, Etc. 
—Cincinnati, and Louisville, the Commis- 
sion, Board of Suspension, suspended 
from May 1 to and including November 
30, schedules published on first revised 
page No. 112-A; sixth revised page 187: 
and sixth revised page No. 187-C to MF- 
I.C.C. No. A-11l1 of Transamerican 
Freight Lines, Inc. The _ suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on manufactured tobacco in packages, 
viz.: cigarettes, cigars, tobacco manufac- 
tured, chewing or smoking, cut, granu- 
lated or plug, from Louisville, Ky., to 
Cincinnati, O.; paper wrappers, other 
than government-stamped, plain or 
printed not embossed, on packages or se- 
curely fastened on skids or platforms, 
from Cincinnati, O., to Louisville, Ky.; 
paper or paper articles, viz.: bags, paper, 
N.O.I., blotting paper, boxes, fibreboard, 
without wooden frames, (paper boxes) 
other than corrugated, K.D., flat or 
folded fiat; printing, other than news- 
print, pulpboard of fibreboard, wrapping, 
N.O.I., oiled or waxed, or other than 
oiled or waxed, from Louisville, Ky., to 
Cincinnati, O. 

I. and S. M-7241, Meats & Poultry— 
Philecalphia to Atlantic City, the Com- 
mission, Board of Suspension, suspended 
from May 1, to and including Novem- 
ber 30, schedules published in minimium 
rate schedule MF-I.C.C. No. 15 of Frank 
Russo, Atlantic City, N.J. The suspended 
schedule proposed to establish contract 
carrier minimum rates or charges on 
fresh meats or poultry and smoked or 
prepared meats, less - than - truckload, 
from Philadelphia, Pa., to Atlantic City, 
N.J. 

I. and S. M-7242, Pulpboard or Fiber- 
board—Battle Creek to Zanesville, the 
Commission, Board of Suspension, sus- 
pended from May 2 to and including De- 
cember 1, schedules published in supple- 
ment No. 4 to tariff MF-I.C.C. No. 5 of 
Graff Trucking Co., Inc., Kalamazoo, 
Mich. The suspended schedules propose 
a reduced motor common carrier com- 
modity rate on paper, pulpboard or 
fiberboard N.OI., minimum 30.900 
pounds, from Battle Creek, Mich., to 
Zanesville, O. 

I. and S. M-7243, Boxes, Fibreboord, 
Etc.—Between Points in Mid-West, ‘5¢ 
Commission, Board of Suspension, *''S- 
pended from May 3 to and incluc 1g 
December 2, schedules published 001 
eighth revised page 18 and ninth revi:ed 
page 18-A to MF-I.C.C. No. 5 of C’ 18 
Trucking, Inc., Albany, Ind. The § 5- 
pended schedules proposed to estab’ *h 
new motor common carrier commo: Jy 
rates, truckloads, on boxes, fibrebo< 
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pulpbo« ‘d, etc., from points in Illinois, 
Indian: Michigan, Missouri and Ohio 
to points in Illinois, Indiana, Kentucky 
and Olio. 

L and S. M-7244, Canned Pineapple— 
peaumont to Dallas and Ft. Worth, the 
commission, Board of Suspension, sus- 
pended from May 3 to and including De- 
cember 2, schedules published in supple- 
ments Nos. 10 and 11 to tariff MF-I.C.C. 
No. 217 of J. D. Hughett, agent, Dallas, 
Tex. The suspended schedules propose a 
reduced motor common carrier rate of 
412 cents a 100 pounds, minimum 
30,000 pounds, on imported canned pine- 
apple, from Beaumont, Tex., to Dallas 
and Fort Worth, Tex. 

lL and S. M-7245, Paints—Chicago and 
Milwaukee to Fargo, W. Fargo, N.D. and 
Moorehead, Minn., the Commission, 
Board of Suspension, suspended from 
May 5 to and including December 4, 
schedules published in supplement No. 
1] to tariff MF-I.C.C. No. 228 of the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on a 
list of paints and related articles, mini- 
mum weight 36,000 pounds, from Chi- 
cago, Ill., and Milwaukee, Wis., to Fargo, 
West Fargo, N.D., and Moorehead, Minn., 
to alternate with present higher com- 
modity rates at minimum weight 30,000 
pounds. 


ee 


COMMISSION ORDERS 





No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted : 

Valuation 1288, Tidal Pipe Line Co. 

Valuation 1341, Cooperative Refinery Assn., 
Pipe Line Department. ss 

FF-95, Sub. 3, Lifschultz Fast Freight Ex- 
tension — Wis.; FF-95, Same Application, 
FF-95, Sub. 1, Same Extension—Eastbound 
to New England; FF-95, Sub. 2, Same Ex- 
tension—West and Midwest. Motion of 
Acme Fast Freight to reject applicant’s 
petition to vacate order of Jan. 19, reopen- 
ing proceeding for reconsideration, and for 
oral argument, overruled, and petition de- 
nied. Proceeding reopened for reconsidera- 
tion and disposition by Commission. 

* * * 

No. 30042, Northwest Furniture Manufac- 
turers’ Assn., Inc. v. A. T. & S. F., et al. 
Complaint dismissed because tariff schedules 
published in accordance with parties’ agree- 
ment became effective Jan. 20. 

* * <7 

No. 30206, H. E. Fletcher Co. v. A.C.L., 
et al. Complainant’s substituted petition 
for reconsideration and modification ac- 
cepted and filed of record, and _ replies 
thereto may be filed on or before May 25. 

* oa . 


No. 30549, Thurston Chemical Co. v. A.C.L., 
et al. Proceeding reopened for further 
hearing and reconsideration as to reason- 
ableness of rates on phosphate rock, in 
carloads, from producing points in Fla. to 
Atlas, Mo. Proceeding assigned for such 
further hearing on June 1, at Washington, 


D.C., before Examiner Charles W. Bennett. 
Comp'ainant’s petition, except to extent 
proce 


ling has been reopened, denied. 
* * * 


MC.-115201 TA, Tillman Bros. 
of Fe». 21 vacated. Applicant authorized to 


operate temporarily when conditions have 
been :net. 


Denial order 


* * * 


MC ©-1522, Colville Cartage Co., Ltd., et al. 


VY. Sriith Transport Ltd. Compliance date 
ae se and desist order of Feb. 11 post- 
€ 


from Apr. 25 to May 31. 
* * + 


I, S. M-5322, Alcoholic Liquors from 
Terre Haute to Louisville. Proestants’ re- 
ques’ for oral argument denied. 

* * - 


MC F-5560, Roger Ferreira—Control—Keogh 
Store e Co. Petition of New England Trans- 


ports ion Co. for reconsideration of order of 
Jan. 4, denying waiver of Rule 101(e) of 
Gene-al Rules of Practice, denied, and mo- 


tion to vacate order of Apr. 23, 1954, con- 

tinuing temporary approval pending final 

determination of permanent authority ap- 

plication, overruled. 
* * * 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: Valuation 1311, Magnolia Pipe 
Line Co., and Valuation 1343, Plantation 
Pipe Line Co. 

x * 7. 

No. 31551, Crude Sulphur—oO. to O. and 
Erie, Pa. Petition of General Chemical 
Division, Allied Chemical & Dye Corp., for 
leave to intervene to submit additional 
evidence, denied. 

* x * 

No. 31592, Mayo Shell Corp., 
B. & M., et al. 
denied. 


et al. v. 
Request for oral argument 


* * * 


MC-2510, Sub. 22, Ziffrin Truck Lines, Inc.; 
MC-76993, Sub. 18, Express Freight Lines, 
Inc. Applications dismissed at applicants’ 
requests. 

* + * 

MC-28132, Sub. 35 TA, Hvidsten Transport, 
Inc. Applicant’s petition for reconsideration 
of order of Feb. 17, denying temporary au- 
thority, denied. 

*« ~ * 

MC-114652, Sub. 2 TA, Doss Transport, Inc. 
Order of Feb. 11, granting restricted tem- 
porary authority, vacated. Applicant au- 
thorized to operate temporarily when con- 
ditions have been met. 

* x « 

MC-C-1580, Portland-Pendleton Motor 
Transportation Co., et al v. Inland Motor 
Freight. Compliance date of cease and 
desist order of Mar. 9 further postponed 
from Apr. 25 to May 31. 

* * * 


No. 31209, Southern Mill & Manufacturing 
Co. v. A. T. & S. F., et al. Modified order 
of Sept. 24, 1954, as subsequently modified 
to become effective July 5, 1955, further 
modified to postpone effective date until 
further order of Commission. 

x os * 


I. & S. 6357, Vehicles, Groceries—Chicago— 
Louisville, New Albany. Order of Mar. 2 
vacated as of May 5 insofar as it suspended 
operation of Item 660-B in Sup. 3 to Chicago, 
Indianapolis and Louisville Ry. Co. ICC 4854. 
As to all other schedules, operation of which 
was suspended, and which may not have 
been affected by subsequent orders, order of 
Mar. 2 is to remain in effect. Proceeding 
discontinued as of May 5 because respondent 
under special permission filed schedules effec- 
tive Apr. 4, canceling a portion of schedules 
under suspension, and by order of Apr. 25 
the Commission vacated as of May 5, the 
remaining portion of schedules under sus- 
pension. 

~*~ * * 

MC-4991, Missouri-Oklahoma Express, Inc. 
Applicant’s petition for interpretation or 
mcdification of certificate to include certain 
authority, denied. 

* x * 

MC-14698, Auto Haulers Co. Petition of 
Commercial Carriers, Inc., et al., for vacation 
of corrected certificate of Jan. 12, denied. 

* * * 


MC-66562, Sub. 1211, Railway Express 
Agency, Inc. Application dismissed at appli- 
cant’s request. — 

MC-114642, William F. Pedersen Common 
Carrier Application. Proceeding reopened 
for further hearing at a time and place to 
be fixed. Applicant’s petition for recon- 
sideration, reargument and further hearing 
denied in all other respects. 

* * * 

MC-F-4803, David H. Ratner—Control; 
Hayes Freight Lines, Inc.—Purchase (Por- 
tion)—Bridgeways, Inc. (Thomas F. Kennedy, 
Trustee); MC-F-4805, Wilson House—Con- 
trol; Eastern Motor Express, Inc.—Purchase 
(Portion)—Same. Rule 10l(e) waived and 
proceeding in MC-F-4805 reopened for recon- 
sideration on record as made. Appendix 
“F” to order of Sept. 15, 1954, modified to 
include in operating rights authorized to be 
purchased by Eastern Motor Express, Inc., 
the off-route points within 10 miles of 
Columbus, O., in connection with the route 
to be acquired between Effingham, Ill., and 
Columbus, O. 

* * ~ . 

MC-F-5166, Red Ball Transfer Co.—Pur- 
chase—Glen and Irene Swedell. Rule 101(e) 
waived and proceeding reopened for purpose 
of considering reduction of purchase price. 
Findings in report and order of Aug. 21, 
1953, modified to approve purchase for a 
total consideration of $18,500. 

~ & *« 


MC-F-5409, Donald W. Clarke — Control; 
Highway Motor Freight, Inc.—Lease—Yuma 
County Transportation Co. Order of June 
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10, 1954, as supplemented by order of Oct. 
20, 1954, further supplemented to authorize 
renewal of lease by Highway Motor Freight, 
Inc. of operating rights and property of 
Yuma County Transportation Co., for addi- 
tional term to expire not later than Oct. 
31, 1955, on terms and conditions. 
- * * 


I. & S. M-6267, Tile—Chicago, Ill., to 
Anoka, Minn.; I. & S. M-6336, Rubber Tires— 
Eau Claire, Wis., to Kansas City. Effective 
date of recommended orders postponed to 
May 9. 

* * * 

I. & S. 6201, Games or Toys, Inflated— 
Classification Ratings. Petition of Toy Manu- 
facturers of U.S.A., Inc., for reconsideration 
and oral argument denied. Order of Jan. 24 
reinstated and modified to require respond- 
ents to cancel suspended schedules on or 
before May 31, without change in require- 
ments of not less than one day’s notice. 

cs * * 

I. & S. 6336, Candy from Chicago to 
Pacific Coast. Order of Feb. 11 vacated and 
proceeding discontinued as of May 7. 

* * * 


I. & S. 6342, Canned Goods—Pacific Coast 
to Group J. Respondent’s petition for vaca- 
tion of suspension order denied. 

*& * * 

I. & S. 6364, Crude Sulphur—Chicago, Ill 
to Detroit, Mich. Order of Mar. 11 vacated 
insofar as it suspended operation of sched- 
ules designated therein, but proceeding of 
ee of schedules to continue in 
effect. 


*K * of 
MC-1380, Sub. 6, Colonial Motor Freight 
Line, Inc.; MC-26707, Sub. 4, Philip J. 


Groetken; MC-105556, Sub. 20, Houck Trans- 


port Co. Applications dismissed at appli- 
cants’ request. 
* & 
MC-14698, Auto Haulers Co. (Formerly 


Zero Loan Co.) (Corrected Order). Petition 
of Commercial Carriers, Inc., et al., to vacate 
corrected certificate MC-14698 of Jan. 12, 
denied. 

« * & 

MC-30062, Barricks Motor Lines. Require- 
ments of Rule 101(e) of Commission’s rules 
waived, and applicant’s late filed petition to 
reopen, reconsider, and modify permit MC- 
30062 of Feb. 6, 1942, with respect to ‘“‘grand- 
father’ operating authority contained in 
permit, accepted for filing. 

* * * 


I. & S. M-4476, Building Materials—Twin 
Cities to Ia. Order of Mar. 22, effective on 
May 6, modified to become effective on June 
2, on not less than one day’s notice. 

x *& * 

I. & S. M-6150, Can Openers, Etc.—Mo. 
to Trunk Line. Proceeding reopened for 
rehearing. Matter to be asigned for rehear- 
ing at same time and place as hearing in 
I. & S. M-6525, Can Openers, Etc.—Mo. to 
East, and MC-C-1802, Can Openers, Etc.— 
Kansas City to N.Y. Points. 

* * * 

I. & S. M-6351, Bottles, Hats & Cleaning— 
New York, N.Y. to West. Proceeding dis- 
continued because respondents under special 
permission filed schedules effective Mar. 21, 
and later, canceling schedules under sus- 
pension. 

* * * 

I. & S. M-6838, Proportional Rates on Cars 
from Harrisburg, Pa. Order of Mar. 17 
vacated to extent that respondent was re- 
quired to cancel schedules and proceeding 
was discontinued. Proceeding reopened for 
handling under modified procedure. 

* * * 


I. & S. M-7085, Pulpboard—Between Circle- 
ville, O. & Anderson, Ind. Respondent’s 
petition for vacation of suspension order 
denied. 

ok * * 

MC-110439, Sub. 7, Robert S. Frolkis Ex- 
tension—Ga. Points (Now reentitled Louis 
Patz Extension—Ga. Points). Applicant’s 
petition. for modified procedure on further 
hearing denied. 

* * * 

MC-F-5425, Louis M. Hubert and Alvin T. 
Babb—Control; Y.E.L.P. Service, Inc.—Pur- 
chase (Portion)—Keystone Transfer Co., Inc. 
Motion of rail carrier protestants and Bell 
Lines, Inc., for rejection of applicants’ peti- 
tion for reconsideration sustained, and peti- 
tion rejected under Rule 101(f) of general 
rules of practice. s J 

MC-F-5609, J. A. Robinson Sons—Purchase 

(Portion)—C. W. Kelley. Proceeding re- 
opened for purpose of according considera- 
tion to relief sought in vendor’s petition. 
Condition imposed in report and order of 
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Sept. 20, 1954, requiring transfer of all of 
vendor’s intrastate operating rights to vendee 
at no increase in purchase price, modified. 
Order of Sept. 20, 1954, reinstated and placed 
in effect from Apr. 22, as modified. 

~ ~ * 


MC-F-5811, Mrs. Ralph England—Control: 
England Bros. Truck Lines, Inc.—Purchase 
(Portion)—North East Texas Motor Lines, 
Inc. (Wm. J. Rochelle, Jr., Trustee). Tem- 
porary authority granted by order of Nov. 
8, 1954, to remain in effect until permanent 
authority application is finally determined. 

* * om 


MC-F-5813, H. E. and O. B. English— 
Control; Red Ball Motor Freight, Inc.— 
Purchase (Portion)—North East Texas Motor 
Lines, Inc. (Wm. J. Rochelle, Jr., Trustee). 
Temporary authority granted by order of 
Nov. 8, 1954, to remain in effect until per- 
manent authority application is finally de- 
termined. 

oa * ~ 

No. 31644, Dow Corning Corp., et al. v. 
A. & S., et al. Complaint dismissed at 
complainants’ request. 

* 7 


No. 31503, Akron, Canton & Youngstown 
RR. Co., et al. v. A. T. & 8S. F., et al. 
Petition of Utah Citizens Rate Assn. for 
leave to intervene denied under Rule 72(e) 
of General Rules of Practice, and motion for 
continuance dismissed. 

co * * 

MC-58212, Sub. 2, Maas Transport; MC- 
105041, Sub. 4, Close Miskimins. Applications 
dismissed at applicants’ request. 

a + ~ 


MC-106398, L. I. Payne Common Carrier 
Application (Now reentitled National Trailer 
Convoy, Inc.). Applicant’s certificate, MC- 
106398, amended by _ substituting term 
“Truckaway Service’ for term ‘“Driveaway 
Service’ wherever latter phraseology is used. 
Portion of applicant’s certificate stricken, 
and new description substituted in lieu 
thereof. 

> + 7 

MC-107643, Sub. 40, St. Johns Motor Ex- 
press Co. Applicant’s petition for dismissal 
of application denied. 

* * 

MC-111785, Sub. 2, Fred C. Burns Exten- 
sion—Rough Lumber. Proceeding reopened 
for reconsideration on present record. Peti- 
tion of American Trucking Associations, Inc. 
denied in all other respects. 

* * ~ 


MC-111812, Sub. 13, Midwest Coast Trans- 
port, Inc. Proceeding reopened for purpose 
of authorizing amendment of certificate. 

= * > 


MC-112381, Sub. 3, F. C. & F. Transporta- 


tion, Inc., Extension—Boston, Mass., and 

Baltimore, Md. Coldway Carriers, Inc. sub- 

stituted as applicant in lieu of F. C. & F. 

Transportation, Inc. 
* * 7 

MC-C-1589, Central States Motor Freight 
Bureau, Inc. v. American Transit Lines, Inc. 
Complaint dismissed at complainant’s re- 
quest. 

* > * 

MC-C-1610, Andrew G. Nelson, Inc.—In- 
vestigation of Operations. Compliance date 
of cease and desist order of Mar. 17 further 
postponed from May 2 to June 30. 

. a > 


I. & S. M-6124, Grain Products—Atchison, 
Kan. to St. Louis, Mo. Effective date of 
recommended order postponed to May 9. 

* ” > 


I. & S. M-7010, Iron or Steel Tin Plate— 
New York to Philadelphia. (Corrected) Order 
of Feb. 23 vacated, and proceeding discon- 
tinued as of Apr. 30. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





MC-FC-55593, Straightway Express—Pur- 
chase—Ristau Trucking Service. Order of 
Mar. 9 stayed pending disposition of peti- 
tion of Michigan Express, Inc. for recon- 
sideration. 

* om * 

MC-F-5547, Leon D. Hyder—Purchase (Por- 
tion)—W. H. Barnes (David J. Craig, Jr., 
Trustee); MC-F-5557, Bill Watkins—Control; 
Watkins Motor Lines, Inc.—Purchase (Por- 
tion)—-Same; MC-F-5566, William J. and Leo 
Belford—Control; Belford Trucking Co., Inc. 
—Purchase (Portion)—Same. Order of Mar. 
23 stayed pending disposition of petitions of 
rail-carrier protestants and Alterman Trans- 
port Lines, Inc. for reconsideration. 

~ * z 


No. 30989, Board of Trade of City of 
Chicago v. A. T. & S. F., et al.; No. 30989, 
Sub. 1, Peoria Board of Trade v. Same. 
Order of Dec. 13, 1954 stayed pending dis- 
position of petition of Board of Trade of 
City of Chicago, et al. for further hearing, 
reargument, and reconsideration. 





Fplications and Petitions 





Relief Asked by Railroads on Paper 
Rates Adjustment East of Rockies 


Railroads Operating in ‘Docket 28300’ Area, Proposing Changes in 
Rates on Paper and Related Articles, File Seven Fourth-Section 
Applications, to Enable Long-Haul Shippers to Compete for Markets. 


Railroads operating in the area east 
of the Rocky Mountains, in connec- 
tion with tariffs filed to become 
effective June 1 proposing an adjust- 
ment in the so-called “docket 28300 
territory” of rates on paper and re- 
lated articles, have filed seven fourth- 
section applications for necessary 
relief from the long-and-short-haul 
provisions of section 4 of the inter- 
state commerce act. 


The grounds for relief set out in each 


application are: “Short-line distance 
formula, circuity, and maintenance of 
different levels of rates in intermediate 
territories.” It was said in the applica- 
tions that the proposed revision was only 
part of a general revision, and that, be- 
cause of the competition between short- 
haul and long-haul producers whether 
or not the traffic would move for long- 
hauls was “merely a question of eco- 
nomics.” 

The applicant railroads in four of the 
fourth-section applications (Nos. 30555, 
30556, 30557 and 30561), said that the 
competitive relationship between those 
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shippers had been materially alter 4 py 
virtue of greater increases per 100 p und; 
accruing to the long-haul shipper: yp. 
der the Ex Parte 162, 166 and 16: per. 
centage increases and the rele ively 
lower charges which the short-hau) ship. 
pers had been able to obtain throug) the 
use of private, common or contrac: car. 
rier trucks. The railroads said, further: 

“If the consumer or converter car pur- 
chase his requirements at lower cost from 
a nearby mill or effect savings by using 
private, contract or common carrier 
truck, he will do so. Under present con- 
ditions, even the paper or pulpboard pro- 
ducers may, and do, find it more eco- 
nomical to purchase some or all of the 
requirements of their converting plants 
from a competitor located nearby than 
to ship from their own distant producing 
mills because of the difference in rates, 
Also the majority of pulpboard moves to 
conversion plants for manufacture into 
other products, such as paper boxes, thus 
providing a load for private or other 
trucks in both directions.” 

Those railroads said that “as the rates 
for which relief is sought herein refiect 
substantially the same grouping as ap- 
plicable in connection with the docket 
28300 class rates and the proposed rates 
are issued to meet various competitive 
conditions, relief should be granted from 
the so-called equi-distant rule.” 


Applications Filed 


Fourth section application No. 30555 
covers the rates on paper and related 
articles, carloads, from, to and between 
Official Territory; also empty returned 
skids or platforms, carloads. The move- 
ments are set out as (a) between points 
in Official (including Illinois) Territory; 
(b) from points in Official (including 
Illinois) Territory to points in Southern 
Territory, and (c) from points in Official 
Territory east of the Illinois-Indiana 
state line to points in Western Trunkline 
Territory. The tariffs in connection with 
which relief was asked are: C. W. Boin’s 
I.C.C. A-1055; C. R. Goldrich’s I.C.C. 707; 
R. G. Raasch’s I.C.C. 840 and 841. 

Fourth section application No. 30556 
covers paper and paper articles from 
western and Canadian points to Western 
Trunkline Territory. Included are pulp- 
board and wallboard, carloads, also 
empty returned wooden skids or plat- 
forms, paper winding cores, and store 
or window displays, carloads, from speci- 
fied points in Illinois, Iowa, Kansas, 
Minnesota, Missouri, Nebraska and Wis- 
consin, and in the provinces of Manitoba 
and Ontario, to specified points in Colo- 
rado, Kansas, Minnesota, Nebraska, 
North Dakota, South Dakota, and Wyom- 
ing. The tariffs filed in connection with 
the application are W. J. Prueter’s 1.C.C. 
A-4082, supplement 4; and his 1.C.C. 
A-4094. 

Fourth section application No. 3055 
covers rates on paper and related articles, 
carloads, to Official and Southern terri- 
tories: also empty returned skids or plat- 
forms, carloads. The movements are <de- 
scribed as from specified points in Iowa, 
Kansas, Michigan (upper peninsia), 
Minnesota, Nebraska, South Dakota and 
Wisconsin, to specified points in Cen’ ral, 
Trunkline, New England and Sout! ern 
territories. Tariffs involved are W J. 
Prueter’s I.C.C. A-4002 and A-409: 


Fourth section application No. * °58 
covers paper and paper articles, so h- 
west to Western Trunkline, Officia! 4 
Southern territories; also empty ret ed 
platforms or skids, carloads. Those ni &- 
ments are from specified points in Ar’ - 
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sas, Louisiana, Oklahoma and Texas, to 

ificd points in Western Trunkline, 
Officia! (including Illinois) and southern 
territories. Tariffs involved are F. C. 
Kratzmeir’s I.C.C. 4161, 4152 and 4153. 
Fourth section application No. 30559 
covers paper and paper articles from 
eastern, western and southern stations 
to southwestern stations. Exhibits carry 
lists of the articles involved, and the 
destination and origin stations. The 
tariff involved is F. C. Kratzmeir’s I.C.C. 
No. 4134. 


Fourth section application No. 30560 
covers paper and paper articles from 
stations in Michigan, Wisconsin, Minne- 
sota and Fort Frances, Ont., to stations in 
Southwestern Territory. The tariff in- 
volved is F. C. Kratzmeir’s I.C.C. No. 4134. 

Fourth section application No. 30561 
coveres paper and related articles, car- 
loads, between points in Southern Ter- 
ritory and from points in that territory 
to points in Official (including Illinois), 
and Western Trunkline territories, also 
platforms or skids, returned, moving in 
reverse direction. The tariff involved is 
c. A. Spaninger’s I.C.C. No. 1466. 


Shipper-Carrier Conferences 


In the justification for the relief in 
applications Nos. 30555, 30556, 30557, and 
30561, it was indicated that shippers and 
carriers had been working on the pro- 
posals for some time. That paragraph 
read: 


“This revision results from conferences 
between representatives of shippers and 
carriers during the past several years 
and a thorough study, of matters af- 
fecting the marketing and transporta- 
tion of paper, paper articles and pulp- 
board, carload. While numerous point- 
to-point commodity rates have been es- 
tablished in the past to meet various 
competitive situations, it is now neces- 
sary that a general revision of the pres- 
ent rates be made if the traffic is to move 
freely in rail service.” 


In the three applications dealing with 
the southwestern area, Nos. 30558, 30559 
and 30560, the aforementioned para- 
graph does not appear. Each of those 
applications referred in detail to the 
present rate situation and to the pro- 
posed adjustment in connection with the 
situation in the southwest. 





Removal of Rate Increases 
On Anthracite Coal Sought 


Asserting that many operators of an- 
thracite-producing units have been 
forced out of business, many mines and 
breakers have discontinued operations, 
“and most of the remaining units are 
in scre distress,” the Anthracite Institute 
has petitioned the Commission to re- 
open its proceeding in Ex Parte, No. 
175, Increased Freight Rates, 1951, for 
the  urpose of removing from anthracite 
coal. the increases authorized in that 
proc. eding. 

T:.« Institute said that the proportion 
of » thracite coal moving by highway 
cari -r in the seven-year period ended 
Wit! 1954, “just about doubled” and that 
this diversion from the railroads to 
truc = could be attributed to “nothing 
exc the level of the rail rates.” 


E iminous coal interests already have 
ask’. the Commission to remove the No. 
175 _ icreases form bituminous coal. The 
rail. ads have filed a motion asking that 

th: Ex Parte 175 increases—set to expire 


December 31—be made permanent (T.W., 
April 30, p. 50). 


The Institute said the last order of:.the 
Commission in this proceeding was is- 
sued 20 months ago. Developments since 
that time demonstrated that the an- 
thracite industry was “in a deplorable 
economic position,” it said, adding that 
commercial production in 1953 was near- 
ly 10,000,000 tons less than in 1952 and 
1954 showed an additional loss of over 
3,000,000 tons. 


“In consideration of the extreme eco- 
nomic depression in the anthracite in- 
dustry, and the decided worsening of its 
condition since the last report of the 
Commission in this proceeding, which 
has disproved the predictions of more 
favorable conditions in the industry on 
which were based the conclusions in pre- 
vious reports,” said the Institute, “your 
petitioner respectfully submits that the 
Commission should reopen this proceed- 
ing with respect to the rates on an- 
thracite coal, and set it for oral hearing 
separately, or in conjunction with the 
rates on bituminous coal.” 





A.T.A. Asks Reconsideration 
In Motor Rights Cases 


The American Trucking Associations 
has petitioned the Commission for leave 
to intervene, and for reconsideration in 
two motor carrier operating rights pro- 
ceedings, in which it says the Commis- 
sion denied the requested authority on 
the ground that existing rail service 
was reasonably adequate. 


The association asked that it be made 
a party in MC-113855, International 
Transport, Inc., Extension—Tractors and 
Farm Machinery, embracing MC-30837, 
Kenosha Auto Transport Corporation, 
Extension—Racine, Wis. 


Division 5, by a report and order in 
the proceedings, denied Internation au- 
thority to transport tractors and related 
farm equipment from several mid- 
western points to points in 11 states and 
denied Kenosha authority to transport 
the same commodities from Racine, Wis., 
to points in the United States, except 
points in 13 states. 


In denying the authority, the A.T.A. 
said, division 5 acted contrary to policy 
established in numerous’ authorities 
granted to motor carriers in other cases. 

The A.T.A. added that this was the 
fifth motor carrier application proceed- 
ing in which it had requested leave to 
intervene, and that all five involved a 
common principle. That principle was, 
the A.T.A. said, the denial of motor car- 
rier authority on the ground that exist- 
ing rail service to the area was ade- 
quate or reasonably so. 





Merger Approval Recorded 


Approval of the merger of the Nash- 
ville, Chattanooga & St. Louis Railway 
into the Louisville & Nashville Railroad 
by the N. C. & St. L. stockholders, has 
been recorded at the Commission. 


A supplement to the application in 
Finance No. 18845, Louisville & Nash- 
ville Railroad Co. et al. Merger, Etc., 
has been filed with the Commission. 
It contained an extract from the minutes 
of a meeting of the N. C. & St. L. 
board of directors and an excerpt from 
minutes of a meeting of the N. C. & 
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St. L. stockholders. The merger al- 
ready has been approved by the L. & N. 
stockholders. 


Shipper Interests Object 
To Making 175 Increases 


Permanent Without Hearing 


Shipper interests replying to a 
motion of the railroads that the sur- 
charges authorized in Ex Parte No. 
175 be made a permanent part of the 
railroad rate structure without fur- 
ther hearing and not be permitted 
to expire December 31, were unani- 
mous in their pleas that the motion 
be denied. 


The Western Growers Association said 
the Commission should dismiss the mo- 
tion without prejudice to the filing of a 
motion for further hearing in this matter. 
The association said that it was opposed 
to the relief sought and that even if 
there were a sound basis for the modifi- 
cations requested, they should not be 
granted without a full hearing. 


A group of meat packers, replying to 
the motion, said that the motion did not 
and should not constitute a sufficient 
record on basis of which the Commission 
could or should without hearing deter- 
mine whether the present increases 
should be continued. 


The reply was filed on behalf of John 
Morrell & Co.; the Rath Packing Co.; 
George A. Hormel & Co.; Oscar Mayer 
& Co.; Wilson & Co.; Inc.; Armour & 
Co.; the Cudahy Packing Co. and Hy- 
grade Food Products Corporation. 


In reply by manufacturers and ship- 
pers of slabs, cement or concrete, rein- 
forced, building or roofing, it was stated 
that the latest record in Ex Parte No. 
175 was almost two years old and in such 
a period there “could well be favorable 
or unfavorable changes affecting the in- 
terested parties.” The reply was filed on 
behalf of Federal Cement Tile Co.; the 
Truscon Laboratories division of Devoe 
& Raynolds Co. Inc.; Lastic Products 
Co., Inc.; The Geo. Rackle & Sons Co.; 
Morse Cement Tile Co., and Porete 
Manufacturing Co. 


In a joint reply, the National Live 
Stock Producers Association, American 
National Cattlemen’s Association, Na- 
tional Wool Growers Association, Texas 
& Southwestern Cattle Raisers’ Associa- 
tion and the Texas Sheep and Goat 
Raisers’ Association said that on some 
traffic the railroads had literally “priced 
themselves out of the market.” 


“Furthermore,” the joint reply con- 
tinued, “we candidly suggest that the 
railroads put greater emphasis on im- 
provement of their services; and that 
they immediately undertake appropriate 
measures to reduce the passenger deficit, 
avoid wasteful competition, and reduce 
their costs through a modernized wage 
rate structure.” 


The Secretary of Agriculture said that 
in the light of the recent upturn in rail- 
road operating revenues and carloadings 
and a concurrent downward trend in 
capital expenditures, particularly for 
equipment, “the definitive action here 
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sought by the respondents is wholly un- 
warranted.” 

The respondents’ plight, the Secretary 
said, was far from being “as critical 
as they would have us believe.” 





Coyle Lines Asks Right 


To Serve Baton Rouge 


Coyle Lines, Inc., New Orleans, La., 
has asked the Commission for a revised 
certificate authorizing it to include Baton 
Rouge, La., as a point to be served by it 
under its existing authority. The appli- 
cation was filed in W-700, Sub. 7. 

The applicant said it would provide, 
over the extended route, as it did over 
its presently certificated routes, a com- 
mon carrier service available to all on 
equal terms. The extension, it said, 
would not be for the purpose of providing 
any special benefit to any particular 
industries. 





Rail Plea in ‘Trailership’ 
Case Docketed by I.C.C. 


The Commission has received and 
docketed as No. 31765, Pan-Atlantic 
Steamship Corporation Operating Rights, 
a petition of the Atlantic Coast Line 
Railroad Co., for interpretation of the 
operating rights of Pan-Atlantic issued 
in W-376, Pan-Atlantic SS. Corp., 
Common Carrier Application, and sub- 
numbers thereto, or in the alternative, 
for a declaratory order under section 
5(d) of the administrative procedure act 
(T.W., April 2, p. 51). 


The instant action was by a Commis- 
sion order by Commissioner Alldredge in 
No. 31765. 


The Coast Line asked the Commis- 
sion to interpret Pan-Atlantic’s certifi- 
cates to determine if the latter’s operat- 
ing rights would permit institution of 
“trainership” service without obtaining 
further authority from the Commission. 

The instant order said that replies, 
briefs of representations, containing data, 
views or argument on the questions pre- 
sented by the railroad’s petition might 
be filed by all interested persons on or be- 
fore May 20. 





River Trip Rights Asked 


River Excursions, Dubuque, Ia., by an 
application in W-1082, Sub. 1, has asked 
the Commission for a certificate author- 
izing a new common carrier operation 
including local short trips up or down 
the Mississippi River in the vicinity of 
Dubuque and trips of longer duration to 
points in Wisconsin and Iowa northward 
as far as Prairie du Chien, Wis., and 
south to points in Illinois and Iowa. 





Reorganization Plan Opposed 


A group of refunding mortgage bond- 
holders, headed by Charles Bennett Marr, 
by a statement of objections filed with 
the Commission in Finance No. 11662, 
New York, Ontario & Western Railway 
Co., Reorganization have asked the Com- 


mission not to approve and to dismiss a 
“Trustee’s Proposed Plan of Reorganiza- 
tion.” They alleged, among other things, 
that the trustee’s plan was “not a plan 
of reorganization within the intendment 
and provisions of section 77 of the bank- 
ruptcy act and does not comply with 
the requirements of said section 77, as 
amended.” 





FINANCE APPLICATIONS 


No. 18917, Edward Hines Lumber Co., Chi- 


cago, Ill., asks authority to acquire the 
capital stock of the Oregon Lumber Co., 
and for an order providing that applicant 
be not considered a common carrier. Ap- 
plicant said it owned the Oregon & North- 
western Railroad and that the Oregon Lum- 
ber Co. owned the Sumpter Valley Railway 
Co. * co * 

No. 18918, Delaware & Bound Brook Rail- 
road Co., asks exemption from requirements 
of competitive bidding with respect to the 
extension and sale of its $1,800,000 principal 
amount first mortgage consolidated bonds. 
Applicant said the bonds matured August 1, 
and that it was not in a position to redeem 
the bonds. 

+ a * 

No. 18919, Terminal Railroad Association of 
St. Louis asks authority to acquire the lines 
of railroad, franchises and other properties 
of the St. Louis Transfer Railway Co. Appli- 
cant said the Transfer Railway Co. was a 
wholly-owned subsidiary of the Wiggins 
Ferry Co., a non-carrier Illinois corporation, 
which company, in turn, was a wholly-owned 
subsidiary of applicant. 

* 7” * 

MC-F-5963, Inland Freight Lines, Salt Lake 
City, Utah, asks authority to acquire con- 
trol of the Bee Freight Lines, Denver, Colo., 
and Unitah Freight Lines and Eastern Utah 
Transportation Co., both of Salt Lake City. 

* * *” 


MC-F-5964, Louis Patz, doing business as 
Harper Motor Lines, Elberton, Ga., asks au- 
thority to purchase certain operating rights 
of White Truck Line, Inc., Atlanta, Ga. 

* ” * 

MC-F-5965, Harry F. Atkinson & Sons, 
Philadelphia, Pa., asks authority to acquire 
the operating rights of Michael Kellman, 
doing business as M. Kellman, Philadelphia. 

* ~ * 


MC-F-5966, E. L. Farmer & Co., Odessa, 
Tex., asks authority to purchase certain op- 
erating rights of U.S. Truck Line, Inc., 
Houston, Tex. 

* > * 

MC-F-5967, Old Dominion Freight Line, 
Richmond, Va., asks authority to purchase 
certain operating rights of Ruby B. Nelms, 
doing business as Smithfield Line, Smith- 
field, Va. 

* a * 

MC-F-5968, Muskingum Valley Transit Co., 
Columbus, O., asks authority for merger 
into the applicant Capitol Stages, Inc., Co- 
lumbus, and The Zanesville and Marietta 
Transportation Co., Columbus. 

* * a 

MC-F-5969, Fred M. Meneely, Brazil, Ind., 
asks authority to purchase certain operating 
rights of W. L. Thornbury, Grand Ledge, 
Mich., and temporarily to operate. 

a > * 


MC-F-5971, Overnite Transportation Co., 
Richmond, Va., asks authority to purchase 
certain operating rights of Lewis & Holmes 
Motor Freight Corporation, High Point, N.C. 

a * * 


MC-F-5974, Bagget Transportation Co., 
Birmingham, Ala., asks authority to purchase 
certain operating rights and property of Mc- 
Lendon Motor Freight Service, Union 
Springs, Ala. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-263, Sub. 71, Garrett Freightlines, Inc., 
Pocatello, Ida. Common carrier, over irregu- 
lar routes, transporting general commodi- 


TRAFFIC 


ties, including Class A and B explosiv: 
commodities requiring special equi 
but with other usual exceptions, b 
Sacramento, Calif., on the one hanc 
on the other points in San Joaqui 
Sacramento counties, Calif. Au 
sought to utilize Sacramento as the 
of joinder between applicants aut) 
regular routes and the irregular rouie 
thority covered by certificate in Mc 
Sub. 56, in addition to the aut: 
joinder point of Stockton, Calif. 

MC-263, Sub. 72, Garrett Freightline 
Pocatello, Ida. Common carrier, over : 
routes, transporting Class A and B exp! 
including ammunition, between Salt 
City, Utah, and Wells, Nev., over U.S. High. 
way 40, serving no intermediate points, as 
an alternate or connecting route for operat. 
ing convenience only, in connection with 
regular route operations between points ip 
Ida., Nev., and Utah. 


MC-730, Sub. 49, Pacific Intermountaip 
Express Co., Oakland, Calif. Common car. 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, and commodities of unusual 
value, but with other usual exceptions, be- 
tween Reno, Nev., and Sierra ordnance 
depot, Herlong, Calif., serving no _ inter. 
mediate points, and between Fallon, Ney. 
and U.S. Naval ammunition depot near 
Hawthorne, Nev., over U.S. Highway 95, serv- 
ing no intermediate points. 


MC-730, Sub. 50, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, Over a regular route, transporting 
household goods, and general commodities, 
with exceptions, between junction U:S. High- 
way 50N and Kansas Highway 150 near 
Marion, Kan., and junction Kansas High- 
way 150 and U.S. Highway 50S near Elmdale, 
Kan., over Kansas Highway 150, serving no 
intermediate points, and serving the termini 
for purpose of joinder only, as an alternate 
or connecting route, for operating con- 
venience only, in connection with regular 
route operations between Kansas City, Mo, 
and Denver, Colo. 


MC-1425, Sub. 14, Overland Freight Lines, 
Inc., Indianapolis, Ind. Contract carrier, 
over irregular routes transporting (1) pallets, 
platforms, and skids, used in shipping, (a) 
between Indianapolis, and Muncie, Ind, 
Louisville, Covington, Owensboro, Maysville, 
and Henderson, Ky., points in Ohio, those 
in Michigan on and south of Michigan High- 
way 21, and those in St. Louis County, Mo., 
and (b) between Indianapolis, Ind., Louis- 
ville, Covington, Owensboro, and Maysville, 
Ky., and points in Illinois, and (2) glass 
containers, stoppers, and caps, and knocked 
down paper cartons and parts thereof, 
between Indianapolis, and Muncie, Ind., and 
points in St. Louis County, Mo. as applicant 
has authority in MC-76629 to perform com- 
mon carrier operations over the route or 
routes or within the territory, Section 210 
matters may be involved. 


MC-730, Sub. 51, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including Class A and B 
explosives, and commodities of unusual 
value, but with other usual, exceptions, be- 
tween Las Vegas, Nev., and Henderson, Nev., 
over U.S. Highway 95, serving all inter- 
mediate points. 


MC-2392, Sub. 13, Wheeler Transport Serv- 
ice, Inc., Genoa, Neb. Common carrier, over 
irregular routes, transporting liquid fer- 
tilizers and liquid mixed fertilizers, in bulk, 
in tank vehicles, and in packages in ap- 
propriate equipment, from Omaha, Neb., to 
points in Ia. and S.D.; and rejected ship- 
ments and empty containers or other such 
incidental facilities used in transporting 
the commodities on return. 


MC-7324, Sub. 1, Earl A. Benning, Wau- 


Inc., 
ular 
Sives, 
Lake 


mandee, Wis. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, from points in 
the Minneapolis-St. Paul commercia! zone 
to Ala., Cochrane and Fountain City, Wis. 
MC-16105, Sub. 1, Edward O. Workman, 
Moorestown, N.J. Common carrier, over 
irregular routes, transporting canned ~oods 
and food stuffs, from Moorestown, N.J. and 
points in New Jersey within 15 miles th»reof, 
to Philadelphia, Pa., and New York, N.¥ 
MC-17593, Sub. 20, Pierce Auto F» ight 
Lines, Inc., Portland, Ore. Common c: ‘rier, 
over regular routes, transporting ‘+ ral 
commodities, including articles of u ual 
value, Class A and B explosives, hou: .0ld 


goods and commodities requiring 


equipment, but excluding commodit in 
bulk, between San Francisco, Calif and 
San Jose, Calif., over U.S. Highway 1(' «na 
By-Pass U.S. Highway 101, serving all eT 
mediate points, and between Oak!and,  lif., 
and San Jose, over California Highw 17 
and 9, serving all intermediate point \p- 
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May 7, 1955 
plicant proposes to use the Dumbarton 
Bridge ‘or operating convenience only. 


Mc-19:00, Sub. 3, Dennis J. Loughman, 
dba Waynesburg-Pittsburgh Local Express, 
Waynes»urg, Pa. Contract carrier, over ir- 
reguiar routes, transporting Cloth, rags, 
cloth and rag waste materials, textile fabrics, 
clothing and wearing apparel, from points 
in Greene County, Pa. to points in the 
Baltimore (Md.) commercial zone, and 
empty containers or other such incidental 
facilities used in transporting the com- 
modities, and empty milk containers, and 
coca cola syrup, on return. 

Mc-i19564, Sub. 50, L. C. Jones Trucking 
Co., Oklahoma City, Okla., Common carrier, 
over irregular routes, transporting machinery, 
equipment, materials, and supplies used in 
connec.ion with the natural gas and petro- 
jeum industries and their products and by- 
products, and machinery, equipment, mate- 
als, and supplies used in connection with 
pipelines, inc.uding the stringing and pick- 
ing up thereof, except the stringing and 
picking up of pipe in connection with main 
or trunk pipelines, between points in Mo. 
nd Kan. 
wMC-30697, Sub. 33, Dieckbrader Express, 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting pulpboard and 
strawboard, from Carthage, Ind., to Louis- 
ville, Ky., and points in Kentucky within 
the Louisville commercial zone. 

MC-30844, Sub. 26, Heuer Truck Lines, 
Inc. Marshalltown, Ia. Common carrier, 
over irregular routes, transporting salt, from 
Hutchinson, Lyons, and Kanopolis, Kan., to 
points in Iowa (except from Hutchinson and 
Kanopolis, Kan., to Des Moines, Marshall- 
town, Sioux City, Ackley, Bélmond, Roland, 
Waverly, Galt, Buckingham, Hampton, and 
Walker, Ia.) Petition filed concurrently to 
dismiss on the ground applicant is author- 
ized to transport said commodity under its 
existing authority to transport groceries. 

MC-35835, Sub. 11, Elmer Jensen, In- 
dependence, Ia. Common carrier, over ir- 
regular routes, transporting corn syrup, in 
bulk, in tank vehicles, from Cedar Rapids 
and Clinton, Ia., to points in Ark., Kan., 
N.D., Okla., S.D. and Tex.; and from Keokuk, 
Ia., to points in Ark., Kan., Mo., Neb., N.D., 
SD. and Tex. 

MC-36587, Sub. 1, H. M. Waggoner, Homer, 
Il. Common carrier, over irregular routes, 
transporting sand and gravel from points in 
Vermillion County, Ind. to points in Ver- 
milion County, Ill.; limestone, from points 
in Vermilion County, Ill. to points in Ver- 
million, Parke and Fountain counties, Ind., 
and fertilizer from Indianapolis, Ind. to 
points in Vermilion and Champaign coun- 
ties, Til. 


MC-37578, Sub. 14, Joseph W. Trehan, 
Inc., Youngstown, O. Common carrier, over 
irregular routes, transporting car wheels, 
loose or attached to axles, and locomotive 
wheels, without axles, between McDonald, 
0., and Greenville, Pa. 


MC-39575, Sub. 3, Cleatis G. Allen, dba 
Allen Motor Express, Bedford, Ind. Common 
carrier, over irregular routes, transporting 
building materials, including sheet rock, 
plaster board, gypsum lath, gypsum wall 
board, gypsum plaster and other building 
materials and supplies manufactured by 
gypsum processing plants, and materials 
and supplies used in the manufacture and 
distribution of building materials, including 
Sypsum board paper, paper, starch, potas- 
slum sulphate, lime, aluminum sulphate. 
paper bags, wood chips and materials and 
supplies used in manufacturing and proces- 
sing of gypsum and gypsum products, be- 
tween points in Marion County, Ind., on 
the one hand, and, on the other, points in 
0., Mich., Ill., Ky., and those in St. Louis 
County, Mo.; and general commodities, 
with exceptions between points within 10 
miles of Indianapolis, Ind., including In- 
dianapolis, on the one hand, and, on the 
other, points within 20 miles of Bedford, 
Ind., including Bedford. 


MC-42442, Sub. 8, Transportation Service, 
Inc., Detroit, Mich. Common carrier, trans- 
portiny general commodities, with excep- 
tions between Detroit, Mich. and Willow 
Run, Mich. over Michigan Highway M-112 
a8 @. alternate or connecting route for 
operat ng convenience only, serving no in- 
terme\ate points, in connection with car- 
tier’s _ thorized regular route between De- 


- 1d Willow Run, over U.S. Highway 


MC +280, Sub. 32, Darling Freight, Inc., 


Gran: Rapids, Mich. Common carrier, over 
irreg * routes, transporting iron products 
and «1 products, between Gibraltar, Mich., 
on th one hand, and, on the other, Evans- 
ville 4 Vincennes, Ind., points in Indiana 


= &! north of U.S. Highway 40, and points 
Nsp fled areas in Ill. and Wis. 

MC -°313, Sub. 4, Great Falls Transfer & 
Stor: Co., Great Falls, Mont. Common 
carri over irregular routes, transporting 


machinery, equipment, materials, and sup- 
plies used in the natural gas and petroleum 
industries, and contractors’ equipment, road 
making and grading equipment and sup- 
plies, heavy machinery, and other articles 
requiring special equipment, between points 
in Mont. and N.D. 

MC-45670/, Sub. 22, Geo. F. Alger Co., 
Detroit, Mich. Common cariier, transporting 
generai commod.ties with excepsions, servin ; 
Gibraltar, Mich. and points within two 
mi.es thereoil, inc:uding p.ant of McLouth 
Steel Co., as off-rou.ce po.nis in connection 
with reguiar route operations be.ween De- 
troit and Toledo, O., over U.S. Highway 
24, and over U.S. Highway 25, which is a 
portion of carrier’s regu.ar route operations 
between Detroit and Cincinnati, O. 

MvC-52713, Sub. 5, Maxine Hutchens and 
B. F. Babo, dba Cassvilie Truck Line, Cass- 
ville, Mo. Common carrier, over a regu.:ar 
route, transpor.ing gen¢cral commoaitics, 
with exXcepuons, vweoWerul JOPl.ui, .40., and 
Powell, Mo., serving the intermediate point 
of Longview, Mo. 

MC-52986, Sub. 8, Northwest Freight Lines, 
Inc., Billings, Mont. Common carrier, over 
regular routes, transporting general com- 
modities, including commodities in bulk, 
but with other usual exceptions, between 
Missoula, Mont., and Spokane, Wash., over 
U.S. Highway 10, serving all intermediate 
points and the off-route point of the Ohio 
Match Co. factory near Superior, Mont. 

MC-55905, Sub. 74, West Coast Fast 
Freight, Inc., Oakland, Calif Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including those requiring 
special equipment, but with other usual 
exceptions, between Portland, Ore:; and 
Hubbard, Ore.; between junction North 
Junction, Salem (Ore.), By-pass and US. 
Highway 99E and junction South Junction, 
Salem (Ore.), By-Pass and U.S. Highway 99E; 
and between Oakland, Ore., and Shady 
Point, Ore., serving all intermediate points. 
Applicant seeks to use shortcut expressway 
between Portland and Hubbard, new by-pass 
of Salem, and to continue to serve Drain 
and other points no longer on U.S. High- 
way 99E, and to continue to serve points 
on that highway between Oakland and 
Shady Point, Ore. 

MC-61396, Sub. 50 (amended) Herman 
Bros., Inc., Omaha, Neb. Common carrier, 
over irregular routes, transporting liquid 
fertilizers, in bulk, in tank vehicles, from 
Onawa, Ia., to points in Nebraska. 


_MC-61396, Sub. 52, Herman Bros, Inc., 
Omaha, Neb. Common carrier, over irregular 
routes, transporting liquid fertilizers, and 
dry fertilizers, in bulk, in tank trucks or 
trailers, from points (manufacturing and 
shipping) in Nebraska, to points in Ia., 
Kan., and Mo. 


MC-47619, Sub. 10, Iowa-Nebraska Trans- 
portation Co., Inc., Avoca, Ia. Common 
carrier, over regular routes, transporting 
general commodities, with exceptions, be- 
tween Denison, Ia., and junction U.S. High- 
ways 34 and 59, serving the intermediate 
points of Defiance, Harland, Avoca and 
Hancock, Ia., and those located on that 
portion of U.S. Highway 59 extending be- 
tween Harland and Avoca and the off-route 
point of Irwin, Ia.; between junction Iowa 
Highways 64 and 191, and junction US. 
Highways 30 and 71; between junction U.S. 
Highways 30 and 71, and junction USS. 
Highways 34 and 71, serving the inter- 
mediate points of Audubon, Hamlin, Exira 
and Brayton, and the off-route point of 
Halibur, Ia.; between Harlan and junction 
Iowa Highways 64 and 191, serving the in- 
termediate points of Portsmouth and Persia, 
Ia.; between Harland and junction USS. 
Highway 30 and Iowa Highway 39, serving 
the intermediate point of Portsmouth; be- 
tween Denison, Ia., and Deloit, Ia., over 
Iowa Highway 4, serving no intermediate 
points; between Des Moines, and junction 
U.S. Highway 30 and Iowa Highway 144, 
serving no intermediate points; and between 
Guthrie Center, Ia., and junction USS. 
Highway 6 and Iowa Highway 25, serving no 
intermediate points; and packing house 
products and fresh meat, serving Shelby, 
Ia., as an off-route point in connection with 
regular route operations between Chicago, 
Ill., and Omaha, Neb. 


MC-67818, Sub. 52, Michigan Express, Inc., 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting vending ma- 
chines, food and beverage machines, dis- 
pensers, and cabinets, parts and accessories 
used in connection with such machines and 
dispensers, from Traverse City, Mich., to 
points in US., including D.C., and refused 
and damaged shipments on return. 


MC-76032, Sub. 92, Navajo Freight Lines, 
Inc., Denver, Colo. Common carrier, over 
regular routes, transporting general com- 
modities, including Class A and B explosives, 
but with other usual exceptions, between 
Gallup, N.M., and Shiprock, N.M., and be- 
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tween Gamerco, N.M., and Tuba City, Ariz. 

MC-73464, Sub. 80, Jack Cole Co., Inc., 
Birmingham, Ala. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between the 
Auniston ordnance depot near Annistoa, 
Ala., on the one hand, and, on the other, 
points in the Philadelphia (Pa.) and New 
York (N.Y.) commercial zones, points in O. 
and Ind., points in a specified area of Illi- 
nois, and Detroit, Mich. Note: Motion filed 
concurrently to dismiss application after 
hearing on ground authority to serve An- 
niston includes authority to serve Anniston 
ordnance depot. 

MC-89040, Sub. 1, Edward A. Watts, Phila- 
delphia, Pa. Contract carrier, over irregular 
routes, transporting paper boxes from Phila- 
delphia to New York, N.Y., and points in 
New Jersey. 

MC-94265, Sub. 38 (amended), Bonney Mo- 
tor Express, Inc., Norfolk, Va. Common 
carrier, over irregular routes, transporting 
peanuts from points in a defined area of 
N.C. and Va., and specified commodities, in- 
cluding edible nuts, from Norfolk and Suf- 
folk, Va., to St. Paul and Minneapolis, Minn., 
Milwaukee, Wis., and Louisville, Ky., and 
cream-filled cookies from Norfolk and Suf- 
folk to St. Louis, Mo. 

MC-95218, Sub. 2, Peloso, Inc., Johnston, 
R.I. Common carrier, over irregular routes, 
transporting commodities requiring use of 
special equipment because of size or weight, 
and related machinery parts, and contrac- 
tors’ materials and supplies when incidental 
to transportation of such commodities, be- 
tween points in Me., N.H., Vt., Mass., R.I., 
Conn., N.Y., N.J., and Pa. 

MC-95084, Sub. 26, Hove Truck Line, Stan- 
hope, Ia. Common carrier, over irregular 
routes, transporting roofing and building 
materials, from Wilmington, Ill., to points in 
Neb. and S.D., and points in Minnesota 
on and south of U.S. Highway 12. 

MC-96025, Sub. 18, Dewell William Hoskins, 
dba Hoskins’ Truck Service, Malvern, Ark. 
Common carrier, over irregular routes, trans- 
porting lumber, including bed slats and 
laths, from points in specified counties in 
Arkansas to points in IIl., Ia., and Ind. 

MC-102308, Sub. 18, Inland Freight Lines, 
Salt Lake City, Utah. Common carrier, over 
regular routes, transporting general com- 
modities, including Class A and B explosives, 
but excluding household goods and com- 
modities in bulk, between specified points 
in Colorado. The application is directly re- 
lated to MC-F-5963, wherein authority is 
sought for control and merger by Inland 
Freight Lines of operating rights and prop- 
erty of Bee Freight Lines, Denver, Colo., 
Uintah Freight Lines, Salt Lake City, Utah, 
and Eastern Utah Transportation Co., Salt 
Lake City, and acquisition by Ray Lilequist, 
A. Fred Dipo, and Axel Nelson, of control of 
the operating rights and property through 
the transaction. 

MC-102567, Sub. 45 (amended), Earl Clar- 
ence Gibbon, dba Earl Gibbon Petroleum 
Transport, Bossier City, La. Common car- 
rier, over irregular routes, transporting 
liquefied petroleum gases, in bulk, in tank 
vehicles, from points in named parishes in 
Louisiana to points in Miss. and Ala. 

MC-103051, Sub. 15, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting liquid petro- 
leum products, in bulk, in tank vehicles, 
between points in Georgia (except from 
terminals of the Southeastern Pipeline Co. 
and Albany, Ga., to points within 125 miles 
of origin, and except from the terminal of 
the pipeline company at Albany to points 
in Georgia within 115 miles of Albany, which 
applicant already serves). 


MC-103378, Sub. 37, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting sulphuric 
acid, in bulk, in tank trucks, from Savannah, 
Ga., to points in S.C. and Fla. 


MC-105375, Sub. 7, John W. Dahlen, dba 
Dahlen Transport Co., St. Paul, Minn. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum products, in bulk, in tank 
vehicles, from Clear Lake, Ia., and points 
within five miles thereof, to points in speci- 
fied counties in Minn. and Wis. 


MC-105902, Sub. 6, Penn Yan Express, Inc., 
Penn Yan, N.Y. Common carrier, transport- 
ing general commodities, with exceptions, 
between Buttzville, N.J., and Newark, N.J., 
serving no intermediate points, as an alter- 
nate or connecting route, in connection with 
regular-route operations between Elmira 
and New York, N.Y. 


MC-105531, Sub. 14 (amended), Alamo Mo- 
tor Lines, San Antonio, Tex. Common car- 
rier, over regular routes, transporting gen- 
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eral commodities, including Class A and B 
explosives, but with other usual exceptions, 
between Houston, Tex., and New Orleans, 
La., between Beaumont, Tex., and New Or- 
leans, and between Jennings, La., and New 
Iberia, La., serving all intermediate points. 
Motion filed concurrently requesting that 
pertinent evidence previously adduced at 
hearings held in 1947 and 1948 in Houston 
and New Orleans in connection with ap- 
plications filed in MC-105531, Sub. 7, MC- 
107173, Sub. 2, and MC-59680, Sub. 69, be 
incorporated in the instant proceeding. 

MC-106965, Sub. 78 (amended), M. I. 
O’Boyle & Son, Inc., dba O’Boyle Tank Lines, 
Washington, D.C. Common carrier, over ir- 
regular routes, transporting cement, in bulk, 
in tank or hopper vehicles, from Baltimore, 
Hagerstown, Security and Union Bridge, Md., 
to points in Pa., Va., W.Va., and D.C., from 
Martinsburg, W.Va., to points in Md., Pa., 
Va., and D.C., from Washington, D.C., to 
points in Md., Va., and W.Va., and from 
Bethlehem, Lehigh, Nazareth, Philadelphia, 
Pittsburgh and York, Pa., to points in Md., 
Va.. W.Va., and D.C. 

MC-107295, Sub. 44, Pre-Fab Transit Co., 
Farmer City, Ill. Common carrier, over ir- 
regular routes, transporting storage tanks, 
from Galesburg, Ill., to points in Ind., O., 
Mich., Ky., Wis., Mo., Kan., Ia., Minn., N.D., 
S.D., and Neb. 

MC-107626, Sub. 5 (amended), Las Vegas- 
Needles-Phoenix Truck Line, Inc., Los An- 
geles, Calif. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, between Las Vegas, Nev., 
and the site of the U.S. Atomic Energy 
Commission plant at or near Mercury, Nev., 
serving no intermediate points and re- 
stricted to traffic having an origin or des- 
tination in New Mexico; Class A, B and C 
explosives, between Phoenix, Ariz., and the 
Atomic Energy Commission plant at or near 
Mercury, serving all intermediate points ex- 
cept those between Hope and Phoenix, Ariz., 
and except those between Las Vegas and 
the atomic energy plant, and serving off- 
route points within 10 miles of the route 
between Las Vegas and Hope; compressed 
gases, in government-owned tank trailers 
and cylinders, between Phoenix and the 
site of the Atomic Energy Commission plant 
at or near Mercury serving no intermediate 
points; Class A, B and C explosives, com- 
pressed gases in government-owned tank 
trailers and cylinders, and general commodi- 
ties with exceptions, between Phoenix and 
Alunite, Nev., and the junction of US. 
Highway 95 and Nevada Highway 177, serv- 
ing no intermediate points except as au- 
thorized in applicant’s existing authority or 
as may be authorized by approval of the 
instant application, in connection with reg- 
ular-route operations between Las Vegas and 
Phoenix, and with the regular route opera- 
tions described hereinabove. 

MC-108185, Sub. 13, Dixie Highway Express, 
Inc., Meridian, Miss. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between Atlanta, 
Ga., and Douglasville, Ga., as alternate or 
connecting routes, in connection with regu- 
lar-route operations, between Birmingham, 
Ala., and Tuskegee, Ala., restricted to ship- 
ments of 5,000 pounds or more. 

MC-108699, Sub. 1, Frank J. Walsh, Rens- 
selaer, N.Y. Contract carrier, over irregular 
routes, transporting gas meters, gas appara- 
tus, and parts for gas meters and gas ap- 
Pparatus, and materials, supplies, equipment 
and machinery necessary for and used in or 
incidental to the manufacture and shipping 
of such commodities, between Erie, Pa., 
Albany, N.Y., Boston, Mass., Philadelphia, 
Pa., and Nebraska City, Neb., and between 
Erie, Albany, Boston, Philadelphia and Ne- 
braska City, on the one hand, and points in 
Mass., Conn., R.I., N.Y.. N.J., Pa.. Md., Del., 
D.C., O., Ind., Ill., Mich., Wis., Minn.. Mo.., 
Ta., Neb., and Kan., on the other. Apvlicant 
claims authority to provide service in part 
of the area described and requests no dup- 
lication of authority. 

MC-108586, Sub. 35 (amended), Steffke 
Freight Co., Wausau, Wis. Common carrier, 
over regular routes, transporting Class A and 
B explosives. between Chicago and Rock- 
ford, Ill., and the U.S. Air Force installation 
adjacent to K. I. Sawyer Airport, and the 
K. I. Sawyer Airport, located svpvroximately 
five miles south of Sands, Mich., serving 
no intermediate points. 

MC-109584, Sub. 21, Arizone-Pacific Tank 
Lines. Phoenix, Ariz. Common carrier, over 
irregular routes. transporting vegetable and 
anime! oils and fats, raw and refined, ex- 
cent tallow. in bulk. in tank vehicles, be- 
tween noints in Ariz.. Calif., Colo., Ida., 
Nev.. N.M.. Ore., Tex., Utah and Wash. 
MC-109734, Sub. 69, System Tank Lines, 





Inc., Oakland, Calif. Common carrier, over 
irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, between 
Sacramento and Oleum, Calif., and points 
within 10 miles of each, on the one hand, 
and, on the other, points in Utah. 


MC-109734, Sub. 71, System Tank Lines, 
Inc., Oakland, Calif. Common carrier, over 
irregular routes, transporting petroleum oils 
and greases, in bulk, in tank vehicles, from 
El Segundo, Calif., and points within five 
miles thereof, to points in Ore. and Wash. 

MC-109734, Sub. 72, System Tank Lines, 
Inc., Oakland, Calif. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
between points in Arizona. 

MC-110436, Sub. 13, Robertson Transports, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, transporting petroleum 
lubricating oil, in bulk, in tank trdtcks, from 
Baytown, Tex., to points within a five mile 
radius of Oil Center, Jal, Eunice, Carlsbad, 
Gage, Deming, Hobbs, Gallup, and Farm- 
ington, N.M., including the named points, 
and from Port Arthur, Tex., to points within 
a five mile radius of Jal, Eunice, and 
Monument, including the named points. 

MC-111149, Sub. 15, Kilmer Transporta- 
tion Co., Metuchen, N.J. Contract carrier, 
over irregular routes, transporting earthen- 
ware, from Mannington, W.Va. to points in 
Connecticut. 

MC-111320, Sub. 19, Curtis Keal Transport 
Co., Inc., Cleveland, O. Common carrier, 
over irregular routes, transporting utility 
truck bodies, power take-off equipment, 
ladder extension towers, post hole diggers, 
pole line construction materials, and parts 
of these commodities, between Miami, and 
West Palm Beach, Fla., Griffin, and Savan- 
nah, Ga., Charleston, S.C., New Orleans, La., 
Phoenix, Ariz., Cleveland, O., Boston, Mass., 
and ports of entry in N.Y. and Mich. on the 
Canadian border. 

MC-111397, Sub. 15, Wade E. Davis, dba 
Davis Transport, Paducah, Ky. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from River Terminal at 
Birds Point, Mo., to points in IIl., Ind., Ky. 
and Tenn. 

MC-112239, Sub. 2, R. G. Logan, dba Logan 
Trucking Co., South Beloit, Ill. Common 
carrier, over irregular routes, transporting 
concrete pipe, pre-cast concrete slabs, and 
concrete manhole blocks, from Chicago and 
Rock Island, Ill., to points in Ind., Ia., Minn., 
and Wis., and empty containers or other 
such incidental facilities used in transport- 
ing these commodities on return movement. 


MC-112239, Sub. 3, R. G. Logan, dba Logan 
Trucking Co., South Beloit, Ill. Common 
carrier, over irregular routes, transporting 
forms and equipment used in the manufac- 
ture of concrete products, between Chicago, 
South Beloit, and Rock Island, Ill., on the 
one hand, and, on the other, points in Ind., 
Ia., Minn., and Wis.; cement, in bulk, in tank 
or compartment trucks, in truckloads, from 
Buffington, Ind., to South Beloit, Chicago, 
and Rock Island, Ill., and empty containers 
or other such incidental facilities used in 
transporting these commodities on return 
movement. 

MC-112617, Sub. 13, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting chemicals and 
petroleum products, in bulk, in tank vehi- 
cles, from Doe Run, Ky., to points in 
Minn., Ia., Neb., Kan., Okla., Ark., La., Tex., 
and Fla. 

MC-114001. Sub. 1, Ohio Northern Truck 
Line, Inc., Youngstown, O. Common carrier, 
over irregular routes, transporting iron pipe, 
iron tubing, iron wire, plain or coated, steel 
pipe, steel tubing, steel wire, plain or coated, 
bar steel and steel bars, from Cleveland, 


Toledo, Warren and Youngstown, O., to 
Buffalo, N.Y. 
MC-114001. Sub. 2, Ohio Northern Truck 


Line, Inc., Youngstown, O. Common carrier. 
over irregular routes, transporting empty 
bags, for repacking of salt and advertising 
matter for advertising salt, from St. Clair 
and Marysville, Mich., to points in Ohio. 
and empty containers or other such inci- 
dental facilities used in transporting the 
commodities, on return movement; and 
empty returned pallets, platforms and skids. 
used to transport metal products, from 
points in that part of Michigan on and 
east of U.S. Highway 27 and on and south 
of Michigan Highway 20 and south of 
Saginaw Bay, to Toledo, O., and points in 
that part of Ohio on and north of US. 
Highway 30 and on and east of Ohio High- 
way 13. 

MC-114885. Sub. 2, Tank Truck Transvort, 
Ltd., Point Edward, Ontario, Canada. Com- 
mon carrier, over irregular routes, transport- 
ing dimethylterephthalate, in bulk, in spe- 
cial steel hopper bottom tank trailers, from 
Burlington, N.J., to New York ports of entry 
at or near Cape Vincent on the Canadian 
horder. Note: Avplicant is affiliated with 
Reid Transports, Ltd., through stock owner- 
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ship, which holds authority in Mc 
Sub. 2, to perform contract carrier op 
over the route or routes or within ° 
ritory, therefore, section 210 matters 
be involved. 

MC-115113, Iowa Packers Express, I: >, 
Dodge, Ia. Common carrier, over i); 
routes, transporting meats, meat |; 
and meat by-products, and artic s dig. 
tributed by meat-packing houses, fron For 
Dodge, Ia., to points in O., Conn., De’, De 
Me., Mass., Md., N.H., N.J., N.Y., Pa. % 
Vt., Va., and W.Va., and carpets, rus, 
linoleum, and materials and supplic 
in the installation of carpets, rugs ard lino. 
leum, from Kearny and Trenton, N./., Wij. 
mington, Del., and Marcus Hook, Pa. to 
Fort Dodge and Waterloo, Ia. 

MC-115197, Sub. 1, American Tra: : 
Inc., Springfield, Mo. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank trucks 
from the pipe line terminal of the Cherokee 
Pipe Line, located approximately seven 
miles northeast of Mount Vernon, Mo., to 
Ava, Mo., and points in a specified area of 
Missouri; and empty containers or other 
such incidental facilities used in transport- 
ing these commodities on return. 


MC-115206, (amended), Ed B. Heitkemper, 
Portland, Ore. Common carrier, over irregu- 
lar routes, transporting wrecked or disabled 
motor vehicles and trailers, in truckaway 
service (by means of “towaway” only), be- 
tween points in Oregon, on the one hand, 
and, on the other, points in Wash., Ida. 
and that part of California on and north 
of U.S. Highway 299 from the Pacific Ocean 
to Alturas, thence on and north of an 
unnumbered highway to the Calif.-Nev 
state line. 

MC-115243, Special Delivery, Inc., Fiint, 
Mich. Contract carrier, over irregular routes, 
transporting kitchen equipment, laundry 
equipment, heating equipment, cooling 
equipment, air-conditioning equipment, and 
refrigerating equipment, from Dayton and 
Moraine, O., to all points in U.S., except 
those in Wash., Ore., Calif., Ariz., Nev., Ida. 
and Utah. 

MC-115282, Max Cohen and Sam Brenner, 
dba A.B.C. Trucking, New York, N.Y. Con- 
tract carrier, over irregular routes, trans- 
porting hardware and housewares, such 4s is 
dealt in by wholesale dealers and retail 
stores, from points in New York to Asbury 
Park, N.J., and Bridgeport, Conn., and 
empty containers or other such incidental 
facilities used in transporting these com- 
modities on return. 


MC-115286, Elmer Robert Dahlenburg, dba 
Dahlenburg, Covington, Ky. Common car- 
rier, over irregular routes, transporting 
horses, other than ordinary, stable supplies 
and equipment used in the care and ex- 
hibition of such horses, mascots and the 
personal effects of their attendants, trainers 
and exhibitors, in the same vehicle witb 
such horses, between points in Ark., Ala., 
Del., Ga., Fla., La., Me., Md.. Mass., Miss., 
Conn., N.H., Tenn., Tex. and Vt. 


MC-115288, Sub. 1. Vernon G. Carr, Moun- 
tain View, Mo. Contract carrier, over 4 
regular route, transporting hardwood flor- 
ing, from West Plains, Mo., to Chicago, IIl. 
serving no intermediate points. 


MC-115292, Frank Michael, Casper, Wyo. 
Common carrier, over irregular routes, be- 
tween April 1 and December 31 of each year, 
inclusive, transporting ore, between points 
in Wyoming. 

MC-115292, Sub. 1. Frank Michael, Casper, 
Wyo. Common carrier. over irregular routes, 
between April 1 and December 31 of each 


veer, inclusive, transvorting ore between 
points in Wyo. and S.D. 
MC-115296 (amended), Garrison Fast 


Freight, Inc., Seattle. Wash. Common Cal- 
rier, over irregular routes, transporting sen- 
eral commodities and commodities requiring 
special equipment. with usual exceptions, 
between Seattle, Wash., on the one hand, 
and. on the other, points in King, Pierce and 
Snohomish counties, Wash. Service is to 
be restricted to traffic moving to and from 
the Territory of Alaska. 


MC-115302, Clarence C. Knapp, ba 
Knapp’s Wrecker Service, Bellows Fal's. Vt. 
Common carrier, over irregular routes, ‘rans- 
porting wrecked and disabled motor vehi- 
cles, between Bellows Falls, Vt.. on the one 
hand, and, on the other, points in ©onn, 
N.J., Mass., N.H., and N.Y. 


MC-115310, Sub. 1, Goodwin Truckin Co., 
Wake Village, Tex. Contract carrier. over 
regular routes, transporting empty amr unl- 
tion boxes. cases and crates, be veer 
Texarkana, Tex., and Schumaker Nava! Am- 
munition Depot, Ouachita. County, \!*. 
serving no intermediate points. 


MC-115316, S. S. Surrett, Crossville, © °22- 
Contract carrier, over irregular routes, 12S5- 
porting feed, from Springfield, M: to 
Greeneville, Loudon, and Rutledge, nn., 
and empty containers or other suc) iD- 
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facilities used in transporting these 
ties on return movement. 

320, Joseph Walsh, dba North Ameri- 
sport Co., Cleveland, O. Common 
over irregular routes, transporting 
gas disvensers and helium trans- 
tween Cleveland and points in Pa. 
, and empty containers, or other 
such incidental facilities used in transport- 
» commodities on return. 
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Broker Application 


MC-12626, Morris Gobelick, Los Angeles, 
calif. For authority to conduct operations 
at Los Angeles as a broker in arrangin% 
for transportation of general commodities, 
including articles of unusual value. Class 
A and B explosives, commodities in bulk, 
and those requiring special equipment, 
put excluding household goods and _live- 
stock, between all points in Ariz., Calif., 
Ida., Mont., Nev., Ore., Wash., and Utah. 


PETITIONS FOR REHEARING, ETC. 





No. 30549, Thurston Chemical Co. v. 
ACL., et al. Complainant asks rehearing 
and reconsideration. 

* * * 

No. 30989, Board of Trade of City of 
Chicago v. A. T. & S. F., et al.; No. 30989, 
Sub. 1, Peoria Board of Trade v. Same. 
Complainants and Farmers Grain Dealers 
Assn. of Ia. ask further hearing, recon- 
sideration, reargument and modification of 
effective date of order of Dec. 13, 1954. 

* * aK 


I. & S. M-7024, Exception Ratings—Paper 
and Paper Articles. Pollock Paper Corp. 
asks vacation of suspension order. 

a * * 

I. & S. M-7113, Roofing, Etc.—Twin Cities, 
Minn. to S.D. Middlewest Motor Freight 
Bureau asks vacation of suspension order. 

aa oo 


MC-108905, Sub. 10, Jasper & Chicago 
Motor Express, Inc., Extension—Regular 
Routes. A & H Truck Line, Inc. moves 
dismissal of applicant’s petition for recon- 
sideration. 

x oe So 

MC-113708, Sub. 3, Louisiana Tank Lines, 
Inc., Extension — Specified Commodities. 
Hearing Tank Lines, Inc., W. M. Chambers 
Truck Line, and Liquid Carriers, Inc. ask 
reconsideration and/or further hearing, and 
vacation of order of Feb. ji. 

* * 

I. & S. M-7165, Brick and Clay, Fire, Etc.— 
Pa. to Baltimore, Md. Maryland Transpor- 
tation Co. asks vacation of suspension order 
of Apr. 13. 

* oo * 

No. 31209, Southern Mill and Manufacturing 
Co. v. A. T. & S. F., et al. Defendants ask 
reconsideration of modified order of Sept. 
24, 1954, and on reconsideration, prescription 
for future on portable wooden houses from 
Tulsa, Okla. to Casper, Granger, Moorcroft, 
Powder River and Worland, Wyo., rates based 
on Column 27.5 of the first class rates pre- 
scribed in No. 28300, Class Rate Investigation, 
1939, plus an arbitrary of 15 per cent of 
Column 27.5 basis for short-line distance in 
Mountain Pacific Territory. 

* a * 


MC-8283, Sub. 1, V. & H. Motors, Inc., 
Petition for modification. Great Southern 
Trucking Co., asks reconsideration. 

* * * 


MC-52709, Sub. 47, Ringsby Truck Lines, 
Inc.. Extension—Wyo. Gallagher Freight 
Lines, Inc., asks reconsideration. 

- * * 


MC-61265, Sub. 45, Southeastern Motor 
Truck Lines, Inc. Southeastern Truck Lines, 


Inc., asks that it be substituted as appli- 
cant 
* *~ oa 


MC -74370, Wright’s Moving & Storage Co. 
Applicant asks revocation of certificate. 
oa * ~ 


MC -82336, Sub. 14, United Parcel Delivery, 
Inc.. Extension—Salem, O. Applicant asks 
Teco) sideration. 

* + * 

M‘ -113769, Sub. 2, Martin Service. 
Cant asks rehearing, 
Teco sideration. 


Appli- 
further hearing and 


* * * 


M: -F-5547, Leon D. Hyder—Purchase (Por- 
tion —W. H. Barnes (David J. Craig, Jr., 
Tru: ee); MC-F-5557, Bill Watkins—Control; 
Wat. ins Motor Lines, Inc.—Purchase (Por- 
tion —Watkins Motor Lines, Inc.—Purchase 
(Po:-ion)—Barnes Food Express; MC-F-5566, 
Wil! 1m J. and Leo Belford—Control; Belford 
Tru «ing Co., Inc. — Purchase (Portion)— 
W. Barnes (David J. Craig, Jr., Trustee). 


Alterman Transport Lines, Inc., asks recon- 
sideration. 
* a * 

MC-F-5657, George H. Mickow and Eliza- 
beth Mickow—Control; Mickow Corp.—Pur- 
chase (Portion)—G. H. Wolter. Brady Motor- 
frate, Inc., et al., ask reconsideration. 

* * * 

I. & S. 6181, Methanol—Charleston, W.Va. 
to Cincinnati, O. Chemical Tank Lines, 
Inc., et al. asks reconsideration. 

a ok - 

MC-F-5576, A. C. Willingham—Control— 
Gulf Southwestern Transportation Co.— 
Purchase — Wilson Truck Co.; MC-F-5698, 
A. C. Willingham—Investigation of Control— 
Gulf Southwestern Transportation Co. and 
Wilson Truck Co. American Transfer & 
Storage Co., Inc., et al. ask reopening, fur- 
ther hearing and other relief. Bureau of 
Inquiry and Compliance, Interstate Com- 
merce Commission, asks further hearing and 
naming of additional respondent in MC-F- 
5698. 

” ~ * 

MC-F-5657, George H. Mickow and Eliza- 
beth Mickow—Control; Mickow Corp.—Pur- 
chase (Portion)—G. H. Wolter. Watson Bros. 
Transportation Co., Inc. asks reconsidera- 
tion. 





C omyalaints 





No. 31775, Knappen Milling Co., et al., 
Augusta, Mich. v. Chesapeake & Ohio 
Railway Co., et al. 

Allege failure of defendants to estab- 
lish joint and through rates on grain 
and grain products from origins in Mich- 
igan on the C. & O., and other points in 
Michigan, to destinations in Central 
Freight Association, Trunk Line and New 
England territories, in violation of sec- 
tions 1 and 3. Asks rates. (C. L. Athanson, 
2262 National Bank Building, Detroit 26, 
Mich.) 

oo * * 

No. 31776, Williams Grain Co., Newaygo, 
Mich., et al. v. Chesapeake & Ohio 
Railway Co., et al. 

Alleges failure of defendants to estab- 
lish joint through rates and routes on 
grain from origins on the Chesapeake & 
Ohio Railway Co. in Michigan, to speci- 
fied destinations, in violation of sections 
1 and 3. Asks rates. (C. L. Athanson, 2262 
National Bank Building, Detroit 26, 
Mich.) 

a * * 

No. 31780, Sulphur (Brimstone)—Chicago 
Detroit, Mich. 

Investigation instituted by the Com- 
mission, division 2, as an appellate divi- 
sion, on its own motion, into rates, 
charges, rules, regulations and practices 
applicable on crude sulphur (brimstone), 
not ground or refined, in carloads, 
shipped from Chicago, Ill., to Detroit, 
Mich., as set forth in named tariffs of 
Nickel Plate and Chesapeake & Ohio 
railroads. 

ok * * 

MC-C-1798, H. & H. Tube & Manufac- 
turing Co., Detroit, Mich. v. Geo. F. 
Alger Co., et al. 

Alleges rates on brass and copper 
articles from Detroit, to points in Illinois, 
Indiana, Ohio and Wisconsin, in the pe- 
riod from Sevtember 4, 1952, to May 5 
1954, both inclusive, in violation of sec- 
tion 217. Asks reparation of $4,050. Modi- 
fied procedure ordered. (Oliver T. Cun- 
nings, 5109 East Seven Mile Road, De- 
troit 34, Mich.) 

* * * 

MC-C-1799, Pinson Transfer Co., Inc., 
Huntington, W.Va. v. Bell Lines, Inc. 

Alleges defendant serving Lynch, Ky., 
in violation of section 216. Asks cease 
and desist order. Modified procedure or- 
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dered (Robert H. Kinker, 711 McClure 
Building, Frankfort, Ky.). 
* * * 

MC-C-1890, McKesson & Robbins, Inc. 
v. Cooper-Jarrett, Inc., et al. 

Alieges rates on alcoholic liquors, in 
g'ass in cases, from Philadelphia, Pa., to 
Minneapolis, Minn., on November 11, 
1953, and February 13, 1954, in violation 
of section 216. Asks cease and desist order 
and administ:ative determination. Modi- 
fied procedure ordered. (I. V. Simon, 
1029 East 163rd Street, New York 59, 
N.Y.) 

Ke cS * 

MC-C-1801, Atlantic Greyhound Corpo- 
ration v. Carolina Scenic Stages, Inc. 

Alleges certain of defendant’s operat- 
ing rights are dormant and should be 
revoked. Asks that Commission require 
defendant to institute reasonably ade- 
quate and continuous services, failing 
which, the Commission should revoke 
the operating rights comnlained of be- 
cause of dormancy. Modified procedure 
ordered. 

* * * 

MC-C-1802, Can Openers, Etc——Kansas 
City to New York Points. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates, charges, rules, regulations and 
practices in connection with shipments 
of can openers, food and meat choppers, 
and vegetable shredders, from Kansas 
City, Mo., and points taking the same 
rates, to New York, Yonkers, Hempstead, 
and Lynbrook, N.Y., and points taking 
the same rates as New York, N.Y., as set 
forth in tariff MF-I.C.C. No. A-83 of 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent. 

a LJ * 

MC-C-1804, Reciprocity Agreements Be- 
tween Motor Carriers and Shippers 
of Bulk Petroleum. 

Investigation instituted by the Com- 
mission, on its own motion into the al- 
leged practice of some motor carriers 
and shippers of bulk petroleum and petro- 
leum products of transporting those com- 
modities by particular motor carriers 
dependent on the extent to which the 
motor carrier purchases petroleum prod- 
ucts and other products sold by the ship- 
per, and, in some cases, dependent on the 
surrender by the motor carrier to the 
shipper of so-called “reciprocity credits” 
representing the purchase of the ship- 
per’s products by the motor carrier and 
others, including motor carriers of com- 
modities other than bulk petroleum and 
petroleum products. 





Proposed Reports 





Some Operations of Motor 
Carrier Found Unlawful 


Examiner Samuel Horwich, by a rec- 
ommended report in MC-C-1656, Boston 
& Maine Transportation Co. v. J. A. 
Garvey Transportation, Inc., et al., and 
an embraced case, has recommended 
that the Commission should find that 
the certificate of J. A. Garvey Trans- 
portation, Inc., insofar as it authorizes 
the transportation of “mill supplies and 
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mill products” does not authorize the 
carrier to operate as a common carrier 
by motor vehicle of commodities which 
are to be used as ingredients or parts 
of the products to be manufactured at 
the mil!s served, unless such commodities 
are at the same time mill products mov- 
ing from other mills. 


The examiner also said the afore- 
mentioned authority did not authorize 
the carrier to transport commodities 
manufactured or fabricated at a factory 
as distinguished from a mill. 

“This defendant,” said the examiner, 
“should be required to cease and desist 
from all operations in interstate or for- 


eign commerce of the character herein 
found to be unlawful. Upon issuance of 
the order herein, the said defendant will 
be expected promptly to take appropriate 
steps to cancel all schedules of rates and 
charges insofar as they apply to such 
commodities.” 

The embraced proceeding was MC-C- 
1698, Hemingway Brothers Interstate 
Trucking Co., et al. v. J. A. Garvey Trans- 
portation, Inc., et al. 

The examiner also recommended that 
the Commission find that the defendant 
Augustine J. Nelson, doing business as 
Royal Transportation, was no longer a 
motor carrier conducting the Considered 
operations, and that the complaints in- 
sofar as they pertained to that defendant 
should be dismissed. 

The report said any exceptions would 
be due 26 days from May 2. 





Allocation of Military Passenger Traffic 


On Percentages to All Carriers Proposed © 


Examiner Burton Fuller Tells Commission a Conference Among 
Regulatory Agencies, the Military, and Carrier Representatives 
Could Work Out Details; Defends Rail’s Bidding for Passengers. 


Allocation of a specific percentage 
of the present military passenger 
traffic to each transportation group 
—railroads, buses, and air carriers— 
with the details of such an arrange- 
ment to be worked out by an in- 
formal conference of the regulatory 
bodies, the military and transporta- 
tion agencies, has been recom- 
mended to the I.C.C. by Commission 
Examiner Burton Fuller. The allo- 
cation, at least so far as the rail- 
roads were concerned, should be at 
fares more nearly approaching a 
reasonable maximum level, he said. 


“Certainly this Commission [the I.C.C.] 
should and would tender its good offices, 
either on a Commission or staff level 
toward that end, and if necessary, should 
authorize modification of the section 5a 
agreements, so as to permit such method 
to become effective, so far as the carriers 
subject to its jurisdiction are concerned,” 
said Examiner Fuller in his proposed 
report in No. 31451, All American Air- 
ways, Inc., et al. v. Abilene & Southern 
Railway Co. et al. 


As to the allegations brought into 
issue in the complaint, the examiner 
recommended that the Commission find 
that, under existing conditions, defend- 
ants’ procedures and practices com- 
plained of were not contrary to the 
national transportation policy. 


“However,” he said, “the proceeding 
should be kept on its docket pending 
advice from the parties as to whether 
they believe a conference along the lines 
above suggested would be desirable.” 


Complainants’ Allegations 


Complainants alleged, Examiner Fuller 
said, that defendants’ procedures and 
practices, whereby they accord to the 
United States military agencies, for the 
transportation of military personnel be- 
tween points in the United States, fares 
more than 10 per cent lower than the 





standard fares, under the purported au- 
thority of section 22 of the interstate 
commerce act, whether or not covered by 
existing Commission-approved section 5a 
agreements, were contrary to the na- 
tional transportation policy, particularly 
the provisions relating to unfair or de- 
structive competitive practices and the 
national defense. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the antitrust laws with re- 
spect to agreements regarding rates and 
related matters when such agreements 
have Commission approval, while under 
section 22 of the act, government may 
negotiate with carriers for rates lower 
than the rates published by the carriers 
on any given traffic. 


Defendants were identified as the 
passenger-carrying railroads of the coun- 
try, principally west of the Mississippi 
and north of the Ohio Rivers, and the 
Trunkline-Central and New England 
Passenger Committees, organizations 
provided in Eastern Railroads—Agree- 
ments, 277 I.C.C. 279, and the Western 
Military Bureau, consisting of the Trans- 
Continental, Western, and Southwestern 
Passenger Associations, organizations 
provided in Western Traffic Association 
—Agreement, 276 I.C.C. 183. Complain- 
ants were the association and 10 of its 
11 members. 


Bidding for Passengers 


Where the military agencies had in 
prospect a group movement of military 
personnel, the examiner said, it was. 
and had been their practice since late 
in 1953, to invite, in the form of so- 
called cost requests, the joint agent 
designated in the respective military 
agreements to submit bids, the contract 
for the particular movement generally 
being awarded to the lowest bidder. 

The railroads, the examiner said, 
through the chairman of their respective 
passenger associations or committees, 
made a bid or response to every cost 
request submitted by the military, either 
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by offering the standard 10 per ce ‘t dis. Stan 
count provided by a joint militar’ pas. Sant 
senger agreement or, since late i:. 1953 corr 
for 18 or more military personnel ‘raye. BW 
ing in a group, with special trains pm. 
vided for 190 or more, by ma)ing , 
special bid, as low as 2.3 cents a passep. 
ger mile in the west, and 2.1 cents in the Ex 





east. Sometimes, he said, the bid was 
on a package basis for movements with 
a common date and origin, and rei ecting 
in some instances a discount as much as 
50 per cent under the commercia! fares. 











Examiner Fuller said these practices r 
were approved as the result of meetings tha 
of the several passenger associations ang det 
committees in August and September, cen 





1953, either by vote at such meetings, 
or independent action of the member @ D® 









































































lines. He added that the southern rail- 195 
roads made no quotations below the cus- ha 
tomary 10 per cent discount. x: 
The record showed, the examiner said, sa 
that where they had made a bid on the I 
basis of a discount of only 10 per cent, cre 
they were rarely awarded the contract, We 
where a bid was also made by their com- E. 
petitors, and that in many instances § mi 
they had not been the successful bidder, § sh 
even though they had offered consid- ab 
erably greater discounts than 10 per cent, : 
He included figures to show a declining Cc 
share of the traffic carried by the rail- th 
roads. th 
Some of defendants’ officers stated that mi 
it might be necessary to make still lower ‘T 
bids in the future in order to meet the we 
competition of the air lines although ric 
they admitted that there was a level be- th 
low which they should not go, Examiner ‘s 
Fuller said. In 
Examiner’s Recommendations 
After discussing in some detail the al- a] 
legations of the complainants and say- 
ing that the situation was complicated ce 
by the fact that the carriers were under be 
different regulatory bodies, Examiner B 
Fuller said: di 
“But it does not follow that the prob- el 
lem is insoluble. The extreme views of t 
neither party would be consonant with D 
the national transportation policy, but W 
we believe that, without additional legis- a 
lation, an alternative method to the pre- 
sent bidding system on this traffic can 
and should be devised which would be 
more in consonance with that policy and p 





more satisfactory to all concerned, 
namely, by allocating a specific percent- 
age of the traffic to each transportation 
group, at fares, at least so far as the 
railroads are concerned, more nearly 
approaching a reasonable maxi- 
mum level, but at the same time re- 
flecting a substantial discount under the 
commercial fares, and avoiding any pos- 
sible weaking of the nation’s transporta- 
tion system. 


“It appears that the details of such 
an arrangement could be worked out by 
an informal conference of the regulatory 
bodies, and the military and transporta- 
tion agencies. Certainly this Commision 
should and would tender its good offices, 
either on a Commission or staff leve!, t0- 
ward that end, and if necessary, s ould 
authorize modification of the section 08 
agreements, so as to permit such m: ‘hod 
to become effective, so far as the ca’ riers 
subject to its jurisdiction are concer: ed. 
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Docket Number Corrected 


The docket number of a propose Tre- 
port by a Commission examiner ir N°. 
30827, The Commercial Shearil & 
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Stam) ng Co. v. The Atchison, Topeka & 
santa Fe Railway Co., et al., was in- 
correc 'y Stated as No. 30837 in TRaFFic 
Wort. April 30, p. 59. 





Exarmniner Favors Dismissal 
Of Demurrage Complaint on 


Cement Detained in Chicago 


Dismissal of a complaint alleging 
that demurrage charges collected for 
detention of three hopper cars of 
cement, in bulk, in Chicago, between 
December 17, 1951, and January 9, 
1952, were unjust and unreasonable, 
has been proposed by a Commission 
examiner. 


By a report in No. 31604, Allied Con- 
crete Supply Co. v. Chicago & North 
Western Railway Co., Examiner Donald 
E. Strube recommended that the Com- 
mission find the assailed charges not 
shown to have been unjust or unreason- 
able. 


He said the complainant requested the 
Commission to authorize reparation in 
the amount of the difference between 
the penalty charges provided in the Com- 
mission’s service order No. 865, entitled 
‘Demurrage on Freight Cars,” which 
was in effect during the considered pe- 
riod, and the normal charges, including 
those under service order No. 856, entitled 
“Saturdays and Sundays to Be Included 
in Computing Demurrage on All Freight 
Cars.” which was also in effect during the 
period, that otherwise would have been 
applicable. 


The examiner said that two hopper 
cars of cement were shipped on Decem- 
ber 6, and one on December 8, 1951, from 
Buffington, Ind., to Chicago and were 
delivered by the Chicago & North West- 
ern, one of two participating railroads, 
to the complainant’s plant on or about 
December 18, 1951, and the empty cars 
were released to the defendant on or 
about January 8, 1952. 


Weather Conditions Described 


He said it was indicated from data 
put in the record that a heavy fall of 
snow in mid-December set a new record 
for the month of December. 


Examiner Strube said that as the de- 
murrage charges in the instant proceed- 
ing were based on an average agreement, 
arranged for between the parties as 
authorized in the tariff, the interference 
due to weather conditions was a factor 
which the complainant agreed to accept 
when it entered into the agreement. The 
examiner cited Oco Waste Paper Co. v. 
Erie %. Co., 288 I.C.C. 686, 690. 


“Further,” 
plain 
imp: 


he continued, “the com- 
int does not contend that it was 
sible to unload the cars had storage 
Spac been available. There is no indica- 
tion n the record that snow storms are 
unu: al in the Chicago area during the 
mon is of December and January, with a 
resu ant stoppage in work on construc- 
tion -rojects. 


“, @ situation relied on by the com- 
pla: nt grew out of its failure to have 
ade ate facilities to store additional 
cer .t in emergencies. The use of de- 
fen’ t’s equipment for storage purposes 
dur such periods is not grounds for 
reli’ from the penalty portion of the 
den. rage charges. As stated in Apex 


Tire & Rubber Co. v. New York, N. H. & 
H. R. Co., 277 LCC. 1, 4: 

“*The assailed charges were prescribed 
under our service orders to aid in the al- 
leviation of cars shortages. Such stort- 
ages unavoidably result in privations and 
expense to the shipping public. The ob- 
ject of the service orders was to expedite 
release of cars and thus to secure the 
greatest good to the greatest number. 
Throughout the war emergency all ship- 
pers were subject to the service orders. 
Caution must be observed in relaxing 
their requirements; else their purpose 
would be impaired and discriminations 
among shippers would result.’ ” 

The examiner said the complaint paid 
demurrage charges of $900 plus taxes 
of $27 for the detention of these cars 
under a car demurrage average agree- 
ment. He said that in view of con- 
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flicting statements and a failure to show 
credit days earned, the charges could 
not be verified. 

“The record indicates,” he said “that 
the demurrage charges paid on each 
car were as required by the demurrage 
tariff and service orders, but that the 
charges for the first two chargeable days 
were Offset by accrued credits. The com- 
plainant seeks the normal charge of $6 
per car per day, including Saturdays, 
permitting four chargeable days on each 
car to be offset by accrued credits. There 
is no evidence of record of other cars 
having been received or relased during 
this period.” 





Rails Serving Savannah Have No Through 
Routes With Seatrain, Examiner Finds 


Recommends That Commission Find Railroads’ Proposed Tariff Notes 
Would Be Unlawful Because Incompatible With Their Duty Under Law 
To Establish Reasonable Through Routes With Water Carriers. 


Examiner Thomas E. Pyne has rec- 
ommended that the Commission find 
that three railroads serving Savan- 
nah, Ga., have no through routes 
with Seatrain Lines, Inc., and that 
proposed tariff notes of those lines 
stating that no through routes exist 
and containing instructions covering 
the handling of rail shipments to 
or from Savannah, should be found 
unlawful. 


The examiner said the proposed tariff 
notes should be found unlawful because 
they were inconsistent with the respond- 
ent railroads’ duty to establish through 
routes under section 1(4) of the inter- 
state commerce act. 

A proposed report of the examiner on 
further hearing was issued in I. and S. 
No. 5979, Routing Restrictions Over Sea- 
train Lines, Inc., embracing No. 30954, 
Routing via Seatrain Lines Through 
Edgewater, N.J. The investigation in the 
latter proceeding was discontinued by the 
Commission’s order of October 15, 1954. 

“The Commission should find,” said 
the examiner, “that the proposed notes, 
both as originally phrased and as 
amended, would be unlawful because 
they are inconsistent and incompatible 
with the duty of the respondents under 
section 1(4) of the interstate commerce 
act to establish reasonable through 
routes with water carriers. 

“An order should be entered requiring 
their cancellation.” 


Railroads’ Proposal 


In stating the issues, the examiner 
said that the respondents in the title 
suspension case, by schedules filed to be- 
come effective December 15, 1951, and 
later, proposed to establish in the pub- 
lication setting forth their official list of 
open and prepay stations, certain notes 
stating that, as to each of the respond- 
ents named, no through routes were in 
effect in connection with Seatrain Lines, 
Inc., Savannah service. 


“The notes proposed also provide that 
the respondents will participate in the 
transportation of shipments to or from 
the junctions with Seatrain Lines, Inc., 
only on bills of lading naming the par- 
ticular junction as a point of destina- 
tion or origin,” said the examiner. 


On protest of Seatrain, he continued, 
also the New York, Susquehanna & 
Western Railroad trustee, and the Cen- 
tral of Georgia Railway, operation of the 
proposed schedules was suspended until 
July 14, 1952. Their operation, he said, 
was voluntarily postponed by the re- 
spondents until June 14, 1955. 


He said the evidence at the further 
hearing was directed largely to the issue 
whether through routes over the lines of 
the respondents and Seatrain actually 
existed. 


“Tf they do,” he continued, “it follows 
that the respective notes are unlawful 
because their denial of the existence of 
through routes would then be contrary to 
fact.” 


Narrowing of the Issues 


At various times in the course of the 
proceedings, said the examiner, the in- 
dividual northern lines had withdrawn 
and canceled the suspended notes which 
were originally published at their re- 
quest, so that the only issue remaining 
in the suspension proceeding concerned 
the notes published by the three southern 
lines serving Savannah, namely, the At- 
lantic Coast Line, the Seaboard, and the 
Southern railways. 


Examiner’s Conclusions 


In his conclusions with respect to the 
existence of through routes, the exam- 
iner said: 


“If any substantial weight is to he 
given to the complete lack of mutuality 
in the arrangments for through move- 
ment of this traffic, as appears to be 
stressed in United States v. Munson 
S.S. Line, 283 U.S. 43, or to the ‘holding- 
out’ theory of Thompson v. United States, 
343 US. 549, it is clear that no through 
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routes exist between Seatrain and the 
three southern respondents. 

“The respondents not only did not 
agree to the establishment of through 
routes via Savannah and Seatrain but 
vigorously opposed Seatrain’s applica- 
tions for authority to serve Savannah, 
and strove to prevent the establishment 
of through routes with Seatrain, and 
steadfastly refused to hold out any 
through service to the public. If, never- 
theless, through routes were established, 
it must be concluded that respondents 
had no control whatever over the mat- 
ter. 


“The ‘through’ billing of shipments by 
Seatrain or by its rail connections and 
other practices or tariff provision to 
which the respondents were not parties 
have little bearing on the holding out 
by the respondents and certainly support 
no implication that they had joined in 
through routes. While such matters as 
respondents’ failure to reweigh south- 
bound shipments and seal them with 
their own seals and their practice of 
not collecting the transportation tax on 
shipments via Seatrain must be con- 
sidered and somewhat weaken respond- 
ents’ position, all things considered, they 
do not. overcome the overwhelming 
weight of the evidence that the re- 
spondents consistently avoided any act 


which would have established through 
routes. 


“On the whole record, the Commission 
should find that through routes such as 
are contemplated by sections 1(4) 6(1) 
and 305(b) between Seatrain and the 
southern respondents have not been 
established and are not now in existence. 
Accordingly it must be further con- 
cluded that the statements contained in 
the proposed notes denying the existence 
of through routes via Seatrain are not. 
contrary to fact.” 


Examiner Pyne said that section 1(4) 
of the act imposed the duty on the re- 
spondents to establish reasonable through 
routes with Seatrain. 


“It has been over three years,” he said, 
“since Seatrain’s Savannah service com- 
menced. The temporary authority neces- 
sary to begin the operation has now, after 
full hearing and thorough consideration, 
become permanent and a certificate has 
been issued supported by formal findings 
that the Savannah operation is required 
by the public convenience and necessity. 

“The continued refusal of the southern 
respondents to establish through routes 
with Seatrain and their insistence upon 
the publication of the proposed notes can 
only be justified on the ground that no 
through routes between them and Sea- 
train are reasonable. While this record 
would not support an administrative 
finding as to the precise extent to which 
through routes are necessary or desirable 
in the public interest, or the origins and 
destinations to be served, or the commod- 
ities to be transported, or the terms and 
conditions to be observed under the 
through arrangentents, it is wholly in- 
compatible with the basic assumption 
which must be made before the notes 
should be permitted to become effective, 
namely, that no through routes with 
Seatrain are reasonable. 


“The findings of the Commission in 
the application proceeding and the sub- 
stantial movement of traffic despite the 
inconveniences re- 


numerous attedant 


sulting from the lack of through routes 
and the controversy between respondents 
and Seatrain, make respondents’ posi- 
tion untenable. 

“The proposed notes denying the ex- 
istence of any routes with Seatrain 
should not be permitted to take effect, 
but should be found unlawful in viola- 
tion of respondents’ duty to establish 
reasonable routes with Seatrain, which 
cannot be satisfied by the establishment 
of no routes whatever.” 


Dismissal of Application 
Of Truck-Leasing Company 


For Permit Recommended 


Since the applicant did not at- 
tempt to control the drivers of the 
trucks it leased to a fiberboard box 
manufacturer, and since the latter 
assumed the responsibility for op- 
eration of the vehicles and for the 
drivers, the leasing of vehicles by 
applicant to this shipper did not em- 
brace transportation by motor vehi- 
cle subject to complete regulation 
under the interstate commerce act, 
and the application should be dis- 
missed, said Examiner Allen W. 
Hagerty in a proposed report in MC- 
69106, Sub. 1, R.N.B. Commercial 
Auto Renters, Inc., Contract Carrier 
Application. 


Examiner Hagerty said that by the 
instant application R.N.B. Commercial 
Auto Renters, of Brooklyn, N.Y., sought 
a permit authorizing motor contract car- 
rier operations in the transportation, 
over irregular routes, of corrugated paper 
boxes and corrugated paper products 
from Jersey City, N.J., to points in New 
Jersey, Pennsylvania, Connecticut and 
New York within 100 miles of Jersey 
City, with empty containers or other 
such incidental facilities used in trans- 
porting the commodities specified, on re- 
turn movements. 


Applicant’s business, the examiner 
said, was that of leasing trucks to in- 
dividuals, corporations or partnerships, 
for their individual and private use, and 
had been engaged in this business since 
some time in 1922. 


Provisions of Lease Agreement 


“With the leasing of the vehicle,” he 
continued, “it (the applicant) furnishes 
gasoline, oil, insurance and everything 
pertaining to the operation thereof, ex- 
cept the driver....For a number of 
years ... applicant has had a continuing 
lease with....The Gaylord Container 
Corporation.... Under the Gaylord lease 
...applicant contracts to furnish six 
vehicles...at a fixed rental charge of 
$97.50 per vehicle. Where the mileage 
exceeds 15,000 miles per year a charge 
of 17 cents per mile for each mile there- 
over is assessed. Under the terms of 
the agreement, applicant, at its own cost, 
makes all repairs necessary to maintain 
the vehicles in good running condition 
and furnishes all fuel, oil, tires, lubri- 
cants and garage space for the vehicles. 
It also provides the New York state reg- 
istration license plates. The lessee, Gay- 
lord, agrees to use the vehicles only in 
the usual course of its business and to 
save harmless applicant from any re- 
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sponsibility for loss or damage to argo 
arising from any cause whatsoever. 

The examiner quoted a provisi 1 of 
the agreement under which, he said 
Gaylord’s shipping foreman selecte : the 
drivers of the leased vehicles, and, a ong 
other things, instructed them as to their 
duties, as to routings for delivery of mer- 
chandise, and as to I.C.C. safety 1 iles, 


“On February 5, 1936,” the exaiainer 
continued, “applicant filed an application 
for a property carrier permit under the 
‘grandfather’ clause of the _ interstate 
commerce act which was dismissed by an 
order of the Commission dated October 
30, 1939, at applicant’s request. This re- 
quest was predicated on advice it had 
received from employes of the Commis- 
sion that the arrangements under which 
it leased vehicles did not constitute for- 
hire motor carriage within contemplation 
of the act. The Gaylord agreement is the 
only agreement in effect which involves 
the physical transportation of property to 
destinations outside the territory within 
the New York City commercial zone. Its 
other agreements restrict the use of its 
vehicles to points within 40 miles of 
Brooklyn, N.Y... . Any service provided 
within the 40-mile radius would be sery- 
ice within the commercial zone of New 
York City or Brooklyn and, therefore, ex- 
empt from the provisions of the act, ex- 
cept those relating to safety and hours of 
service of drivers. The fact that Gaylord 
operates applicant’s vehicles in a terri- 
tory in excess of the New York commer- 
cial zone and that applicant makes the 
physical payment of wages to the drivers 
has brought apprehension into appli- 
cant’s mind as to its status under the act. 
Its position is that it is not a carrier but 
a leaser of trucks. If, however, it is 
found to be a carrier, it contends that it 
is entitled to a permit under the ‘grand- 
father’ clause of the act. 


Principal Issue 


“The principal issue for determination 
here is whether applicant’s vehicles are 
in fact being operated in for-hire or 
private carriage. If the operations are 
found to be private carriage then the 
question of consistency with the public 
interest for the proposed operation is 
moot.... 


“...A case very similar factually to 
that here under consideration is John 
J. Casale, Inc., Contract Carrier Applica- 
tion, 44 M.C.C. 45. In that case, however, 
while Casale conceded that the drivers 
furnished its shippers were its employees, 
it claimed that it merely advanced their 
wages, but did not control them, and 
that they were actually agents for and 
in behalf of the shipper. Casale paid 
the wages, unemployment compensation, 
insurance and social security taxes of 
the driver, but, like the applicant in 
the instant proceeding, billed back the 
shipper for these expenditures. The 
drivers, however, were required to su»mit 
to Casale’s physician for physical exami- 
nations, punch a time clock at Casale’s 
garage and were subject to discharge 
only by Casale, although the shipper 
could request that the driver be ‘is- 
charged for misconduct. Division 5 :on- 
cluded that the drivers were, for all 
essential purposes, under Casale’s di- 
rection and control and that the a: ual 
transportation service was rendere: by 
the applicant. 


“In the instant proceeding the rts 
as to the driver relationship are s 1¢- 
what different. Applicant does not ~m- 
ploy the driver. It does nto mai) in 
the absolute right to discharge the d: er. 
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Whil: it does advance and make physical 
payment of driver’s wages, enters into 
labor contracts with the union, advances 
and »ays the workmen’s compensation, 
and, ‘ike Casale, is reimbursed by Gay- 
jord for these expenditures, standing alone 
these practices do not give it control over 
the driver. In fact, applicant does not 
attempt to control the driver. Applicant 
does not maintain cargo insurance and 
does not assume any control or responsi- 
pility for operaton of the vehicle or the 
driver. This is all assumed by Gaylord 
poth intentionally and factually. In these 
circumstances it is the examiner’s opin- 
ion that applicant is not conducting 
transportation within the comprehension 
of the act, insofar as operations under 
the Gaylord type of contract is con- 
cerned. ... 

“The examiner finds that the leasing 
of vehicles by applicant to shippers un- 
der the conditions here considered does 
not embrace transportation by motor ve- 
hicle subject to complete regulation under 
provisions of the act and that the appli- 
cation should be dismissed.” 


Examiner Says Dismiss Two 
Sheet Steel Cases Involving 


Class Rates and Exceptions 


Examiner Homer H. Kirby, Jr., has 
recommended dismissal by the Com- 
mission of two complaints involving 
rates and charges on sheet steel, in 
carloads, in which class rates gov- 
erned by exceptions ratings resulted 
in higher charges than from rates 
governed by classification ratings. 
Reparation was sought. 


By a proposed report in No. 31528, 
Nesco, Inc. v. Missouri Pacific Railroad 
Co. (Guy A. Thompson, Trustee), et al., 
and an embraced case, the examiner said 
the Commission should find that rates 
and charges collected on sheet steel from 
Granite City, Ill., to specified destina- 
tions in the southwest were applicable 
and not unjust, unreasonable, or unduly 
prejudicial. The embraced case was No. 
31571, Nesco, Inc. v. Same. 

The sheet steel described in the title 
proceeding was alleged to have been 
shipped on and between March 15, 1952, 
and January 17, 1953, and, in the em- 
braced case, between October 24, 1950, 
and May 19, 1951. 

He said that although several proceed- 
ings had been cited by both parties in 
respect to the question of reasonableness, 
the Commission’s decision on reconsid- 
eration in Page Belting Co. v. Boston & 
Maine Railroad et al., 291 I.C.C. 21, de- 
cided February 7, made it unnecessary to 
consider them. In the Page Belting 
case, he said, the Commission decided, 
“uncer circumstances almost identical 
wit’ those in the instant proceeding, 
the while an exception basis which is 
hig er than the classification basis is an 
abr ormality which on its face requires 
Spc al justification, and raises a pre- 
Sur otion of umreasonableness, and 
wc d be unreasonable as to the future, 
ne’ rtheless, such a showing alone did 
ho’ warrant an award of reparation.” 

e examiner said sufficient evidence 
ha not been presented to warrant a 
fir ng of undue prejudice. 

pical southwest destinations includ- 
ec nid and Oklahoma City, Okla., 


Shreveport, and Alexandria, La., and 
San Antonio and Fort Houston, Tex., 
and Fort Smith, Ark., the examiner said. 

The situation surrounding class rates 
governed by exceptions ratings which re- 
sulted in higher charges than from rates 
governed by the classification ratings 
were attributable, said the examiner, to 
the establishment of new class rates sub- 
ject to classification ratings on August 
22, 1947, under the Commission’s orders in 
No. 28300, Class Rate Investigation, 1939, 
262 I.C.C. 447, 264 I.C.C. 41, and 268 I.C.C. 
577. 

In No. 28300, he continued, the Com- 
mission found as an interim adjustment 
that class rates subject to the existing 
classification ratings, but not subject to 
the exceptions thereto, should be in- 
creased by 10 per cent within Official 
Territory and reduced by 10 per cent 
within Southern, Southwestern, and 
Western Trunk Line territories, and in- 
terterritorially between the four territo- 
ries. He said the old class rates which 
were prescribed in the eastern, southern, 
southwestern, and western trunk line ad- 
justments, as modified by subsequently 
authorized general increases, were con- 
tinued in effect for application on excep- 
tions-rated traffic. 


Two Sets of Class Rates 


“This,” the examiner said, “resulted in 
two sets of class rates, one applicable on 
traffic subject to existing classification 
ratings and the other on traffic subject 
to exceptions ratings. 

“Subsequently, in the third supple- 
mental report on further hearing in No. 
28300, 281 I.C.C. 213, decided July 26, 1951, 
the Commission prescribed a new uni- 
form scale of class rates. Both the 
class-rate scale and the uniform classifi- 
cation became effective on May 30, 1952. 

“The two sets of class rates have been 
continued, i.e., the new class rates ap- 
plying only in connection with ratings 
in the uniform classification and the old 
class rates subject to authorized increases 
applying in connection with exceptions- 
rated traffic.” 

The examiner said the complainant 
contended that the rates assailed had 
been and were inapplicable since the new 
class rates provided in No. 28300 were 
lower than those charged. He added, 
however, that in the event the rates 
charged were found to have been appli- 
cable, the complainant argued that they 
were unreasonable, because the exception 
to the classification was not a true ex- 
ception, in that it did not add to nor 
detract from the classification respect- 
ing sheet steel ware moving in cars 40 
feet 7 inches or less in length, since the 
rating and minimum weight on such 
commodity were the same. 


The defendant railroads argued, among 
other things, he said, that the only appli- 
cable rates were those charged, and that 
the exceptions to the classification were 
true exceptions because shipments of 
sheet steel ware in cars of greater 
length than 40 feet 7 inches would, under 
such exception, benefit by lower charges 
than would be assessed under the classi- 
fication. 


“The wording of the exception is ex- 
plicit and specific in its application,” 
said the examiner. “Therefore, a section 
6 violation cannot be predicated upon 
the decision in Indian Refining Co. v. 
Cleveland, C. C. & St. L. Ry. Co. and 
Norwich Wire Works, Inc., v. Boston & 
M. R., ..., in which the question pre- 
sented with whether or not terms found 
in the exceptions covered the commodity 
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involved. Moreover the question of the 
lowest of two equally applicable rates 
cannot be raised, since there can be no 
question that the exception was validly 
established and therefore took prece- 
dence over the classification.” 

Section 6 of the interstate commerce 
act relates to schedules and statements 
of rates and charges. 


Denial of Extensive Rights 
For Frozen Foods Haulage 
By Truck Is Recommended 


An I.C.C. examiner has recom- 
mended denial of an application by 
James N. Edwards, of Atlanta, Ga., 
for broad territorial rights for the 
transportation, as a motor common 
carrier, of fresh and frozen poultry 
and frozen foods. 


In his proposed report in MC-113999, 
James N. Edwards, Common Carrier 
Application, the examiner, T. K. Car- 
penter, said that the applicant had 
failed to establish that he was fit, finan- 
cially or otherwise, to conduct the pro- 
posed operations, and that he also had 
failed to establish that the present and 
future public convenience and necessity 
required the proposed operations. 

After criticizing, in some particulars, a 
financial statement submitted by the ap- 
plicant, the examiner said: 


“To conduct the proposed operations, 
applicant expects to purchase up to 25 
additional units of equipment, which 
‘will be ready for use in a short time.’ 
Gasoline and diesel tractors cost new 
about $7,000 and $11,000 per unit, re- 
spectively, and mechanically refriger- 
ated trailers new cost from $8,000 to 
$11,000 per unit. The manufacturer of 
the tractors applicant is considering 
purchasing requires a 20 per cent cash 
payment on delivery. Applicant was 
asked where he was going to get the 
approximate ‘$80,000’ down payment 
and replied that a bank and several 
friends are going to loan him the money 
to get started and probably some of 
them would become stockholders. These 
friends and the bank were not named 
and none of them appeared to support 
applicant’s testimony .. .” 


Existing Carriers’ Service 


The examiner discussed at length the 
service provided by existing truck lines 
and by railroads in the areas: in which 
the applicant proposed to operate. He 
showed that the applicant sought au- 
thority to carry fresh and frozen poultry 
from points in Georgia to points in 20 
named states; to transport frozen foods 
(1) from points in Georgia to points in 
four other southern states, (2) from 
points in California to points in 10 
southern states, and from Buffalo, N.Y., 
to points in 10 southern states. 

“As seen,” said examiner Carpenter, 
“applicant’s financial statement does not 
show that he has sufficient capital to 
make even the down payment on the 
new equipment, or even a small part of 
such equipment, which he _ indicated 
would be required to conduct the pro- 
posed operations, and this situation is 
not alleviated by applicant’s testimony 
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that he expects others (unnamed) to 
advance the necessary funds to finance 
the purchase of equipment. In the cir- 
cumstances, the examiner has no alter- 
native but to conclude that applicant 
is unfit financially and otherwise to 
conduct the proposed operations. This 
alone is sufficient grounds upon which 
to deny the application, but a finding 
so based might be construed to mean 
that if this deficiency in the record is 
corrected by appropriate evidence, the 
public witnesses’ testimony would war- 
rant a grant, at least, of some of the 
authority sought. Therefore, it is deemed 
advisable to state briefly the examiner’s 
evaluation of the evidence relating to 
public convenience and necessity. 


Grounds of Shipper Support 

“Practically all of the considered 
traffic between California and the south- 
east is moving by rail and that service 
has been satisfactory, except in a few 
instances of car shortages. The shippers 
support the instant application princi- 
pally on the grounds that (1) there is 
no single-line motor carrier service 
available, (2) joint-line motor carrier 
service, with transfer of lading en route, 
is not practicable, (3) during peak sea- 
sons the warehouse facilities in Califor- 
nia are not adequate to store the fruit 
and vegetable packs and such facilities 
in the southeast are generally filled to 
capacity, (4) motor carrier service afford- 
ing several pickups in California and 
several deliveries in the southeast on 
less-than-truckload traffic would be use- 
ful, and (5) the proposed service from 
California would be used to supplement 
rail service chiefly on less-than-truck- 
load shipments. 

“The burden of proof is upon applicant 
to establish that existing authorized 
services are inadequate to meet the 
transportation needs of the shipping 
public. Applicant’s evidence deals very 
slightly with existing authorized serv- 
ices. The public witness testimony does 
not show that the witnesses had knowl- 
edge of, or had used, existing motor 
carrier services, except in a few isolated 
instances. As illustrative, the witnesses 
representing California shippers asserted 
that there is no motor service between 
California and the southeast, and that 
joint-line service without transfer of 
lading en route would be used if avail- 
able. This is contrary to the evidence 
of the opposing motor carriers which 
shows that three such joint-line services 
exist. In general, the evidence estab- 
lishes only that the shippers desire the 
proposed services to supplement present 
motor and rail services as the occasion 
requires. The evidence is wholly in- 
adequate to justify a grant of any of the 
authority sought .. .” 


Motor Finance Proposals 


By a recommended report in MC-F- 
5764, Sarah Berman—Control; Berman’s 
Motor Express, Inc——Purchase—Paul E. 
McCloskey, Examiner Robert H. Mur- 
phy has recommended approval of the 
purchase by Berman’s Motor Express, 
Inc., Vestal, N.Y., of the right and cer- 
tain property of Paul E. McCloskey, dba 
PEM Express, Elmira, N.Y., and of ac- 


quisition by Sarah Berman of control 
of the rights. 

Examiner Robert H. Murphy, by a 
proposed report in MC-F-5734, Hilton 
G. Fowler—Control; Fowler & Williams, 
Inc.—Purchase—Michael H. Kernan, has 
recommended approval of the purchase 
by Foster & Williams, Inc., Scranton, 
Pa., of the operating rights of Michael 
H. Kernan, dba Harris Motor Lines, also 
of Scranton. 

By a recommended report after hear- 
ing in MC-FC-56928, Steel City Trans- 
port, Inc—Purchase—J. J. Healy Trans- 
fer, Examiner Thomas J. Patrick, has 
proposed that the order of April 13, 
1954, approving the transfer to Steel 
City Transport, Inc., Pittsburgh, Pa., of 
the operating rights of Adelaide U. 
Healy, Mary B. Healy, Elizabeth A. 
Short, and Eleanor G. Henry, doing bus- 
iness as J. J. Healy Transfer, also of 
Pittsburgh, be vacated and set aside, 
and the application denied. Exceptions 
to the report are due within 20 days 
from the date of service, April 29. 





Less-Truckload ‘Reefer’ 
Traffic Rights, Florida 
To North, Recommended 


Motor service in the transporta- 
tion of less-truckload shipments of 
meat and meat by-products from 
points in Florida to points in 14 
northern states, in view of the lack 
ef other motor carrier service, of 
a lack of rail service for transporting 
small shipments, and to eliminate 
an empty movement, is required, ac- 
cording to findings by Examiner C. 
Evans Brooks. 


In a recommended report in MC- 
107107, Sub. 63, Alterman Transport 
Lines, Inc., Extension—Meat Products, 
Examiner Brooks recommend that a cer- 
tificate be granted the applicant to trans- 
port, over irregular routes, frozen meats 
and frozen meat products, and of meats, 
meat products, and meat by-products 
from points in Florida to points in New 
York, New Jersey, Maryland, Indiana, 
Ohio, Illinois, Pennsylvania, Delaware, 
Connecticut, Missouri, Rhode Island, 
Massachusetts, West Virginia, Virginia 
and the District of Columbia. 

Examiner Brooks also recommended 
that the carrier be granted authority to 
transport empty containers used in the 
transportation of the aforementioned 
commodities in the reverse direction, but 
with certain restrictions. 


Less-Truckload Service 


The examiner said that, as under the 
applicant’s present operations, less-than- 
truckload shipments would be actively 
solicited, encouraged by appropriate 
tariff schedules, and consolidated for 
movement. That was feasible, Examiner 
Brooks said, “since shipments of meats 
and other refrigerated commodities can 
readily be transported in the same ve- 
hicle.” Although less-truckload ship- 
ments generally were held until suffi- 
cient freight was accumulated so as to 
render a movement profitable, said the 
examiner, trucks were frequently dis- 
patched loaded with as little as 5,000 or 
10,000 pounds. 


In August, September, and October, 
he said, the movement of citrus concen- 
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trates was light, dropping from ;{ 


> US- 
ual 25 to 30 loads weekly to five yr s 
In that period the excess of souti soung 
traffic over that moving north oung 
required a substantial movem: ¢ oj 
empty equipment, Examiner r00ks 


said, citing an operating loss fro: that 
empty movement of $17,600 in O: ober 
1954. 

After reviewing difficulties © the 
Florida packers in marketing tl ough 
receivers of small shipments at sca tereg 
points in the destination states, tlie ex. 
aminer said that there was no qu:stion 
that the proof offered revealed the exist. 
ence of a substantial market for the 
described commodities at numeroys 
points through out the destination area. 
He added that “due consideration must 
attend the past inability of shippers to 
obtain transportation service which pre- 
vented this traffic from developing even a 
fraction of its full potential,” adding: 

“As a consequence, the proof lacks the 
support of actual shipments moving to 
many of the points in the destination 
area. Nevertheless, those actual ship- 
ments that have been made coupled with 
the marketing procedures of the industry 
and evidence of prospective customers 
throughout the destination area whose 
future purchases of Florida supplies is 
an obvious likelihood, render firm sup- 
port to the conclusion that the institu- 
tion of a fast reliable motor carrier sery- 
ice would result in a substantial move- 
ment of this traffic.” 


Other Services Compared 


Examiner Brooks said that the only 
existing motor carrier service, that of 
Carolina Freight Carriers Corporation, 
was severely limited as to the destination 
area it was authorized to serve and 
which it reached only by circuitous 
routes. Among other things, the exam- 
iner said that the carrier did not spe- 
cialize solely in the transportation of 
“this type of operation and vigorous solic- 
itation of such traffic.” 

Examiner Brooks also said that “rail 
service is likewise lacking.” He said the 
rail carrier (Seaboard Airline Railroad 
Co.) had difficulty accommodating small 
shipments, since shippers were required 
to lease an entire car regardless of the 
quantity shipped. He added that “the 
shippers represented herein, although 
lacking other means of transportation, 
were unable to utilize rail service exten- 
sively and apparently lack confidence in 
the rail carrier’s ability to achieve de- 
livery before the highly perishable freight 
deteriorates.” He added that, while 
the amount of freight transported was 
sizable, there was no indication that a 
grant of the instant application would 
deprive it of carload traffic or that the 
involved traffic constituted a sufficient 
percentage of its total traffic so that a 
partial loss thereof would impair its 
financial position. 





Approval of F & S Merger 
Into Navajo Recommended 


A recommendation that the Commis- 
sion approve and authorize, subject ‘0 
specified conditions, the acquisition by 
Navajo Freight Lines, Inc., of Denver, 
Colo., of control of F & S Transit Cc., 
Inc., of South Bend, Ind., through pu:- 
chase of capital stock, and merger <f 
F & S Transit into Navajo for owne!- 
ship, management and operation his 
been made by Examiner Hobart ©. 


May 


Clou 
5758, 
Frei 


prov 


sean oanmoeo 





ORLD 


uUs- 
Six, 
und 
und 
of 
00ks 
that 
ber, 


the 
ugh 
ered 

ex- 
‘tion 
xist- 

the 
Tous 
area. 
nust 
'S to 
pre- 
ena 


| the 
g to 
ition 
hip- 
With 
istry 
mers 
hose 
PS is 
sup- 
titu- 
ery- 
\Ove- 


cient 
at a 
its 


mis- 
t 10 
n by 
nver, 
Cc., 
pui- 
r of 


mere 





May 7 1955 

Cloug! in a proposed report in MC-F- 
5758, ..urence Cohen—Control; Navajo 
Freig! Lines, Inc——Control and Merger 


_F & 5 Transit Co., Inc. 

The examiner also recommended ap- 
prova. of acquisition by Laurence Cohen, 
presid. nt and owner of a majority of 


the stock of Navajo Freight Lines, of 
contro: of the operating rights and prop- 
erty © F & S Transit through the pur- 
chase transaction. He said that the 
applic.tion was opposed, at the hearing, 
by the Wabash Railroad, central terri- 
tory railroads, Class I railroads in West- 


em ‘Trunk Line and Southwestern 
Freight Bureau territories, rail carriers 
in the Western District, and the Pacific 
Southwest Railroad Association. 


After observing that F & S Transit 
held authority, under its certificate in 
MC-59017, to operate as a motor common 
carrier, in interstate or foreign commerce, 
of general commodities, with exceptions, 
over regular routes between Chicago and 
Fort Wayne, Ind., between Gary and 
Merrillville, Ind., and between Michigan 
City and LaPorte, Ind., with service to 
specified intermediate and off-route 
points, the examiner said that under an 
agreement of July 14, 1954, Navajo would 
purchase from F & S Transit all the 400 
outstanding shares of capital stock of the 
latter for $150,000. 


“In the event the regulatory authorities 
of Indiana would not authorize the trans- 
fer of the intrastate operating rights of 
F & S to Navajo (a New Mexico corpora- 
tion),” said the examiner, “then they de- 
sire to continue F & S as an Indiana 
corporation controlled by Navajo, its sole 
purpose being the holding of Indiana In- 
trastate operating authority.” 


Operations ‘Complementary’ 


The operations of F & S Transit were 
complementary to those of Navajo, their 
routes connecting at Chicago, said the 
examiner, adding: 

“F & Sis comparatively a much smaller 
carrier serving a limited territory, and 
... its operations have been unprofitable 
for several years. The president of F & S 

. attributes its losses to increased 
operating costs, depressed rates, and the 
loss of patronage of its principal shipper 
at South Bend. . . . Evidence relating to 
its past operations indicates that, for 
more than two years, it (F & S) has not 
rendered any service to or from the off- 
route points of Dyer, Roseland, Bristol, 
New Haven, Zulu and Townley (Ind.) and 
to or from Merrillville (Ind.), as set forth 
in the certificate in No. MC-59017; and 
that F & S has ceased operating under 
the authority covered by No. MC-59017, 
Sub. No. 4. As the record does not show 
a need for the re-institution of service at 
those points the proposed findings will 
be conditioned to require that the au- 
thority to serve them be canceled coinci- 
dent with consummation. 


“Navajo is a large carrier with routes 
extending from Chicago to the west 
coast. It maintains terminals at the 
principal points served, including Chi- 
cago, where it has presently opened a 
new modern terminal which is large 
enough to absorb the F & S operations 

that point. All of Navajo’s terminals 
ere connected with a teletype system. 
‘nder the unified operation, Navajo 

ould effect savings through elimination 
(< certain duplicating administrative and 
eneral expenses, and by consolidation 

f terminals and pickup and delivery 
arvices at Chicago.... 


“Representatives of six shippers and 








a motor carrier testified in support of 
the application.... 

“The motor carrier supporting the 
application, Central Motor Lines, Inc., 
operates over regular routes between 
points in the southeastern part of the 
country and Chicago, where it inter- 
changes traffic with F & S. The inter- 
change arrangement has enabled this 
carrier to effect a better balanced lading 
and it desires to continue the inter- 
change with Navajo....” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 


become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Cellophane 


I. and S. M-6430. Distribution Rates— 
Friedman’s Express, Inc. By Examiner 
Francis J. Sweeney. Recommends order 
requiring cancellation of suspended 
schedules to the extent found unlawful 
and discontinuing proceeding, without 
prejudice to filing of new schedules in 
conformity with views expressed in re- 
port. Recommends finding proposed dis- 
tribution commodity rates on cellulose 
film, minimum 6,000 pounds, from Wilkes- 
Barre, Pa., to points in Pennsylvania, 
just and reasonable, and proposed less- 
than-truckload distribution rates on same 
commodity not shown just and reason- 
able. The examiner found the proposed 
less-than-truckload rates not shown just 
and reasonable to the extent that they 
would apply on shipments of less than 
2,000 pounds, and that rates on ship- 
ments under 2,000 pounds, which re- 
flected about 50 per cent of the first 
class rates under 2,000 pounds, would 
be just and reasonable. He said Fried- 
man’s Express, Inc., proposed the rates 
on cellulose film (cellophane), from pool 
carloads and pool truckloads at Wilkes- 
Barre, in schedules filed to become effec- 
tive September 22, 1954, and that, on 
protest of Middle Atlantic Conference, 
operation of the schedules was suspended 
to April 22, 1955. He said the respond- 
ent postponed their effectiveness to 
June 22. 


Beer 


I. and S. M-6523, Beer—Colorado to 
Kansas City. By Examiner Tobias 
Naftalin. Recommends order requiring 
cancellation of suspended schedules and 
discontinuing proceeding on finding not 
shown just and reasonable, in the ab- 
sence of probative evidence, a new com- 
modity rate of 62 cents a 100 pounds, 
minimum 35,000 pounds, on beer, from 
Denver and Golden, Colo., to Kansas 
City, Mo., and points grouped with each 
of those points. The examiner said the 


rate was proposed, in schedules filed to’ 


become effective October 16, 1954, by 
common carriers parties to a tariff of 
Middlewest Motor Freight Bureau, 
agent. On protest of interested railroad 
in Western Trunk Line Territory, he 
said, operation of the proposed schedules 
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was suspended by the Commission, 


Board of Suspension, until May 16. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-43654, 
Sub. 34, Dixie Ohio Express, Inc., Exten- 
tion—Ohio. Certificate proposed. General 
commodities, with exceptions, between 
Ripley, O., and Cincinnati, O., over U.S. 
Highway 52, serving no intermediate 
points, as an alternate route in connec- 
tion with regular-route operations be- 
tween Akron, O., and Atlanta, Ga.; and 
Birmingham, Ala., restricted, however, 
against transportation of any traffic 
originating at, destined to, or inter- 
changed at Ripley, O., Maysville, Ky., 
points within 5 miles of Ripley and Mays- 
ville, and points on U.S. Highway 68 
between Ripley and Maysville. 

Arizona (Phoenix)—MC-69512, Sub. 2, 
C. W. Keith Truck Lines, Inc., Exten- 
sion—Payson, Ariz. Certificate proposed. 
General commodities, with exceptions, 
(1) between Phoenix and Pine, Ariz., 
over specified route, serving all inter- 
mediate points except those on US. 
Highway 60, and (2) between junction 
of U.S. Highway 60 and an unnumbered 
highway (Bush Highway) at point about 
8 miles east of Mesa, Ariz., and junction 
of said unnumbered highway and an- 
other unnumbered highway at point just 
north of Felton, Ariz., via Sun Flower, 
Ariz., serving all intermediate points. 

Arkansas (Springdale)—MC-111231, 
Sub. 22, Jones Truck Lines, Inc., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. General commodities, with excep- 
tions, over a regular route between Con- 
way, Ark., and junction U.S. highways 
64 and 61, near Marion, Ark., over U.S. 
highway 64, serving no intermediate 
points, as an alternate route in connec- 
tion with applicant’s regular route opera- 
tions. 

California (Los Angeles) —MC-111838, 
Sub. 1, Harry A. Cherroff, Extension— 
Grand Canyon National Park, Ariz. (Ap- 
plication now docketed as MC-67388, Sub. 
10, since substitution of Meddock Truck 
Line as applicant, pursuant to Commis- 
sion’s order of June 16, 1954, in MC-FC- 
57007-A). Certificate proposed. General 
commodities, with exceptions, (1) between 
Williams, Ariz., and Grand Canyon Na- 
tional Park, Ariz., over U.S. Highway 64, 
serving all intermediate points, and (2) 
over irregular routes, between Williams, 
Ariz., on the one hand, and, on the other, 
points within 25 miles of Williams, ex- 
cept Ashfork, Ariz., and except points on 

US. Highway 64 north of. Williams. 

Canada (Hamilton, Ontario)—MC-114- 
$95, Quigley Truck Lines, Ltd., Common 
Carrier. Certificate proposed. Blast fur- 
nace slag, in bulk, in dump trucks, from 

the international boundary line at ports 
of entry at Buffalo and Niagara Falls, 
N.Y., to points in Erie and Niagara 
counties, N.Y., over irregular routes. 

Canada (Toronto, Ontario)—MC- 
106037, Sub. 3, Gilson Automobile Trans- 
port, Ltd., Extension—Port Huron. Cer- 
tificate proposed. Automobiles, trucks, 
buses, trailers, and chassis, in secondary 
movements, in truckaway and driveaway 
service, and bodies and cabs, between 
Port Huron, Mich., and the international 
boundary line between the U.S. and 
Canada at port of entry, at Port Huron, 
over irregular routes. 
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Colorado (Denver)—MC-9895, Sub. 80, 
R. B. “Dick” Wilson, Inc., Extension— 
Oregon. Denial of certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, (1) from Boise, 
Ida., to Nyssa, Ore., and (2) from Evans, 
Ida., to points in Idaho, over irregular 
routes. 

Florida (Jacksonville) — MC-106089, 
Sub. 1, John G. Lane, dba John G. Lane 
Lines, Extension—Montgomery, Ala. Cer- 
tificate proposed. Bakery products and 
advertising matter from Jacksonville, 
Fla., to Montgomery, Ala., and empty 
containers and unsalable bakery prod- 
ucts on return, over irregular routes. 

Georgia (Atlanta)—-MC-30657, Sub. 6, 
Dixie Hauling Co., Extension—Arkansas. 
Permit proposed. Galvanized garbage 
cans, tubs, pails and empty oil con- 
tainers from Atlanta, Ga., to all points 
in Arkansas, over irregular routes. 

Indiana (Peru)—MC-112211, Sub. 2, 
Albert W. Mowbray, dba Mowbray Truck- 
ing Co., Extension—Ohio. Denial of cer- 
tificate proposed. New furniture and 
new cabinets, uncrated, from Peru, Ind., 
and points within one mile thereof, to 
points in Ohio. 

Indiana (Terre Haute) — MC-85635, 
Sub. 2, Western Indiana Coach, Inc., Ex- 
tension—Effingham, Ill. Certificate pro- 
posed. Passengers, baggage, express and 
newspapers, between Casey, IIll., and Ef- 
fingham, Ill., over U.S. Highway 40, serv- 
ing all intermediate points. 

Kentucky (Lexington) — MC-107475, 
Sub. 30, Dance Freight Lines, Inc., Ex- 
tention—Nicholasville, Ky. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, serving Nicholas- 
ville, Ky., as off-route point in connec- 
tion with applicant’s presently authorized 
regular route operations between Cin- 
cinnati, O., and Columbus, Ga., over U.S. 
Highway 25. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 30, Hearin Tank Lines, Inc., Exten- 
sion—Sulphuric Acid. Certificate pro- 
posed. Sulphuric acid, in bulk, in tank 
vehicles, from Baton Rouge, La., to 
Pascagoula, Miss., and points within 25 
miles thereof, over irregular routes. 


Maine (Bangor)—MC-57662, Sub. 2, 
Bangor & Aroostook Railroad Co., Ex- 
tension—Oakland—Fort Kent, Me. Cer- 
tificate proposed. Passengers, baggage, 
express, and newspapers, in the same ve- 
hicle with passengers, or in a separate 
vehicle, between Oakfield and Fort Kent, 
Me., over a specified highway, serving 
specified intermediate points. 


Maryland (Federalsburg)—MC-75185, 
Sub. 210, Service Trucking Co., Inc., Ex- 
teision—Landover, Mr. Certificate pro- 
posed. Frozen foods, from Landover, 
Baltimore and Whiteford, Md., Bridge- 
ton, N.J., and Wilmington, Del., to points 
in W.Va., O., Mich., Ky., Tenn., Ark., 
Ind., Ill., Wis., Mo., Ia., Minn., Neb., 
Kan., N.C., S.C., Ga., Fla., Ala., Miss., 
and La., over irregular routes. 


Massachusetts (North Chelmsford)— 
MC-113742, Explosive Supply Co., Inc., 
Contract Carrier. Permit proposed, on 
further hearing. Class A, B, and C ex- 
plosives (not in liquid form) and supplies 
and equipment incidental to their use, 
from Chelmsford, Mass., over irregular 
routes, to points in Conn., Me., N.H., 
R.I., and Vt., in shipments not exceeding 
10,000 pounds in weight, subject to cer- 
tain conditions. 


Massachusetts (Quincy) — MC-7674, 








Sub. 4, Powhatan Transportation, Inc., 
Extension—Connecticut. Denial of cer- 
tificate proposed. Granite and monu- 
ments and memorials, from Niantic, 
Conn., to Quincy, Mass., and between 
Quincy and New London, Conn., over ir- 
regular routes. 

Michigan (Dearborn)—MC-97336, Sub. 
5, Hogue Freight Lines, Inc., Extension— 
Sand. Certificate proposed. Sand from 
points within lower peninsula of Michi- 
gan to international boundary line be- 
tween Detroit, Mich., and Windsor, Ont., 
over irregular routes. 

Minnestota (St. Paul) —-MC-76266, Sub. 
85, Merchants Motor Freight, “Inc., Ex- 
tension—Indiana Michigan Highways. 
Certificate proposed. General commod- 
ities, with exceptions, between junction 
of U.S. Highway 20 and Indiana Highway 
212 (near Michigan City, Ind.) and De- 
troit, Mich., over specified route, serving 
no intermediate points, and serving junc- 
tion of U.S. Highway 20 and Indiana 
Highway 212 for purpose of joinder of 
routes only, as alternate route for operat- 
ing convenience only in connection with 
applicant’s otherwise authorized regular- 
route operations. 

Minnesota (St. Paul) -MC-108449, Sub. 
29 Indianhead Truck Lines, Inc., Exten- 
sion—North Dakota. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, (1) from Minneapolis and 
St. Paul and points within 10 miles of 
each except Pine Bend, Minn., to points 
in North Dakota with certain exceptions, 
and (2) from Minneapolis and St. Paul 
and points within 10 miles of each to 
points on and east of the U.S. Highway 
53 between Duluth, Minn., and US.- 
Canada international boundary line, 
over irregular routes. 

Mississippi (Jackson) —-MC-105957, Sub. 
36, Delta Motor Line, Inc., Extension— 
Louisiana Points. Certificate proposed. 
General commodities, with exceptions, 
serving points on U.S. Highway 51 be- 
tween McComb, Miss., and Ponchatoula, 
La., including McComb and Ponchatoula, 
in connection with presently authorized 
regular route operations between Jack- 
son, Miss., and New Orleans, La., over 
US. Highway 51. 

Missouri (Fornfelt)—-MC-114738, Sub. 
1, Herman Chamness and Glenn Blood- 
worth, dba Sikeston Film Delivery, Com- 
mon Carrier. Denial of certificate pro- 
posed. Developed motion picture film, in 
metal containers, between St. Louis, Mo., 
and Blytheville, Ark., over U.S. Highway 
61, serving no intermediate points. 

Missouri (Kansas City) — MC-112713, 
Sub. 47, Yellow Transit Freight Lines, 
Inc., Extension—Alternate Route (U.S. 
Highway 54). Denial of certificate pro- 
posed. General commodities, with excep- 
tion, between Kingdom City, Mo., and 
Springfield, Ill., and between Litchfield, 
Ill, and Chicago, Ill., over alternate 
routes for operating convenience in con- 
nection with authorized regular-route 
operations. 


Missouri (St. Louis)—-MC-11910, Sub. 
10, St. Louis-Nashville Freight Lines, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between Vincennes, Ind., 
and Chicago, Ill., over U.S. Highway 41, 
serving no intermediate points, as an 
alternate route for operating convenience 
in connection with regular-route opera- 
tions between Evansville, Ind., and Chi- 
cago. 

Montana 


(Rudyard) — MC-114676, 


Twedt Bros., Contract Carrier. Denial of 
permit proposed. Agricultural implements 
and machinery and repair parts therefor, 
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—_ 
from Racine, Wis., and Rockford, 1, to 
specified points in Montana, over | egy. 
lar routes, 

New Jersey (Mahwah)—MC-22: Ssyp. 
13, Hudson Transit Lines, Inc., Ex! ngion 
—New Jersey Turnpike and New _ ersey 
Highway 3. Certificate proposed. Pas. 


sengers, baggage, express and news. apers 
(1) between junction of New Jersey lIigh- 
way 3 and the Lincoln Tunnel onter- 
change of New Jersey Turnpik:, ip 
Secaucus, N.J., and junction of US. figh- 
way 46 and New Jersey Highway ‘7, in 
Hasbrouck Heights, N.J., over N.J. furn- 
pike and U.S. Highway 46, and (%) be- 
tween junction of N.J. Highway + and 
N.J. Highway 20 in East Rutherford. NJ, 
and junction of N.J. Highway 17 and 
Paterson Plank Road, in Carlstadt, NJ, 
over N.J. Highways 3 and 17, serving all 
intermediate points, subject to restriction 
that no passengers be picked up in New 
York City for discharge in N.J. south of 
junction of N.J. Highways 17 and 4, and 
no passengers shall be picked up south 
of that junction for discharge in New 
York City. 


New Jersey (Weehawken)—MC-84537, 
Sub. 3, Abraham Gulko, Extension—Phil- 
adelphia. Permit proposed. Waxed 
wrapping paper, in rolls, from the site 
of the plant of Fabricon Products Divi- 
sion, Eagle-Picher Co., at Philadelphia, 
Pa., to New York, N.Y., and points in 
N.Y. and N.J. within 15 miles of New 
York City, over irregular routes. 


New Mexico (Gallup) —MC-114808, Sub. 
1, W. C. Moorhead, Jr., dba Moorhead 
Freight Line, Common Carrier. Certifi- 
cate proposed. General commodities, 
with exceptions, between points in Mc- 
Kinley County, N.M., and points in a 
described area in Arizona, over irregular 
routes. 


New York (New York)—MC-58813, 
Sub. 35, Selman’s Express, Inc., Exten- 
sion—New York. Denial of certificate 
proposed. Wearing apparel and materials 
used in the manufacture thereof, between 
New York, on the one hand, and, on the 
other, Ballston Spa, Mechanicville, One- 
onta, Rome, Whitehall, Poughkeepsie, 
Hoosic Falls, and Nassau, N.Y., and 
points in Westchester County, N.Y., over 
irregular routes. 


New York (Ontario)—-MC-112854, Sub. 
6, Peter Hollebrand, Extension—Virginia. 
Certificate proposed. Over irregular 
routes (1) frozen foods, from named 
points in New York to points in Virginia, 
excluding the transportation of frozen 
fruits, frozen fruit juices, and frozen 
vegetables to points in Virginia east of 
Chesapeake Bay; (2) canned goods, from 
three Virginia points, and Martinsburg, 
W.Va., to points in a described area of 
New York, and (3) empty containers on 
return. 


North Carolina (Raleigh)—MC-13300, 
Sub. 56, Carolina Coach Co., Extension— 
Brookneal and Naruna, Va. Denial of 
certificate proposed. Passengers, bag- 
gage, express and newspapers between 
Homeville, Va., and Brookneal and 
Naruna, Va., over Virginia Highways 40 
and 605. 

Ohio (Akron)—MC-43654, Sub. 3°, 
Dixie Ohio Express, Inc., Extension—A! - 
ternate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Stanford, Ky., and Bardstown, Ky , 
over U.S. Highway 150, serving no in- 
termediate points, as an alternate rout: 
for operating convenience in connectio) 


with regular-route operations, subject tv 


restriction that such alternate route b 
used only for transportation of traffi 
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movirz between Knoxville, Tenn., and 
Louisville, Ky. 

Ohi» (Columbus)—MC-1470, Sub. 4, 
Coluribus & Chicago Motor Freight, Inc., 
Extension — Calumet Expressway. Cer- 
tifica'e proposed. General commodities, 
with exceptions, between Chicago, IIl., 
and the junction of U.S. Highways 41 and 
g¢ and Indiana Highway 152, over a de- 
scribed alternate route for operating con- 
venience, serving no intermediate points, 
in connection with regular-route opera- 
tions between Chicago and Columbus, O. 

Ohio (Tiffin)—-MC-77404, Sub. 4, Mo- 
hawk Motor, Inc., Extension—Ohio. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Oakwood, O., 
and points within three miles thereof, 
as off-route points in connection with 
applicant’s authorized regular route 
operations between Lima, O., and Fort 
Wayne, Ind. 

Oregon (Eugene)—MC-115005, Bill M. 
Allum and John P. Allum, dba Allum 
Bros., Extension—Machinery. Denial of 
certificate proposed. Machinery and 
equipment (loggers, contractors and saw- 
mill), between points in Oregon, on the 
one hand, and points in Wash. and Calif., 
on the other. ? 

Pennsylvania (Claysville) — MC-57616, 
Sub. 3, T. G. Walker, Extension—Addi- 
tional Origins. Certificate proposed. Cin- 
ders, slag, sand, gravel and stone, in 
dump vehicles, from Benwood and Wier- 
ton, W.Va., to points in Washington and 
Greene counties, Pa., over irregular 
routes. 

Pennsylvania (Downingtown) — MC- 
110525, sub. 251, Chemical Tank Lines, 
Inc., Extension—Soya Bean Oil. Certifi- 
cate proposed. Soya bean oil, in bulk, in 
tank vehicles, from Bellevue and Ross- 
ford, O., to Bridgeville, Pa., over irregu- 
lar routes. 

Pennsylvania (Phoenixville) —MC-5649, 
Sub. 17, Kulp and Gordon, Inc., Exten- 
sion — Providence. Certificate proposed. 
Steel plates, from Coatesville, Pa., to 
Providence, R.I., over irregular routes, 
subject to restriction precluding appli- 
cant from combining such authority with 
other authority for the purpose of per- 
forming service between points other 
than Coatesville and Providence. 

Pennsylvania (Quarryville)—-MC-68807, 
Sub. 21, Benjamin H. Herr, dba Herr’s 
Motor Express, Extension—Southeast- 
ern States. Permit proposed. Plumbers’ 
goods from Ellwood City, Pa., to points 
in Ala., Ga. and portion of Fla., over 
irregular routes. Finding proposed that 
the holding by applicant of permit here 
recommended and its certificate in MC- 
105461 will be consistent with public in- 
terest and national transportation policy. 

Pennsylvania (Scranton) —MC-115094, 
Anthony T. Bolish, Common Carrier. 
Certificate proposed. Building blocks and 
lintels, from Scranton, Pa. to points in 
Pa., N.Y., N.J., Del., Mass., Conn., Md., 
and D.C., within 300 miles of Scranton, 
and slate and stone, from West Nichol- 
son, Pa., to the same destination, over 
irregular routes. 


Rhode Island (Warwick)—MC-115065, 
Pasquale A. Reali, dba Reali Bus Serv- 
ice, Common Carrier. Denial of certifi- 
ate proposed. Passengers, in round-trip 
‘harter operations, over irregular routes, 
rom points in Kent County, R.I., to 
»0ints in R.I., Mass., and Conn., and re- 
urn. 


Texas (Dallas)—-MC-41432, Sub. 70, 
tast Texas Motor Freight Lines, Exten- 
sion—Alternate Route—Missouri. Certifi- 
sate proposed. General commodities, 
with exceptions, between Jackson, Mo., 


and the junction of U.S. Highways 61 and 
67 (near Crystal City, Mo.), over US. 
Highway 61, serving no intermediate 
points but serving the termini for pur- 
poses of joinder only, as an alternate 
route for operating convenience in con- 
nection with authorized regular-route op- 
erations between Memphis, Tenn., and St. 
Louis, Mo. 

Texas (Houston)—MC-30319, Sub. 46, 
Southern Pacific Transport Co., Exten- 
sion — Falfurrias, Tex. Certificate pro- 
posed. General commodities, with excep- 
tions, between Falfurrias, Tex., and 
Edinburg, Tex., over U.S. Highway 281, 
serving specified intermediate and off- 
route points, subject to same restrictions 
imposed on present authority between 
Corpus Christi and Alice, Tex., described 
in MC-30319. 

Vermont (Fair Haven) — MC-33785, 
Robert E. Wood, Petition for Modifica- 
tion. Recommends, for want of prosecu- 
tion, denial of petition for modification 
of “grandfather” certificate issued 
May 30, 1942, to extent of also authoriz- 
ing transportation of lumber between 
Fair Haven, Vt., and points within 30 
miles thereof, on the one hand, and, on 
the other, points in Conn., Mass.,.N.H., 
N.J., N.Y., R.I., and Vt., over irregular 
routes. 

Virginia (Lynchburg) — MC-903, Sub. 
30, Falwell Fast Freight, Inc., Extension 
Virginia. Denial of certificate proposed. 
General commodities, with exceptions, 
between Lynchburgh and Roanoke, Va., 
over U.S. Highway 460, serving no inter- 
mediate points. 

Virginia (Norfolk) —MC-1145, Sub. 1, 
Edgar W. Tunnell, Extension—News- 
papers. Permit proposed. Bakery prod- 
ucts and newspapers, from Norfolk, Va., 
to South Mills, Elizabeth City, Winfall, 
Hertford and Edenton, N.C., and empty 
containers and equipment used in trans- 
portation of bakery products and news- 
papers in the reverse direction. 

Virginia (Norfolk) —MC-94265, Sub. 25, 
Bonney Motor Express, Inc., Extension— 
Frozen Foods. Frozen food's from Omaha, 
Neb., to points in Md., N.C., S.C., Va., 
W.Va. and D.C., over irregular routes. 


Washington (Yakima) — MC-103494, 
Sub. 4, William C. Easley, dba W. C. 
Easley Hauling Service, Extension— 
Frozen Commodities. Denial of permit 
proposed. Fresh and frozen vegetables 
and fruits, canned fruits and vegetables, 
containers used in cannery operations, 
and cannery machinery and equipment 
(used) not exceeding 5,000 pounds per 
piece, between Lewiston, Ida., Walla 
Walla, Grandview, Yakima, Kent, Se- 
attle and Tacoma, Wash., and Portland 
and Pendleton, Ore. 


West Virginia (London) — MC-115054, 
Owen Berry, dba O. H. Berry Trucking 
Co., Common Carrier. Certificate pro- 
posed. Ferro alloys, in bulk, in dump 
vehicles, from Alloy, W.Va., to all points 
in O. and Pa., over irregular routes. 


West Virginia (Huntington) — MC- 
47142, Sub. 54, C. I. Whitten Transfer 
Co., Extension—Jeffersonville, Ind., Cer- 
tificate proposed. Class A, B, and C explo- 
sives, blasting supplies, and used con- 
tainers for explosives, blasting supplies 
and powder, between points in Indiana 
on U.S. Highway 31E within six miles of 
Jeffersonville, Ind., including Jefferson- 
ville, on the one hand, and, on the other, 
Kenvil, N.J., and points within five miles 
of Kenvil, points in Ky., O., Va., W.Va. 
and specified part of N.C., with service at 
the described Indiana points restricted 
to interchange of traffic with other car- 
riers only, over irregular routes. 


57 


| ICC NEWS 


Wisconsin (Milwaukee)—MC-1550, Sub. 
11, Charles Hildenbrand and Elias Hil- 
denbrand, dba Advance Express Co., Ex- 
tension—Alternate Route (U.S. Highway 
41). Certificate proposed. General com- 
modities, with exceptions, between Mil- 
waukee, Wis., and Oshkosh, Wis., over 
U.S. Highway 41 as an alternate route 
for operating convenience in connection 
with regular-route operations. 


Wisconsin (Wausau)—MC-108586, Sub. 
33, Steffke Freight Co., Extension—Relo- 
cated U.S. Highway 41. Certificate pro- 
posed. General commodities, with excep- 
tions, between Milwaukee, Wis., and 
junction U.S. highways 41 and 45, over 
relocated U.S. highway 41, serving all in- 
termediate points. 


| RAIL AND WATER REPORTS | 


Bakery Goods 


I. and S. No. 6302, Bakery Goods— 
Glidden, Ga., to Suffolk, Va. By Ex- 
aminer Charles E. Morgan. Recommends 
discontinuance of proceeding on finding 
proposed reduced rate of 91 cents per 
100 pounds plus 15 per cent increase, or 
a total of 104.65 cents on bakery goods 
from Glidden (Macon, Ga.) to Suffolk, to 
be just and reasonable. By schedules 
filed to become effective December 10, 
1954, respondent rail carriers parties to 
Agent C. A. Spaninger’s tariff I.C.C. No. 
1295 proposed to establish the reduced 
rate (present rate 98 cents plus 15 per 
cent, total 112.7 cents). On protest of 
Southern Motor Carriers Rate Confer- 
ence, Inc., the schedules were suspended 
to July 9. The examiner said that the 
reduction seemed necessary to maintain 
the present rail movement from Glidden. 


Volcanic Scoria 


No. 31578, Hutchinson Concrete Co., et 
al. v. Colorado & Southern Railway Co., 
et al. By Examiner Donald E. Strube. 
Recommends award of reparation on 
finding inapplicable charges collected on 
shipments of volcanic scoria, carloads, 
from Twin Mountain, N.M., to plants 
at Denver and Colorado Springs, Colo., 
Garden City, Hutchison and Wichita, 
Kan., Tulsa, Okla., and Conway, Ark. 
The examiner said the rates had been 
and were inapplicable to the extent they 
had exceeded or exceeded charges based 
on the applicable rates before the Ex 
Parte No. 175, plus a surcharge of 12 
per cent instead of a surcharge of 15 
per cent sought to be collected. The 
examiner said that the complaint was 
that the 15 per cent increase was added 
to charges on volcanic scoria while only 
a 12 per cent surcharge was made on 
competitive commodities. 


Limestone With Added Minerals 


No. 31512, Alabama Calcium Products 
Co. v. Atlanta & West Point Rail Road 
Co., et al. By Examiner Charles B. Gray. 
Recommends finding not shown to have 
been or to be unjust or unreasonable ap- 
plicable rates on carload shipments of 
ground or pulverized limestones with 
mixture of additional minerals from 
Gantts Quarry, Ala., to Southern Terri- 
tory destinations. The examiner said 
the Commission should find that the 
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rates charged were inapplicable and that 
the applicable rates on shipments of 
ground limestone and on ground lime- 
stone with not in excess of 3 per cent of 
other minerals, had been and were the 
so-called T-295 limestone scale rates, 
plus a 15 per cent surcharge while the 
applicable rates on ground limestone with 
6 per cent mineral additives, used for 
mixing with cattle and poultry feeds, 
were the class 221%2-V rates, plus a 12 per 
cent surcharge. 


Wallboard 


No. 31599, Marine Engineering & Sup- 
ply Co. v. Alton & Southern Railroad Co. 
et al. By Examiner R. A. White. Recom- 
mends dismissal of complaint on finding 
rates charged on asbestos wallboard, in 
carloads, of $1.84 a 100 pounds, from 
Nashua, N.H., Metuchen, N.J., Ambler, 
Pa., to Watson, Calif.; $1.47 from Wauke- 
gan, Ill., to Watson; $1.37 from Prospect 
Hill, Mo., to Los Angeles, between July 
11, 1950 and February 15, 1952, not shown 
unjust or unreasonable. The examiner 
said the complainant did not assail the 
base rates charged, but rather contended 
that the various ex parte increases were 
unjust and unreasonable in relation to 
the -increases applied on other articles 
which, it submitted, were substantially 
similar to asbestos wallboard. He said 
comparisons which merely showed that 
the increases authorized on the consid- 
ered commodity were higher than those 
accorded another commodity were not 
sufficient to support a finding of un- 
reasonableness. 


Grain 


No. 31463, Piedmont Mills, Inc. v. Nor- 
folk & Western Railway Co., et al. By 
Examiner E. J. Hoy, Jr. Proposes dis- 
missal of complaint on finding applicable 
and not shown to have been unjust or 
unreasonable, or unduly preferential or 
prejudicial, rates ranging from 47 cents 
to 58.5 cents a 100 pounds on carload 
shipments, and a rate higher than 66 
cents (not named in the report) on three 
less-carload shipments of grain. The 
carload shipments moved from points in 
Maryland and Pennsylvania, to Lynch- 
burg, Va., prior to November 25, 1953, for 
milling-in-transit, and were re-for- 
warded to destinations in North and 
South Carolina. Complainant asked 
waiver of collection of undercharges on 
the carload shipments prior to November 
25, 1953, and reparation on the less-car- 
load shipments to Bennettsville, S.C., in 
1952. The examiner found that, at the 
time the shipments moved, the applica- 
tion of a through rate was restricted 
against the route the shipments followed. 
On the basis of oral advice from agents 
of the defendants, said the examiner, the 
complainant claimed that the shipments 
were misrouted. However, the examiner 
said, it was well settled that a carrier 
was not liable to a shipper for an 
erroneous quotation of a rate except 
where made in writing. The carload 
shipments were originally billed on the 
basis of a joint through rate of 36.5 
cents per 100 pounds, the rates found 
applicable being the combination rates 
provided in the rate tariff, the examiner 
said. 





Hearings 





Further Hearing in Western 
Class Rate Cases Assigned 


The Commission has set its two western 
class rate proceedings for further hear- 
ing June 6 in San Francisco, Calif., at 
the U.S. Post Office and Court House. 


A notice was issued in the proceedings, 
namely, No. 30416, Class Rates, Moun- 
tain Pacific Territory, and No. 30660, 
Class Rates, Transcontinental Rail, 1950. 
The notice said the hearing would be 
before Commissioner Arpaia and Exam- 
iner Myron Witters. 


“The purpose of the further hearing,” 
said the notice, “shall be solely for cross- 
examination, pursuant to formal re- 
quests, of witneses: J. C. Burklow of 
the Southern Pacific, Ralph E. Brandt 
of the Atchison, Topeka & Santa Fe 
Railway, K. R. Stoney of the Western 
Pacific Railroad, and H. O. Engle of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, who have submitted verified 
statements relating to the basis of class 
rates proposed to and from points on 
short and branch lines, in accordance 
with arrangements made at the Phoenix, 
Ariz., hearing on March 2, 1955.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 
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Changes in Assignments 


Hearing in I. & S. 6375, Window Glass— 
Southwest and West, assigned May 23, at 
Oklahoma City, Okla., canceled and re- 
assigned June 17, at Fed. Bldg., Oklahoma 
City, Okla., before Examiner Cantrell. 

Hearings in Finance 18760, Oklahoma City- 
Ada-Atoka Ry. Co. Abandonment Tupelo to 
Coalgate and Abandonment of Operation 
Coalgate to Atoka, Okla., and Finance 18765, 
Missouri-Kansas-Texas R.R. Co. Abandon- 
ment Coalgate to Atoka, Okla., assigned May 
5, at Atoka, Okla., before Examiner Romero 
will be held in District Ct. Rm. of Atoka 
County. 

Hearing in I. & S. 6358, Sulphur—La., Tex., 
Wyo.—to IIll., Ia., Mich., Minn., Neb., Wis., 
and F.S.A. 30228, Sulphur, Crude, from La., 
Tex. and Wyo. to Green Bay, Wis., assigned 
May 5, at Chicago, Ill, canceled and reas- 
signed May 19, at U.S. Custom Hse., Chicago, 
Ill., before Examiner Fuller. 

Hearings in I. & S. 6330, Tire Fabric—Be- 
tween South and North, and F.S.A. 30111, 
Tire Fabric Between Points in Southern 
Territory and Points in Official Territory, 
assigned May 24, at Washington, D.C., con- 
celed and reassigned June 27, at Washing- 
ton, D.C., before Examiner Kassel. 

Hearing in 31738, Crawford Corp. v. B.S.L. 
& W. ed A. Thompson, Trustee), et al., 
assigned May 26, at New Orleans, La., can- 
celed and reassigned June 14, at Jung Hotel, 
New Orleans, La.. before Examiner Cantrell. 

Hearing in 31626, Samuel G. Keywell Co., 
Inc. v. A. C. & Y., et al., assigned May 6, 
at Detroit, Mich., canceled and reassigned 
June 9, at Sheraton Cadillac hotel, Detroit, 
Mich., before Examiner McCloud. 

Hearing in I. & S. 6364, Crude Sulphur— 
Chicago, Ill. to Detroit, Mich., assigned 
May 9, at Chicago, Ill., postponed indefi- 
nitely. 

Hearing in 30896, Hugo Neu Corp., et al. 
v. B. & O., et al., assigned May 10, at Wash- 
ington, D.C., canceled and reassigned June 





TRAFFIC V. ort 


7, at Washington, D.C., before Exa. :iner 
Bennett. 

Hearing in I. & S. 6234, Routing—A. o. & 
Y. RR. on Overhead Traffic, assigned My 17 
at Washington, D.C., canceled and reas: zneq 
June 28, at Washington, D.C., befor kx. 
aminer Stecher. 

Hearing in I. & S. 6219, Absorpticn of 
Switching at Memphis, Tenn., assignec May 
9, at Washington, D.C., canceled and reas- 
signed June 9, at Washington, D.C., before 
Examiner Hanson. 

Hearing in I. & S. 6348, Crushed Corn 
Cobs—Within Western Territory, assigneg 
May 10, at Des Moines, Ia., postponed in- 
definitely. 

Hearing in 31729, National Water Carriers 
Assn., et al. v. L.I., et al., assigned May 12. 
at Washington, D.C., canceled and reas- 
signed June 21, at Washington, D.C., before 
Examiner Kane. 

Hearing in I. & S. 6357, Vehicles, Groceries 
—Chicago-Louisville-New Albany, assigned 
May 13, at Chicago, Ml., canceled. 


New Assignments 


June 1—Washington, D.C.—Examiner Ben- 

nett: 
30549—Thurston Chemical Co. v. ACL. 
et al. 

June 6—San Francisco, Calif—U. S. P.O. & 
Ct. Hse.—Commissioner Arpaia and Ex- 
aminer Witters: 

a Rates, Mountain-Pacific Ter- 
ritory. 
oe Rates, Transcontinental Rail, 


MOTOR 


Changes in Assignments 


Hearing in MC-3252, Sub. 10, Merrill Trans- 
port Co., Portland, Me., common carrier 
application, assigned May 2, at Concord, 
N.H., canceled and reassigned June 6, at 
_— Comm., Concord, N.H., before Jt. Bd. 

Hearing in MC-61265, Sub. 45, Southeastern 
Motor Truck Lines, Inc., Nashville, Tenn., 
common carrier application, assigned May 
3, at Washington, D.C., canceled and re- 
assigned June 15, at Washington, D.C., be- 
fore Examiner Messer. 

Hearing in MC-3252, Sub. 9, Merrill Trans- 
port Co., Portland, Me., common carrier 
application, assigned May 4, at Portland, 
Me., canceled and reassigned June 8, at 
Fed. Bldg., Portland, Me., before Jt. Bd. ‘vu. 

Hearing in MC-114862, Sub. 1, Jones Trans- 
fer, Spencer, Ia., common carrier application, 
assigned June 15, at Des Moines, Ia., can- 
celed and reassigned June 16, at Fed. Off. 
Bldg., Des Moines, Ia., before Jt. Bd. 146. 

Hearing in MC-114698, Sub. 1, Refrigerated 
Delivery Service, Greenwood, Miss., assigned 
May 2, at Jackson, Miss., canceled and re- 
assigned May 13, at Robert E. Lee Hotel, 
Jackson, Miss., before Jt. Bd. 97. 

Hearing in MC-105556, Sub. 20, Houck 
Transport Co., Billings, Mont., common Ccar- 
rier application, assigned May 9, at Bis- 
marck, N.D., canceled. 

Hearing in MC-115090, Cerovski Transpor- 
tation, Billings, Mont., contract carrier ap- 
Mlication, assigned May 2, at Billings, Mont., 
canceled. 

Hearing in MC-110148, Sub. 31, Transit, 
Inc., Herman, Neb., common carrier applica- 
tion. assigned May 3, at Lincoln, Neb., can- 
celed and reassigned May 9, at Capitol Blds.., 
Lincoln, Neb., before Jt. Bd. 19. 

Hearing in MC-F-5927, David H. Ratner 
—Control—Tompkins Motor Lines, Inc., 45- 
signed May 5, at Nashville, Tenn., canceled 
and reassigned May 9, at Dinkler-Andrew 
Jackson Hotel, Nashville, Tenn., before Ex- 
aminer Zurlo. 

Hearings in MC-88685, Subs. 10 and 11, |. E 
Whitlock Truck Service, Inc., Stafford. “n.. 
common carrier applications, assigned My 6 
at Denver, Colo., canceled. 

Hearing in MC-66562, Sub. 1222, Reway 
Express Agency, Inc., New York, N.Y., °0™m- 
mon carrier apvlication, assigned May at 
Charleston, W.Va.. canceled. . 

Hearing in MC-115164, Milton R. Vick. “m- 


poria, Va., contract carrier applicatio: 45- 
signed May 11, at Washington, D.C an- 
celed and reassigned June 6, at Washir 0D, 


D.C., before Examiner Smith. 

Hearing in I. & S. M-6952, Tire Fa’ -c— 
South to North, assigned May 24, at sh- 
ington, D.C., canceled and reassigned ine 
27, at Washington, D.C., before Exe ner 
Kassel. 

Hearing in MC-C-1788, Jones Truck 1eS, 
Inc.—Investigation and Revocation © er- 
tificate, assigned May 25, at Little Rock rk.. 
canceled and reassigned June 20, at ate 


Mi 


Ju 


Jt 
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Comm ., Little Rock, Ark., before Jt. Bd. 91 
and Examiner Roth. 

Hearing in MC-C-1697, Blue and White 
Lines, Inc. of Va.—Revocation of Certificate, 
assigned May 4, at Pittsburgh, Pa., canceled 
and reassigned June 15, at Fulton Bidg., 
Pittsburgh, Pa., before Examiner McCloud. 

Hearing in MC-C-1721, Kenneth Cum- 
mingham—Revocation of Certificates, as- 
signed May 4, at Pittsburgh, Pa., canceled. 

Hearing in MC-F-5808, W. C. Murrow, 
et al.—Control; Murrow’s Transfer, Inc.— 
Purchase (Portion)—M. L. Byrd, assigned 
May 11, at Greensboro, N.C., canceled and 
reassigned May 23, at U.S. Ct. Rms., Greens- 
poro, N.C., before Examiner Zurlo. 

Hearings in MC-C-1708, Dennis Trucking 
Co., et al. v. W. J. Dillner Transfer Co., 
MC-C-1744, Ray L. Yount v. Modern Transfer 
Co., and MC-C-1766, W. J. Dillner Transfer 
Co—Investigation of Operations, assigned 
May 24, at Washington, D.C., canceled and 
reassigned July 6, at Washington, D.C., be- 
fore Examiner Corcoran. 

Hearing in MC-115157, Long Coal and 
Hauling Co., Duquesne, Pa., contract carrier 
application, assigned May 4, at Pittsburgh, 
Pa., canceled. 

Hearings in MC-107643, Subs. 38 and 39, 
Sst. Johns Motor Express Co., Portland, Ore., 
common carrier applications, assigned May 
6, at Portland, Ore., canceled. 

Hearing in MC-10761, Sub. 50, Transameri- 
can Freight Lines, Inc., Detroit, Mich., com- 
mon carrier application, assigned May 9, at 
Lansing, Mich., canceled. 

Hearing in MC-115156, Cullen Taxi Service, 
Crisfield, Md., common carrier application, 
assigned May 10, at Washington, D.C., can- 
celed. - 

Hearing in MC-C-1776, Darling Freight, 
Inc.—Investigation of Conversion of Opera- 
tions, assigned May 16, at Grand Rapids, 
Mich., canceled and reassigned May 16, at 
U.S. Custom Hse., Chicago, Ill before Exam- 
iner McCloud. 

Hearing in MC-C-1767 and Cross Com- 
plaint, Hess Cartage Co., et al. v. W. J. 
Dillner Transfer Co., and W. J. Dillner 
Transfer Co. v. Lattavo Bros., Inc., assigned 
June 7, at Washington, D.C., canceled and 
reassigned July 7, at Washington, D.C., be- 
fore Examiner Corcoran. 


New Assignments 


May 13—Greensboro, N.C.—U.S. Ct. Hse., Fed. 
Ct.—Examiner Zurlo: 
MC-F-5781—D. J. Thurston—Control; 
Thurston Motor Lines, Inc.—Purchase— 
B & S Motor Lines, Inc. 
May 16—Washington, D.C.—Jt. Bd. 120: 
MC-114340, Sub. 4—Thomas Parran, Jr., 
Wheaton, Md., common carrier applica- 
tion. 
June 1—Washington, D.C.—Examiner Wil- 
liams: 
I. & S. M-7231—Reduced Rates of House- 
hold Goods Carriers. 
June 7—Columbus, O.—New Fed. Bldg.—Ex- 
aminer McCloud: 
MC-C-1784—Bender & Loudon Motor 
pasa Inc., et al. v. Shippers Dispatch, 
nec, 


DEFENSE 
TRANSPORTATION 





0.D.M. Clarifies Tax 


Amortization Situation 


In order to prevent misunderstanding 
reg: ding certificates of necessity issued 
dur \g 1954, the Office of Defense Mobi- 
liza on said, May 3, that section 168 of 
the ‘nternal Revenue Code of 1954 was 
dee od to apply where appropriate. The 
Ol) Mi. added: 


many cases certificates were issued 
by D.M. in 1954 under section 124A of 


th ternal Revenue Code of 1939. For 
pi Ses of amortization deductions of- 
fic said that reference to section 124A 
Wi > considered as referring to section 
lf the 1954 code. 


e clarification was issued after 
I. received a number of inquiries 
as whether enactment of the Revenue 


Code of 1954 would have any effect on 
certificates of necessity issued during the 
past year under section 124A of the 
Internal Revenue Code of 1939.” 

It was explained at O.D.M. that the 
two sections were the. same, and dealt 
with the details of the tax relief granted 
under the accelerated amortization cer- 
tificates. Some recipients, it was said, 
had received their certificates in the per- 
iod immediately subsequent to revision 
of the code in 1954 and that those cer- 
tificates referred to the section number- 
ing in the 1939 Code rather than to that 
in the revision. 





Truck-Trailer Makers Get 
Proposed Emergency Order 


For Limited Production 


A proposed production limitation order 
for truck-trailers, to be brought into use 
in case of full mobilization, was dis- 
cussed at a meeting, April 28, of the 
truck-trailer manufacturers industry ad- 
visory committee with the automotive 
division of the Business and Defense 
Services Administration, U.S. Depart- 
ment of Commerce. 

Representatives of the automotive di- 
vision and other B.D.S.A. Officials ex- 
plained that the purpose of drafting 
such an order was to avoid delays which 
in past emergencies had resulted in un- 
settling production schedules in many 
lines of industrv. Copies of the proposed 
order were issued to the industry repre- 
sentatives for study. They were request- 
ed to offer any suggestions to B.D.S.A. 
for modifications which would tend to- 
ward stabilization of the truck-trailer 
manufacturing industry in event of an 
emergency. 

When the question of the industry’s 
ability to produce truck-trailers to meet 
full defense requirements arose, some 
committee members pointed out what 
they considered deficiencies in facilities 
needed to produce some of the com- 
ponents required for their production. 
B.D.S.A. Officials said these deficiencies 
would be investigated at once with a 
view to having them corrected if possible. 

Studies Being Made 


A B.D.S..A. spokesman told the com- 
mittee that the automotive division had 
been studying estimated minimum re- 
quirements for truck-trailers to meet 
anticipated defense and defense-sup- 
porting orders during the first year of 
a possible emergency. The division also 
had made studies of critical components 
to determine those areas in which de- 
ficiencies might arise under mobilization 
conditions, it was said. 

Addressing the committee on the 
subject of the Administration’s proposed 
highway construction program, a De- 
partment of Commerce spokesman pre- 
sented charts indicating that there was 
a close parallel between increasing high- 
way use and the nation’s growing gross 
national product. On the other hand, 
new highway construction was being 
carried on presently at a rate only 
slightly higher than the rate prior to 
World War II, the spokesman said. 





Railroad Facilities Bulk 


Large in ‘Quick Tax’ Grants 


The Office of Defense Mobilization re- 
ports that 33 of a total of 52 certificates 
for accelerated tax amortization issued 
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in the two-week period from April 7 
through April 20 were for railroad facili- 
ties. 

Under the revenue act of 1950, depreci- 
ation for tax purposes of new facilities 
may be shortened from normal periods 
varying up to 25 years, to five years for 
such portion of the investment as the 
O.D.M. determines is useful for defense 
purposes. 

The Chesapeake & Ohio Railroad ob- 
tained two certificates, one for $6,941,500, 
covering port facilities at Newport News, 
Va., and one for $5,125,000 for railroad 
freight cars. The Union Pacific Rail- 
road Co. obtained a certificate for $6,429,- 
000, covering diesel locomotives, and a 
second certificate for $3,596,000 for such 
locomotives. The next largest certificate 
granted to a railroad was to the Cincin- 
nati, New Orleans & Texas Pacific Rail- 
way Co., $2,050,000, also covering the pur- 
chase of diesel locomotives. 


The total of these, and certificates for 
smaller amounts, granted to railroads, 
was almost one-half of the $139,235,- 
085 total granted to the 52 applicants 
in the two-week period. 


CIVIL AERONAUTICS 
BOARD NEWS 





Eastern-Colonial Merger 
Investigation Dismissed 


The Civil Aeronautics Board, by an 
Order in No. 6582, Eastern Air Lines, 
Inc.-Colonial Airlines, Inc. Control 
case, has dismissed the proceeding. 

“We are satisfied from a review of the 
record that the examiner’s finding and 
conclusion that Eastern’s control of 
Colonial has been terminated is fully 
supported by substantial evidence in the 
record considered as a whole,” the board 
stated. 


In a prior proceeding Eastern and 
Colonial had jointly applied for approval 
of an agreement for the acquisition of 
Colonial’s assets by Eastern (docket 
No. 5666). In that case the board’s 
examiner found that Eastern had ac- 
quired prior control of Colonial in viola- 
tion of section 408 of the civil aeronau- 
tics Act of 1938, as amended, but he 
recommended approval of the agreement 
because of substantial public interest 
factors favoring such approval. Sub- 
sequently, the board adopted the ex- 
aminer’s findings and conclusions, and 
recommended approval of the merger to 
the President. 

However, the -President, whose ap- 
proval was required because interna- 
tional routes were involved, determined 
that the agreement should be disap- 
proved because of Eastern’s unlawful 
acquisition of control of Colonial. The 
President took the position that merg- 
ers should be accomplished in full ac- 
cord with the requirements of the civil 
aeronautics act, including the require- 
ment for advance board approval of any 
acquisition of control. Accordingly, and 
in conformance with the President’s 
wishes, the board disapproved the ac- 
quisition agreement on February 26, 1954. 

The Board then instituted the “East- 
ern-Colonial Control Case” requiring 
Eastern to show cause why it should not 
be directed to terminate its control of 
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Colonial and why it should not be di- 
rected to cease and desist from acquiring 
any control of Colonial or any of its 
routes and assets without prior approval 
of the board. The board has now dis- 
missed that proceeding, with two mem- 
bers dissenting. 


C.A.B. Grants All-Cargo 
Air Carriers Exemptions 
To Carry Surface Mail 


Three all-cargo air carriers have 
been granted “exemption orders” by 
the Civil Aeronautics Board enabling 
them to carry “first-class and other 
preferential surface mail on a non- 
priority and space-available basis” 
under the experiment, begun by the 
Postmaster General in 1953, of plac- 
ing ordinary three-cent first-class 
mail on planes. 


The exemption orders were issued in 
No. 6882, Slick Airways, Inc.; No. 6940, 
Flying Tiger Line, Inc., and No. 6905, Rid- 
dle Airlines, Inc. The orders are for an 
interim period extending to 60 days after 
applications on file with the C.A.B. for 
certificate authority to transport mail 
have been decided. The exemptions re- 
lieve the carriers from the certification 
provisions of the civil aeronautics act. 


The decision was by a vote of four to 
one. Chan Gurney, member of the board, 
dissented from the action of the majority. 


Orders Stayed 


Late May 3 the C.A.B. issued an order 
staying “through and including May 13, 
1955,” the effectiveness of its orders when 
two airlines said they would seek court 
review. 


The board said that American Airlines, 
Inc., and National Airlines, Inc., had in- 
dicated that they would seek judicial re- 
view and stays pending review of the 
orders. The board said it had been in- 
formed by the clerk of the United States 
Court of Appeals for the District of Co- 
lumbia that it would be inconvenient for 
the court to hear and act on the petitions 
for stay prior to May 13. 


The board majority observed that no 
subsidy would be paid to Slick, Flying 
Tiger or Riddle while they participated in 
the “experiment,” as the carriers had 
asked for nothing more than a service 
rate of pay. 


Applications Previously Denied 


On December 21, 1953, the board said, 
it had denied applications of the three 
carriers for exemption to permit them to 
carry the surface mail. However, it said, 
in the period since that decision, the 
Postmaster General had extended the 
experiment to the west coast. The three 
carriers again applied for the exemption 
authority and cited the extension of the 
experiment by the Postmaster General as 
supporting their applications. In view 
of the changed conditions, and of the 
fact that it had previously decided that 
it had authority to grant exemptions for 
transporting mail under section 416 of the 
civil aeronautics act, the board again 
considered the applications. 


The C.A.B. majority said, among other 
things, that there could be “no historical 
stake or claim in an experiment of this 
kind, nor, for that matter, can we see any 
prospect of anyone’s getting rich or poor 


by reason of an exemption to the appli- 
cants before us.” 
Dissenting Opinion 

In his dissenting opinion, Mr. Gur- 
ney said, among other things, that the 
basis for reversal of the board’s previous 
denial of the exemptions was not appar- 
ent, since, he said, it was obvious that 
conditions were the same as on two 
previous occasions (December 21, 1953, 
and March 17, 1954) when “identical 
requests were denied.” He added that 
“the decision is just as unsound now, 
both legally and economically, as it 
would have been eighteen months ago.” 

Mr. Gurney said he disagreed with 
the majority action on the ground that 
the board had no power to authorize 
the transportation of mail by exemption 
to carriers not holding mail certificates; 
that, even if such authority existed, the 
petitions did not meet the requirements 
of section 416(b) of the aeronautics act 
under which any exemption must e 
granted and that, assuming that legal 
considerations did not require denial, 
“there is no basis for a finding that the 
grant of these exemptions is otherwise in 
the public interest.” 


Volume of Mail 


In developing his argument that there 
could be no finding of public interest, 
Mr. Gurney said that language of the 
Post Office Department that the fa- 
cilities, schedules and capacity of the 
applicants should be made available, 
had been taken to imply an expansion of 
surface mail carriers to the point where 
presently participating carriers would 
not have sufficient facilities to handle 
it efficiently. Citing estimates of the 
board, based on Post Office Department 
figures, of 9,282,000 ton-miles of surface 
mail to be carried by the domestic 
trunkline industry in fiscal 1955, and 9,- 
469,000 ton-miles in fiscal 1956, an in- 
crease of 187,000 ton-miles, or “slightly 
over two per cent,” Mr. Gurney said that 
“such figures hardly lend support to any 
claim of a need for future increased ca- 
pacity!” ; 


FEDERAL MARITIME 
BOARD NEWS 





Banana Importer Asks 
$2 Million in Damages 


From Steamship Line 


A complaint seeking $2,000,000 in 
damages from Grace Line, Inc., be- 
cause of alleged failure of the steam- 
ship company to furnish refriger- 
ated space for shipments of ba- 
nanas from Ecuador to Atlantic 
coast ports of the United States, has 
been filed with the Federal Maritime 
Board. 

In No. 775, Arthur Schwartz v. Grace 
Line, Inc., the complainant, a banana 
importer of New York City, after stating 
that the shipping company had received 
construction subsidies and was in receipt 
of operating-differential subsidies, al- 
leged that “illegal contracts” between the 
respondent and three shippers of bana- 
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nas “constitute charters of a pori in of 
the space on respondent’s commo: car. 
rier vessels, which charters confe: upon 
the contract shippers a pecuniary ater. 
est in the ownership or use of res onq- 
ent’s vessels.” The complainant saiq 
it believed the respondent had “fai.od to 
disclose the existence of such in crest 
in its application for operating-difi cren- 
tial subsidy, and that such interes: ang 
the contracts creating it are in violation 
of section 609(b) of the merchant ni:rine 
act, 1936.” 

The complainant said that, although 
“prevented from engaging in the im- 
porting of bananas into the United 
States by the unlawful and illegal prac- 
tices of the respondent,” it had been in 
a position to purchase bananas from 
growers in Ecuador and to sell them at 
a profit in markets in the eastern sea- 
board of the U.S. at all times in the 
period of two years preceding the date 
of the complaint and for a long time 
prior thereto, and that it still remained 
“in such a position.” 


Allegations of Complaint 


On various occasions between 1945 and 
the date of the complaint, it had de- 
manded that respondent make available 
a portion of its refrigerated vessel space 
in passenger and freight vessels, said the 
complainant. It alleged that respondent 
had failed to comply with such demands 
and “has declined to allot any refrige- 
rated space whatsoever to complainant.” 

The complainant said that the alleged 
refusal and failure to allot the space to it 
“was and is based upon the fact that 
the whole of such space has purportedly 
been sold, chartered or contracted for a 
long period of time to three shippers 
of bananas, each of whom is a competi- 
tor of complainant in the trade in ques- 
tion.” The complainant alleged that this 
conferred an undue and unreasonable 
preference and advantage on the other 
shippers and subjected him to undue 
and unreasonable prejudice and disad- 
vantage, “all in violation of paragraph 
‘First’ of section 16 of the shipping act, 
1916, as amended.” 

The complaint also alleged that allot- 
ment of the space as charged consituted 
unfair treatment of and unjust discrim- 
ination against him in the matter of 
cargo space accommodations and other 
facilities (particularly refrigeration facil- 
ities), “due regard being had for the 
proper loading of respondent’s vessels 
and the tonnage available to such vessels, 
in violation of paragraph ‘Fourth’ of sec- 
tion 14 of the shipping act, 1916.” 

Under agreement of No. 3302, Associa- 
tion of West Coast Steamship Companies, 
said the complainant the members lines 
of the conference, including Grace, were 
defined as common carriers by water and 
were so obliged to serve all shippers, in- 
cluding shippers of bananas, “fairly and 
with freedom from unjust discrimina- 
tion.” By virtue of the contracts with the 
three shippers, the complainant averred, 
“respondent claims to be a contract car- 
rier rather than a common carrier with 
respect to all of the refrigerated space 
in its vessels,” in violation of section 15 
of the shipping act, 1916, and of agree- 
ment No. 3302, as amended. 


Anti-Trust Allegations 


He further alleged that the contrac's 
between Grace and the banana shippers 
“constitute combinations and conspir: - 
cies in restraint of trade and commerce? 
in bananas between Ecuador and the 
United States, in violation of section | 
of the Sherman anti-trust act; and re- 
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suit in a monopoly of the banana trade 
from Ecuador to the United States by 
responcent and its shippers, or represent 
an attempt by respondent and such ship- 

rs to monopolize that trade, in viola- 
tion 0: section 2 of the Sherman anti- 
trust act.” Accordingly, complainant al- 
jeged, the contracts were in violation of 
paragraph “First” of section 16, and 
paragraph “Fourth” of section 14, of the 
1936 shipping act, as amended. 

By reason of the facts alleged, the 
complainant said, it had been unlawfully 
deprived of the opportunity to conduct 
the business of importing bananas from 
Ecuador to the United States and had 
lost profits incident thereto, in the two- 
year period prior to the filing of the com- 
plaint, “all to his damage in the sum of 
two million dollars ($2,000,000).” 


Relief Asked 


The complainant asked that the board 
adjudge the contracts contrary to law 
and void and that it issue a cease and 
desist order. He also asked that the re- 
spondent be ordered to allot immediately 
to him 50,000 feet in each vessel, or such 
portion thereof as the board might find 
to constitute complainant’s fair share of 
refrigerated space in such vessels, and 
that respondent be ordered to pay $2 
million as damages to date, together with 
such damages as might accrue to the 
date of the board’s disposition of the’pro- 
ceeding. 





Great Lakes Ports Figure 


In Ship Conference Pacts 


The Federal Maritime Board has re- 
ceived for approval under section 15 of 
the shipping act, 1916, as amended, two 
ship conference agreements involving 
eastbound and westbound traffic to and 
from Great Lakes ports of the United 
States and Canada. 


Agreement No. 8280, Great Lakes- 
Mediterranean Eastbound Conference 
agreement, between Montship Lines, Ltd., 
and Niagara Lijn N.V. (by Boise-Griffin 
Steamship Co., Inc.), covers eastbound 
trade from ports on the Great Lakes as 
aforesaid to any of the Mediterranean 
ports, as well as to ports of the Atlantic 
coast of Morocco, Spain and Portugal. 


The other agreement, No. 8270, be- 
tween the same parties—the Mediterran- 
ean-Great Lakes Westbound Conference 
Agreement, relates to traffic westbound 
from the ports of the Mediterranean, 
Morocco, Spain and Portugal to ports 
of the Great Lakes of the U.S. and 
Canada. 


Other agreements filed with the F.M.B. 
for approval were: 


No. 3868-12, between the member lines 
of the Atlantic and Gulf/Panama Canal 
Zone, Colon, and Panama City Confer- 
ence, modifying the basic agreement of 
that conference (No. 3868) to include 
Within its geographic scope the trade 
from Colon, Panama City, and Canal 
Zone, to United States Atlantic and Gulf 
ports. Agreement No. 3868 presently 
covers the trade from United States At- 
la tic and Gulf ports to Colon, Panama 
Ci'y, and Canal Zone. 


'o. 7997-1, between Naviera Garcia, 
\., Cia. Naviera Cubamar, S. A., and 
‘es Bros. Steamship Co., Inc., modi- 
ig the West Gulf-Havana Pool Agree- 
nt (No. 7997) to include propane gas, 
tane gas, and carbon black as com- 
dities to be excepted from the pool. 


soo hrm 


Commodities presently excepted from the 
pool are mail, and bulk shipments of 
wheat, sulphur and fertilizer. 


Agreements Approved 


The F.M.B. announced approval under 
the 1916 shipping act of the following 
agreements: 

No. 7918-1, between Stockholm Reder- 
iaktie bolag Svea. Rederiaktiebolaget 
Fredrika, and Eckert Steamship Corp., 
modifying approved joint Service Agree- 
ment No. 7918 to cover the trade between 
Canadian and United States Atlantic 
ports and United States Gulf Ports, on 
the one hand, and ports in Spain, Portu- 
gal and the Mediterranean (from the 
Azores, Casablanca and Gibraltar on the 
west, to and including Egyptian, Leban- 
ese and Turkish ports on the east), on 
the other hand. 


No. 7998, between the carriers compris- 
ing the Fern-Ville Far East Lines joint 
service and Waterman Steamship Cor- 
poration, covering the transportation of 
cargo under through bills of lading from 
Puerto Rico to the Philippines with trans- 
shipment at New Orleans, La. 





Hawaii-West Coast Ports | 


Service Plea to Be Heard 


The Federal Maritime Board has is- 
sued a notice of hearing in S-55, Pacific 
Far East Line, Inc., involving an applica- 
tion of P.F.E.L. for written permission 
under section 805(a) of the merchant 
marine act, 1936, as amended, to carry 
cargoes between ports in Hawaii and 
ports in California, Oregon, and Wash- 
ington on  unsubsidized trans-Pacific 
voyages with cargo vessels. 

The board said the purpose of the hear- 
ing was to receive evidence relevant to 
whether granting the application would 
result in unfair competition to any per- 
son, firm or corporation operating ex- 
clusively in the coastwise or intercoastal 
service, or would be prejudicial to the 
objects and policy of the act. 


The hearing would be conducted by an 
examiner, the board said, at a time and 
place to be announced, and that a recom- 
mended decision would be issued. It said 
those desiring to intervene in the pro- 
ceeding were requested to notify the 
board’s secretary on or before May 16, 
and that they should promptly file inter- 
vening petitions. 


COURT NEWS 


Explosives Rules Violations 


The Commission has announced that 
on April 12, in the United States district 
court at Portland, Ore., the Union Pa- 
cific Railroad pleaded nolo contendere 
to 10 counts of an 11-count information 
charging the carrier with violating the 
Commission’s regulation governing the 
transportation of explosives and other 
dangerous articles. The remaining count 
was dismissed. The court imposed a fine 
of $50 on each count, or a total of $500, 
the Commission said. 

“The violations consisted of the han- 
dling in trains of cars placarded ‘ex- 
plosives’ next to loaded cars placarded 
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‘dangerous’ and next to loaded flat cars, 
also the handling in trains of loaded 
tank cars placarded ‘dangerous’ next to 
the engine and next to loaded flat cars, 
contrary to regulations,” the Commission 
said. 





Appeal From Affirmation 
Of I.C.C. Order on Rates 


In North Carolina Filed 


North Carolina state authorities 
and agricultural interests have ap- 
pealed to the Supreme Court of the 
United States from a decision of a 
three-judge federal district court for 
the eastern district of North Caro- 
lina which upheld the action of the 
Commission in requiring that the 
state permit on intrastate commerce 
the entire 15 per cent increase 
granted by the Commission on in- 
terstate traffic in Ex Parte 175. 


The appeal was filed in No. 757, State 
of North Carolina, North Carolina De- 
partment of Agriculture, North Carolina 
State Highway and Public Works Com- 
mission, North Carolina Farm Bureau 
Federation, Inc., and the Farmers Co- 
operative exchange, Plaintiffs, v. United 
States of America, Interstate Commerce 
Commission, Aberdeen & Rockfish Rail- 
road Co., et al., defendants. 

The decision of the North Carolina 
federal district court was issued Febru- 
ary 11, in Civil No. 836, State of North 
Carolina, et al. v. United States of Amer- 
ica, et al. 


I.C.C. Decision 


The Commission’s decision was in No. 
31479, North Carolina Intrastate Freight 
Rates and Charges, 293 I.C.C. 541. In 
that decision, the Commission observed 
that the North Carolina commission had 
authorized the 15 per cent increase with 
certain exceptions but had denied the 
increases sought on fertilizer and ferti- 
lizer materials, carloads, and had limited 
those on other commodities. The limi- 
tations were on sand, gravel, chert, slag, 
crushed stone or granite, in open cars, 
carloads, on which a 6 per cent intra- 
state increase was authorized; on slate, 
cinders and clay or shale cinders, in 
open cars, carload, 6 per cent, and on 
asphalt, in tank cars, carload, 9 per 
cent. 

The North Carolina interests said that 
the questions presented by their appeal 
were: 

“1. Under what circumstances may the 
Interstate Commerce Commission fix 
rates to be charged by railroads for the 
transportation of freight in intrastate 
commerce? 


“2. Is there substantial evidence in the 
record, considered as a whole, to support 
the findings by the Interstate Commerce 
Commission that the rates established by 
the state of North Carolina for the trans- 
portation of freight in interstate com- 
merce cause undue, unreasonable, or un- 
just discrimination against interstate or 
foreign commerce? 


“3. Is there substantial evidence in the 
record, considered as a whole, to support 
the finding by the Interstate Commerce 
Commission that the rates established by 
the state of North Carolina for the trans- 
portation of freight in intrastate Com- 
merce cause any undue or unreasonable 
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advantage, preference or prejudice as be- 
tween persons or localities in intrastate 
commerce, on the one hand, and inter- 
state or foreign commerce, on the other 
hand? 


“4. May the Interstate Commerce 
Commission increase intrastate rates 
when no increase has been sought from 
the state, or in excess of the increase 
sought from the state?” 


‘No Substantial Evidence’ Claimed 


The North Carolina plaintiffs asserted 
that there was no substantial evidence 
in the record to support findings of the 
Commission that earnings under intra- 
state rates were not producing a fair 
share of the cost required to maintain 
adequate rail service, or findings as to 
preference or prejudice. They also as- 
serted that the record did not support a 
Commission finding that the railroads’ 
revenues would be increased by at least 
$1,500,000 annually if the state rates 
were brought to the interstate level. 


The North Carolina interests asserted 
that there was no evidence of what the 
railroads earned from properties attribu- 
table to intrastate service, or the value 
of those properties, and that there was 
no evidence to show the total cost of 
carrying intrastate freight in North 
Carolina. Neither was there evidence, 
they said, to show what profit the rail- 
roads were now making from intrastate 
freight service in the state and that ‘in 
the absence of such evidence there can 
be in this record no support for the 
Commission’s finding that the North 
Carolina intrastate freight rates do not 
now produce their fair share of the reve- 
nue needs of the defendant railroads.” 


Among other things, the plaintiffs said 
that North Carolina was being indus- 
trialized more heavily than any of the 
other states served by the defendant 
railroads, that its agricultural products 
exceeded in value those of any other 
state served by the railroads, and that 
“this necessarily means more intrastate 
freight to be moved by these railroads 
in North Carolina than in any other 
state served by them.” They added: 


“The great volume of intrastate traffic 
over these railroads in North Carolina, 
as compared with other parts of their 
systems, leads inescapably to the con- 
clusion that the cost per ton-mile of in- 
trastate freight in North Carolina is 
lower than the cost per ton-mile on other 
portions of these railroads’ systems.” 





1.C.C. Reports Motor Case 
Enforcements in Courts 


The Commission concluded a total of 
137 motor carrier enforcement proceed- 
ings in the courts in the first quarter of 
1955, according to a Commission notice 
entitled “Motor Carrier Enforcement Pro- 
ceedings, January 1, 1955 to March 31, 
1955,” issued by Harold D. McCoy, secre- 
tary of the I.C.C. It said that 125 of the 
137 cases were criminal and forfeiture 
and 12 were civil actions to enjoin viola- 
tions. 


Total fines and forfeitures imposed 
amounted to $43,716, and the total re- 
auired to be paid was $43,616, said the 
nctice. It added that five cases were dis- 


missed and six verdicts were for the de- 
fendants. 

A classification by types of offenses 
charged in court proceedings against a 
defendant or joint defendants, including 
aiders or abettors, showed 41 for operat- 
ing without authority, and for drivers 
failing to keep proper logs, and 18 viola- 
tions of explosives regulations. There 
were nine each for no doctors’ certificates 
for drivers, failing to require drivers to 
keep logs, failing properly to equip ve- 
hicles, and failing to file or filing false 
accident reports. 

The notice said that in 17 instances in- 
tervention was authorized by the Com- 
mission’s staff in proceedings before the 
Commission involving, among other 
things, rule making, possible unlawful 
control or acquisitions, fitness of appli- 
cants, and revocation of operating rights. 





Household Goods Movers 
Accused of Sherman Act 


Violations, in Indictment 


Attorney General Brownell, an- 
nounced May 3, that a federal grand 
jury at Savannah, Ga., earlier that 
day had returned an indictment 
charging violations of the Sherman 
act in connection with the fixing 
of rates for the transportation and 
storage of household goods of mili- 
tary personnel transferred to or 
from military installations in or 
near Savannah. 


“The indictment,” the Attorney Gen- 
eral said, “named as defendants 12 cor- 
porations, one unincorporated association 
and six individuals, as follows: 

“Aero Mayflower Transit Co., Inc., In- 
dianapolis, Ind.; Allied Van Lines, Inc., 
Broadview, Ill.; American Red Ball 
Transit Co., Inc., Indianapolis; Benton 
Brothers Drayage and Storage Company, 
Savannah, and E. J. Benton, Sr., also of 
Savannah, its president and treasurer; 
Delcher Brothers Storage Co., Inc., 
Jacksonville, Fla.; North American Van 
Lines, Inc., Indianapolis; Security Stor- 
age Co., Savannah, and Joseph L. Brad- 
ley, also of Savannah, its executive 
vice-president; Suddath of Savannah, 
Inc., Savannah; Suddath Moving & 
Storage Co., Inc., Jacksonville; United 
Van Lines, Inc., St. Louis, Mo.; Weathers 
Bros. Transfer Co., Inc., Atlanta, Ga.; 
Youmans Van & Storage Co., Inc., Sa- 
vannah, and Lott W. Youmans, also of 
Savannah, its president and treasurer; 
Savannah Household Goods Movers 
Association, an unincorporated associa- 
ton; Leonidas T. Givens, Jr., partner in 
Givens Transfer Co., Savannah; Charles 
W. Hammock, individua! proprietor, 
Hammock Transfer and Storage Co., 
Savannah, and George S. Smith, indi- 
vidual proprietor, Arrow Van Lines, Sa- 
vannah. 


“The indictment consists of two counts. 
The first charges that all of the de- 
fendants, beginning in or about the 
month of June, 1953, have engaged in 
an unlawful combination and conspiracy 
to suppress and eliminate competition in 
the business of interstate movement of 
household goods of military personnel 
transferred to or from military installa- 
tions of the United States in or near 
Savannah in restraint of interstate trade 
and commerce. The second count charges 





TRAFFIC \Vorzp 
that certain of the defendants uring 
the same period have engaged in 4 yp. 
lawful combination and conspi! cy to 
suppress and eliminate competi on jp 
the business of the storage of ho eholq 


goods moving in interstate cor nerce 
and belonging to military person. e], 


“The indictment states that amc 1g the 
effects of the combination and con: )jracy 
charged was the elimination of competi. 
tion among the defendants in © iarges 
made to the government for the inter- 
state movement and storage of household 
goods of military personnel, and the jn- 
crease of charges paid by the Uniteg 
States for such movement and siorage 
of household goods. 


“The indictment charges that curing 
the period from January, 1953, through 
July, 1954, the cost to the government 
for interstate transportation, including 
related storage charges, within the *on- 
tinental limits of the United States, in 
connection with the movement of house- 
hold goods of military personnel was in 
excess of $60 million of which over $5 mil- 
lion was charged for transportation and 
storage to, from and within the state of 
Georgia. It is alleged in the indictment 
that the cost to the United States for 
the movement and incidental storage of 
household goods of military personnel 
to or from military installations in or 
near Savannah was approximately $1 
million during this same period. This 
presents a substantial expenditure on the 
part of the United States, the rates and 
charges for which were, according to the 
allegations in the indictment, determined 
by the defendants in an illegal manner.” 

Assistant Attorney General Stanley N. 
Barnes, head of the Justice Department's 
Antitrust Division, said: 

“The defendants in this case are 
charged with having conspired in viola- 
tion of the antitrust laws to eliminate 
competition between themselves on their 
bids to the United States government for 
the movement and storage of household 
goods of military personnel moving to or 
from installations in the vicinity of 
Savannah. The activities charged in the 
indictment are forbidden by the Sher- 
man act, and, as the indictment states, 
in crease the charges paid by the govern- 
ment.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Illinois northern district, eastern di- 
vision, at Chicago. Rudolph Express Co., 
Bradley, Ill., was fined $250 on April 
28 following its plea of nolo contendere 
to an information charging it with fail- 
ing to show on interchange records, used 
for transferring shipments of electric 
storage batteries containing a dangerous 
corrosive liquid, to connecting carriers 
the color of label required to be applied 
to the outside containers of such articles. 
The fine was required to be paid. 

* cS om 


Washington western district, northern 
division, at S<attle. Owl Transfer & 
Storage Co., Inc., Seattle, on April /1, 
confessed liability and paid into court 
by way of a compromise settlement ti:e 
sum of $300, plus $17.20 in costs, as 4 
forfeiture in a civil action charging ‘t 
with failing to file with the Commissicn 
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its an! ual report of revenues, expenses 

and si tistics for the year ended De- 

cembe: 31, 1953, within the time pre- 

scribec. by the Commission’s regulations. 
~ * a 


Virg:nia western district at Abingdon. 
H. T. Ratcliff, doing business as Ratcliff 
Trans‘er, was fined $500 on April 11 
following his plea of guilty to an in- 
formation charging him with conducting 
certain operations without a certificate 
and with failing to require his drivers 
to keep drivers’ logs. The fine was 
paid. 

* o% > 

Michigan western district, southern 
division, at Grand Rapids. G. & A. Truck 
Line, Inc., White Pigeon, Mich., was 
fined $500 on April 25 following its plea 
of guilty to an information charging it 
with failing to require its drivers to keep 
logs in the form and manner prescribed 
by the Commission. The fine was re- 
quired to be paid. 


* a * 


Pennsylvania eastern district, at Phila- 
delphia. Robert H. Carr & Sons, Mal- 
vern, Pa., was fined $475 on April 28 
following its plea of nolo’ contendere to 
an information charging it with failing 
to report accidents, with permitting driv- 
ers to drive and operate motor vehicles 
and remain on duty for excessive hours, 
and with failing to file reports of excess 
hours of service. The fine was required 
to be paid. 


* * * 


Idaho district, southern division, at 
Boise. A permanent injunction was 
granted April 28 enjoining and restrain- 
ing Leonard J. Eisenman from trans- 
porting property as a common or con- 
tract carrier until he has authority from 
the Commission on allegation that the 
defendant had been transporting prop- 
erty for compensation, without author- 
ity from the Commission. 

* ca a 


Ohio southern district, eastern division, 
at Columbus. Youngstown Cartage Co., 
Youngstown, O., was fined $1,250 on April 
26 following its plea of guilty to an infor- 
tion charging it with filing false monthly 
hours of service reports with the Com- 


mission. The fine was required to be paid. 
es a a 


Tennessee western district, eastern di- 
vision, at Memphis. Hayes Freight Lines, 
Inc., Springfield, Ill. was fined $1,000 
April 20, following its conviction after 
trial on charges that it failed to placard 
a motor vehicle used for the transporta- 
tion of high explosives and with failing 
to separate a mixed shipment of high ex- 
plosives and metal pipe by bulkheads 
or other suitable means. The fine was re- 
quired to be paid. 


* * * 


Michigan western district, southern 
division, at Grand Rapids. A permanent 
injunction was entered April 26 against 
Furniture Capital Truck Lines, Inc., 
Grand Rapids, enjoining and restraining 
i from transporting washing machines, 
ond other specified commodities, without 

uthority from the Commission. The 
‘roceding was based on allegations that 
he defendant had transported numerous 
hipments of such commodities between 
eoria and Grand Rapids in the period 
‘fanuary 1, 1954, to March 22, without 
\uthority from the Commission. 





MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, D. Oregon. 


Proceeding on petition by shipper to 
set aside order of Interstate Commerce 
Commission denying claim against rail- 
road for failure of railroad to furnish 
adequate box cars at shipper’s plant. 
The District Court, Solomon, J., held 
that evidence was insufficient to sustain 
findings that railroad furnished adequate 
car service and that it did not discrimi- 
nate in favor of other shippers. 

Cause remanded to Commission for 
further findings. 


Reversed on appeal, 219 F. 2d 811. 


Scope of review of Federal District 
Court of order of Interstate Commerce 
Commission is limited to determining 
whether there was rational basis for 
Commission’s order and, unless order is 
not supported by substantial evidence 
or is contrary to law, it may not be dis- 
turbed. 

Under Interstate Commerce Act, rail- 
road is required to furnish transporta- 
tion upon reasonable request, to establish 
and enforce reasonable rules with respect 
to car service, to refrain from causing 
any undue influence or unreasonable 
preference or advantage to any particu- 
lar person, company or locality, and to 
treat shippers fairly, if not identically 
in case of a car shortage. Interstate 
Commerce Act, Secs. 1(4, 11), 3(1), 49 
US.C.A. Secs. 1(4, 11), 3(1). 

Railroad may not discriminate as be- 
tween shippers merely because they are 
not in same type of business and there- 
fore do not compete against each other. 
Interstate Commerce Act, Sec. 1 et seq., 
49 U.S.C.A. Sec. 1 et seq. 


Railroad which has violated its statu- 
tory duty and has caused a shipper to 
suffer damage will not be permitted to 
escape liability solely because shipper is 
unable to prove exact amount of damage 
suffered. 


In proceeding by shipper against rail- 
road for failure to furnish adequate box 
cars at shipper’s plant, evidence was in- 
sufficient to sustain findings of Inter- 
state Commerce Commission that rail- 
road furnished shipper with adequate car 
service and did not discriminate in favor 
of other shippers. Interstate Commerce 
Act, Secs. 1(4, 11), 3(1), 49 U.S.C.A. Secs. 
1(4, 11), 3(1). (Martin Brothers Box Co. 
v. Interstate Commerce Com’n., 128 F. 
Supp. 919). 


- * * 


Supreme Court of Oklahoma 


Proceeding on application by railroad 
to Corporation Commission for permis- 
sion to reduce branch line service from 
tri-weekly service to bi-weekly service. 
Corporation Commission denied applica- 
tion. Railroad appealed. The Supreme 
Court, Halley, J., held that where restric- 
tion of service would leave various indus- 
tries along route without daily switching 
and spotting service, and such service 
was necessary to business along route, 
evidence sustained Corporation Commis- 
sion’s finding that tri-weekly service was 
a public necessity. 
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Order affirmed. 


Where Corporation Commission failed 
to file statement of reasons upon which 
it based order denying railroad’s applica- 
tion to reduce train service, but later 
filed such statement, and railroad made 
no objection to such late filing, there was 
sufficient compliance with statute requir- 
ing statement of reasons upon which 
order was based. O. S. 1951 Const. art. 
9, Sec. 22. 

In proceeding on application of rail- 
road to Corporation Commission to re- 
duce certain train service, where trains 
sought to be discontinued were designated 
as mixed trains on railroad’s official time 
card, evidence was sufficient to support 
Commission’s finding that trains sought 
to be discontinued afforded both passen- 
ger and freight service. O.S. 1951 Const. 
art. 9, Sec. 22. 

Supreme Court must affirm an order 
of Corporation Commission, where such 
order is supported by substantial compe- 
tent evidence. O. S. 1951 Const. art. 9, 
Sec. 22. 

Where reduction of train service on 
certain branch line from tri-weekly to 
bi-weekly service would leave various in- 
dustries along route without daily serv- 
ice of switching and spotting cars, and 
there was evidence that such services 
were necessary to industries, evidence 
sustained Commission’s finding that tri- 
weekly service was a public necessity. 
O. S. 1951 Const. art. 9, Sec. 22. (Chicago, 
Rock Island & Pacific Railroad Co. v. 
State, 281 P.2d 172). 


* ce at 
Court of Civil Appeals of Texas, Dallas. 


Suit by shipper to recover alleged 
overcharges for transportation of crude 
oil by rail. The District Court, Dallas 
County, Chas. E. Long, Jr., J., entered 
summary judgment for defendant, and 
plaintiff appealed. The Court of Civil 
Appeals, Dixon, C.J., held that where 
crude oil transported by common carrier 
pipe lines from sources within and with- 
out the state was commingled in loading 
tank cars to such extent that segregation 
of interstate and intrastate oil was impos- 
sible and proportionate amounts of each 
in tank cars could not be determined, 
interstate freight rate applied to trans- 
portation of commingled oil by rail, 
though such transportation was wholly 
within the state. 


Judgment affirmed. 


Shipper’s mistake as to freight tariff 
applicable to shipment of crude oil by 
rail would not preclude recovery in suit 
against railroad for freight overcharges 
resulting from application of inter- 
state instead of intrastate freight rates. 
Vernon’s Ann. Civ. St. art. 6444 et seq.; 
Interstate Commerce Act, 49 U.S.C.A. 
Sec. 1 et seq. 

The primary purpose of Interstate 
Commerce Act and Texas Railroad Com- 
mission Act is to prevent rate discrimi- 
nation. Vernon’s Ann. Civ. St. art. 6444 
et seq.; Interstate Commerce Act, 49 
U.S.C.A. Sec. 1 et seq. 

Under Interstate Commerce Act and 
Texas Railroad Commission Act, it is 
mandatory upon carrier and shipper to 
receive and pay freight charges, assessed 
under applicable rate, and neither, in 
suit for overcharge or undercharge, may 
excuse its failure to apply proper rate on 
ground of agreement, waiver, estoppel, or 
mistake. Vernon’s Ann. Civ. St. art. 
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6444 et seq.; Interstate Commerce Act, 
49 U.S.C.A. Sec. 1 et seq. 

Bills of lading covering large shipment 
of crude oil by railroad tank cars, all of 
which listed interstate freight rate and 
some of which recited that shipments 
were interstate in character, were suffi- 
cient to put interested persons on in- 
quiry as to whether such freight move- 
ments were interstate or intrastate in 
character and did not raise a presumption 
that shipments were intrastate, though 
bills of lading showed that transporta- 
tion services performed by railroad were 
performed entirely within the state. Ver- 
non’s Ann. Civ. St. art. 6444 et seq.; In- 
terstate Commerce Act, 49 U.S.C.A. Sec. 
1 et seq. 

The essential character of the com- 
merce itself as shown by the facts sur- 
rounding the movement determines 
whether such movement is interstate or 
intrastate in character. Vernon’s Ann. 
Civ. St. art. 6444 et seq., Interstate Com- 
merce Act, 49 U.S:C.A. Sec. 1 et seq. 

Neither the form of bill of lading show- 
ing an intrastate shipment nor fact that 
one particular carrier performed its serv- 
ices wholly within the state is deter- 
minative of the intrastate or interstate 
character of shipment, if such transpor- 
tation within the state was but a segment 
of an interstate movement. Vernon’s 
Ann. Civ. St. art. 6444 et seq., Interstate 
Commerce Act, 49 U.S.C.A. Sec. 1 et seq. 

Where part of large shipment of crude 
oil by railroad tank cars within the 
state was transported by common carrier 
pipe lines from sources outside the state 
directly into tank car loading rack and 
there commingled with other oil trans- 
ported by pipe lines from sources within 
and without the state to tank farm for 
temporary storage and then pumped into 
loading rack without processing, tank 
farm could not be regarded as an assem- 
bly or distribution point for purpose of 
fixing character of tank car shipments 
as purely local movements in intrastate 
commerce. Vernon’s Ann. Civ. St. art. 
6444 et seq.; Interstate Commerce Act, 49 
U.S.C.A. Sec. 1 et seq. 

That property moving in interstate 
commerce has been temporarily stored, 
or even fact that title has passed, does 
not necessarily make subsequent move- 
ment of such property intrastate com- 
merce, where such movement, at time it 
started, was intended to be an interstate 
movement. Vernon’s Ann. Civ. St. art. 
6444 et seq.; Interstate Commerce Act. 49 
U.S.C.A. Sec. 1 et seq. 

In suit by shipper to recover alleged 
overcharges for transportation of crude 
oil by rail tank cars allegedly resulting 
from application of interstate instead of 
intrastate freight rates, plaintiff had 
the burden of establishing the charac- 
ter of the commerce involved in the 
movement of each of the several tank 
cars of oil. Vernon’s Ann. Civ. St. art. 
6444 et seq.; Interstate Commerce Act, 49 
U.S.C.A. Sec. 1 et seq. 

Where crude oil transported by com- 
mon carrier pipe lines from sources with- 
in and without the state was commingled 
in loading railroad tank cars to such 
extent that segregation of interstate 
from intrastate oil was impossible and 
proportionate amounts of each in tank 
cars could not be determined, interstate 
freight rate was applicable to transpor- 
tation of commingled oil by rail, though 
such transportation was wholly within 


the state. Vernon’s Ann. Civ. St. art. 
6444 et seq.; Interstate Commerce Act, 
49 U.S.C.A. Sec. 1 et seq. (Humble Oil & 
Refining Co. v. Texas & Pacific Ry. Co., 
275 S.W. 2d 824). 
* . * 
United States District Court, E. D. North 
Carolina. 


Action to enjoin enforcement of In- 
terstate Commerce Commission order 
granting increase in intrastate freight 
rates on railroads in North Carolina. 
The District Court, three judges sitting, 
Parker, Circuit Judge, held that evidence 
supported findings of Interstate Com- 
merce Commission, including finding 
that disparity between intrastate rates 
and interstate rates discriminated against 
interstate commerce and resulted in un- 
due preference to persons and localities 
in North Carolina, in intrastate com- 
merce, in support of order granting in- 
crease in intrastate freight rates on 
railroads in North Carolina so as to 
restore parity existing between intra- 
state and interstate rates prior to in- 
crease granted as to latter. 


Petition denied and action dismissed. 


Evidence supported findings of Inter- 
state Commerce Commission, including 
findings that disparity between intra- 
state rates and interstate rates dis- 
criminated against interstate commerce 
and resulted in undue preference to 
persons and localities in North Carolina 
in intrastate commerce, in support of 
order granting increase in intrastate 
freight rates on railroads in North 
Carolina. Interstate Commerce Act, Sec. 
13 (3, 4), 49 U.S.C.A. Sec. 13 (3, 4). 

Findings of Interstate Commerce Com- 
mission were sufficient to sustain In- 
terstate Commerce Commission order 
granting increase in intrastate freight 
rates on railroads in North Carolina. 
Interstate Commerce Act, Sec. 13 (3, 
4), 49 U.S.C.A. Sec. 13 (3, 4). 

Effect of maintaining lower rates for 
intrastate traffic in given state than 
reasonable rates for interstate traffic 
within same state is necesarily dis- 
criminatory wherever the two classes of 
traffic, inextricably intermingled, are 
carried on under substantially the same 
conditions. Interstate Commerce Act, 
Sec. 13 (3, 4), 49 U.S.C.A. Sec. 13 (3, 4). 

Where intrastate and interstate traffic 
in North Carolina were inextricably 
woven together, Interstate Commerce 
Commission, in proceedings for estab- 
lishment of increased rates for intrastate 
traffic to remove unjust discrimination 
was not required in its orders to make 
separate evaluation of property engaged 
in intrastate as distinguished from in- 
terstate commerce or to show separately 
costs of the intrastate and interstate serv- 
ice. Interstate Commerce Act, Sec. 13 
(3, 4), 49 U.S.C.A. Sec. 13 (3, 4). 

In ordering increase of North Carolina 
intrastate railroad freight rates so as to 
relieve disparity between intrastate and 
interstate rates, Interstate Commerce 
Commission could not be delayed pend- 
ing outcome of proceedings before state 
courts or commissions, or exhaustion of 
remedies under state law. Interstate 
Commerce Act, Sec. 13 (3, 4), 49 U.S.C.A. 
Sec. 13 (3, 4). (State v. United States, 
128 F.Supp. 718). 


* * * 


United States Court of Claims 


Proceedings on a railroad’s claim 
against the United States, as consignor 
of a “collect” shipment upon which the 
consignee refused to pay charges. The 
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Court of Claims, Madden, J., hel that 
“nonrecourse clause” in bill of } ling, 


which clause provided that carrier + ioulq 
not make delivery of shipment w hout 
payment of freight and all other |: .wfy 


charges, merely meant that if © rrier 
waived his lien for freight charg s by 
surrendering goods without col) ting 
charges shipper would no longer be ‘iable 
for such charges, and such clause was 
inapplicable to exonerate shipper from 
liability for freight charges when rail- 
road did not surrender goods. 


Order in accordance with opinion. 


Ordinarily one who ships goods “co]- 
lect” is liable for freight charges if con- 
signee does not pay them. 

“Nonrecourse clause” in bill of lading, 
which clause provided that carrier should 
not make delivery of shipment without 
payment of freight and all other lawfy] 
charges, merely meant that if carrier 
waived his lien for freight charges by 
surrendering goods without collecting 
charges shipper would no longer be liable 
for such charges, and such clause was 
inapplicable to exonerate shipper from 
liability for freight charges when rail- 
road did not surrender goods. 


Where consignee could have obtained 
lower freight rates on collect shipments 
at any time by certifying use to which 
material shipped was to be put, railroad 
did not forfeit its right to hold goods 
shipped merely by reason of billing 
consignee at higher rate; and even if 
railroad had been guilty of conversion 
when it subsequently sold such property, 
such conversion would have entailed no 
liability where goods were worth no 
more than railroad obtained for them 
by its sale at public auction and such 
sum was less than railroad was entitled 
to for shipment at minimum rate. 


Consignor who incurred liability to 
railroad for freight charges when con- 
signee did not pay such charges on a 
“collect” shipment could recover over 
from consignee. (Reading Company v. 
United States, 128 F. Supp. 745). 

ok ak i 


United States District Court, Middle D. 
Georgia, Americus Division. 


Action to recover freight charges re- 
funded to shipper. The District Court, 
Davis, Chief Judge, held that where 
carrier had refunded freight charges 
paid by shipper, in expection that ship- 
ment would be shipped on after proc- 
essing under in-transit rates, but ship- 
ment was shipped F.O.B. to purchaser, at 
local rates, amount of freight charges 
on shipment and amount of excess re- 
fund became ascertainable and due on 
day goods shipped F.O.B. were delivered, 
and action to recover refund commenced 
two years after date of shipment was 
barred. 


Judgment for shipper. 


Where carrier had made refund of 
freight charges, in expectation that 
shipment would be shipped on after 
processing at in-transit rates, but 
shipment was shipped at local rates, 
offer by carrier to allow shipper to claim 
privileges of transit as to other ship- 
ments instead of repaying refund im- 
mediately was merely an extension of 
credit, and did not postpone creation of 
cause of action in carrier against ship»er 
to recover amount of refunds. 

Where carrier had refunded frei:ht 
charges paid by shipper in expectat'on 
that shipment would be shipped on a‘ ‘er 
processing at in-transit rates but sl:p- 
ment was shipped F.O.B. to purchaser at 
local rates, amount of freight char-es 
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on sh. pment and amount of excess re- 
fund became ascertainable and due on 
day goods shipped F.O.B. were delivered, 
and action to recover refund commenced 
two vears after date of shipment was 
parred. Interstate Commerce Act, Sec. 
16 (3), 49 U.S.C.A. Sec. 16 (3). (Seaboard 
Air Line Railroad Co. v. Red Diamond 
Mills, 128 F. Supp. 606). 


* * * 


United States District Court, D. Kansas. 

Proceeding challenging rate order of 
Interstate Commerce Commission on 
grain hauled by common carrier. The 
District Court, Huxman, Circuit Judge, 
held that action of Interstate Commerce 
Commission, in considering rates for cer- 
tain prescribed localities within adjoin- 
ing states, in averaging all rates of two 
states, and concluding that greater dif- 
ference should be established between 
average thereof than was reflected in 
difference of 2.5 cents previously estab- 
lished as differential between such pre- 
scribed localities constituted use of im- 
proper standard which had no relation 
to problem before it, and in using such 
standard, Commission acted outside 
scope of its authority with unjust and 
arbitrary result. 2 

Order accordingly. 

Scope of review by court of proceed- 
ings and orders of Interstate Commerce 
Commission under Interstate Commerce 
Act is limited. Interstate Commerce 
Act, Sec. 1 et seq.; 49 U.S.C.A. Sec. 1 
et seq. 

Reviewing court may set aside order 
of Interstate Commerce Commission 
only if record warrants conclusion that 
Commission acted outside scope of stat- 
ute, or of its authority thereunder, or 
that its findings are not supported by 
record, or that its conclusion of facts 
and law are so erroneous that its order 
based thereon is arbitrary or results in 
unjust or unreasonable discrimination. 
Interstate Commerce Act, Secs. 1, 3(1), 
49 U.S.C.A. Secs. 1, 3(1). 

While relative distances from common 
market is not only factor to be con- 
sidered in determining rates between 
competitors for share of common market, 
they are of major importance where 
distances are approximately same and 
general conditions are likewise com- 
parable, and they may well be control- 
ling in determining reasonableness of 
rates between competitors in absence of 
other persuasive factors. 

Action of Interstate Commerce Com- 
mission, in considering rates for certain 
prescribed localities within adjoining 
states, in averaging all rates of two states 
and concluding that greater difference 
Should be established between average 
thereof than was reflected in difference 
of °5 cents previously established as 
differential between such prescribed lo- 
calities constituted use of improper stan- 
dari’ which had no relation to problem 
before it, and in using such standard, 
Con mission acted outside scope of its 
aut ority with unjust and arbitrary re- 
sults. Interstate Commerce Act, Secs. 1, 
3G), 49 US.C.A. Secs. 1, 3 (1). 

Vhile Interstate Commerce Commis- 
sio!) is not required to make findings of 
fac with definiteness found in courts of 
lav it must set out its reasons for its 
con lusion with sufficient clarity so that 
rev wing court may determine factors 


upon which it relied in reaching its con- 
clusion. (State Corporation Commission 
of Kan. v. United States, 128 F. Supp. 
646). 

oo x * 
United States Court of Appeals, First 

Circuit. 

Action by the Interstate Commerce 
Commission to enjoin defendant from 
carrying on interstate motor carrier op- 
erations between points in Maine not 
covered by his certificate of public con- 
venience and necessity issued by the 
Commission. From a judgment of the 
District Court for the District of Maine, 
John D. Clifford, Jr., J., for plaintiff, 124 
F. Supp. 514, defendant appealed. The 
Court of Appeals, Hartigan, Circuit 
Judge, held that the certificate, authoriz- 
ing irregular routes between points 
within 20 miles of Sanford, Maine, ex- 
cept in New Hampshire and three named 
cities in Maine, “and points and places 
in Maine on and east of U.S. Highway 
1,” did not grant additional irregular 
route authority on and east of such high- 
way in Maine, but excepted such terri- 
tory from authority granted, though word 
“except” was omitted before quoted 
phrase. 

Judgment affirmed. 

Fact questions not raised in District 
Court may not be presented nor con- 
sidered in Court of Appeals on appeal 
from District Court’s judgment. 

Where parties to injunction suit stipu- 
lated that there was no genuine fact 
issue and defendant did not attempt to 
indicate existence of such an issue by 
introducing exhibits or affidavits follow- 
ing plaintiff’s motion for summary judg- 
ment, defendant cannot claim, on appeal 
from judgment for plaintiff, that de- 
fendant was deprived of trial on any 
material fact issue. 


An interstate motor carrier’s cer- 
tificate of public convenience and neces- 
sity, authorizing irregular routes be- 
tween points within 20 miles of Sanford, 
Maine, except in New Hampshire and 
three named cities in Maine “and points 
and places in Maine on and east of US. 
Highway 1”, did not grant additional 
authority for such routes on and east 
of such highway in Maine, but excepted 
such area from authority granted, 
though word “except” was omitted be- 
fore quoted phrase, so that Interstate 
Commerce Commission was entitled to 
injunction against carrier’s operation in 
that area. Interstate Commerce Act, 
Sec. 222(b), 49 US.C.A. Sec. 322(b). 
(Demelle v. Interstate Commerce Com- 
mission, 219 F.2d 619). 

of * * 
United States District Court, D. Oregon 

Action by shipper against rail and 
motor carriers for damages for car- 
riers’ failure to render pick-up and de- 
livery service to shipper’s strike-bound 
plant. The District Court, James Alger 
Fee, Chief Judge, held that evidence 
established that carriers had breached 
their duty to render customary service, 
and that neither the strike-bound con- 
dition of shipper’s plant nor the re- 
luctance of carriers’ employes to cross 
picket lines to render service excused 
the breach. 

Judgment for plaintiff. 

See, also, 128 F.Supp. 520, 17 F.R.D. 

(Montgomery Ward & Co. v. Northern 
Pacific Term. Co., 128 F.Supp. 475). 
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| COURT NEWS 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published 
Publishing Company, St. Paul, 
1947, by West 


by West 
Minn. Copy- 


right, Publishing Company. 


United States District Court, S.D. New 
York. 


Proceeding to compel respondent to 
proceed with arbitration. The District 
Court, Bicks, J., held that vessel owner 
was not bound by arbitration clause con- 
tained in subcharter referred to in bill 
of lading issued by master. Order in 
accordance with opinion. (Institute Cu- 
bano De Estab. Del A. v. The Golden 
West, 128 F.Supp. 754). 


* * a 


United States District Court, S.D. New 
York. 


Libel was brought against owner of 
vessel for damages to cargo. The owner 
of the vessel made a motion for an order 
granting a stay of the trial and of all 
proceedings until arbitration should be 
had. The District Court, Dawson, J., held 
that where shipper, which was parent 
corporation, exercised complete dominion 
over consignee, which was subsidiary cor- 
poration, and consignees brought action 
against owner of vessel for damages to 
cargo, arbitration clause contained in 
charter party between owner of vessel 
and shipper was binding on consignee, 
and required that claim be arbitrated. 


Motion granted. 


Where individual, as disponent owner 
of steamship, chartered ship by long 
term charter to Chilean corporation, and 
thereafter by an addendum to the char- 
ter party it was agreed that, owner of 
steamship was certain steamship com- 
pany, addendum constituted a novation, 
and with respect to rights and liabilities 
under charter party, steamship company 
must be regarded as owner. 


Where bill of lading has been trans- 
ferred for value to third party not a 
party to the charter party, it consti- 
tutes an undertaking independent of the 
charter party, except as to provisions of 
the charter party expressly incorporated 
into it. 

Ordinarily, corporations are to be re- 
garded as separate entities, even though 
— corporation owns all of their 
stock. 


Dominion of parent corporation over 
subsidiary corporation may be so com- 
plete and interference may be so ob- 
trusive that by general rules of agency 
parent will be principal and subsidiary 
agent. 

If record shows that one corporation 
is no more than the mere instrumen- 
tality of another corporation, courts will 
look through the form of the relation- 
ship to reach the substance and treat 
the situation as justice warrants. 

Where shipper, which was parent cor- 
poration, exercised complete dominion 
over consignee, which was subsidiary cor- 
poration, and consignee brought action 
against owner of vessel for damages to 
cargo, arbitration clause contained in 
charter party between owner of vessel 
and shipper was binding on consignee, 
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and required that claim be arbitrated. 
(Chilean Nitrate Sales Corp. v. The Nor- 
tuna, 128 F.Supp. 938). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 
Digests taken from Reporters and Digests of 
by West 
Minn. Copy- 
Publishing Company. 


National Reporter System, published 


Publishing Company, St. Paul, 
right, 1947, by West 





Loss of or Injury to Goods 


Court of Appeals of Ohio, 
County. 


Action by shipper against railroad for 
damage to goods in transit. The Munic- 
ipal Court of Columbus sustained de- 
murrer and dismissed petition, and ship- 
per appealed. The Court of Appeals, 
Nichols, J., of the Seventh District, sitting 
by designation, held that where shipper 
notified railroad within limitation period 
of possible damage to goods shipped but 
stated that extent. of damage could not 
be ascertained at that time, and rail- 
road’s agent informed shipper that, when 
damage could be ascertained, railroad 
should be notified, and railroad was 
thereafter so notified, but uniform bill of 
lading, under which goods were shipped, 
required written claim as condition prece- 
dent to recovery against railroad, ship- 
per could not rely on conduct of rail- 
road’s agent as excuse for shipper’s fail- 
ure to file claim in writing. 


Judgment affirmed. 


Where shipper notified railroad within 
limitation period of possible damage to 
goods shipped but stated that extent of 
damage could not be ascertained at that 
time, and railroad’s agent informed ship- 
per that, when damage could be ascer- 
tained, railroad should be notified, and 
railroad was thereafter so notified, but 
uniform bill of lading, under which goods 
were shipped, required written claim 
as condition precedent to recovery against 
railroad, shipper could not rely on con- 
duct of railroad’s agent as excuse for 
shipper’s failure to file claim in writing. 
Bill of Lading Act, Sec. 1 et seq., 49 
U.S.C.A., Sec. 81 et seq. 


Shipper would be charged with knowl- 
edge of provisions of uniform bill of Jad- 
ing, which had been filed with Commis- 
sion and approved by it, and, therefore, 
shipper would be charged with knowledge 
that it would be required to make written 
claim for damages to goods shipped under 
such bill of lading. Bill of Lading Act, 
Sec. 1 et seq., 49 U.S.C.A. Sec. 81 et seq. 

Purpose of Bill of Lading Act is to 
prevent discrimination in any manner 
between shippers. Bill of Lading Act, 
Sec. 1 et seq., 49 U.S.C.A. Sec. 81 et seq. 


The Bill of Lading Act is to be con- 
strued by federal and not state courts, 
and, therefore, state courts is not privi- 
leged to determine whether requirement 
of carriage contract provision pertaining 
to filing of written claims within nine 
months of date of delivery is an unrea- 
sonable requirement. Bill of Lading Act, 
Sec. 1 et seq., 49 U.S.C.A. Sec. 81 et seq. 

Neither by waiver, by conduct creating 
an estoppel, nor in any other manner 
can railroad deviate from requirement of 
uniform bill of lading. Bill of Lading 
Act, Sec. 1 et seq., 49 U.S.C.A. Sec. 81 et 
seq. (White Cross Hospital v. Chesa- 
peake & Ohio Railway Co., 125 N. E. 2d 
353). 


Franklin 
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Commission Suggests Legislative Measure 
To Make Fourth Section ‘Self-Operating’ 


Offers Proposed Amendment of Section 4 of Interstate Commerce Act 


To Senate and House Committees. Says ‘Unnecessary Refinements’ 


Should Be Eliminated From Section. 


When the Commission, on May 3, 
made public two decisions dealing 
with applications of the railroads 
of the United States for relief from 
the provisions of section 4 of the 
interstate commerce act, the regula- 
tory body announced that it had 
sent a suggested amendment of sec- 
tion 4 of the act to the Senate and 
House committees on interstate and 
foreign commerce (see elsewhere in 
this issue) . 


In the “justification” for the amend- 
ment, which the Commission also made 
public, it said that “the proposed amend- 
ment is specifically designed to make the 
fourth section self-operating with re- 
spect to the right of a circuitous route to 
meet the rate or rates legally established 
between competitive points over the more 
direct routes.” 

The Commission also said that the pro- 
posed amendment would eliminate from 
section 4 “all of the unnecessary refine- 
ments of the long- and short-haul prin- 
ciple,” terminate its responsibility for 
departures over circuitous routes and 
limit its jurisdiction to relief over direct 
routes. It asserted that experience had 
demonstrated that the public interest was 
not being served by imposition of the 
restrictions in question. 


Text of Proposed Amendment 


The text of the amendment proposed 
by the Commission is as follows: 

“Sec. 4. (1) It shall be unlawful for 
any common carrier subject to this part 
or Part III to charge or receive any 
greater compensation in the aggregate 
for the transportation of passengers, or 
of like kind of property, for a shorter 
than for a longer distance over the same 
line or route in the same direction, the 
shorter being included within the longer 
distance, or to charge any greater com- 
pensation as a through rate than the 
aggregate of the intermediate rates sub- 
ject to the provisions of this part or part 
III, but this shall not be construed as 
authorizing any common carrier within 
the terms of this part or Part III to 
charge or receive as great compensation 
for a shorter as for a longer distance: 
Provided, That upon application to the 
Commission and after investigation, such 
carrier, in special cases, may be author- 
ized by the Commission to charge less 
for longer than for shorter distances for 
the transportation of passengers or prop- 
erty, and the Commission may from time 
te time prescribe the extent to which 
such designated carriers may be relieved 


Submits ‘Justification.’ 


from the operation of the foregoing pro- 
visions of this section, but in exercising 
the authority conferred upon it in this 
proviso, no such authorization shall be 
granted on account of merely potential 
water competition not actually in ex- 
istence: And provided further, That any 
such carrier or carriers operating over a 
circuitous line or route may, subject only 
to the standards of lawfulness set forth 
in other provisions of this part or Part 
III and without further authorization, 
meet the charges of such carrier or car- 
riers operating over a more direct line 
or route, to or from the competitive 
points: And provided further, That tar- 
iffs proposing rates subject to the pro- 
visions of this paragraph requiring Com- 
mission authorization may be filed when 
application is made to the Commission 
under the provisions hereof, and in the 
event such application is approved, the 
Commission shall permit such tariffs to 
become effective upon one day’s notice.” 


I.C.C. ‘Justification’ 


Following is the complete “justifica- 
tion” for the proposed amendment which 
the Commission furnished the commit- 
tees: 

“The attached draft of proposed bill 
is intended to amend section 4(1) of the 
interstate commerce act so as to remove 
therefrom all unnecessary and unduly 
burdensome refinements of the long-and- 
short-haul principle, which principle was 
originally designed to prevent the specific 
discriminatory practice of charging more 
for a shorter than for a longer haul. 
That principle is still valid today. 


“Section 4(1) of the act now prohibits 
any common carrier subject to Part I 
or Part III thereof from charging or re- 
ceiving any greater compensation for the 
transportation of passengers, or like kind 
of property, for a shorter than for 4 
longer distance over the same line oF 
route in the same direction, the shorter 
being included within the longer dis- 
tance, or from charging any greater com- 
pensation as a through rate than the 
aggregate of the intermediate rates sub- 
ject to the provisions of Part I or I'l. It 
further provides that upon applicstion 
the Commission may, in special «ses, 
after investigation, authorize such car- 
riers to charge less for the longer ‘han 
for the shorter distances, and the’ the 
Commission may from time to time pre- 
scribe the extent to which such des: “ate 
carrier may be relieved from the © cra 
tion of the section, except that » &x- 
ercising such authority the Comm. sion 
shall not permit the establishment + 42Y 
charge to or from the more < ant 
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point that is not reasonably compensa- 
tory ‘or the service performed. 

“The proposed amendment is specifi- 
cally designed to make the fourth section 
self-operating with respect to the right of 
a circuitous route to meet the rate or 
rates legally established between com- 
petitive points over the more direct 
routes. No further authorization from 
the Commission would be required other 
than the standards laid down by other 
sections of the act. As an incident of 
this suggested change we are proposing 
to remove from section 4 the so-called 
‘reasonably compensatory’ provision. 
This, in our opinion, would eliminate 
from section 4 all of the unnecessary re- 
finements of the long-and-short-haul 
principle, would terminate our responsi- 
bility with respect to fourth section de- 
partures over circuitous routes, and 
would limit our jurisdiction to authoriza- 
tions of relief over direct routes, upon 
application and after investigation, where 
special justification for such relief is 
shown. 


“Experience has demonstrated that the 
public interest is not being served by the 
imposition of the restrictions in question. 
The history of their administration has 
proved them to be excessively burden- 
some to all concerned. Together they 
have resulted in disproportionate ex- 
penditures of time, labor, and funds by 
both the carriers and the Commission in 
comparison with the relatively small 
benefits derived. Moreover, almost all of 
the dissatisfaction with section 4, which 
is expressed periodically by carriers and 
shippers alike, appears to stem from the 
same burdensome provisions. 


‘Highly Controversial’ Section 


“Section 4 has been highly controver- 
sial since its inception both as to its 
substantive provisions and as to the 
manner and extent of its administration. 
In implementing this section the Com- 
mission initially adopted a _ vigorous 
policy, but due to the early attitude of 
the courts, especially the narrow interpre- 
tation given the words ‘under substan- 
tially similar circumstances and condi- 
tions’ (which were contained in the orig- 
inal act) in I.C.C. v. Alabama Midland 
Ry. Co., 168 U.S. 144 (1897), the Commis- 
sion was compelled to abandon at least 
temporarily, its forceful approach. 


“The enactment of the Mann-Elkins 
act, June 8, 1910, however gave new 
life to the section by eliminating the 
phrase ‘under substantially similar cir- 
cumstances and conditions’, and, as set 
forth in that act, section 4 appeared 
to contain all the essentials necessary 
for effective and efficient administration. 
The transportation act of 1920, how- 
ever, added two refinements, viz., the 
‘Teasonably compensatory’ provision and 
the so-called ‘equidistant’ provision which 
prove: to be troublesome. The latter 
provision was repealed by the transpor- 
tation act of 1940, at which time the 
‘reasciably compensatory’ provision did 
hot a»pear to be quite so objectionable 


by comparison. In retrospect, however, 

it is :} ow equally clear that the carriers 

shoul’ not be required to secure our 

perm: sion for the publication of rates 

over .rcuitous routes equivalent to the 

oe ‘ates over direct routes when in 
elr 


nanagerial discretion such rates 
are cessary because of competitive 


factc 
“rotection of Other Sections 


-“T) + Commission is now firmly of the 
view nat the ‘reasonably compensatory’ 
Provi on no longer serves any useful 


purpose, and that it may well be elimi- 
nated from section 4 without jeopardiz- 
ing the public interest. And, in this 
connection, we wish to point out that 
under other sections of the act the Com- 
mission is constantly seeking assurance 
that all rates subject to its jurisdiction, 
including those published under section 
4, are not unjust or unreasonable, un- 
justly discriminatory, nor unduly preju- 
dicial or preferential. For this reason we 
do not believe that the proposed amend- 
ment would detract substantially from 
our jurisdiction, but would, on the other 
hand, allow us greater discretion in the 
administration of this section, which 
should inure to the benefit of the car- 
riers and the public as well. 


“It is our view that the central prin- 
ciple of the fourth section, i.e., control 
of departures from the long-and-short- 
haul principle over the direct routes is 
sound and should be ‘retained, and that 
enactment of the proposed amendment 
would serve to streamline section 4. 
It would likewise enhance our adminis- 
trative effectiveness and relieve the car- 
riers of an unnecessary burden.” 





Eisenhower ‘Stands by’ 
Highway Plan; Senators 
Deal Critically With It 


President Eisenhower told report- 
ers at his press conference on May 
4 that he was standing by his $101- 
billion road building program, while, 
at nearby hotels, statements crit- 
icizing the program were made by 
Senator Gore at a meeting of the 
Governors’ Conference, and by Sena- 
tor Byrd at a session of the forty- 
third annual meeting of the United 
States Chamber of Commerce, and 
the Chamber’s policy committee 
adopted a report which did not 
embody the administration’s plan. 


Meanwhile, the House committee on 
public works continued its hearing on 
H.R. 4260, a bill embodying the adminis- 
tration’s “grand plan” for highway con- 
struction and improvement, and other 
highway bills. The roads subcommittee of 
the Senate public works committee had 
completed lengthy hearings and had 
rejected the administration bill in favor 
of a bill introduced by Senator Gore, of 
Tennessee, chairman of the subcommittee, 
as amended by the subcommittee for re- 
ferral to the full committee (see else- 
where in this issue). 


In connection with his statement that 
he still stood back of his plan for the 10- 
year highway program, President Eisen- 
hower said that, as far as he knew, the 
governors of the states were still stand- 
ing by it, too. 


Senator Gore Defends Bill 


Senator Gore, speaking at the May- 
flower hotel, questioned the amount of 
support the governors would give the 
Administration measure as he replied 
to criticisms which had been made of 
the bill reported by his subcommittee. 
Governor William Stratton, of Illinois, 
and Governor Walter J. Kohler, of Wis- 
consin, voiced the criticism of the Gore 
bill. 


In a speech before the conference of 
governors, Senator Gore asserted that 
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the Administration had launched a 
“high-power” publicity campaign to 
back up what he said was an inadequate, 
unsound and unacceptable highway pro- 
gram. However, Senator Gore added that 
the country was indebted to President 
Eisenhower and to Lucius D. Clay, 
chairman of the President’s Advisory 
Committee on a National Highway Pro- 
gram, for “dramatizing the urgency of 
our needs.” The senator said that the 
fact that the plan they presented was 
impracticable and unacceptable should 
not detract from the contribution they 
had made. 


The governors criticized the Gore pro- 
posal as leading to federal control of 
the nation’s highways. Governors Strat- 
ton and Kohler said that nearly all of 
the governors at a closed session on May 
3 appeared to be for the Administration 
program and that no one had spoken in 
support of the Gore plan. 


Senator Gore said in an interview that 
if Governor Stratton was concerned . 
about increasing federal controls in 
Washington, he should take a “long, hard 
second look at the administration bill,” 
which, the senator asserted, would vest 
complete control of the highways in a 
federal corporation. 


Senator Byrd’s Remarks 


Senator Byrd, of Virginia, addressed a 
session of the Chamber of Commerce an- 
nual meeting at the Statler hotel and as- 
serted that the Administration’s high- 
way plan for a 30-year bond issue was 
“legerdemain” financing. He said that 
the highway plan would open up “Pan- 
dora’s box” of federal handouts. 

The senator voiced similar criticism of 
the Administration’s highways plans 
when they were first placed before Con- 
gress. 


“Under the Administration’s program,” 
he said, “a dummy corporation without 
assets and without income would issue 
bonds for $21 billion, and Washington 
would take control of 40,000 miles of the 
best roads in the 48 states. 


“By legerdemain this $21 billion in fed- 
eral agency bonds would be declared not 
a federal debt and would be excluded 
from the debt limitation fixed by Con- 
gress.” 


Senator Byrd said also that it was 
proposed “to pay the principal of these 
bonds and the interest on them with per- 
manent indefinite appropriations, which 
would remove the corporation from an- 
nual appropriation control by Congress.” 
Such financing, he asserted, would de- 
stroy the country’s fiscal bookkeeping. 
The senator also said that no banker in 
the room would buy the bonds “of such 
a dummy federal corporation” without 
the guarantee of the federal government. 


House Committee Hearing 


In the hearing before the House com- 
mittee on public works, John Harper, 
chairman, toll roads committee, National 
Oil Jobbers Council, repeated earlier 
criticism of the Administration’s plan 
as taking the full cost of the federal por- 
tion of the pzoposed program from fed- 
eral excise taxes on gasoline and special 
fuels. He also asserted that under the 
controlled-access feature of the Admin- 
istration’s plan, those doing business at 
the roadside would be “crowded out of 
business,” as the state or its agency 
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“could exact near-ruinous royalties as 
the price of doing business.” 

James G. Patton, president, National 
Farmers Union, also expressed criticism 
of the administration highway plan, 
saying that “conceived out of the Ad- 
ministration’s close association with 
financiers,” it was “a banker’s bonanza.” 

He added that his group had supported 
S. 1048, the Gore bill, as a step in the 
right direction in testimony before the 
Senate roads subcommittee. 

On May 3, Matt Triggs, assistant legis- 
lative director, American Farm Bureau 
Federation; George Riley, legislative as- 
sistant, American Federation of Labor, 
and Paul A. Larson, assistant to the 
president, International Union of Oper- 
ating Engineers, testified. The labor wit- 
nesses dealt with minimum wages to be 
paid mechanics and laborers employed 
on highway construction. 


Governor Kohler’s Testimony 


Governor Walter J. Kohler, of Wiscon- 
sin, appeared on May 4, in company with 
Governor Robert J. Kennon, of Louis- 
iana, chairman of the Governors’ Con- 
ference, and Governor Dennis J. Roberts 
of Rhode Island, chairman of the New 
England Governors’ Conference. 

Governor Kohler testified as chairman 
of the special committee on highways 
of the Governors’ Conference. He re- 
viewed the work of his committee, under 
the direction of the conference, in mak- 
ing a study of highway needs, and said 
the committee had presented a report 
which was unanimously adopted by the 
conference and submitted to President 
Eisenhower. Governor Kohler said that 
the report was “in accord with the 
President’s recent message on highways 
to the Congress.” 

The governor then read the recom- 
mendations contained in the report of 
his committee as adopted, and gave the 
answers to 18 questions which the com- 
mittee had circulated in advance of 
the hearing. 

The recommendations were that double 
the planned expenditures on highways 
would be required for the next 20 years, 
that the highways should be divided 
into the interstate system, other federal- 
aid systems, and the state and local 
systems, and that the national govern- 
ment should assume primary respon- 
sibility, with state participation, for 
financing and constructing the interstate 
system, credit to be given states for toll 
or other roads constructed as satisfactory 
sections of the interstate system. The 
committee further named several meth- 
ods of obtaining the federal funds of 
about $25 billion required for the inter- 
state system, and said that the states 
or their political subdivisions would be 
responsible for actual construction, 
maintenance, administration and polic- 
ing of the interstate system. He said the 
states and their localities would continue 
to have primary responsibility for the 
construction of other federal-aid systems, 
receiving allocations from federal col- 
lections of the excise taxes on motor 
fuels, lubricants and motor vehicles. 


Chamber of Commerce Policy 


The policy committee of the Chamber 
of Commerce, on May 4, adopted a report 
on highway planning which was accepted 
by the board of directors. The commit- 
tee urged that the interstate highway 
system be financed as at present, with 





the federal government paying 60 per 
cent and the states 40 per cent of the 
cost. . 

In addition, the committee said that 
money for highways should come from 
general funds, in contrast with the Ad- 
ministration plan to finance bonds with 
funds from the excise taxes. 


Senate Public Works Group 
Gets Amended Gore Bill 


From Roads Subcommittee 


The roads subcommittee of the 
Senate public works committee on 
April 28 approved, with amendments, 
for presentation to the parent com- 
mittee, S. 1048, a federal-aid high- 
way authorization bill introduced by 
Senator Gore, of Tennessee, chair- 
man of the subcommittee. 


Senator Gore introduced his bill after 
hearings had begun on S.1160, the ad- 
ministration’s legislative version of a 
plan for a 10-year road-building pro- 
gram which would have doubled the 
$50-million planned spending on high- 
ways for that period, with emphasis on 
the national interstate highway system. 

The Gore bill, as amended by the sub- 
committee and approved by a 6-to-3 vote, 
involves an expenditure of $7.75 billion in 
fiscal years 1956 through 1961 on the in- 
terstate system, which the bill as 
amended, would increase from 40,000 
miles to 42,500 miles. 

Expenditures on the interstate system 
under the revised bill would be $500,000,- 
000 in 1956, $1 billion in 1957, $1.25 bil- 
lion in 1958, $1.5 billion in 1949 and $2 bil- 
lion each in 1960 and 1961. Under a 75- 
25 matching ratio, the states would pro- 
vide an additional $2.5 billion. 

The Gore subcommittee also voted to 
recommend to the full committee that it 
recommend in its report an increase in 
the federal tax on gasoline from two 
cents a gallon ot three cents. 


Administration Bill Criticized 


The administration bill, S.1160, would 
have set up a Federal Highway Corpora- 
tion with authority to issue $21 billion in 
bonds. It could also borrow not to exceed 
$5 billion from the Treasury to provide 
for debt service in any year when money 
in excess of $622,500,000 collected from 
gasoline and special fule taxes was in- 
sufficient to service the debt. The bond 
provisions of the administration bill ran 
into opposition because administration 
officials testified that the bonds would 
not be a part of the national debt and 
would not be guaranteed by the federal 
government. Also, the more than $11 bil- 
lion interest payments over the 30-year 
proposed life of the bonds was opposed 
as making the bill more of an “inves- 
tor’s” bill than a highway construction 
measure. 

No change was made in the provisions 
of the original Gore bill for the expen- 
diture of $5.5 billion on federal-aid pri- 
mary, secondary and urban road systems, 
that amount to be matched by the states. 

Another provision of the Gore bill as 
amended would require states partici- 
pating in federal aid to maintain the 
highest of (1) legal truck weight and 
dimension limitations in effect on May 1, 
or (2) the maximum now recommended 
by the American Society of State 
Highway Officials. 
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The Secretary of Commerce we id be 
given authority under the Gore il] to 
acquire rights-of-way with limit: ae. 
cess where the states were unable to do 
so,.and requested that the acti in be 
taken. The Secretary would a'so be 
required to report on a study of truck 
weight limitations. Another recom. 


mendation was that the Secretary study 
the feasibility of multiple-state authori. 
ties for toll roads extending for long 
distances through several states. 





Rail Brotherhoods Offer 
Testimony Favoring More 


Natural Gas Regulation 


A representative of railroad !abor. 
speaking for four brotherhoods, tes- 
tified April 28 before the House 
interstate and foreign commerce 
committee in support of several! pro- 
visions of H.R. 4943, a bill introduced 
by Representative Staggers, of West 
Virginia, proposing broadened regu- 
lation of the natural gas industry. 


W. D. Johnson, vice-president and na- 
tional legislative representative of the 
Order of Railway Conductors and 
Brakemen, said that he also spoke for 
Lawrence V. Byrnes, assistant grand 
chief of the Brotherhood of Locomo- 
tive Engineers; A. M. Lampley, vice- 
president of the Brotherhood of Loco- 
motive Firemen and Enginemen, and 
Harry See, national legislative repre- 
sentative of the Brotherhood of Rail- 
road Trainmen. 

Mr. Johnson said that the four orga- 
nizations represented approximately a 
quarter of a million persons employed in 
engine, train and yard service. 


Coal Displacement 


He said that the organizations had 
been cognizant for many years of the 
displacement of coal by ever-increasing 
use of natural gas and that they had 
come to feel that the natural gas pipe- 
line companies not regulated as “rigidly” 
as the railroad industry, enjoyed “certain 
privileges which their status as quasi- 
public utility organizations does not war- 
rant.” 

Mr. Johnson favored a provision of the 
Staggers bill which would regulate direct 
sales of natural gas to large consumers, 
and also said that the organizations, now 
permitted to appear in cases involving 
certificates of public convenience and 
necessity, should have a similar right to 
appear in cases affecting the rates to be 
charged for gas sold in competition with 
other fuels. 

The witness also spoke in favor of 4 
provision of the Staggers bill which would 
require applicants for permits to import 
natural gas to show that the service pro- 
posed was required by the public inter- 
est, changing the present requirement 
that applicants show that importation of 
natural gas would not be inconsistent 
with the public interest. 


Direct Sale Control 


Mr. Johnson also said that the ve of 
natural gas in great quantities fo» the 
generation of steam in areas wher: coal 
was readily available should be re iced 
to preserve “our remaining natur gas 
reserves for higher use purposes. - 
He quoted the Federal Power Co: mls- 
sion and a report of the President’: Ma- 
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terials Policy Commission in support of 
that view. 

As io the reason why the railroad un- 
jons were “so concerned about this mat- 
ter,’ Mr. Johnson said that “coal is the 
greatest single source of freight revenue 
for the American railroads.” He added 
that “it represented the largest tonnage 
of any single commodity handled by 
those railroads.” Loss of coal in appre- 
ciable tonnage inevitably resulted in the 
loss of railroad jobs, Mr. Johnson de- 
clared. After citing figures as to de- 
cining railroad unemployment, Mr. 
Johnson said that “what we are here 
trying to do is to stop this erosion of 
railroad employment to the extent that 
it can be done by establishing a more 
equitable competitive relationship be- 
tween the natural gas and railroad in- 
dustries.” 





Defense Traffic Director 


Says Cut in Transport Cost 
In ‘56 Will Be $51 Million 


The printed record of the hearings 
before the defense appropriations 
subcommittee of the House commit- 
tee on appropriations, which became 
available May 2, contained testimony 
that for the 1956 fiscal year there 
would be a saving of $51,981,347 in 
transportation costs. 


The figures were offered by Earl Smith, 
director of transportation and com- 
munications for the Department of 
Defense in the office of the Assistant 
Secretary of Defense for Supply and 
Logistics, when Thomas P. Pike, the 
Assistant Secretary was asked about 
savings in transportation costs. 

Mr. Smith said that the expected sav- 
ings were made up as follows: 

“The saving from current freight-rate 
negotiations, $8,731,326. 

“Savings from current passenger-rate 
agreements, $8,650,737. 

“Current savings derived from freight- 
transit operations negotiated in previous 
years, $13,111,489. 

“Savings resulting from greater use of 
rail and air charters, $5,268,795. 

“Savings realized as a result of timely 
trafic management changes to commit- 
ted distribution programs, $16,219,000.” 


In his testimony, Mr. Pike had referred 
to savings expected as the result of the 
operation of a motor pool, and at the 
reavest of the committee submitted a 
Statement showing how the Army, Navy, 
and Air Force were making changes in 
the utilization and maintenance of motor 
vehicie equipment. 

M.S.T.S. Costs 

_La‘cr in the hearing W. J. McNeil, As- 
Sista Secretary of Defense (Comp- 
trolie’) replied to a reference to reduced 


Opers'ional costs of the Military Sea 
Tran: .ortation Service and said that on 


Jan’ -y 10 he had signed a letter mod- 
ifyin he published tariff scale, reduc- 
ing Ss “maintained in the established 
M.S". 5. tariff schedule by an average of 
abo per cent.” He showed the cost 
pe. senger-mile in 1950 was 3.37 cents, 
a at it had fallen to 1.90 cents in 
9) 


A 


d ie Department of Defense it was 
exp ed that M.S.T.S. published for the 
use the military agencies tariff sched- 


ules of fares and rates, based on operat- 
ing costs for the transportation of mili- 
tary personnel and materiel. 

Mr. McNeil said that the letter of 
January 10 had also modified previously 
established rates as follows: 

“Cargo other than aircraft: A reduc- 
tion of 10 per cent for the entire fiscal] 
year 1955. 

“Aircraft: Reduction of 50 per cent 
effective for the entire fiscal year 1955. 
It may be possible to maintain the re- 
duced rates so long as the present vol- 
ume of shipments continues. 

“Petroleum, oil, and lubricants: Re- 
duced by 10 per cent for the period from 
July 1, 1954, through October 31, 1954, 
and 4 per cent for the remainder of fiscal 
year 1955. 

“Passengers: Reduced 5 per cent for 
the period from July 1, 1954, through Oc- 
tober 31, 1954, and 7 per cent for the 
remainder of the fiscal year 1955.” 


Army Testimony 


Printed hearings on the appropriations 
for the Army, Navy and Air Force were 
made available a few days earlier than 
those of the Department of Defense. 

Major General B. F. Hayford pre- 
sented testimony for the Army on trans- 
poration services. 

He said that the project to which he 
referred was for worldwide transporta- 
tion activities, including inland freight 
movement of materials; M.S.T.S. ocean 
transportation of Army cargo; rental and 
lease of t:ansportation equipment and 
contractual transportation services where 
transportation services were not ob- 
tainable or feasible on a tariff basis, and 
the operation of ports and other trans- 
portation facilities of the Army except 
those strictly local in character. 

“It will be noted that there has been 
a marked decrease in funds for transpor- 
tation services, which is primarily due 
to reduced requirements due to a reduc- 
tion in the Army’s troop strength,” said 
General Hayford. 


The table of projects to which refer- 
ence was made in the testimony showed 
transportation services totals as follows: 
For fiscal year 1954, $574,951,013; esti- 
mated for fiscal year 1955, $384,012,000; 
actual as of December 31, 1954, $162,227,- 
257, and estimated for fiscal year 1956, 
$281,513,000. 


The “commercial line-haul transporta- 
tion.” figures shown as a part of the 
aforementioned totals, were: $122,984,879 
for fiscal year 1254; $103,168,000 estimated 
for fiscal year 1955; $39,138,542 actual as 
of December 31, 1954, and $83,236,000 es- 
timated for fiscal year 1956. 


Due to the aforementioned changes in 
M.S.T.S. charges, the 1954 expenditures 
were shown as $303,857,780; estimated 
expenditures for fiscal year 1956 were 
shown as $98,454,000 with the estimate 
for fiscal year 1955 shown as $103,168,000. 


Another savings set out in the Army 
testimony was approximately $500,000 
under “operation of rail equipment.” 
Major General Paul F. Yount, Chief of 
Transportation, said that the savings 
were the result of “a reduction in the 
number of locomotives and the number 
of cranes.” He added that it was, “in 
part, accomplished by substitution of 
commercial service and. in part, by re- 
duction of items in service.” 


Air Force Testimony 
Major General Frank A. Bogart, di- 
rector of budget, Deputy Chief of Staff, 
Comptroller, U.S.A.F., furnished for the 
record the total of major categories of 
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commercial transportation costs for fiscal 
years 1955 and 1956. 

For “first destination transportation,” 
the total for fiscal 1956 was shown as 
$179,716,035, and for fiscal 1955 as $156,- 
523,035. For “permanent change of sta- 
tion movements,” the total for fiscal 1956 
was shown as $56,286,286, and for fiscal 
1955 as $60,171,214. For “materiel and 
supply distribution and other,” the total 
for fiscal 1956 was $207,930,200, as against 
$162,574,484 for fiscal 1955. Total costs 
for fiscal year 1956 were shown as $443,- 
932,521, and for fiscal year 1955 as 
$379,268,733. 

The figures for the Department of the 
Navy were not available from the printed 
hearing on the same basis as the other 
two arms of the military service, since 
it was explained that no separation was 
made between estimates for commercial 
transportation and the cost of trans- 
portation performed by the Navy itself. 


Steamship Official Makes 
Plea for Funds for Subsidy 


Payments, Some Past Due 


Uncertainty and delay in govern- 
ment contract payments to Ameri- 
can steamship lines were among 
the greatest deterrents to long- 
range planning for vessel construc- 
tion in U.S. shipyards, C. C. Mal- 
lory, chairman of the Committee 
of American Steamship Lines, said 
May 3 in a letter to representative 
Preston, of Georgia, chairman of 
the subcommittee on commerce of 
the House appropriations committee. 


This subcommittee is considering Pres- 
ident Eisenhower’s budget request for 
funds to continue the Maritime Admin- 
istration’s program during the fiscal year 
July 1, 1955 through June 30, 1956. The 
request includes $115,000,000 for payment 
of past-due and current subsidy pay- 
ments to American steamship operators. 

Speaking for 15 American-flag lines, 
Mr. Mallory urged congressional approval 
of the President’s maritime budget re- 
quest. 

Referring to the Administration’s ef- 
forts to have overators seek private 
financing for ship construction, Mr. Mal- 
lory said the basic reasons underlying 
this had merit but “unfortunately, the 
general impression that the steamship 
operators face a running series of accru- 
ing obligations and over-hanging com- 
mitments with no definite status or sta- 
bility is in itself the greatest deterrent 
to private financing of ship construc- 
tion.” 

“Prompt payment of the government’s 
obligations,” Mr. Mallory said, “will re- 
duce or eliminate substantial interest 
costs incurred by the lines that are forced 
to borrow money largely because of de- 
lays by government which deplete work- 
ing capital.” 

Net ship replacement costs that were 
estimated at $1,600,000,000 as of Decem- 
ber 31, 1952 must be faced by subsidy con- 
tract lines between 1963 and 1966 when 
75 per cent of their fleets would become 
over-age, he said. 

“One of the principal objectives of 
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the merchant marine act of 1936 is to 
give stability to our maritime industry 
so that our foreign trade and our na- 
tional defense might be assured of the 
availability of an adequate merchant 
marine for peace or war. We respectfully 
suggest that such stability can be assured 
if appropriations are adequate to permit 
the government to fulfill its contract 
obligations when they are due,” Mr. 
Mallory said. 

The membership of the Committee of 
American Steamship Lines is comprised 
of 15 United States flag steamship lines 
holding operating-differential subsidy 
contracts with the United States Gov- 
ernment. 

“Service under such contracts is pro- 
vided on 29 world trade routes declared 
to be essential to the foreign trade of 
the United States. This service is main- 
tained by 281 American-built and Ameri- 
can-manned dry-cargo and passenger 
ships,” Mr. Mallory asserted. 

Operating-differential subsidy pay- 
ments enable these companies to com- 
pete at competitive rates with foreign- 
flag lines operating at substantially lower 
costs based on generally lower economic 
standards than prevail in the United 
States, Mr. Mallorv said, adding: “These 
costs on which parity payments are 
made are wages, subsistence, maintenance 
and repair, voyage stores and insurance: 
the largest single item is wages.” 

Payment of these cost differences 
based on the parity principle was a fun- 
damental provision of the merchant 
marine act of 1936 and absolutely neces- 
sary to the maintenance of an American- 
flag merchant marine geared to this 
country’s needs, he said. 


Members of the Committee of Ameri- 
can Steamship Lines are: American Ex- 
port Lines, Inc.; American Mail Line, 
Ltd.; American President Lines, Ltd.; 
Farrell Lines, Inc.: Grace Lines, Inc.; 
Gulf & South American Steamship Co.; 
Lykes Bros. Steamship Co., Inc.; Missis- 
sippi Shipping Co., Inc.; Moore-McCor- 
mack Lines, Inc.; Pacific-Argentine- 
Brazil Line; Pacific Far East Line, Inc.; 
Seas Shipping Co., Inc.; The Oceanic 
Steamship Co.; Pacific Transport Lines, 
Inc., and United States Lines Co. 


Senate Version of ‘Feeder’ 
Airline Bill Accepted 


House and Senate conferees on bills 
to provide permanent certification for 
feeder (local service) airlines accepted, 
May 3, the Senate version of the bill, 
S.65, introduced by Senator Magnuson 
of Washington, chairman of the Senate 
interstate and foreign commerce com- 
mittee. 


The measure provides for permanent 
certification by the Civil Aeronautics 
Board of 14 local airlines now operating 
on temporary certificates of public con- 
venience and necessity, on a showing 
that they have operated an adequate 
service since January 1, 1953. 


The local service lines had asked for 
permanent certification on the grounds 
that in operating under temporary cer- 
tificates they were not able to make 
improvements in the service and their 
equipment because of the uncertainty 
that they would continue in operation 





after the close of their certificate pe- 
riod. 

The bill, which now goes to the 
House and Senate for approval of the 
conferees’ report, empowers the C.A.B. 
to limit the duration of the certificate 
to not over one-half of the intermediate 
points named in it. 

The measure would insure to smaller 
cities and towns of the country a per- 
manent airline service which in many 
parts of the country provides the chief 
means of transportation, the announce- 
ment of the conferees’ action said. 

The Senate passed the House bill 
(H.R. 2225) on April 20, but substituted 
the provisions of S.651 (T.W., Apr. 23, 
p. 16). 





New Bills Before Congress 
Deal With Marine, Airport, 
Highway Matters, Excises 


Senator Curtis, of Nebraska, on 
April 28, introduced S. 1854, a bill 
“to permit amounts paid motor- 
carrier transportation systems as 
compensation for the possession or 
control of such systems by the United 
States to be attributed, for income 
tax purposes, to the period of such 
possession or control.” 


The attribution of the amounts so re- 
ceived would be at the election of the 
taxpayer, under regulations prescribed by 
he Secretary of the Treasury of his dele- 
gate. 

The reference to compensation for 
“possession or control” is to the seizure 
of the properties of 103 midwestern 
trucking companies bv the government 
through the Office of Defense Transpor- 
tation in the World War II period, when 
those truckers professed inability to pay 
increased wages to their workers, and a 
strike ensued. After the properties were 
returned, a Motor Carrier Claims Com- 
mission was set up to determine the 
amount of losses allegedly suffered by the 
truck lines during the period when the 
government had possession of their prop- 
erties. 

The Motor Carrier Claims Commission 
completed its duties by the end of 1952 
and made its final report to Congress. 
Awards to individual truck lines which 
had been announced by the commission 
from time to time were listed in the final 
report of the commission, and the 
amount of the claim asserted by the 
carrier, but the total of the awards and 
the total of the claims filed were not 
shown. Compromise settlements of many 
of the claims were effected as a result 
of negotiations conducted by the De- 
partment of Justice attorneys. When 
those settlements were announced it was 
said that the ultimate total the govern- 
ment would pay would be about $8.5 
million (T.W., Jan. 10, 1953, p. 19). 


Marine Measures 


Several new bills dealing with the pro- 
motion of the American merchant marine 
have been introduced in the Senate and 
the House. 

S. 1865, introduced by Senator Butler 
of Maryland, H.R. 5959, introduced in the 
House by Representative Bonner, of 
North Carolina, chairman of the House 
committee on merchant marine and 
fisheries, and H.R.5976, introduced by 
Representative Tollefson, of Washington, 
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are bills to promote the United 
merchant marine to avoid block ot 
cence of United States-flag mer: 
vessels and to encourage the constr 
of new vessels in United States 
yards. 

The bills would permit transfer of a 
vessel or vessels to foreign regis'ry if 
the owner undertook promptly to build g 
vessel or vessels suitable for na.:iona) 
defense, all indebtedness to the Unite 
States on the vessel or vessels trans! erred 
was discharged, and all proceeds above 
indebtedness would be applied to the 
construction of the replacement vesse] 
or vessels. 

Another bill introduced by Senator 
Butler, S. 1864, would amend the shipping 
laws to prohibit the operation in the 
coastwise trade of vessels rebuilt outside 
the United States, its territories or pos- 
sessions, or the District of Columbia. 


Senator Butler’s Statement 


In a statement presented when he in- 
troduced S. 1865, Senator Butler said 
that under existing legislation an in- 
fiexible and arbitrary “directive” in the 
law prohibited the sale of vessels to 
aliens for 20 years by requiring them 
to remain documented under the laws 
of the U.S. for that period of time or so 
long aS any money was owed on the 
ships to the government. He said that 
when the 1936 act was passed, 20 years 
was “the then concept of age at which 
they should be replaced.” However, he 
said, if it was in the national interest 
to accelerate the replacement age, it 
appeared that the prohibition “should 
be correspondingly adjusted.” 

If that action were taken, the senator 
asserted, it would place shivs built under 
the 1936 act on a parity with identical 
vessels purchased under the ship sales 
act of 1946 “to which latter group Con- 
gress specifically declined to attach such 
a condition.” He said that the 1936 pro- 
vision was actually preventing the sale 
abroad of certain vessels constructed in 
the World War II period “even though 
the specific and sole purpose of such sale 
is to assist in financing the construction 
in American shipvards of replacement 
vessels.” 

So much of the tanker and dry cargo 
capacity was built in the World War II 
period, said Senator Brtiler, that the fact 
that the ships were cf subztantially the 
same age “is a matter of concern in any 
long-range program for the country.” 


Highway Bills 


Several of the bills introduced also 
relate to highway construction. S. 1839, 
introduced by Senator Martin of Penn- 
sylvania, would grant the consent of 
Congress to the negotiation of an inter- 
state compact between a number of 
states providing for a toll road connect- 
ing the east and west coasts of the United 
States. It would connect the Pennsylvania 
Turnpike with the west coast, following 
the general course of the “Nationa! Pike” 
known as US. route 40 to San Fra: cisco. 

Representative Wilson of Califor: ia in- 
troduced H.R. 5977, a bill to provide a 
continental superhighway with altrrnate 
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sections, over described existing toll 
throughways and freeways “adequ®te to 
carry the traffic.” H.R. 5923, intre uced 
by Representative Fallon, of Mar ‘and, 
would authorize appropriations t: «Jing 
$65,730,000 for the completion oi con- 
struction of the Inter-American ‘igh- 


way. 

Shortly after the bill was intr: 
Louis S. Rothschild, under secret 
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that a group of Department of Com- 
merce Officials would leave Washington 
May 5 to take part in ceremonies of- 
ficially opening a 13-mile section of the 
highway between Nicaragua and Costa 
Rica on May 7. 


Airport Bill 


A bill to amend the federal airport 
act, as amended, and to provide $63,000,- 
000 annually for four years for an air- 
port construction program, allotted to 
the states on the basis of $60,000,000 a 
year, and the territories on the basis of 
$3,000,000 a year (S. 1855), was introduced 
by Senator Monroney, of Oklahoma, for 
himself and other senators. 

Senator Monroney, chairman of the 
aviation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee, announced May 3 that open 
hearings on the program would be held 
June 2 and 3 by the subcommittee. 

In the House, Representative Adair, 
of Indiana, introduced H.R. 5954, a bill 
to repeal the manufacturers excise tax 
on gasoline and the retailers excise tax 
on special fuels. 


Representative Metcalf, of Montana, 
introduced H.R. 5968, a bill to amend the 
fair labor standards act’of 1938 so as to 
increase the minimum hourly wage from 
75 cents to $1.25. 





Hearings on Aeronautics Act 
Changes Proposed in Two 
Measures Adjourned, May 3 


A hearing by the subcommittee 
on aviation of the Senate commit- 
tee on interstate and foreign com- 
merce on S.308 and §S.1119, which 
began April 26 and was adojurned 
May 3, brought testimony from car- 
rier and government officials, and 
from the executive head of the 
Transportation Association of Ameri- 
ca (T.W., April 30, p. 71). 


S. 308, introduced by Senator Bricker, 
of Ohio, was intended to clarify provi- 
sions of the civil aeronautics act of 1938 
and was drawn, the senator said when 
he introduced the bill, after review of 
the voluminous testimony taken during 
hearings last year on S. 2647, introduced 
by the late Senator McCarran. That bill 
proposed extensive revisions of the act 
and Senator Bricker said he was con- 
vinced by the evidence offered that the 
1938 act was fundamentally sound. 


S. 1119 was introduced by Senator Mag- 
huson. of Washington, chairman of the 
Senate committee on interstate and for- 


eign commerce, together with certain 
amen. ments which he offered by request. 

Robert F. Keller, assistant to the 
Comp'roller General of the United 
State: in testimony offered April 28, said 
that .epresentatives of the General 
Acco: ting Office had been making a 
comp: ‘hensive audit of the Civil Aero- 
naut:- Board since July, 1954, and that 
its re, ort would be made later. He ex- 
press. support for a program of adjust- 
ing : improving route structures and 
certir .tes of local service carriers, and 
appre «| of the “contractual concept cov- 
ering ayment of subsidy as provided in 
both . 308 and S. 1119, which provides 
® po. ive separation between mail rates 


and oibsidy payments and leaves the 
mat of compensation for the carriage 


of mail within the board’s rate-making 
functions where it rightfully belongs.” 
Among other recommendations made by 
the G.A.O. was one proposing that a stat- 
utory limitation be imposed on salaries 
of airline executives for allowance in 
determining the subsidy requirements of 
a carrier. Other recommendations had 
to do with depreciation and capital gains 
and losses. 

Samuel C. Waugh, Assistant Secretary 
of State for Economic Affairs, said that 
the State Department recommended that 
proposed amendments concerning agree- 
ments with foreign governments, and to 
eliminate the requirement of the ap- 
proval of the President on certificates 
authorizing overseas transportation, ex- 
cept when the President determined that 
the national defense of foreign relations 
of the United States would be affected, 
be not enacted. Other suggestions were 
contained in an appendix to his state- 
ment. 


Aircoach Views 


H. B. Johnston, president of the Air- 
coach Transport Association, appearing 
before the subcommittee on April 29, 
asserted that proposed revisions of the 
civil aeronautics act had failed.to rec- 
ognize the large irregular air carriers 
and would put them out of business. He 
said that these carriers, unsubsidized, 
were carrying more traffic than the sub- 
sidized local service air lines and that 
they provided far more military lift than 
all scheduled lines. 

He proposed that a new section be 
added to the legislation to provide cer- 
tificates for those carriers now operating, 
granting them the right to operate com- 
mon carriage trips at least 14 days a 
month, the right to fly any number of 
charter trips without regard to origin 
or destination points, and the right to 
operate charter and military trips 
through an air exchange. 

Harold F. Hammond, executive vice- 
president, Transportation Association of 
America said that the association sup- 
ported the general objectives being 
sought by provisions to tighten present 
exemption authority permitting large ir- 
regular air carriers to operate without 
obtaining a certificate, and to apply eco- 
nomic regulation to air contract carriers. 

Mr. Hammond said that, when consid- 
ering the position of the association on 
those questions, no opposition had been 
expressed by any of the panels of ex- 
perts who studied the policy proposals. 
He added, furthermore, that the policy 
positions had been approved by an over- 
whelming majority of the board of di- 
rectors. 

As to the exemption authority, Mr. 
Hammond said, in part, that it was un- 
fair to allow an exansion of air com- 
mon carrier service without proof of pub- 
lic need and that “applicants should be 
subject to the principle of controled en- 
try which is necessary in an important 
industry such as air transportation.” 

As to control of air contract carriers, 
Mr. Hammond said there was no control 
of them, and that the competitive prob- 
lem was greater as far as scheduled air 
carriers were concerned than that which 
motor and water contract carriers, which 
he said were inadequately regulated by 
the Interstate Commerce Commission, 
offered common carriers in those fields. 

Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, testi- 
fying May 2, said that “in particular, we 
favor the general objectives of those 
portions of the bills which deal with 
airline subsidy, contract carrier regula- 
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tion, control over international rates, and 
the regulation of supplemental air serv- 
ices.” 

He said that there were a few pro- 
posals in the bills which were regarded 
as undesirable, adding that “on the 
whole, however, we believe that these 
bills provide a generally sound approach 
toward modernizing the present statute.” 


Cargo Carrier Official 


Delos W. Rentzel, chairman of the 
board of Slick Airways, Inc., objected to 
the proposed amendment of exemption 
authority because he said it would ex- 
clude “new experimental services by cer- 
tificated property carriers.” He then 
referred to the “experiment of the Post 
Office Department in transporting first- 
class mail by air. He recommended that 
the amendment proposed to section 416 
be not enacted and said that that would 
not require abandonment of a solution to 
the problem of the non-certificated 
route-type operations of the large irregu- 
lar air carriers. He said that one of the 
amendments to S. 1119, authorizing issu- 
ance of certificates for supplemental 
service, would appear to offer one method 
of regulation to that problem. In any 
event, he added, “it is our position that 
any amendment to section 416 should not 
curtail the use of the exemption author- 
ity to encourage experimental develop- 
ment of new services.” 

Mr. Rentzel also recommended that, in 
lieu of the “fair and reasonable” stand- 
ard for the non-subsidy rates for carriage 
of the mail, the “cost standard” be in- 
corporated in the bills. He also asked 
that the committee go on record as favor- 
ing permanent certification of all-cargo 
carriers. 

Ramsay D. Potts, Jr., president, Inde- 
pendent Military Air Transport Associa- 
tion, testifying May 3, said his group 
favored issuance of supplemental certifi- 
cates because there was doubt that the 
board already had such power. 

As to charter service for passengers 
and cargo to the government agencies 
and the public, Mr. Potts said that the 
full potential of the charter market had 
never been realized and that in order to 
develop that market independent car- 
riers who developed it should be pro- 
tected by two further amendments. This 
would include exchange of facilities 
through a clearing house. He also asked 
elimination of the last sentence of sec- 
tion 401(f) of the act reading: “Any air 
carrier may make charter trips or per- 
form any other special service, without 
regard to the points named in its cer- 
tificate, under regulations prescribed by 
the authority.” 

On May 3 the committee also heard 
testimony from Clarence N. Sayen, presi- 
dent, Air Line Pilots Association, George 
D. Riley, legislative representative, Amer- 
ican Federation of Labor, and W. F. 
Kinnard, Air Line Dispatchers Associa- 
tion, who objected to provisions in S. 308, 
which they said would forbid supervisory 
employes from receiving the benefits of 
membership in labor unions. 

The hearing was adjourned on May 3, 
subject to the call of the chair. 





Canadian Ship Bill Passed 


The House, on May 2, passed S. 948, 
a bill to provide transportation on Cana- 
dian vessels between points in south- 
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eastern Alaska directly or via a foreign 
port, and between Hyder, Alaska, and 
other Alaskan or continental United 
States ports, thus clearing the bill for 
the White House. A companion measure, 
H.R. 612, was ordered tabled by the 
House committee on merchant marine 
and fisheries when it voted to report 
S. 912 to the House. 


Bonner Schedules Hearings 
On Ship Replacement Plans 


Representative Bonner, of North Car- 
olina, chairman of the House merchant 
marine and fisheries committee, has an- 
nounced that the committee will hold 
hearings, beginning May 10, on the ves- 
sel replacement program in the shipping 
industry. 

The announcement said that the hear- 
ings would cover such matters as the 
progress made by the Maritime Admin- 
istration in obtaining commitments from 
the companies to meet “the problem of 
block obsolescence; the financial ability 
of the companies to build and operate 
the new vessels; the adequacy of existing 
legislation to maintain an American 
merchant marine of the best equipped, 
safest and most modern type of vessels 
available today; and the extent to which 
the possibilities of atomic propulsion of 
merchant vessels may affect overall pro- 


gram planning in connection with vessel 
replacement.” 

The announcement further said that 
witnesses would be from government 
agencies, shipping companies, and “fi- 
nancing institutions.” 


Atomic-Powered Ship 


Hearing Postponed 


Representative Price, of Illinois, chair- 
man of the research and development 
subcommittee of the congressional joint 
committee on atomic energy, armounced 
May 2 that a meeting with the Atomic 
Energy Commission scheduled for May 3, 
to discuss a proposed atomic-powered 
merchant ship, would be postponed until 
later this month. President Eisenhower 
recently said he would ask for funds to 
build an atomic-powered vessel (T.W. 
Apr. 30, p. 36).. 


In making the announcement of the 
postponement, Mr. Price said: 


“In view of the early stage of planning 
for the atomic powered merchant ship 
and the heavy burden of work before the 
full joint committee involved in consid- 
eration of authorization legislation, I feel 
it is only proper that we postpone this 
discussion until the Commission can be 
more fully prepared to present its pro- 
posed program and the subcommittee can 
be free to give it adequate attention.” 


TRANSPORTATION 
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Express Agency Payments 
To Other Carriers Totaled 
$8.9 Million in February 


Payments made by the Railway 
Express Agency, Inc. to railroads, 
airlines and other carriers for serv- 
ices performed in transporting ex- 
press traffic in February, 1955, de- 
creased $186,570 or 2 per cent under 
February, 1954, but were up 1.9 per 
cent for the first two months of this 
year over the same period in 1954, 
A. L. Hammell, president of the 
agency, announced. 


“Revenues and income for February, 
1955, were $27,410,384, compared with 
$28,314,917 reported for February 1954,” 
Mr. Hammell said. “Operating expenses 
amounted to $17,137,539, a decrease of 
$728,689, or 4.1 per cent, from the $17,866,- 
228 reported for the same month last 
year. Total operating costs and other de- 
ductions were $18,439,080, or 3.7 per cent 
below the $19,157,043 reported for Feb- 
ruary, 1954. 

“The remainder, paid to the railroads, 
airlines and other carriers for hauling 
express traffic in February, amounted to 
$8,971,304, a decrease of $186,570, or 2.0 
per cent, under the $9,157,874 paid for 
February, 1954. There were 19 working 
davs in the month in each year. 

“Revenue and income for January and 
February, 1955, amounted to $55,110,024, 


compared to $56,172,375, a drop of $1,062,- 
351, or 1.9 per cent, under last year. Op- 
erating costs and other deductions for the 
two-month period were $37,195,301 com- 
pared to $38,589,835, a decrease of $1,394,- 
534, or 3.6 per cent, below the same period 
in 1954. 

“Payments to the rail, air and other 
carriers for the two-month period were 
$17,914,723 in 1955, an increase of $332,183 
or 1.9 per cent over the $17,582,540 paid 
for the same period in 1954. 

“There were 39 working days in the 
two-month period in each year.” 





Rail Compensation for 1954 
Under ‘53 by 8.85 Per Cent 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $4,855,099,734 in 1954, as 
against $5,326,316,057 in 1953, a decrease 
of 8.85 per cent, according to a com- 
pilation of wage statistics of those roads, 
statement M-300, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

Average number of employes reported 
by the carriers based on the 12 monthly 
counts at middle of month for 1954, 
was 1,064,705, a decrease of 141,607 or 
11.74 per cent under the number reported 
for 1953. 

Compensation for “time paid for but 
not worked,” for 1954, was reported as fol- 
lows: Executives, officials, and staff 
assistants, $2,942,307; professional, cleri- 
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cal, and general, $49,893,137; m nte- 
nance of way and structures, $36,4( 814. 
maintenance of equipment and «© ores 
$81,661,092; transportation (other than 
train, engine and yard), $30,228,280 ang 
transportation (yardmasters, switch 
tenders, and hostlers), $5,311,308. 

In the train and engine service, -om-. 
pensation for 1954 was reported a: fo}. 
lows: Straight time paid for, $/ 129. 
954,923; overtime paid for, $96,375,759. 
constructive allowances, $128,276,571: to- 
tal, $1,347,610,244. Miles actually run 
totaled 4,225,902,229, and miles paid for 
but not run totaled 452,295,194. 





Carloadings in Canada 
2.5 Per Cent Above ‘54 


Loadings of revenue freight by the 
principal Canadian railways were 85 
per cent greater in the first seven days 
of April than for the same period last 
year but were 7.2 per cent less in the 
seven-day period ended April 14 than 
for the corresponding period of 1954, 
according to figures made available by 
the Dominion Bureau of Statistics, Ot- 
tawa, Canada. 

Statements issued by the _ bureau 
showed an increase from 65,994 cars to 
71,605 in the first seven days of April 
and a decline from 66,274 cars to 61,512 
cars in the seven-day period that fol- 
lowed. 

From the beginning of the year to 
April 14, the bureau noted, a total of 
993,898 cars were loaded on the Canadian 
railways, representing an increase of 2.5 
per cent from 969,605 for the same period 
in 1954. Cars received from connections 
numbered 463,236, up 9.3 per cent from 
423,973. 

The bureau said that 46,664 cars were 
loaded in the eastern division in the first 
seven days of April, an increase of 73 
per cent over the same period last year, 
while in the western district a gain of 
1¢.9 per cent was registered, from 22,497 
to 24.941 cars. In the second seven-day 
period of April, the bureau reported, the 
loadings declined 7.2 per cent below the 
corresponding figure for 1955, to 61,512 
cars from 66,274 cars. 

Commodities carried in reduced vol- 
ume in the second seven-day period of 
April were shown as follows: Grain, 
4,599 cars (6,433 in 1954); coal, 2,708 cars 
(3,843 in 1954), and merchandise, L.C.L., 
12,704 cars (14,599 in 1954). Increases 
were noted with respect to the following: 
Non-ferrous ores and _ concentrates, 
2,927 cars as against 2,454 last year; 
automobiles, trucks and parts, 2,535 cars, 
compared to 2,104 in 1954. 





Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 20,902 freight cars and 
an average daily shortage of 2,592 freight 
cars for the week ended April 23, as com- 
pared with a surplus of 20,596 cars and a 
shortage of 1,984 cars, on an average 
daily basis, for the week ended April 16, 
according to the car service division of 
the Association of American Railroads. 

The total surplus for the week enced 
April 23 was made up as follows: Plain 
box, 2,565; auto box, 6; gondola, 1,6°1; 
hopper, 7,448 (includes 108  covere); 
stock, 1,576; flat, 47; refrigerator, 6,525, 
and miscellaneous, 1,044. The total sho t- 
age for that week consisted of 1,880 p! in 
box cars, 58 auto box, 278 gondola, 92 
hopper (includes 73 covered), 5 stc’k. 
and 279 flat cars. 
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(Continued from page 15) ; 
The order issued by the Court of Ap- 
said that Mrs. Model’s petition 
jenied “upon the condition that ap- 

Waterman Steamship Corpora- 
xecute a bond in the amount of 
100 with adequate surety, the form 

pproved by this court, which bond 
will indemnify the appellant and others 
similarly situated against loss through 
our denial of the preliminary injunction 
and the surrender of the certificate in 
question.” The court ordered that its 
order entered Mav 3, restraining the 
steamship company from attempting to 
surrender the certificate, be vacated. The 
court then said: 

“Wilbur K. Miller and Walter M. 
Bastian [judges in the Court of Ap- 
peals|} are of the view that as the In- 
terstate Commerce Commission now 
knows of the circumstances of the at- 
tempted surrender of the certificate in 
question and of the pendency of this 
suit for preliminary and permanent in- 
junction, the attempted surrender would 
be ineffective if it would be finally held 
that such an attempt was illegal or ultra 
vires. In other words, the surrender 
would be with the knowledge of its pos- 
sible illegality and with the knowledge 
of the pendency of this suit since ac- 
tion on the instance motion does not 
dispose of this case.” 

The court said that “as to this Judge 
Fahy expresses no opinion.” 

The Appeals Court would now hear the 
case on its merits, attorneys for Mrs. 
Model said. 


Prehaaring Conference Set 
On Reciprocity Agreements 
In Bulk Oil Transportation 


The Commission has scheduled a 
prehearing conference in its new 
proceeding involving reciprocity 
agreements between motor carriers 
and shippers of bulk petroleum. It 
will be held at the Commission in 
Washington, D.C., on June 16, with 
Examiner B. E. Stillwell presiding. 


The announcement was in the form of 
a notice in MC-C-1804, Reciprocity 
Agreements Between Motor Carriers and 
Shippers of Bulk Petroleum. In that 
proceeding, the Commission, on its own 
motion, instituted an investigation into 
the lawfulness of reciprocity agreements 
between motor carriers and shippers of 
bulk petroleum. 

In the prehearing conference notice 
the Commission said it was contemplated 
that at the conference the issues gen- 
erally would be discussed, with a view to 
their simplification, and that the matter 
of the development of a record to pro- 
vide the Commission with sufficient in- 
formation to make a prompt and proper 
determination of the issues would be 
taken up. It was stated that procedural 
requirements would also be discussed at 
the conference. 

The Commission, in its order of inves- 
tig tion in MC-C-1804, said, among 
oti er things, that some motor carriers 
an shippers of bulk petroleum and pe- 
trc eum products were engaged in prac- 
tics whereby transportation of bulk 


pe roleum and petroleum products by 
pa-ticular motor carriers was dependent 
on the extent to which the motor car- 
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riers purchased petroleum products and 
other products sold by the shipper. 


(See earlier story on page 37) 





Rail-Truck Council Says Its 
Objectives Are Confirmed by 
Presidential Advisory Group 


Common carrier’ transportation 
was recognized as “the hard core of 
the nation’s transport system” in the 
recent report of President Eisen- 
hower’s Advisory Committee on 
Transport Policy, and the report 
thus confirmed the objectives for 
which the Council of Eastern Rail 
and Truck Common Carriers (which, 
for the sake of brevity, calls itself 
“C.E.R.T.”) was formed, leaders of 
the council said, May 4. 


In a joint statement they issued after 
a meeting of the “C.E.R.T.” in the 
Pierre hotel in New York City, Walter 
J. Tuohy, of Cleveland, president of the 
Chesapeake & Ohio Railway, and D. L. 
Sutherland, of New Britain, Conn., 
chairman of the board of the Middle 
Atlantic Transportation Co., chairman 
and co-chairman, respectively, of 
“C.E.R.T.,” said: 

“The Presidential Advisory Committee 
report which recognizes common carrier 
transportation as ‘the hard core of our 
transport system’ confirms the objectives 
for which our council was formed.” 

Messrs. Tuohy and Sutherland refer- 
red to a declaration in the so-called 
Cabinet committee’s report that “a fi- 
nancially strong system of common car- 
rier transportation must be maintained,” 
and added: 

“We, as well as the Advisory Commit- 
tee, have found that developments in 
recent years have ‘mitigated against the 
maintenance of a financially strong sys- 
tem of common carrier transportation.’ 

“Any legislation resulting from the Ad- 
visory Committee report which would 
encourage a strong and financially sound 
common carrier industry, both truck and 
rail, would best serve the nation and its 
commercial and defense needs.” 


Four Recommendations Endorsed 


Specific recommendations of the re- 
port endorsed by both the truck and rail 
members of the council include: 

(1) Redefinition of the term: “private 
carrier by motor vehicle.” 

(2) Redefinition of motor and water 
contract carriage and the filing of actual 
rather than minimum charges. 

(3) Provision of definite statutory 
standards for determining exempt status 
for freight forwarder associations. 


(4) Re-examination of agricultural 
commodity exemptions. 


The council was formed January 6, 
1955, to strengthen the common carrier 
industry, both rail and truck. At that 
time, the council said that “common car- 
riage is the only method of transporta- 
tion upon which the entire country re- 
lies.” 


A technical report on “piggybacking” 
was submitted at the council meeting 
on May 4 and the subject of operating 
matters and other phases was continued 
on the agenda for further study and dis- 
cussion, the council officers said. 


After the meeting, Messrs. Tuohy and 
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Sutherland announced that Owen Orr, 
president of Motor Cargo, Inc., of Akron, 
O., had been appointed to serve as a 
truck member of the council. Mr. Tuohy 
also announced that “C.E.R.T.” would 
meet June 16 at the Pierre hotel. 


Railroad members of the council are: 
Paul W. Johnston, president of the Erie 
Railroad; Patrick B. McGinnis, president 
of the New York, New Haven & Hart- 
ford Railroad; A. E. Perlman, president 
of the New York Central Railroad; 
Howard E. Simpson, president of the 
Baltimore & Ohio Railroad; James M. 
Symes, president of the Pennsylvania 
Railroad, and Mr. Tuohy. David I. 
Mackie, chairman of the Eastern Rail- 
road Presidents Conference, is an ex- 
officio member. 


Highway carrier members are: Robert 
E. Cooper, Jr., president of Cooper- 
Jarrett, Inc.; Simon Fisher, chairman 
of Spector Motor Service; Harry L. 
Gormley, president of Keystone-Law- 
rence Transfer & Storage Co.; Mr. Orr, 
of Motor Cargo; Louis Schramm, Jr., 
president of Allied Van Lines, Inc., and 
Mr. Sutherland. David B. Charnay, 
chairman and president of Allied Indus- 
trial Research Consultants, Inc., is an 
ex-officio member. 





Suspended Tariffs 


I. and S. No. 6389, Sulphuric Acid— 
New Orleans to Mississippi, the Commis- 
sion, Board of Suspension, on the Com- 
mission’s own motion, suspended from 
May 5 to and including December 4, 
schedules published in supplement 68 to 
Agent C. A. Spaninger’s tariff I.C.C. 
1357. The suspended schedules propose 
to establish reduced rates on sulphuric 
acid, in carloads, from New Orleans, La., 
to Le Moyne, Miss., without observing 
the provisions of section 4 of the inter- 
state commerce act. 


I. and S. M-7247, Candy—Chicago, II. 
to Fargo, N.D., the Commission, Board 
of Suspension, suspended from May 5 
to and including December 4, schedules 
published in supplement No. 77 to tariff 
MF-I.C.C. No. 228 of the Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on cer- 
tain candy, confectionery and other ar- 
ticles, minimum weight 30,000 pounds, 
from Chicago, Ill., to Fargo, N.D. 


I. and S. No. 6390, Coke (Fortified) — 
St. Louis, Mo., to Red Wing, Minn., the 
Commission, Board of Suspension, sus- 
pended from May 7 to and including De- 
cember 6, schedules published in I.C.C. 
No. 22 issued by the Federal Barge Lines, 
Ine. The suspended schedules propose to 
establish a water common carrier com- 
modity rate on fortified coke from St. 
Louis, Mo., to Red Wing, Minn. 


I. and S. No. M-7246, Sheet Iron Con- 
tainers — Pittsburgh to Cleveland, the 
Commission, Board of Suspension, sus- 
pended from May 5 to and including 
December 4, schedules published on origi- 
nal page No. 93-B of Continental Trans- 
portation Lines, Inc., tariff MF-I.C.C. 
No. 1, Pittsburgh, Pa. The suspended 
schedules proposed to establish a new 
motor common carrier commodity rate 
of 51 cents, minimum 18,000 pounds, 
from Pittsburgh and West Mifflin, Pa., 
to Cleveland, O., on sheet iron or steel 
containers exceeding one gill but not 
exceeding five gallons in capacity. 











TRANSPORT 
SERVICES AND PRODUCTS 


‘Mo-Pac’ ‘Funeral Train’ Chugs Its Way to Oblivion 





Smoke billowing from their stacks for the last time, Missouri Pacific engines Nos. 124 and 40 


pull nine others of their class on the last trip of steam power on the ‘MoPac’ lines. The train 
is shown here crossing the main line of the Illinois Central near DeSoto, Ill. The locomotives 
were on their way to Dupo, Ill., where they were to be cut up for scrap. The Missouri Pacific is 


now completely dieselized. 





Boston-Puerto Rico Ship 
Service Offered by Alcoa 


With the sailing of Alcoa’s “Roamer” 
from Boston on May 20, the Alcoa 
Steamship Co. will inaugurate a regular 
steamship cargo service between Boston, 
Mass., and Puerto Rico—a service not 
provided at Boston “since the era of its 
famous Clipper ships,” according to W. 
H. Griffin, vice-president of Alcoa 
Steamship Co. 


Mr. Griffin said that the service to and 
from Boston would include calls at the 
ports of San Juan, Mayaguez and 
Ponce, Puerto Rico, and that Alcoa had 
appointed the Norton Lilly Co., of Bos- 
ton, as its agents. He stated that the 
new Alcoa schedule to and from Boston 
“broadens to an important degree the 
company’s over-all Puerto Rico interest, 
which includes established services from 
New York, Baltimore, New Orleans, Mo- 
bile and eastern Canada.” 





G.N. Car Building Program 


The Great Northern Railway an- 
nounced the beginning of construction of 
1,000 new steel box cars at its St. Cloud, 
Minn., shops, “to enlarge the railway’s 
fleet of freight transporting units.” 


The new cars would be coming off the 
assembly line at the rate of 12 daily by 
about May 1, the Great Northern said, 
adding that half of them would have 
double side doors with a total width of 
15 feet, to accommodate large shipments, 
while the remaining 500 cars would have 
single doors six feet wide. Each car would 


be of 50-ton capacity and would be 40‘ 


feet long, it said. 


Davidson Line Acquires 
Plastic ‘Reefer’ Trailer 


A new refrigerated trailer, made of a 
plastic material called “Lamicor” and 
built by the Strick Co., of Philadelphia, 
was displayed to press and radio repre- 
sentatives by the Davidson Transfer & 
Storage Co. at its headquarters in Balti- 
more, Md., the afternoon of May 4. The 
trailer was said to be the first of its kind 
to be delivered. 


A spokesman for the Strick Co. said 
that the interior liner of the trailer was 
made of Lamicor panels which could be 
cleaned as easily as glass and had greater 
strength than the “conventional” ply- 
wood liners. He said the Lamicor panels 
would not warp, corrode or absorb odors. 
Because of efficient insulation, he said, 
the trailer would hold constant tempera- 
tures, from “minus 5 degrees” up to 
heated temperature range. Other ad- 
vantages claimed for the new trailer in- 
clude a saving of 20 per cent in weight, 
compared with conventional metal trailer 
bodies, a gain of 150 cubic feet of payload 
space over the usual “insulated van” con- 
struction, and durable construction. The 
trailer is 34 feet long and weighs 11,964 
pounds. 

B. D. Davidson, vice-president of 
Davidson Transfer & Storage Co., said 
that the company, founded 60 years ago, 
operated its first “reefers” in 1930. The 
first refrigerated trailers had wooden 
bodies; and the steel bodies that later 
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were developed were followed by t iilers 
of high tensile steel, then alum num 
and then stainless steel, he said. 

“Now,” he added, “we have the first 
laminated plastic job.” The addit in of 
the Lamicor refrigerated trailer the 
Davidson fleet, we feel, will enable us to 
perform the important job of n ving 
perishables in a more efficient wa.” 

Mr. Davidson said successful ope: ition 
of refrigerated truck-trailers ha ae. 
celerated the growth of the frozen food 
industry to the point where it hac be. 
come “a billion-dollar industry.” 


Rock Island Opens Modern 
‘Travel Center’ at Chicago 


A modern “travel center,” complete 
with a “reservation wheel” and an elec- 
tronic ticket machine, was opened in the 
La Salle Street Station, Chicago, by the 
Rock Island Lines, May 1. 

The railroad says the new installation 
enables passengers to buy train tickets 
and get reservations at the same time 
without waiting. 

The “reservation wheel,” it says, en- 
ables employes to see at a glance what 
space is available aboard any train by 
simply checking the diagram of unsold 
accommodations. An electronic “Bur- 
roughs Ticketeer” is used for the sale of 
tickets, including local tickets, to any 
point on the Rock Island. It also handles 
Pullman tickets and interline sales. 

Accounting procedures are also made 
easier by the “Ticketeer,” according to 
the Rock Island’s announcement. A daily 
running account of ticket sales is elec- 
tronically recorded on a tape which is 
given to the accounting office. This elimi- 
nates the exacting bookkeeping required 
in most ticket offices. 

Contained in the new Rock Island 
facilities is a “travel service office” where 
patrons may plan long distance trips or 
seek advice from a staff of travel coun- 
selors on unusual travel problems. 

I. C. Bruce, general passenger traffic 
manager of the Rock Island, said the 
railroad hoped its “travel center” would 
“win new friends for the railroad and 
encourage all of our patrons to use our 
many passenger services.” 


Associated Transport Has 


New Richmond Terminal 


Associated Transport, Inc., last week 
shifted its Richmond (Va.) operations to 
its new $500,000 terminal in that city— 
a terminal it regarded as “one of the 
largest and most modern in Virginia.” 
The new depot is on a seven acre tract 
of land and has 38 doors from which to 
dispatch freight. It is twice the size of 
the depot it replaces. The terminal is 
equipped with modern freight handling 
devices and has a 424-foot, under-flioor 
conveyor that simultaneously moves 35 
carts. 

Air-conditioned and built of reinforced 
concrete and brick construction, the te:- 
minal has a fully-equipped maintenance 
shop for servicing the 40 new pick-wp 
and delivery trucks and 22 line-heaul 
tractors that will operate from the ter- 
minal. Communications from within the 
terminal will be handled through <n 
intercom and paging system in all te 
Offices, each side of the building, and 
strategic locations on the platform. A 
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purchases... 
instruct your 
purchasing 
department to 


ship via Wy’ 
NATIONAL 
CARLOADING 


CORPORATION 


Take advantage of National’s 
facilities and years of expe- 
rience in funneling merchan- 
dise, supplies, and equipment 
into offices, stores and facto- 
ries throughout the Nation! 


FREE! Write or call 
for helpful literature. 


A COMPLETE TRANSPORTATION SERVICE 


National Carloading Corporation 


JUDSON SHELDON DIVISION 
JUDSON FREIGHT FORWARDING DIVISION 


19 Rector Street, New York, N. Y. 


Serving 30,000 communities through 
more than 150 stations in the 
U. S. and agents in principal foreign countries. 








Formal opening ceremonies for the new, half-million-dollar terminal of Associated Transport, Inc. 
were held at Richmond last week. Participating in the ceremonies were the Associated Transport 
executives here pictured (left to right): H. E. Howell, vice-president of sales and traffic; James 
K. Seymour, assistant vice-president; W. P. Davis, vice president and director of the southern 
division; O. P. Robertson, divisional sales manager; and William J. Barrett, regional operations 

manager. 


special feature is the terminal’s two-way 
radio communications between the city 
dispatcher and local drivers. This radio 
system covers a 50-mile radius, serving 
all of Richmond and adjoining area. 

The company’s Richmond terminal is 
under the direction of W. J. Barrett, re- 
gional operations manager and S. A. 
Cox, district sales manager. The local 
terminal manager is Henry W. Michalak. 
Traffic representatives assigned to the 
area include Tom C. Farthing, Murray 
F. Loflin, Joseph J. McMahon. 


Virginia Ports to Establish 


European Office in Brussels 


The Virginia State Ports Authority has 
announced its decision to locate its 
European office in Brussels, Belgium. 
William Leslie Schultz, former conti- 
nental freight manager for the United 
States Lines, will be in charge of the 
office, which will be opened in the sum- 
mer. 


The board of port commissioners said 
that Brussels was chosen because of its 
central location. David H. Clark, execu- 
tive director of the commission, and 
Commissioner D. M. Thornton toured 
Europe for six weeks late last year to 
survey the field. Mr. Clark said that Mr. 
Schultz’s first job would be to provide 
information about Virginia ports to ship- 
ping interests throughout Europe. 


G.N. ‘Piggyback’ Service 


Expansion of “piggyback” freight serv- 
ice to include Grand Forks, N.D., and 
East Grand Forks, Minn., effective May 
2, has been announced by the Great 
Northern Railway. Less-than-carload 
shipments will be handled in both direc- 
tions between the Grand Forks area and 
Fargo. Later the service will be extended 
to and from the Twin Cities. 

Great Northern “piggyback” service al- 


ready is operating between the 


Twin 


Cities and Fargo, Fargo and Minot, the 


Twin Cities and Duluth-Superior, 


be- 


tween cities in the Pacific Northwest, 


and between the Pacific Northwest 
California. 


ADDITIONAL 
TRANSPORT ITEMS 


Soybean Transport Data 
Reported in Agriculture 
Marketing Service Study 


and 


In the April 29 issue of its pub- 
lication, “The Marketing and Trans- 
portation Situation” the Agricultural 


Marketing Service of the USS. 


De- 


partment of Agriculture presents 
information on the transportation 


of soybeans. 


“Average transportation costs to 
cessors for soybeans received at 
in the 1952-53 season totaled 3.5 
per bushel of which 3.0 were p: 
railroads and 0.5 to truckers,” th: 
lication said. “Transportation 
averaged about 9 per cent of tota 
cessing and transportation costs : 
vent-extraction mills and 10 per « 
screwpress mills in the 1952-53 s« 

Among other information set fo 
the following: 

“Transportation costs have been 
icant influences on the developme! 
location of the soybean-processing 
try. The practice of granting ‘n 
in-transit’ privileges to soybean | 
sors at specific locations was in 
by railroads when the industry \ 
its infancy to induce processors t« 
mills on their lines. Processors 


pro- 
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yorkec out many agreements for transit 
rivileces with railroads since that time. 
The ‘nilling-in-transit’ privilege has 
limited the expansion of the practice of 
trucking soybeans to plants. At least 80 

cent of the soybeans received at mills 
are transported by rail. With the me- 
chanical unloading and elevating equip- 
ment at most processing plants, soybeans 
received in boxcars can be handled with 
jess cost than those received by truck. 
Soybeans are especially adaptable to bulk 
handling by machinery. 
“Milling-in-transit privileges have been 
of primary importance in the locating of 
mills at points where a large volume 
of soybeans could be received by rail 
from country elevators and soybean prod- 
ucts, particularly soybean oil meal, could 
be shipped along the same routes. Most 
soybean oil mills are located within 
soybean-production areas though a few 
are several hundred miles away. Large 
processing mills, such as those at De- 
catur, Illinois, have been built only at 
locations where established transit rates 
were available or could be worked out 
with the railroads. Where such privileges 
were not available, the expansion of 
small mills was economically unsound. 
“The average distance that soybeans 
were transported to processing plants 
in the central soybean states was ap- 
proximately 118 miles in the 1948 to 
1952 period. The bulk of the soybeans 
was transported in boxcars with an aver- 
age load of 101,000 pounds. During this 
period, Illinois mills transported soy- 
beans an average of 109 miles, Iowa mills 
112 miles, Ohio mills 126 miles, and 
Indiana mills 128 miles. A few ship- 
ments were made to these States from 
over 500 miles. 


“Approximately two-thirds of the vol- 
ume shipped by rail was terminated 
within the States in which the shipments 
originated and one-third was shipped to 
neighboring States. Indiana, [Illinois, 
Missouri, Minnesota, and Iowa were im- 
portant states shipping interstate. 


“Trucking soybeans to _ processing 
plants has been increasing in recent 
years in Indiana, Iowa, western Illinois, 
and some other sections of the central 
soybean belt. On the other hand, many 
large processors in the central area still 
move very few soybeans to their plants 
by truck. The small soybean processors 
serving local areas throughout the belt 
have always received a considerable vol- 
ume of soybeans by truck. It appears 
also that in many of the fringe areas and 
southern states where soybean produc- 
tion has increased in recent years, prac- 
tically all the soybeans have been trans- 
ported to mills by truck. The volume of 
Soybeans so transported is influenced 
considerably by the size of the soybean 
crop, the amount the soybean processor 
can aflord to pay for trucking, the avail- 
ability of boxcars, the availability of soy- 
bean il meal or mixed feed for return 
loads. ‘he congestion of rail traffic at the 
Soybe:1 processing plants, and the avail- 
ability of facilities for handling trucks 
at th: »rocessing plants. A considerable 
volur of soybeans is transported by 
bare: mainly for export. Soybeans are 
trans’ ted in volume on the Mississippi 
Rive o New Orleans and some are 
moy nto the Chicago area by barge.” 


‘Av mation’ Demonstration 


At meeting of the Illinois Division 
Society of Industrial Packaging 
terials Handling Engineers, April 


This announcement appears for purposes of record only. These securities 
were placed privately and no public offering is being made. 


New Issue 


April 28, 1955 


$7,350,000 


North American Car Corporation 


514% Cumulative Preferred Shares 
($100 Par Value) 


This financing was arranged in connection with the acquisition of 
the assets of the Mathers Humane Stock Transportation Company 
by North American Car Corporation. The undersigned acted as ad- 
visor in these negotiations and as agents of Mathers Humane Stock 
Transportation Company in the placement of these securities. 


Glore, Forgan & Co. 


Pre-Planned Moving 


Covers Every Detail 
UNITED experts plan every de- 
tail in advance of moving day 
...anticipate every problem. 
You have nothing to worry 
about ...no work to do... when 
UNITED takes over your per- 
sonnel moves. See Classified 
Phone Book for nearest United 
Van Lines’ Agent. 


United Van Lines, Inc. 


Moving with Care 
Everywhere! 

Headquarters: 

St. Lovis 17, Mo. 


FREQUENT 
SERVICES 


“PINPOINT” YOUR SHIPMENTS 
WHEN YOU ROUTE 


"VIA GULF PORTS 
AND LYKES!” 


The following are average sailing frequencies 
from U.S. Gulf Ports of modern LYKES Ameri- 
can Flag cargoliners. 


U.K. LINE—Every 10 Days 
CONTINENT LINE—Every 5 Days 
MEDITERRANEAN LINE—Every 7 Days 
AFRICA LINE—Every 15 Days 
ORIENT LINE—Every 7 Days 
CARIBBEAN LINE —Every 7 Days 








LIMITED PASSENGER ACCOMMODATIONS 


Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUS- 
TON, GALVESTON, NEW YORK, 
Beaumont, Brownsville, Chicago, 
Corpus Christi, Dallas, Kansas City, 
Lake Charles, Memphis, Mobile, 
Port Arthur, St. Tampa, 
Washington, D.C. 

OFFICES AND AGENTS IN 

PRINCIPAL WORLD PORTS 


Louis, 





You‘ve tried jthe rest... 
Now, try the BEST! 


Wi 


Terminals I” - 


EAZOR EXPRESS, INC. 


@ Pittsbur gh. 


ie 
@ Jamestiow™ Me jamest 


EAZOR EXPRESS, inc. 


2626 PENN AVENUE, PITTSBURGH 22, PA 











RAILWAY SYSTEM 


ECONOMY? 


Then ship 
by barge! 





MISSISSIPPI VALLEY 
BARGE LINE CO. 


1017 OLIVE ST. + ST. LOUIS 1, MO. 











28, in Chicago, A. M. Barrett, Jr., presi- 
dent of Barrett-Cravens Co., made a 
speech and conducted a demonstration 
of “automation” in the materials han- 
dling field. Mr. Barrett demonstrated 
his company’s “Guide-O-Matic” system 
(T.W., March 5, p. 64), an operatorless 
tractor train which, electronically con- 
trolled, runs over a predetermined course. 


United Van Home Office 
Team at Regional Parleys 


A management team from the home 
offices of United Van Lines in St. Louis, 
Mo., is currently “on tour” for a series 
of regional meetings with the company’s 
470 agents. 


Headed by John K. Gund, president, 
the group includes J. Wallace Fager, 
executive vice-president and _ general 
manager; Harry H. Roer, vice-president 
and sales manager; and Robert W. Kelly, 
account executive representing United’s 
advertising agency. 

“Quality—How to Deliver It, Adver- 
tise It, Sell It,” was the theme of the 
meeting, and a motion picture stressing 
selling methods was shown. Benjamin D. 
Bernstein, chairman, described it as 
timely “in these days of increasing price 
competition.” 


A western regional meeting of United 
agents was held at Palm Springs, Calif., 
April 28. 


Baltimore Port Study Group 


Among members of a 22-man commis- 
sion appointed by Governor McKeldin, of 
Maryland, to “devise necessary legislation 
for a workable port authority” for Balti- 
more are the following “transportation 
people”: Joseph Davidson, president of 
Davidson Transfer & Storage Co.; Cap- 
tain H. C. Jefferson, president of the 
Curtis Bay Towing Co.; Robert W. Wil- 
liams, former member of the Federal 
Maritime Board, and John L. Kronan, 
chairman of the Port of Baltimore Com- 
mission. Robert O. Bonnell, vice-presi- 
dent of the Fidelity Trust Co., of Balti- 
more, is chairman of the port study com- 
mission. Mr. Davidson also has been 
appointed as a member of a six-man sub- 
committee of the Greater Baltimore 
Committee to develop a port improvement 
program. 


Coal Traffic Bureau Relocated 


The Coal Traffic Bureau of Northern 
West Virginia, Ohio and Western Penn- 
sylvania has announced the removal of 
its offices to Suite 1010-1011 Henry W. 
Oliver Building, Pittsburgh, Pa. Wesley 
A. Rogers is executive secretary of the 
bureau. 





F.E.C. Train Discontinuance 


The Florida Railroad and Public Util- 
ities Commission has announced post- 
ponement to June 14 of a hearing sched- 
uled for May 5 “on the application of 
John W. Martin, as a trustee of the 
Florida East Coast Railway Co., for au- 
thority to discontinue the operation of 
the ‘Miamian’ passenger trains between 
Jacksonville and Miami for the period 
each year between approximately April 
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15 and December 15” (T.W., Ap.i 
p. 63). The proceeding was docke 
No. 4288-RR by the commission. 


Three Maine Central Tra ‘ic 


Units Moved to Portland 


E. S. Miller, president of the Maine 
Central Railroad, has announced the 
transfer of the rate, tariff and division 
sections of the railroad’s freight traffic 
department from Boston, Mass., to the 
office of the freight traffic manager of 
the road at Portland, Me., effective 
May 1. 

Frank A. Murphy, freight traffic man- 
ager of the Maine Central, announced 
the appointments of J. M. Shaw as 
general freight agent, G. E. Phillips as 
assistant general freight agent, A. E. 
Goodwin as chief of tariff bureau, and 
Armond Heerman as chief of division 
bureau. These four men, heretofore 
employed in Boston were being trans- 
ferred to Portland, where they would 
make their homes, Mr. Murphy said. 


Trucking Industry ‘Driver 
Of the Year’ Announced 


The American Trucking Associations, 
Inc., has announced that Floyd J. Pem- 
berton, of Detroit, Mich., recently the re- 
cipient of the A.T.A. “pro meritis” award 
for heroism, has been designated as the 
trucking industry’s “1955 Driver of the 
Year.” 

Mr. Pemberton, 33 years old, is em- 
ployed by Commercial Carriers, Inc., an 
automobile haulaway company, accord- 
ing to the A.T.A. announcement. Ear- 
lier he had been chosen by the Michigan 
Trucking Association as Michigan's 
“driver of the year.” He won the earlier 
award for heroism for having risked his 
life to save two women who were trapped 
in a flaming automobile, said the A.T.A. 


New Overmyer Company 


D. H. Overmyer, president of D. H. 
Overmyer Warehouse Co., has an 
nounced a newly-formed national ware- 
house sales organization. 

“The new company to be known as 
the D. H. Overmyer Warehouse Sales 
Co.,” he said, “will sell the services of 
public warehouse companies in the 
United States and Canada. The advan- 
tage of this company will be a Service 
based on more direct selling in all prin- 





cipal manufacturing and _ distribution 
areas in the United States and Canada. 

The company has its executive nead- 
quarters in Toledo, O., and in addition 
has sales offices in New York, Chicago, 
and Atlanta, Ga. ’ 

The new firm currently is represent- 
ing warehouses from coast to coas' for 
all types of warehouse service. Mr. ver 
myer will head the new company ‘° the 
capacity of president. George KF: rwit 
will be vice-president in charge of «ales. 
F.T.1. Alumni Meeting 

Guy Cooper, executive vice-presic “t of 
Cooper-Jarrett, Inc., Chicago tr) king 
company, will be guest speaker ‘t 4 
meeting of the Freight Traffic In ‘tule 
Alumni, at the Midland hotel, C! 8° 


on May 11. 
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MECHANICAL TEMPE LR ATURE 


perishables and frozen foods. 


CONTROLLED 


California oranges are being loaded into this mechanical ‘reefer’ at Casablanca, Calif., prior to the first test run. The cars can handle fresh 


Use of Mechanically Refrigerated Cars 


On Railroads Continues to Increase 


Newest of ‘Ice-Less’ Cars Can Maintain Constant Temperature Up 
To 70 Degrees or Down to Zero. Despite Cost Considerations, Number of 
Mechanical ‘Reefers’ Has Risen by 400 Per Cent in Three Years. 


46, only four mechanical refrig- 
Yr cars were in use on the rail- 
the United States. By 1951, there 
) such cars; by 1952 there were 
t year the figure jumped to 386. 
oril 1, 1955, it was approximately 
by mid-1955 it is expected to be 
nately 1,100. 

e preceding figures show, the 
of the use of the mechanical 
itor car, in the period from 1951 
has been impressive. It was in 
at the first of the modern me- 
1 “reefers” made its run, and a 
0 get into the field” followed 
on that. 


-ased use of the mechanical re- 


By HUGH BROWN 


frigerator car parallels the growth of an 
industry for which it was largely de- 
veloped—the production of frozen foods, 
which must be moved in freight vehicles 
in which a consistent temperature near 
the freezing mark can be maintained. 


In 1950 the frozen foods industry, for 
the first time, produced more than 1,- 
000,000 tons of products. The railroads 
and the private car lines (all but very 
few of the mechanical “reefers” are 
owned by the latter) recognized that a 
mechanical-type car would be needed to 
maintain such low temperatures. At the 


same time, the car lines and the rail- 
roads began to work hard on development 
of a modern, heavily-insulated refriger- 
ator car that could handle some of the 
frozen foods. 

The mechanically refrigerated cars 
are necessary for the movement of such 
frozen commodities as citrus concen- 
trates, fresh berries, sweetened fruits, 
and prepared and pre-cooked foods. 

The railroads in 1950 handled 600,000 
tons of the 1,000,000 tons of frozen foods 
produced in that year. In 1953 (the last 
complete year for which figures are avail- 
able) the railroads handled 959,074 tons, 
or 36,640 carloads, of frozen foods. Those 
figures, however, may not be accurate, 
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according to well-informed railroad men. 
They explain that it is easy enough to 
obtain data on the carloads and tons of 
frozen foods handled by Class I railroads, 
but that it’s extremely difficult to obtain 
reliable statistics on the amount han- 
dled in long hauls and short hauls by 
other forms of transportation. There is 
also a possibility that in the railroad 
figures the tonnages involved in move- 
ment of products from warehouses are 
duplicated. 


However, the railroads say they are 
certain that they handle about 60 per 
cent of the frozen citrus concentrates 
from Florida. The private car lines, they 
say, estimate that the railroads handle 
55 to 60 per cent of the total frozen food 
movement. 


Features of Mechanical Cars 


The mechanical “reefer” interests the 
shipper because of the fact that it can 
maintain constant temperatures. The 
car has other advantages, too. The time 
required to pre-cool a refrigerator car is 
reduced, from the 24 to 36 hours needed 


fan, 
R984 6a, 





Interior view of a new mechanical refrigerator 
car looking to the end opposite the refrigerat- 
ing unit. The newest ‘reefer’ units have 44-foot 
inside length for loading. 
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View of the exterior of one of the new mechanically refrigerated cars owned and built by the 
Santa Fe Railway. 


for such an operation in an ice-cooled 


Vor 





car, to six to 12 hours; corrosion dam- 
age to the car itself and to rails, switches, 
bridges, etc., caused by the dripping of 
water and salt from the iced car is 
eliminated; the mechanical car is con- 
siderably lighter than the standard car 
when the latter is fully serviced with ice 


and salt; 


and. the newest mechanical 


cars (constituting the majority) provide 
approximately 20 per cent greater space 


for loading. 


There appears to be general agreement 
that the mechanical car is ideally suited 
for the transportation of frozen foods 
and that it’s very good for the trans- 
portation of fresh fruits and vegetables 
But here a question arises. With the me- 
chanical car costing approximately twice 
as much as a standard car, ($20,000 Vv. 
$10,000), is it worth using such equip- 
ment to ship products which could very 
well be shipped in standard refrigerator 
cars? On the answer to that question, 


there is a difference of opinion. 


There are those who say that, 


while 


it is manifestly not good business 
build mechanical cars for transporta- 
tion that can be handled by non-mechan- 


ical cars, there is always the po: 


ibility 


that a freezer unit may be developed 


which will bring the cost down to 
$13,000 or $14,000. Such a cost wo! 


be too high and the railroads a 
lines would be giving the shippe 
the shippers want. 

There are others, including K. V 
mer, vice-president and general 
ager of Pacific Fruit Express Co. 
of about 38,000 refrigerator cars, 
ing 137 mechanical cars), who ag! 


the cost of a mechanical car suit« 


transporting fresh fruits and ve; 
may be reduced to $13,000, but w 
say that conversion to such cars 
be uneconomical. 


In a speech in San Francisco la 
Mr. Plummer stated his case this 


“As I see it, the problem is p! 
one of economics. At present-da) 
for mechanical units we cannot a 
and the industry can’t either, be 
would soon lead to higher rates- 
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Diesel engine and generator for refrigerating 

one of the new mechanical ‘reefers’ built at the 

Wichita, Kan., shops of the Santa Fe Railway. 

The unit provides temperatures ranging from 70 
degrees to below zero. 


thing no one responds to with much en- 
thusiasm. It is here we find the crux of 
the whole situation.” 

Mr. Plummer said that the cost of con- 
verting P.F.E.’s fleet would be astronomi- 
cal and, for the present at least was out 
of the question. 


Be that as it may, these facts remain: 
Car lines and railroads are building more 
mechanical refrigerator cars because the 
shippers want more mechanical cars. 
Many of the recently built ice bunker 
refrigerator cars are designed for con- 
version to mechanical refrigeration. Fruit 


Growers Express Co., Western Fruit Ex- 
press Co., and Burlington Refrigerator 
Express Co., which, under one manage- 
ment, operate 22,000 refrigerator cars, re- 
port that all of their recently constructed 
ice bunker cars are designed for con- 
version to mechanical cars. 


“Tt is not only possible, but highly prob- 
able,” says a spokesman for those com- 
panies, “that within the immediate future 
manufacturers will develop smaller units 
than the present systems in use, at less 
cost and with the necessary ruggedness 
and dependability to make large scale 
conversion to mechanical refrigeration 
possible.” 


What other commodities have been 
hauled in mechanical “reefers”? The list 
is long but not exhaustive. It includes 
such fresh perishable commodities as 
potatoes, oranges, grapefruit, pears, ap- 
ples, peaches, cherries, apricots, toma- 
toes, celery, meat, evergreen plants and 
flower bulbs. Many of those commodities 
move at various temperatures. For ex- 
ample, tomatoes picked “mature green” 
in Texas should be kept at or near 50 
degrees for part of their trip. Lemons 
are handled best at 50 to 55 degrees; 
bananas do best at 55 to 58 degrees; 
cantaloupes, at 40 to 45 degrees. The 
mechanical car, with its unit which can 
keep the temperature constant at any 
point between zero and 70 degrees, offers 
the ultimate in protection for those 
commodities. 


Practitioners to Meet 


The Southeastern Wisconsin chapter 
of the Association of Interstate Com- 


TRAFF 


merce Commission Practitioners as ap. 
nounced it will hold a meet. .g the 
evening of May 11 at the Elk. Club 
Milwaukee, Wis. G. Miller, of th: Mara. 
thon Corporation, Menasha, Wis. wil] pe 
the guest speaker. 













Warehouse Group Changes 


Name to ‘Pacific National! 


Pacific Northwest Warehouses, Ine 
changed its name to Pacific Nationa) 
Warehouses, Inc., admitted five ney 
members and elected officers at its recent 
annual meeting, in San Francisco 

F. K. Hausland, Jr., president of the 
Seattle Transfer Co., who was elected 
president of the organization, said that 
“increasing demands for P.N.W.’s ware- 
housing and pool car distribution service 
have forced the group to expand its 
number of operating divisions to cover a 
greater area of the west and resulted in 
changing the name of the group. 

New members admitted were: Helena 
Transfer & Storage, Helena, Mont.; Dodd 
Warehouses, San Francisco; Howard Ter- 
minals, Oakland and Sacramento; and 
Cascade Transfer Co., Bend, Ore. 


Howard Tennyson, president of Tenny- 
son Transfer & Storage Co., Boise, Ida., 
was elected vice-president, and James 
Price, secretary-treasurer of Johnston 
Terminals, Ltd., Vancouver, British Co- 
lumbia, Canada, was elected secretary- 
treasurer of Pacific National Warehouses, 
Inc. 


The group has members in Montana, 
Idaho, Washington, Oregon, California, 
and British Columbia. 
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You’re on the right track when you specify via 

P. & P. U. Ry.—our years of experience save you time, 
money and worry, and our ’round the clock attention 
to your shipments sends your freight on its way, 
without delay, without assessment of extra charges. 


Sammes Sent 3 


PEORIA 
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is the FAST way! 


Yes, your shipments always move fast and safely when 
your bill of lading is marked Peoria Gateway via 

P. & P. U. Ry. because our connections with fifteen 
line-haul carriers at the heart of the Nation’s rail 
network mean fast safe interchange for your shipments. 
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Part VI—Selecting General Merchandise Warehouses 


Public Warehouses in Distribution 


T= TRAFFIC department or traffic 
manager usually selects, or is the ma- 
jor influence in the selection of, the gen- 
eral merchandise warehouses to be used 
by his firm. The sales manager or 
sales department may dictate the gen- 
eral policy on the type of public ware- 
house and service desired, as well as on 
the cities in which stocks are to be 
spotted; but with the increasing im- 
portance of motor transportation as an 
agency of distribution for warehoused 
stocks there seems to be a distinct 
tendency in most companies to leave the 
final decision on individual warehouses 
to the traffic manager. The traffic de- 
partment is the most logical division of 
a business for this work; the use of 
public warehouses so often depends on 
traffic and transportation considerations. 


Transportation Factors 


The tise of general merchandise ware- 
houses as a means of saving transporta- 
tion costs is increasing. Warehouses 
selecte:'! from a transportation rate and 
Service viewpoint may be so located that 
carloa’’s of a manufacturer’s product 
May shipped to such points and ar- 
ranger ents made to have the contents 
unloa’ 4, stored, and later reshipped in 
less-t! n-carload lots to individual con- 
signe: Public warehouses may also be 
used reduce transportation costs on 
inbo less-than-carload shipments, 
Since ese may be consolidated at one 
or m points and forwarded to desti- 
natio’ ‘n carload lots. 

In iding on the city to be used as 
the ibuting point within each mar- 
ketir erritory, it should be realized 
that «ry merchandise warehouse has 
ad ite territory, limited by trans- 
ae facilities and transportation 

st: 


vithin which most economical 


By JOHN H. FREDERICK 


Professor of Transportation 
University of Maryland 


distribution may be obtained by making 
shipments from the factory to the ware- 
house in carload lots, either by rail or 
truck. Outside this territory the cheap- 
est method of distribution, from the 
point of view of freight rates, is di- 
rectly from the factory to consumers 
in either carload or less-than-carload 
lots or through another warehouse. 
Sales within the territory served by a 





This is the sixth in a series of 14 
articles by Dr. Frederick on the general 
subject of “Public Warehouses in Distri- 
bution,” which will be published period- 
ically in Traffic World. 

Dr. Frederick has taught transportation 


subjects for 30 years. He came to the 
University of Maryland, College Park, 
Md., from the University of Texas in 1946. 
In addition to being professor of trans- 
portation, Dr. Frederick is head of the 
Department of Business Organization of 
the University of Maryland. 

Books of which he is the author include 
“Public Warehousing,” published in 1940 
(now out of print); “Industrial Marketing,” 
published in 1934, and “Agricultural 
Marketing,” published in 1937. 

Dr. Frederick was consultant to the 
House committee on interstate and for- 
eign commerce in Congress, 1946-1949; 
served as consultant on research and edu- 
cation to the Transportation Association of 
America, 1949-1953; was a consultant on 
the staff of the so-called Hoover Commis- 
sion (the Commission on Organization of 
the Executive Branch of the Government) 
in the summer of 1954, and currently is 
a member of the executive committee of 
the Transportation Advisory Council, U. S. 
Department of Commerce. He is a founder 
member of the American Society of Traffic 
and Transportation. 





particular warehouse must be of suffici- 
ent volume to enable carload shipments 
to be redistributed before warehouse 
carrying charges swallow up the saving 
on freight; otherwise, it may be that the 
warehousing of stocks at the point in 
question is not warranted. 

In selecting a warehouse, from a trans- 
portation standpoint, one should con- 
sider: (1) the distance from the factory 
to the warehouse, (2) carload freight 
rates from the factory to the warehouse, 
which may sometimes involve a com- 
bined rail and water rate, (3) the less- 
than-carload freight rate from the ware- 
house to customers, including the pos- 
sibilities of using motor truck service, 
(4) the less-than-carload freight rate 
from the factorv to consumers, also tak- 
ing into consideration the possibilities of 
using motor truck service, (5) the transit 
time of less-than-carload freight from a 
warehouse to final destination, (6) pack- 
age-car services available to the ware- 
house, and (7) the warehouse charges. 

To distribute small orders from factory 
to customer through a general mer- 
chandise warehouse the total cost per 
hundred pounds is the sum of the car- 
load freight rate to the warehouse, plus 
the warehouse charges, plus less-than- 
carload or motor truck rate from the 
warehouse to the customer. To distrib- 
ute small orders from the factory to a 
customer directly, the total cost per 
hundred pounds is the less-than-carload 
freight rate between the two points. 

In every plan of distribution there are 
some points at which these two total 
costs—one direct to the customer, and 
the other to the customer via a general 
merchandise warehouse—are equal. 
These will be the “break-even” points 
defining the outermost limits of the ter- 





84 


ritory which can be economically served 
by a particular warehouse. 

The smailer the difference between 
carload and less-than-carload freight 
rates (including motor truck or com- 
bined rail and water rates) from the fac- 
tory to the warehouse, the smaller will 
be the territory that can be served 
economically by a particular warehouse. 
On the other hand, the larger this differ- 
ence, the larger will be the territory 
than can be served profitably. 

When the difference between carload 
(by rail or combined rail and water) and 
less-than-carload, or motor truck freight 
rates from the factory to a warehouse be- 
comes so small as to equal the average 
warehouse charges for storage and han- 
dling, it is uneconomical to plan to dis- 
tribute through the warehouse to points 
outside the city in which it is located. 
Some traffic men say that the spread be- 
tween carload and_less-than-carload 
rates should be close to 32 cents if a very 
elaborate warehousing set-up is to be 
maintained. 





From a sales standpoint, one of the 
primary reasons for selecting particular 
general merchandise warehouse locations 
is the ability of one warehouse to render 
better service to customers than would 
be possible in another. In selecting ware- 
house locations from the sales viewpoint, 
therefore, the first thing to be considered 
is whether or not the sales volume within 
the territory served by a particular ware- 
house warrants carrying stock at that 
point. Forgetting, for the moment, the 
many intangible benefits which result 
from carrying spot stocks in general mer- 
chandise warehouses, it is obvious that in 
order to obtain any monetary gain from 
warehousing, a carload of goods must be 
sold before storage charges and interest 
on the investment (whenever this latter 
is considered in arriving at distribution 
costs) consume the saving in freight 
rate on carload or truckload shipments 
from the factory. In other words, there 
is a very definite “breakeven” point in 
warehousing from this angle as well as 
from the transportation standpoint. If 





Smoother, Faster, Safer . . . 


THRU-TRAILER CONNECTIONS 
VIA THE GARRETT GATEWAYS 






* Thru-troiler 
Salt Lake City-Dallas 


TO ALL MAJOR EASTERN POINTS 





Expedited thru-trailer connecting car- 
rier service through ‘the gateway of 
Butte, Salt Lake City, Denver and 
Farmington-Albuquerque. Direct one- 
line service between Colorado and all 
three Pacific Coast points of Port- 
land, San Francisco and Los Angeles 


@ Winner ATA’S 1954 National Truck Safety 
Contest over 20-million-mile class. 





42 Years Under The Same Management 


ARRETT 


FREIGHTLINES, //7C. 


Headquarter Terminal, Pocatello; Idaho 





















TRAFFIC 


Wort 




























a carload of goods or several Car]: ads oy & mar 
truckloads, whatever the case n ay be @ higl 
cannot be disposed of before thi point & Jow- 
is reached, the carrying of such _ stock & be | 
is wneconomical. who 
When the sum of warehouse h: dling & jten 
charges, warehouse storage charg s, and (I 
interest on the investment in th> stock @ whe 
under consideration accumulate: to a & spot 
total equal to the difference between the @ an: 
less-than-carload or less-than-trucklogg & yest 
and carload or truckload freight rates # con 
the “break-even” warehousing point has & sm: 
been reached and the warehousing pe- & fac 
riod is at its maximum. It may also be l 
seen that when the sales volume in the 
: : sta 
terr'tory served by a particular warehouse age 
within the maximum warehousing period age 
is less than the minimum weight on wal 
which a carload or truckload freight rate dea 
may be obtained, there is an actual loss dea 
if goods are warehoused. Conversely, Banc 
however, when the sales volume in the the 
warehouse territory, within the maxi- wis 
rum permissible warehousing period, is hib 
more than the minimum weight on which is 
a carload or truckload rate may be ob- § 
tained, there is a monetary gain through § fo 
carrying a warehoused stock. wa 
Competitive Conditions hai 
Aside from the question of potential @ th 
and present sales volume in each city to 
and surrounding territory to which de- ers 
liveries cannot be made direct from the as 
factory within twenty-four hours after oul 
receipt of the order, there are certain ca 
competitive conditions in each city and § 
territory which may demand immediate § if 
deliveries from a warehoused stock even § 10é 
though direct shipment from the factory § h¢ 
may be more economical. The following § [@ 





questions might well be asked and an- 
swered by the sales or traffic manager 
faced with warehouse selection from the 
sales standpoint: 

(1) Are present customers in the terri- 
tory under survey purchasing as much 
of the product as they can use? 

(2) If not, is it because they do not 
anticipate their needs, and so are forced 
to buy locally in emergencies? 

(3) If customers are securing a portion 
of their requirements from local sources, 
are they putting competitors’ goods on 
their shelves (if retailers), or into pro- 
duction (if industrial users), thus open- 
ing the door to competition which will 
make further inroads into present vol- 
ume? 

(4) If competition is gaining a foot- 
hold by the means just mentioned, is it 
not logical that the situation should be 
met by well-placed stocks, in this way 
protecting present sales volume? 

(5) If spot stocks are placed in the 
territory under survey, what may be ex- 
pected in increased volume from present 
customers and what amount of new busi- 
ness may be anticipated? 



































(6) If customers buy competitive prod- 
ucts locally only to fill emergency orders, 
is it not reasonable to conclude the! they 
will adhere more closely to the manu- 
facturer’s product if a stock is »laced 
convenient to them? 

(7) If there are buyers in the ‘erti- 
tory who have not been sold bec» se of 
slow deliveries, is it not a fact iat 4 
warehoused stock would elimina’ this 
obstacle and enable the manufact er t 
compete on a favorable basis f the 
business? 

(8) Will a spot stock give more \ ‘ume 
on the long-profit items, or is the © +u- 
facturer now getting the cream the 
local volume? 

(9) Will a spot stock merely thr « the § | 
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manufacturers a bigger volume of the 
high-competition items in the line (the 
jow-profit items)? Or, can a spot stock 
be used to induce dealers to carry the 
whole line instead of a few fast-selling 
items? 

(10) What will be the attitude of 
wholesalers or distributors toward the 
spot stocks? Will they welcome them as 
an aid, so that they will not need to in- 
yest so much in inventory, or will they 
condemn them as making it easier for 
small competitors to obtain the manu- 
facturer’s goods at wholesale? 


In selecting warehouses from a sales 
standpoint, some traffic and sales man- 
agers consider, as a guide, the percent- 
age of the stock spotted in a particular 
warehouse which will be absorbed by the 
dealers in that town. They think that 
dealers in towns where stocks are spotted 
should handle at least 50 per cent of 
the stocks stored in warehouses; other- 
wise the warehousing costs become pro- 
hibitive. Their reason for this opinion 
is that a company spotting stocks has 
to consider the carload or truckload rate 
from the factory to the warehouse, plus 
warehouse reshipping, storage, and 
handling costs, plus the rate on less- 
than-carload or less-than-truckload lots 
to ultimate destination. So, if the deal- 
ers in warehouse towns handle as much 
as 50 per cent of stocks so stored and no 
outbound freight is carried on less-than- 
carload or  less-than-truckload rates 
from warehouses to these dealers, the 
difference between the carload or truck- 
load rate from the factory to the ware- 
houses, versus L.C.L. or L.T.L. rate from 
factory to the dealers in warehouse 
towns, absorbs a large part of the ware- 









Angeles is the “most rapidly 


panding area on earth”... Port of 
Los Angeles is your ocean gateway 
to the “most diversified economic region in 


the United States’... 


‘ghest employment — highest wages — third 
largest retail trade area, provides 
markets for all world goods. 


W te Today for Free Descriptive Brochure . 
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housing costs—though not always all of 
them. 

State lines may usually be ignored in 
the selection of public warehouse loca- 
tions. There is, however, one phase of 
the state boundary that influences the 
selection of spot stock locations by any 
national distributor. This is the matter 
of the foreign corporation laws of the 
state where a stock is to be maintained 
and the taxation as personal property of 
shippers’ stocks in public warehouses. 

The penalties for failure to qualify to 
do business when such qualification is 
necessary vary from state to state, but 
they are usually quite heavy, consisting, 
for the most part, in a failure to recog- 
nize as valid any contracts or agreements 
made or entered into in a state by a 
foreign corporation which has not quali- 
fied to do business therein. Some states 
also provide heavy fines for doing busi- 
ness within their borders without first 
incorporating. 

From the standpoint of the average 
users of public warehouses, qualification 
in states wherein they may do business 
generally means paying only the mini- 
mum fee upon entry and the minimum 
annual license, franchise, income, and 
other taxes because a storer employs but 
a small proportion of his total capital 
in a particular state. Incorporation or 
qualifying fees are paid but once and 
vary greatly in the amount and method 
of levying from state to state. 


In addition to the incorporation or 
qualifying fees, the payment of which 
enables a foreign corporation to do busi- 
ness in a state on the same basis as a 
domestic corporation, most states levy 
annual taxes in the form of license fees, 
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privilege taxes, excise taxes, income 
taxes, and sales taxes, although most 
state sales taxes do not apply to whole- 
sale selling such as would be involved 
in deliveries from warehoused stocks. 
These annual taxes are also character- 
ized by a great lack of uniformity from 
state to state. 

In selecting locations it is well, there- 
fore, to check with the warehouses under 
consideration on the following points: 


(1) Will the maintenance of spot stocks 
render the company liable to compliance 
with the foreign corporation laws of an- 
other state? 

(2) What is the law of the state in 
question, and is it enforced or not? 

(3) What is the penalty for failure to 
comply with the law? 

(4) Does failure to comply invalidate 
contracts within the state? 

(5) What local agent appointments for 
service of process are required within the 
state and how much will they cost? 

(6) What is the initial cost of qualify- 
ing to do business, including filing fees, 
initial tax, and other costs? 

(7) What is the annual cost of qualify- 
ing to do business, including annual fil- 
ing fees, franchise levy, annual corpora- 
tion tax, annual income tax if levied? 

(8) Is it best to qualify the parent 
company, incorporate a local subsidiary 
within the state, or distribute from some 
adjacent state and so keep within the 
definition of interstate commerce? 

After the cities in which spot stocks 
are to be carried have been selected, the 
last step is to decide on the particular 
warehouse in each city. In some large 
cities it may be found desirable to have 
several warehoused stocks because of 
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e 3rd — Population, Banking, Total Employ- 
ment, Income, Retail Sales, Wholesale Trade 
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local conditions. In making a selection 
the storer should be guided by the type 
of facilities and the scope of services he 
will require, as well as by the local con- 
ditions and location of the particular 
warehouses under consideration. 

General merchandise warehouses serve 
two basic needs in distribution: (a) 
Local distribution, and (b) in-transit 
storage for distribution within a large 
area. For the first of these the ware- 
houses in down-town metroplitan areas 
are ideally located even though they are 
generally multi-story buildings. These 
warehouses through the adoption of ma- 
terials handling equipment of various 
types have been able to increase effici- 
ency and hold down labor costs and ren- 
der a service such as an individual man- 
ufacturer would find much too expensive 
to perform for himself in similar loca- 
tions convenient to customers. For area 
distribution service the single-story fa- 
cilities on the fringes of metropolitan 
areas are ideal. 

It is important to select the ware- 
houseman with a knowlege of local con- 
ditions. Unless this is done the shipper 
will not get full value from his ware- 
house connections. Each good general 
merchandise warehouseman is a sort of 
clearing house for information on traffic, 
storage, distribution, and buying habits 
of the city where located. He can supply 
much information quickly and without 
charge as one of the valuable by-product 
services that do not appear in the ware- 
house rate. 

Most of the leading general merchand- 
ise warehouses of the country belong to 
one of the large soliciting groups, formed 
to sell warehousing services to shippers 
and others. These groups are of con- 
siderable assistance in helping sales and 
traffic managers decide on particular 
warehouses in the marketing centers 
they may wish to reach. It is frequently 
much more convenient to use the services 
of one of these groups rather than to try 
to contact individual warehouses in all 
parts of the country. 

In general these groups have admitted 
only the better warehouses to member- 
ship, and shippers know this through the 
advertising and other publicity efforts 
of the organizations. The manufacturer 
or other shipper in New York, for ex- 
ample, who may be interested in a ware- 
house connection in San Prancisco can 
call the New York office of any or all the 
soliciting groups and thus receive in- 
formation about three or four first-class 
warehouses, any of which he might safely 
employ. Shippers have learned that they 
can use these group organizations in full 
confidence that the warehouse they rep- 
resent offer maximum protection and a 
complete service. If it were not for these 
soliciting groups, shippers would have to 
rely on long-distance correspondence or 
trips to various distributing centers to 
get first-hand information. 


Many users of public warehouse serv- 
ices have found that it is unwise to rely 
on their own salesmen’s recommenda- 
tions on warehouses. Often their choice 
is influenced by personal friendship 
which is not always dependable as a 
guide for judging a public warehouse. 
The salesman may know his hotels and 
realizes fully that it not always safe to 
judge a hotel by the type of building, for 
that is no indication of the treatment 
the guest may receive when he becomes a 
customer; but the salesman does not 


always apply the same reasoning to a 
warehouse. 
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ing particular warehouses in a given 
market is the insurance rate. U. ers of 
public merchandise warehouses (:5 wel] 
as other types) realize that their ware. 
house receipts are not insurance } \licies 
and that fire and other insurarce op 
their goods is the responsibility of the 
storer. Storers follow several methods: 

(1) They carry blanket policies under 
which goods, wherever they may be 
stored in public warehouses throughout 
the country, are covered. 


(2) They permit warehousemen to 
secure for them insurance which is part 
of the total warehouse charges for which 
they are billed. 


(3) They rely on the fact that public 
warehouses are of modern fireproof con- 
struction, that all manufacturing risk 
is eliminated, and that fire losses seldom 
occur, and they do not take out insur- 
ance on each lot of stored goods. In 
other words, they carry their own in- 
surance, preferring this to paying an in- 
surance premium, which amounts to tak- 
ing a small known loss in place of a 
larger unknown loss. Thev carry the risk 
of an unknown loss themselves. 


Whatever method may be used, the in- 
surance rate on particular warehouses is 
important as an indication of the desir- 
ability of one warehouse as compared to 
another. Low insurance ratings (and 
every warehouseman can supply infor- 
mation as to the rate that applies in his 
establishment) mean more than a saving 
in cost. Low insurance rates indicate 
lessened hazards for the goods held in 
a particular warehouse and are likely to 
indicate a desirable place to use. 


Warehouse Charges 


Storage and handling charges in gen- 
eral merchandise warehouses are based 
on a study of costs, value and hazard of 
the service, and a number of other fac- 
tors. These charges vary from city to city 
and fluctuate according to the weight 
and size of the article stored. All gen- 
eral merchandise warehouses, moreover, 
have a certain height of ceiling and their 
floors have a definite weight-carrying 
capacity so that in each instance a stand- 
ard floor load and pile height have been 
established as a basis for computing 
charges. In addition, every warehouse 
has a different amount of space avail- 
able for sale for storage purposes. This 
is generally referred to as “occupiable 
space.” 


Storage is fundamentally a matter of 
space consumption. Consequently, if all 
commodities were always offered in bulk 
lots, in packages that permitted of uni- 
form piling and were not subject, m 
many instances to certain peculiarities 
requiring special consideration, it would 
be a very simple matter to arrive at 4 
proper charge. Unfortunately, this ideal 
situation does not prevail. Nevert/eless, 
if the various determining factors are 
considered in logical sequence an’ 4p- 
plied in like manner in each instance, it 
will be found that the process o! rate 
making for goods stored in genera! mer- 
chandise warehouses is not so diffic::!t as 
may at first appear. 


As storage has to do with merch dise 
at rest, so handling has to do with 00ds 
in motion. Handling, therefore, in des 
the movement of merchandise fro the 
interior of cars or, when received rom 
motor or horse-drawn vehicles, fro the 
tailboard of the truck or wagon | the 
space in the warehouse upon whic t r 
to be stored; the tiering thereon’ 


An important consideration in select- the subsequent delivery to the tai ard 
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of the truck or wagon, or to the car 
platform. 


Rate Factors 


The following are the principal factors 
considered by all general merchandise 
warehouses in arriving at storage and 
handling charges for any commodity: 

(1) The type of package in which a 
commodity is offered for storage. Briefly 
summarized it may be said that pack- 
ages, in respect to type, fall into two 
groups: (a) Bags, cartons, cases, crates 
and metal ingots, and (b) bales, bundles, 
cooperage, pails, rolls, and tubs. Ware- 
housemen have found that there is a 
difference in cost of handling between 
groups (a) and (b), but that there is 
practically no difference in cost as be- 
tween the types in a given group. 


Obtaining Quotations 


In order to obtain a quotation on stor- 
age and/or handling costs in a particular 
warehouse, the owner of the goods need 
only supply the warehouseman with the 
following data to receive a quotation cov- 
ering his exact requirements: (1) Name 
and nature of the commodity; (2) how 
packed, whether in wooden cases, fiber 
cartons, barrels, drums, or other con- 
tainers; (3) dimensions (height, length, 
and width) of each size and style of 
package; (4) number of different brands 
or styles of the commodity and the size 
of each package; (5) approximate value 
of each style of package; (6) whether 
shipment to warehouse will be in car- 
load or less-than-carload quantities; (7) 
whether delivery (trucking) service will 
be desired in addition to storage and 
handling in the warehouse. 

With this data on hand, the ware- 
houseman will quote a rate on the ac- 
cepted unit of goods in the trade, the 
same unit as used in manufacturing and 
selling, either for each service which he 
can render or for an all-inclusive service. 
The Manufacturer or other storer will 
thus know in advance just what his 
handling costs are going to amount to. 
The unit cost remains practically the 
same, irrespective of the volume of sales. 


Space Rental 


From time to time users of general 
merchandise warehouses find that pub- 
lic warehouse charges exceed what it 
would cost them to maintain their own 
facilities. Concerns who develop their 
own warehousing facilities are generally 
those handling an exceptionally large 
amount of business, but it appears to be 
a common practice for manufacturers to 
use public warehouses when entering a 
new market or one where the volume is 
not great enough to warrant setting up 
their own warehousing accommodations. 
Then, after a substantial volume of busi- 
ness has been developed, these same 
manufacturers are likely to leave the 
public warehouse and go into their own. 
On the other hand, many remain with 
public warehouse set-ups because their 
service has been so well established, the 
contacts made with the service by both 
seller and buyers, and the routine in 
handling the business so fixed that the 
manufacturers do not want to disrupt 
the system even though it costs a fair 
amount in excess of what it might cost 
to handle their own business. 

(2) The weight and density of the 
package in which a commodity is offered 
for storage. The cost of handling and 
storing packages of a given type varies 
(a) in accordance with the weight per 
package, and (b) in accordance with 
the density per package. Density is here 
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defined as “the relation of volume to 
weight expressed in terms of cubic inches 
per pound.” 

(3) The value both of the commodity 
and the service offered. 

(4) Whether or not the commodity is 
particularly fragile. 

(5) Liability to claims on the part of 
the warehouseman for damage to the 
commodity while in his custody. 

(6) The volume of business offered by 
the commodity. Commodities which flow 
through a warehouse in large and regu- 
lar volume can be charged for at a 
lower rate than those commodities which 
come in small quantities at irregular pe- 
riods. 


(7) The possibility of some commodity 
damaging other goods from odor, leak- 





an important 
announcement to 
traffic managers 


age, attraction to vermin, hazardous na- 
ture, dust, mussiness, etc. 

(8) The difficulty in handling goods 
because of their hazardous nature, dust, 
odor, mussiness, etc. 

(9) Whether or not the goods need to 
be protected from freezing or kept in 
cold storage rooms. 

(10) Whether or not it is necessary 
to isolate the goods completely. 

(11) Whether or not the goods need 
to be stored in such a way as to make 


access to them easy for examination or 
treatment. 


(12) Piling requirements, sufch as loss 
of space due to type of package or type 
of commodity, size of the package; neces- 
sity for special piling; legibility of marks 
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on packages; 
etc. 

General merchandise warehous¢ rates 
are figured in advance to a fraction of 
a cent so that a storer may predeti rmine 
what it will cost him to handle a give 
amount of business during a stated pe. 
riod. Many manufacturers carry severa) 
thousand cases of their goods in such 
warehouses during certain periods of the 
year and at other times carry only a fey 
hundred cases or none at all. Genera) 
merchandise warehouse space is entirely 
flexible and no binding contract is re- 
quired, as to the volume of merchandise 
or the amount of space required during 
any given time. The storer has no defi- 
nite fixed overhead and his costs are 
always in direct proportion to the 
amount of business done. 

The advantage of the flexible public 
warehouse services becomes apparent in 
connection with space rentals when con- 
versions are made from a package to a 
space basis. Nearly every public ware- 
house is in a position to rent a certain 
amount of space wherein the manufac- 
turer can set up his own handling or- 
ganization, do light manufacturing or 
anything else he desires, and at the same 
time avail himself of many of the public 
warehouse services. 

Space rental is merely the leasing 
from the warehouse operators of a defi- 
nite space on a square-foot basis, instead 
of renting or purchasing quarters else- 
where. The relationship between storer 
and warehouseman then becomes one 
of landlord and tenant, with the lessor 
performing none of the duties of a bailee; 
not being custodian of the merchandise 
of the tenant, directly or indirectly; is- 
suing no acknowledgement or warehouse 
receipts for any merchandise that may 
be placed in the space thus leased or 
rented; and in no way being responsible 
as a “warehouseman” for any such mer- 
chandise. 

Space rental is also different from 
placing goods in a warehouse to be 
carried in open storage for the account 
of the manufacturer, which storage is 
usually handled on a package basis. It 
is particularly adapted to the manufac- 
turer of products of a complicated 
nature, of those requiring technical 
knowledge in their distribution, and of 
those which are delivered out of stock in 
less-than-case lots. For these manufac- 
turers the use of the space rental method 
is not requisite because it makes for 
any permanent economy in distribution 
costs, but because it satisfies a natural 
desire and tendency to seek private 
methods of handling their goods as far 
down the line to the consumer 4s 
possible. 


assortment of pa: ages 





Eastern Greyhound Formed 


Four wholly-owned divisions of the 
Greyhound Corporation have been com- 
bined into a single division undc~ the 
name “Eastern Greyhound Lines,” ‘rville 
S. Caesar, corporation president, h:s an- 
nounced. 


The companies consolidated are “enn- 
sylvania Greyhound Lines, Central  ‘Tey- 
hound Lines, Capitol Greyhound ines, 
and New England Greyhound Lin‘ 


The new division will have a to *! of 
16,987 route miles extending from  on- 
treal, Boston, New York and Norfc « 02 
the east, to Chicago and St. Louis « the 
west. It will be the largest operat in 
route miles and revenues in the ey- 
hound system. 








May 





Vortp 


Cages, 


Tates 
On of 
rmine 
given 
d pe- 
evera] 

such 
f the 
a few 
enera] 
ntirely 
IS re- 
andise 
during 
) defi- 
ts are 
0 the 


public 
ent in 
n con- 
e toa 
ware- 
-ertain 
nufac- 
ng or- 
ng or 
> same 
public 


easing 
a defi- 
nstead 
; else- 
storer 
S one 
lessor 
bailee: 
andise 
ly; is- 
ehouse 
t may 
sed or 
ynsible 
1 mer- 


from 
to be 
ccount 
age is 
‘is. It 
nufac- 
jicated 
hnical 
ind of 
ock in 
nufac- 
1ethod 
es for 
bution 
atural 
yrivate 
as far 
er as 





May 7, 1955 89 


M. & St. L. 


and Johnny Careful... 


Leaders in the March for 


Perfect Shippin 







PERFECT 
Ul SHIPPING 


tA Corelyf Soya: 















LVERYBO, 

PR, OY i 7 

EVENT Loge $4 Miao o 
DA Ef 






Hy ower x ey 
MINNEAPOLIS g Sil oul 


ame SLO 
yee 35° 


J ohnny Careful, the old friend of 
Freight Shippers and their Railroads, is 
calling the step this year and every year as 
Drum Major in the Perfect Shipping Parade. 
Well up in the line of march, as always, is 






THE MINNEAPOLIS & ST. LOUIS RAILWAY 


Each April, America celebrates Perfect Shipping Month 
and takes stock of progress. But, every month the year 
round, shippers and the workers who pack, label, load 
and unload freight do better jobs in reducing loss 

and damage. 


The M. & St. L. and all the other roads, which transport 
most of the country’s freight, play a big part in 

Perfect Shipping. Shippers alone can’t do the whole PS 
job and the railroads, year after year, contribute 

greater efficiency. They provide better and better cars, 
locomotives, tracks, yards, loading facilities and 
everything else that makes for 


PERFECT SHIPPING 


In the Midwest, a leader always in the PS drive is the 
M. & St. L., which celebrates Perfect Shipping Month 
12 times a year for 


FINER FASTER FREIGHT SERVICE 
@ To Shippers and Receivers @ To Connecting Railroads 
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PERSONAL NEWS 





In a reorganization of claims and safety 
management of McLean Trucking Co., 
Winston-Salem, N.C., Max Cooke, who 
joined the company 
in 1941 as claim 
agent, has been ap- 
pointed vice-presi- 
dent, claims preven- 
tion, according to 
an announcement 
by Paul P. Davis, 


president. Mr. 
Cooke will direct 
activities of both 


the company’s claim 
and safety depart- 
ments. Claims pre- 
vention in all its 
aspects, which in- 
cluded safety of: personnel and vehicle 
operation as well as safe handling of 
cargo, Mr. Davis said, had become a 
prime consideration of every progressive 
motor carrier in the industry. For that 
reason, he said, the company felt that 
“this important activity of over-all claims 
prevention” could be better administered 
through one central responsibility. In 
addition to his work in claims, Mr. Cooke 
has been responsible for the company’s 
interline department and the insurance 
and communications program. He is 
chairman of the National Freight Claims 
Council of the American Trucking As- 
sociations, a member and past chairman 
of the Southern Motor Carriers Claim 
Forum, and a member of the Central 
Carolina Claim Association and a past 
chairman of that organization’s steering 
committee. H. T. Walton has been pro- 
moted to succeed G. C. Alexander, re- 
signed, as director of safety, and J. O. 
Styers has been named to succeed Mr. 
Cooke as claim agent. Mr. Walton joined 
McLean in 1948 and Mr. Styers in 1947. 
oe 


3K * 


Max Cooke 


Stanfield Johnson has been appointed 
general solicitor of the Southern Pacific 
Co., with headquarters in San Francisco, 
Calif. Mr. Johnson has been general 
attorney in charge of the railroad’s law 
office in Washington, D.C., since 1950. 
He joined the railroad’s law department 
in 1945. Carl O. Olsen has been made 
general passenger agent for the Southern 
Pacific’s central district, with head- 
quarters in Oakland, Calif. Formerly 
passenger traffic manager for the rail- 
road in Chicago, he succeeds F. E. Wat- 
son, who retired April 30. Successor to 
Mr. Olsen is William F. Coyne, formerly 
traffic manager in New York. Joel New- 
man, general agent in New York, suc- 
ceeds Mr. Coyne, and Robert E. Wynkoop, 
formerly district passenger agent in New 
York, succeeds Mr. Newman. 

* * * 


Harvey M. JohnsOn, executive assist- 
ant of the Missouri Pacific Railroad, has 
been elected a director of Railway Ex- 
press Agency, Inc., succeeding Paul J. 
Neff, chief executive of the same rail- 
road, who resigned his directorship. 

* x 

Bernard F. Conway has been ap- 
pointed freight traffic manager of “piggy- 
back” and less-carload merchandise traf- 
fic of the Erie Railroad, with office in 
New York, N.Y. Michael R. Fitzgerald 





has been made general agent of the rail- 
road at Philadelphia, Pa., succeeding 
C. F. Whadcook, who retired April 30 
after more than 44 years of service. 
Other appointments announced by the 
Erie include the following: George T. 
Dolan, as general agent at New Haven, 
Conn., succeeding Mr. Fitzgerald; John 
A. Sterl, as division freight agent at 
Scranton, Pa., succeeding Mr. Dolan; 
C. P. Bell, as assistant general freight 
agent at New York, N.Y.; William E. Ben- 
nett, as division freight agent at Roches- 
ter, N.Y., succeeding Mr. Bell; John J. 
MacAulay, Jr., as commercial agent at 
Rochester, N.Y., succeeding Mr. Bennett, 
and Percy J. Van Ness as foreign freight 
agent at New York, N.Y. 
a * a 

Bryce C. Boothby has been appointed 
an assistant treasurer of the Illinois 
Central Railroad, effective May 2. 

a * * 


Bernard A. Carolan has been appointed 
traffiC manager of the Henry Heide 
Candy Co., New York City, succeeding 
Linus C. Molz, deceased. 

ao 7 ms 

Frank M. Ryan has been appointed 
traffic manager of the International 
Latex Corporation, Dover, Del. 

a * a 


The election of B. J. Viviano as vice- 
president and general counsel of the Le- 
high Valley Railroad, effective May l, 
has been announced 
by C. A. Major, 
president. Also 
elected to executive 
positions are R. E. 
Gaugh, as vice- 
president and 
comptroller, and 
James J. Swift, as 
vice-president — 
operations and 
maintenance. Mr. 
Viviano entered 
service of the Le- 
high Valley in 1946 
as assistant gen- 
eral attorney and was subsequently pro- 
moted to general attorney, becoming as- 
sistant general counsel in 1948 and gen- 
eral counsel in 1953. Mr. Gaugh began 
his railroad career with the Wabash 
Railroad in 1917 and joined the Lehigh 
Valley as special representative to the 
president in 1939. He became comptroller 
in 1945. Mr. Swift has been with the 
Lehigh Valley practically all his business 
life. He has been vice-president and gen- 
eral manager since May 1, 1952. 

a a” * 


The Babcock & Wilcox Co., of Barber- 
ton, O., has announced the appointment 
of Charles H. Hudson as assistant traffic 
manager of the Boiler Division. He will 
continue to have responsibility for trans- 
portation matters involving rates and 
freight charges. 





B. J. Viviano 


* * 


Organization of the customs brokerage 
and foreign freight forwarding firm of 
Karl Schroff & Associates, with offices 
in New York, N.Y., has been announced 
by its president, Karl Schroff, who was 
formerly associated with International 
Expediters, Inc., as executive vice-presi- 
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dent. John E. Smith and Charies p 
Brandt are vice-presidents. / lesgrs 
Brandt and Schroff will direct ac ivities 
in New York, and Mr. Smith \ill fp 
in charge in Chicago. Carmine D_ Tojj 
is secretary-treasurer. 
* « co 
Joseph N. Piersol, a veteran of 3: years 
of freight traffic service with the Penp. 
sylvania Railroad, has been appointed 
district freight agent of the PRR. a 
Easton, Pa., succeeding the late I. L. Belj, 
Mr. Piersol has been serving as freight 
representative at Harrisburg. 
a * * 


William R. Burks, general traffic mapn- 
ager of the Chemstrand Corporation, De- 
catur, Ala., has announced the appoint- 
ment of Gregory 
Marames as traffic 
manager at New 
York City. Mr. Ma- 
rames will be re- 
sponsible for export 
traffic matters and 
will serve as liaison 
on domestic traffic 
between the general 
sales headquarters 
and the company’s 
~/ plants at Decatur 
, “and at Pensacola, 
Fla. Previously, Mr 
Marames had 
served in supervisory traffic positions 
with Raytheon Manufacturing Co., Walt- 
ham, Mass.; Smith Kirkpatrick Corpo- 
ration; Davis & Geck, Co., Inc.; and the 
Chase National Bank, New York. 


* * * 


N. H. Schammel has been appointed 
manager of the Pacific Car Demurrage 
Bureau with headquarters at San Fran- 
ciscc, Calif. effective May 1, succeeding 
A. A. DeAyala, who has retired after 41 
years of service. 

* * * 

J. J. McLaughlin has been appointed 
general freight agent at Minneapolis, 
Minn., by the Chicago Great Western 
Railway, effective May 1, succeeding 
David W. Quick, who has retired after 
44 years of service, J. E. Sterling has been 
made general agent for the company at 
Chicago. 


Gregory Marames 


* * * 


B. J. Talbot has been appointed to 
the newly-created position of director 
of sales development, with headquarters 
at St. Paul, Minn., by Northwest Orient 
Airlines. Mr. Talbot has been serving 
as district sales manager at New York 
City, and had also acted in sales capaci- 
ties for the airline at Manila and London 
and in Hawaii. 

* * * 

The Aberdeen (S.D.) Chamber of Com- 
merce has announced the appointment of 
Alian Timmerman as traffic manaver of 
its newly-organized traffic bureau. He 
was formerly assistant traffic manaver of 


the Tulsa (Okla.) Chamber of Com- 
merce. 
% % * 

Joseph G. Barstow, chief enginee and 
assistant manager of the Port of ©ak- 
land, has been awarded the “Good «70V- 
ernment Award” of the Oakland J'nior 
Chamber of Commerce for “disting! shed 
service to the city.” 

cm * * 

Robert Short has been appointed ast- 

ern division traffic manager at the /hl- 


cago terminal by the Denver C!. °2g0 
Trucking Co., Inc. Mr. Short beg: : 4 
a rate clerk in Denver, Colo., in %41. 
became head of the rate departme at 
Chicago in 1942, and in 1948 ass ed 
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eneral Offices: P.O. Box 1120, Lubbock, Texas 


LUBBOCK OKLAHOMA CITY TULSA 


uracy... 


The accuracy of T.I.M.E. INC.’s per- 
sonnel in all 10 terminals results in 
prompt pickup, one of the Nation’s lowest 
claims records, and consistently fast deliv- 
ery. Each shipment is checked by the pickup 
driver, checked twice at your local T.I.M.E. 
Terminal, checked twice again at the receiv- 
ing terminal. Leased wire communications 
are maintained between all terminals. 

T.I.M.E.’s single line service all the way 
between Los Angeles and Memphis means 
consistently good service, prompt C.O.D. 
payments, one responsible carrier dedi- 
cated to giving you the most efficient trans- 
portation possible. 

You, too, will benefit by shipping T. 1.M.E. 
pias and T.I.M.E. again! 


thru-trailer interlining 





coast to coast. 


TERMINALS: 
LOS ANGELES TUCSON PHOENIX EL PASO HOBBS 
LITTLE ROCK MEMPHIS 
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NEW DEVELOPMENT BRINGS 
FASTER, MORE DEPENDABLE 
RAIL FREIGHT SERVICE NEARER! 


f pwn greatly improved rail service of the 
coming “Roller Freight” age has just 
come a big step closer. A new design of 
Timken® tapered roller bearing assembly for 
freight car axles cuts the cost of roller bear- 
ings for freight cars 18% to 25&. 


Once the “Roller Freight” age arrives, you 
can look forward to more dependable rail 
freight deliveries. Gone will be the number- 
one cause of freight train delays, the hot box. 
Timken bearings eliminate this problem. 


Reducing the cost of Timken bearings 
helps clear the way for the railroads to con- 
vert all their freight cars to “Roller Freight’. 
When this happens, as it surely will, you will 
enjoy rail freight service even finer than to- 
day’s. The Timken Roller Bearing Company, 
Canton 6, Ohio. Canadian plant: St. Thomas, 
Ontario. Cable address: ‘“‘TIMROSCO”’. 


TIMKE 


TRADE-MARE BIG U & PAL OFF. 


TAPERED 
ROLLER 
BEARINGS 


Dependable 7 
Freight Transportation 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


ft The PORT OF 
SAN FRANCISCO 


PORT OF SAN FRANCISCO 


_H. MYERS, Traffic Manager 
Bae Bidg., San Francisco 6, Calif., U.S.A. 


tern Representative: 
FOAWRENCE T. WAIDELL _ 
35 East Wacker Drive, Chicago 1, Illinois 


an Representative: 
Be MALL & CO.,LTD. 


3, Gracechurch Street, London, E.C.3 


charge of interline sales. Jack Dempsey 
has been named district sales manager 
in the St. Louis area, and Larry Dea- 
ringer, district sales manager in the 
Seattle area. William C. Ladd has been 
named off-line sales representative at 
Memphis, Tenn., and R. V. O’Brien, off- 
line salesman at Springfield, Mass. 
ca * * 


The Union Pacific Railroad has an- 
nounced the election of three new vice- 
presidents. They are W. R. Rouse, west- 
ern general counsel, and R. M. Sutton, 


W’. R. Rouse R. M. Sutton 
general auditor, who will continue to 
head their respective departments at the 
Omaha headquarters, and Frank E. Bar- 
nett, eastern general counsel and mem- 
ber of the board of directors, who is 
stationed at New York City. Mr. Rouse, 
who began in the engineering depart- 
ment in 1911, joined the law department 
in 1918, becoming western general coun- 
sel in 1951. Mr. Sutton began his service 
in 1915, and became general. auditor in 
1950. Mr. Barnett has been eastern gen- 
eral counsel since 1951 and a member 
of the board of directors since 1953. 
* a 

The appointment of Francis J. Barry 
as district freight manager for Central 
Europe and Scandinavia, effective May 
16, has been announced by the United 
States Lines. Mr. Barry joined the 
freight department of the Grace Line 
in 1941. He became assistant manager 
for the U.S. Navigation Co. with their 
Hamburg American North German Lloyd 
outward and inward services in 1949. 
He became manager of the department 
in 1952, serving until he joined the 
United States Lines March 15. 

* * * 


M. A. Carroll has been appointed traf- 
fic manager of the Wabash Railroad Co., 
with offices in Phoenix, Ariz., effective 
May 1. The position of general agent is 
abolished. 

* 2 7 

John M. Michaels has been named 
manager of a new office of the American 
Express Co., Inc., opened in Istanbul, 
Turkey, on May 2. 

ca * * 

William W. Ward, president of the 
Ward Trucking Corporation, has re- 
ceived the “Man of the Year” award of 
the Altoona (Pa.) Kiwanis Club. The 
honor was bestowed for Mr. Ward’s “ac- 
complishments in business, civic work 
and welfare activities.” In November, 
1954, Mr. Ward received a similar honor 
from the Altoona Optimist Club in recog- 
nition of his leadership of the “Jobs 
for Joes” campaign to raise $1 million 
to bring new industries to the city. 

* » * 

Archer G. Milligan has been appointed 
traffic manager of the Sperry & Hutch- 
inson Co., a cash-discount trading stamp 
concern, with headquarters in New York, 
N.Y., succeeding the late Frank H. Tyler. 


(Continued on page 101) 


between the Midwest 
and Gulf ports 


Call the GM&O 
Freight Repre- 
sentative near 
you for expert 
counsel on ship- 
ping matters. 


od 


Gut, Mobite & Ohio 


between Chicago and 


|} Lipp er 


TRANSIT CO. 


“Got special ship- 
ping problems? 
We specialize in 
solutions. See your 
T. P. & W. rep- 
resentative.” 


Wisconsin points! 


Radio dispatched 
service, faster 
pickup and deliv- 
ery in Chicago, 
open tops, heated 
and refrigerated 
equipment assure 
you on-time, eco- 
nomical shipping! 


Home office: 924 York St 
Manitowoc, 
Chicago Terminal: 

3047 South Cicero Ave. 


Wisconsin 


vy, 
Toledo, Peoria & Weste 
Railroad Company 
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= ‘¢This is the only section we use since we 


_—" switched to 


nee KANSAS CITY SOUTHERN LINES!”’’ 





Actually, we don’t claim our trains are 

always on time, but we do pride ourselves 

in an organization that clicks in its determination 
to give shippers the very best. 

You'll find ours is the right combination 

of on-its-toes personnel and up-to-the-minute 
plant to give you on-the-ball service! 


PORT ARTHUR 


J. W. SCOTT 
Vice President - Traffic 
Kansas City 5, Mo. 
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WAREHOUsS €E 


CALIFORNIA 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and. 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


t& Merchandise warehouse 
% Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Pages 94, 95 


Howard Terminal 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
wse Co. 

San Francisco Warehouse Co. 

Star Truck & Warehouse Co. 


COLORADO—Page 95 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 95 
The Smediey Co. 


DISTRICT OF 
Page 95 
The Terminal Stge. Co. of Wash. 


FLORIDA—Page 95 
American Warehouse Corp. 


GEORGIA—Page 95 


Lehigh Warehouse & Transpor- 
tation Co. 


IDAHO—Page 95 
Consolidated Freightways 


ILLINOIS—Pages 95, 96 


Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
Griswold & Bateman Warehouse 


°. 

Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
United Facilities, Inc. 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


COLUMBIA— 


INDIANA—Page 96 

os Terminal & Refrigerating 
°. 

Mead Johnson Terminal Corp. 


Pettit’s Storage Warehouse Co. 
The Terminal Warehouse, Inc. 


lOWA—Page 96 
American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KENTUCKY—Page 96 


Louisville Public Warehouse Co., 
inc. 


MARYLAND—Pages 96, 97 


Camden Warehouses 
Davidson Transfer & Storage Co. 


MASSACHUSETTS—Page 97 


Boston Army Base Pier 
Hoosac Storage & Warehouse Co. 
Wiggin Terminals, Inc. 


MINNESOTA—Page 97 


Midway Terminal Warehouse Co. 
a Terminal Warehouse 


°. 
St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 97, 98 


Adams Transfer & Storage Co. 

Crooks Terminal Warehouses 

General Warehouse Corporation 

— City Terminal Warehouse 
°. 

Keystone Warehousing Co. 

S. N. Long Warehouse 

Madison St. Terminal Warehouse 
Corp. 

—* Terminal Warehouse 
°. 


Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY—Page 98 


J. Leo Cooke Warehouse Corp. 

Harborside Warehouse Co., Inc. 

Lehigh Warehouse & Transpor- 
tation Co. 

Lackawanna Warehouse Co. 

South Jersey Port Commission 
Operating Camden Marine 
Terminals 


NEW YORK—Page 99 


Buffalo Merchandise Whses, Inc. 
The Keystone Warehouse Co. 

The Lederer Term. Whse. Co., Inc. 
Lehigh-Horseheads Warehouse 


Corp. 

Lehigh Warehouse Corp. of 
Brooklyn 

Tidewater-Cleveland Storage 
Corporation 

Wilson Warehouse Inc. 


NORTH CAROLINA—Page 99 


Capital Storage & Distributing 
Co., Inc. 


OHIO—Pages 99, 100 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses. 


°. 
The Columbus Terminal Whse. Co. 
The Cotter Merchandise Storage 


Co. 
Great Lakes Terminal Warehouse 


Co. 
The Lederer Term. Whse. Co. 


OH!IO—Continued 


National Terminals Corp. 
The Otis Terminal Warehouse 


Corp. 
The Peerless Transportation Co. 


OREGON—Page 100 
Consolidated Freightways 
Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 100 


Merchants’ Warehouse Company 

eee Whsg. & Safe Dep. 
°. 

Terminal Warehouse Co. 


SOUTH DAKOTA—Page 100 


Wilson Storage and Transfer Co. 


TENNESSEE—Page 100 


Mid-West 
Co. 
Poston Warehouses, Inc. 


TEXAS—Page 100 


The Dallas Trans. & Term. Whse. 
Co., Inc. 

Houston Term. Whse. & C. S. Co. 

Interstate-Trinity Warehouse Co. 

Patrick Transfer & Storage Co. 


UTAH—Page 100 


epee Warehouse & Storage 
°. 


Terminal Warehouse 


VIRGINIA—Page 101 


Brooks Transfer & Storage Co., 


nc. 
Virginia Bonded Warehouse & 
Transportation Co. 


WASHINGTON—Page 101 
Consolidated Freightways 


WISCONSIN—Page 101 


Hansen Storage Co. 
National Warehouse Corp. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 101 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 101 
Terminal Warehouse, Ltd. 


VANCOUVER, B.C.—Page 101 


Johnston Terminals Ltd. 





TRAFFIC Yori 


SECTION 


{HNN 
LOS ANGELES 21, CALIF, ——_—____ 
Overland Terminal Warehouse Co, 
Established 1931 


Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd, 
Tel.—tTrinity 1146 





FACILITIES—426,393 sq. ft.; Fireproof, steel and con- 
crete const.; Floor load, 250 Ibs.; Sprink. sys.; A 
D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 25 
cars; free switching of competitive traffic. Sheltered 
Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U.S. Customs, Pool car 
dist. Motor transport service. Cool Rooms—cheese, 
dates, nuts (32-40°); other commodities at 41° up. 
Candy storage. Display rooms and offices—conven- 
ient to business district. 

ASSOCIATED with Crooks Terminal Warehouses Inc., 
Chicago, Kansas City and New York. 

Watch Display Advertisement on Inside Front Covers! | 


LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 





Harold A. Drury 
General Manager 


4802 Loma Vista Ave. | 
Los Angeles 
(Vernon) 58, Calif. 


Incorporated Telephone—togan 84183 


FACILITIES—One unit, 208,000 sq. ft., fireproof, re- | 
inforced concrete. Floor load, first floor 375, upper | 
5 floors, 250 Ibs. per sq. ft. Insurance rate 9.6¢, | 
On L.A. Jet. RR, 16-car siding, 
free switching. Sheltered truck dock, cap. 34 trucks. | 


90% co-insurance. 


ADT waterflow alarm & burglar protection service. 


SERVICE FEATURES—Public Utility State of Calif.; | 
pool car distribution; storage & office space for 
lease. Wholly owned subsidiary of Pacific Freight | 
Lines operating 1450 pieces of eqpt., term. in 
prince. cities Calif. & Ariz. 


MEMBER—AWA, Calif. W.A., L.A.W.A. 





| 





LOS ANGELES 21, CALIF. 


STAR TRUCK & WAREHOUSE CO. 


Established 1882 

Morgan Stanley * 1855 Industrial St. | 
General Manager Tel.—Mutual 9141 
FACILITIES—256,000 sq. ft. Fireproof, reinfd. con- | 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.;| 
A.D.T.; Ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. : 

SERVICE FEATURES—Storage for drugs, toiletries, | 
candy, canned goods, paint, machinery, elec. oppli- 
ances, gen. merchandise; Display Rooms and Offices; | 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. al! ca- 
pacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


OAKLAND, CALIF. 
Howard Terminal 


Established 1900 
Bruce Howard, Whse. Mgr. 
Frank Smith, Office Mgr. 








*D 95 Marke? St. 
GlLencourt 1-47 22 


FACILITIES—Prop. owner; Firepf. brick and «el | 


const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. wot". 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T. & S.F., VP 
Ry., Howard T. Ry., 70 cars; free switch; tr. pat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 


SERVICE FACILITIES—U.S. Customs bonded; poo! oF | 


distr.; motor terminal; stg., off. and display spo % 
Consolidated rail and water carloads. 
MEMBER—A.W.A.; Calif. W.A.; S.F.W.A 
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Glen Street & Murphy Ave. 
Tel.—Walnut 5477 


Howard Kane 


Established 1899 Incorporated | Manager 


. . Storage space 75,000 sq. ft. 14-car siding Central 
Henry F. Hiller * 605 Third St. of Georgia. Reciprocal switching with all rail- 
President Tel.—Sutter 1-3461 | "09ds- 8-truck platform. Pool car distribution. Stor- 


age in transit. Fully sprinklered, completely mech- 
anized, unlimited floor load. 
MEMBER—A. W.A. 

Air Conditioned (cooler space). Temperature con- 
trolled and heated space available. 


Insurance $.16. 





BOISE, IDAHO 


CONSOLIDATED REICH TWA VS 





R. J. Haas, Manager S. 2nd St. 
(40,000 sq. ft.) 
FACILITIES—3 heated buildings, ins. rate 42¢. 


eeciclizing in the storage of general senate 
and liquors—drayage and pool car distribution. 
FACILITIES—Operating Continental Warehouses, 625 
Third St., Security Warehouses, Spear & Folsom Sts., 
Warehouses, 180 Napoleon St. — all on railroad 
sidings. 


Bldg. No. 1: brick, concrete constr., 2 stories 
& basement with concrete floor. Laminated 
wood floors on stories 1 & 2. Elevator. Office 
space. Bldg. No. 2: brick, concrete constr., 1 
story with concrete basement. Laminated wood 
on first floor. 7-car RR siding. UP, free switch- 
ing. Bldg. No. 3; concrete & concrete block 
constr. One floor. 

SERVICES—household goods & merchandise 
storage; packing & crating; pool car distribution; 
local cartage. Long distance trucking service. 


CHICAGO, ILL. 


MEMBER—American Warehousemen’s Assn. Repre- 
sented by Distribution Service, ~ Inc. 





DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated : 
R. G. Dameron x 1700 Fifteenth st.| Currier-Lee Warehouses, Inc. 
President Tel.—MA 3221 Established 1913 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3c 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn. 


Ward Castle * 


President 
FACILITIES—250,000 sq. ft.; 


427-473 W. Erie St. 
Tel.—Superior 9066 
heavy joist const. 
: Ve Sprinkler alarm; watchmen. Fumigation 
Ins. 19c. Sidings on C. M. St. & P., cap. 21 
cars; free switch. Shelt. motor platf.; cap. "18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U.S. 
Whse. Act. Pool car dist. Motor freight term 
Space for lease: Storage, Office. Financial service. 
Specialize in food products. Cool rooms. 
ASSNS.—A.W.A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 


F. D. Bateman, Pres. Tel.—CAnal 2770 


Se. ee (1) 1530 S. Sangamon St., 
120,000 sq. ft. mdse. Ny pea ft. cold stge. (2) 
1524 S. wall ve St.; 150,000 7" . mdse. Both whse.; 
Firepf. rein. con. const.; id. 250 Ibs.; ary 
Byes ~~ A.D.T.; ins. 10c; sid. on =e &N. 

B.&O., C.T. Ry., 8 cars; free switch; cov. docks, 


1 ‘trucks. 

SERVICE FEATURES—Lic. under U.S. Whse. Act 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co oper. 6 trucks; Stge. and office space 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen 


CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 


L. B. Darovic ® 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U.S. Customs, State. 
Pool car distribution. Candy storage. Cool in sum- 





NEW HAVEN, CONN. 
THE SMEDLEY COMPANY 


Established 1860 *H Incorporated 
T. J. Buchan P. O. Box 1783 
General Manager Tel. 5-6181 


FACILITIES—78 River Street: concrete, single-floor, 
palletized siding on NY NH & H RR, capacity, 7 
cars, ceiling height 16’. 165 Brewery Street; fire- 
proof & mill constructed, sprinklered. Household 
goods and heated space for merchandise. 

SERVICE FEATURES—Customs bond, pool car dist., 
statewide delivery service; equipment for storage 
and moving of eure machinery. 

ASSN.—A.W.A F.W.A., Conn. W.A., N.H.C, of C. 
Motor Transport yon of Conn. 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 


Established 1903 Incorporated 
Mr. H. H. Spicer, Jr. * First & K Sts., N.E. 
Tel.—Metropolitan 8-4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 


watchmen. Floor load 250-600 Ibs. Sidings, B. & O. 
RR. Motor platform. Capacity 30 trucks. 


SERVICE FEATURES—Pool car distributors. 








Manager 


Local 


pot mer. Space for lease with office. Free in and out 
freight deliv. to all trunk lines via tunnel. 
ASSOCIATION—A. W. A. (Mdse.). REPRESENTED BY—National Whse. Service. 


ASSOCIATIONS—A. W. A. (Mdse.); 
CHICAGO, ILL. 


Midland Warehouses, Inc. 


1 A.M. W. 


— 


— JACKSONVILLE, FLA. 
merican Warehouse Corporation 








12572 Ww. 7 ” H 

sale aay Established 1946 | 1509s. Western Ave. % Established 1906 

enr, G. Waring, Albert R. Doran Tel.—Canal 6-6811 
President Sec’'y & Treas. | FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 

FAC! TiES—25,000 sq. ft., msry. const. fl. Id. 500 | SMC: steel const.; 1534 S. Western Ave., 67,000 sq. 


ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 


Ibs, ft. fire ins. rate $.568 (100%). 


Siding SAL 
RR, ors; truck plitfm., 7 trucks. 


SER\ CE FEATURES—Pool car distr., 5 co. op. trucks. | 40 car capacity. Ample Motor Truck Platforms. 
All ather Idng. Pvt. switching, reciprocal all SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
es. Clone: tn ethadnets A chain che: eben Pool car distr. Office & Whse. space to lease. 
| MED - L.C.L. freight station on premises. 


R—AWA, Southeastern Whse. & Mvrs. Assn. | MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 





SECTION 


@ GEORGIA @ IDAHO @ ILLINOIS 


CHICAGO, ILL. 
Western Warehousing 
Company 
Established 1880 
H. S. Newell . 


Superintendent 





CALIFORNIA ©¢ COLORADO ¢ CONNECTICUT © DISTRICT OF COLUMBIA © FLORIDA 
iu HUUUUUUNUUUNUUAULUAUUENUUUOUQUNANENULUOUQENUUUOUVUOUUSE00U0000000000RU000000000040040004000000000000000000000000000000000000000000000000U004U0H4E0HEEOCKUEEOUOCLUOUOSEEUUOUGGOUGEOUGEULEUUOOEGGGUUUGUUUUUS GUE UUEUUE TUE 
__—.— SAN FRANCISCO, CALIF. ——_——— ATLANTA, GA. 
Lehigh Warehouse & Transportation Co. 
San Francisco Warehouse Co. Incorporated 


Incorporated 
323 W. Polk St. 
Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.8c. Siding on Pennsylvania Rail- 
road: capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adjacent to “‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 


SERVICE FEATURES—Bonded, Illinois 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—iII. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 


Commerce 








CHICAGO, ILL. 





North Pier Terminal 
Executive Offices: 444 Lake Shore Dr., SU 7-5606 
W. W. Huggett, Pres. and Gen. Mgr. 

S. T. Heffner, Vice Pres.—Sales 


MAIN DOWNTOWN WAREHOUSE BUILDINGS—dis- 
tinctive location, frontage at 444 and 445 Lake 
Shore Drive. Bldgs., 365-589 E. Iitinois St. 3 biks. to 
Mich. Ave. Space leasing for office and whse. 

FACILITIES AND SERVICE FEATURES—Brick constr. 
bldgs. Sprinklered, low insurance. Fir. Id. up to 
335 Ibs. 33 elevators. C. & N. W. siding—caps. 80 
cars. Reciprocal switching. Vehicle loading doors, 
platforms, front/rear for 100 trucks. Direct tunnel 
connection to all RRs. for LCL shipments. Car un- 
loading, tunnel loading, elev. op. & maint., watch- 


men, heat, U.S. Customs Bonded. 


NORTH SIDE WAREHOUSE for gen. mdse. stge. 
& dist., 2740 Clybourn Ave.—200,000 sq. fi., sprink- 
a low ins., heavy fir. Id. C. & N. W. and 


©. St. P. & P. siding, cov. platform for 20 trks. 
SOUTH SIDE WAREHOUSE for in-transit, car load 
movement in and out, 95th and a aa Grove. 
100,000 sq. ft., fully mech., unlim. fir. Id., 1.C. sid. 
DOWNTOWN WHS. FOR GEN. STORAGE—120 E. 
S. Water St., 50,000 sq. ft.; unlimited floor load; on 
eV XS. sid.;. cap. 10 cars; load cap. 10 trucks. 
DOWNTOWN SHIP DOCK HOUSE at mouth of the 
Chicago River, 400 E. South Water St., stevedoring, 
age and unloading of lake and foreign ships. 
| sidi 

NAVY PIER SHIP DOCK WAREHOUSE—On lake 
front, just N. of mouth of Chicago River. Unloading, 
storage of cargoes of newsprint. 

NEW BARGE DOCK for transfer of bulk & gen. 
merchandise. 2905 S. Western Ave. Handling of 
river barges from/to New Orleans & intermediate 
points. Ill. No. siding. Storage area for gen. 


merchandise. ‘ 

MEMBER—A. W. A.—IIl. Assn. Mdse. Whsmen.— 
Chicago Assn. of Com. and Ill. Chamber of Com. 
EASTERN REP.: J. Leo Cooke Warehouse Corp., N.Y. 


phones, WH. 3-5090 & JOurnal Square 2-5080. 








ILLINOIS © INDIANA © IOWA e¢ KENTUCKY 
UUUULUUUUUUUUUULLANLULOUVULUULUCRURLLUGOAUGUUUULUULUEUU UU ULLAL 
CHICAGO 7, ILL. PEORIA, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. Tel._—WAbash 2-4070 
Harry D. Crooks, President 


A. J. Crooks, Executive Vice President 





New York Office 
George G. Roddy 271 Madison Ave. 


Murray Hill 5-8397 





South Side Warehouses—On the Belt. Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 
Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 

Tunnel connection. 50 truck loading doors. 

@ Burlington 14th Place Warehouse, 429-49 W 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q 

@ 35th St. Warehouse, 2704-44 W. 35th St. 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penna.—C.R. & |. and 1.H.B. R.Rs. 


@ South Side Warehouse, 5817-5967 W. 65th St. 
ag eg adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt. Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 

@ South Chicago Waterfront Warehouses, 
St. and Calumet River—West Bank: 60,000 
Steel const.; Floor load, 250 Ibs. 
Ry. of Chicago, capacity, 50 cars. 
length, 1500 ft., draft, 20 ft. 


Service Features 


Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. 


(Cen- 


103rd 
sq. ft.; 


Siding on Belt 
Water Dock 


Associations 
A. W. A. (Mdse.); Ill. Assn. 
Mdse. Warehousemen. Interlake 





Terminals, Inc. 
Watch Display Advertisement on 
Inside Front Covers! 


CHICAGO, ILL. 


WERNER BROS- KENNELLY CO. C0. 


2815 mone ° ool 14, 1 
| ‘Telephone: Lakeview §-0032 
WAREHOUSES CONVENIENTLY LOCATED 


STORAGE 
MOVING 
PACKING 
SHIPPING 
Agest: ALLIED VAN LINES, INC. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 
Established 1886 


F. E. Berg * 225 E. Iinois St. 
Sec’y & Treas. Tel.—Superior 6828 
FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 
Customs; Distilled 9 eg eermanaee. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total some, 500,000 $q. 
= const. Sprinkler sys.; A. D. Watchmen. Ins. 
rate, 1534c. Siding on C. & WN Ww. 
SERVICE FEATURES—Licensed, 'U. 'S. Whse. Act; 
State Bonded: U. S. Int'l Rev.; Customs. Bottling 
plant for liquors. «| - distribution. Loans. 
PASSOCIATI NS—A. W. A.; Ill. W. A.; Chi. C 









WAREHOUsS €E 


Incorporated 4. ©. Ullman, Pres. 


C. of C. 





Federal Warehouse Co. 


Established 1914 
Max Custer, Secretary Phone 3-3851 


Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4c. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Popo! car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.L; .W.A. 


PEORIA, ILL. 





UNITED FACILITIES, INC. 


D. Altorfer * 2800 South Adams St. 


Vice President Telephone 6-5581 
n the heart of Illinois—the Middle of the Mid-West, 
located on the outskirts of Peoria’s congested area 
—ideally situated for pool car distribution. Adja- 
cent to national and local truck line terminals. In 


transit storage a specialty. 


FACILITIES—1 unit, 125,000 square feet, brick and 


mill construction, Sprinklered, ADT protection, 


Siding on C B & Q, capacity 
12 Truck dock, 


low insurance rate. 


6 cars, free switching, lines. 


capacity 6 trucks. 


SERVICE FEATURES—State bonded, pool car dis- 
tribution, intransit storage, lease space. 





EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 


RIVER-RAIL TERMINAL 
FACILITIES—Canopy provides cover for 2 barge 
slips and 6 rail car spottings on two switch tracks 
accommodating 35 cars for continuous operations. 
Simultaneous barge loading and unloading with 
2 10-ton overhead electric cranes. Fleet or dock 
space, tug service, stevedoring, open or closed 
storage. Served by C & E I and L & N railroads 
with reciprocal switching, numerous truck lines, 
all barge lines on Ohio River. 


WAREHOUSING ... 


100,000 sq. ft. brick, steel and concrete warehouse, 
all on 1 floor. No. floor load limit. Rail siding 
for 14 car spottings at 650’ dock, under canopy, 
to warehouse entrances. 20 doors to 250’ truck 
docks, under canopy. 2,000 to 10,000 Ib. capacity 
fork lift trucks, palletized. Sprinkers, Autocall 
Waterflow Alarm, ADT watch service, manual fire 
alarm service. Insurance 11.4¢ per $100 valua- 
tion per annum. 

SERVICE FEATURES—Custom Bonded Storage per- 
mits making import duty payments at withdrawal. 


Serving Indiana, Illinois, Kentucky and adjacent 
areas. 


REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 





EVANSVILLE, IND. 


The Terminal Warehouse, Inc. 


OF EVANSVILLE, IND. 
915 MAIN STREET 


LD Phone 58201 
Conveniently located in the 
heart of the great tri-state 
market areas of Indiana, 
Illinois and Kentucky; all 
railway ne ia experi- 
enced personnel 

i COMPLETE STORAGE AND 
- DISTRIBUTION SERVICE 
A vate Protection—Fire Resistant — 
Recording—Reporting and Monthly Inv 

DEPENDABLE -EFFICIENT—-ECONOMICAL 
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FORT WAYNE, IND. —— 


Pettit’s Storage Warehouse Co.| 

Established 1910 | 
J. N. Pettit wH 414 E. Columbia $. 
Manager (Tel.—A-1 108) 
FACILITIES—Mdse. 50,000 sq. ft. household goods 
50,000 sq. ft. Reinforced concrete constructio: floor | 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance average > Siding, copacity 
7 cars, N. Y. C. & St. L. R. free switching, 


Truck dock sheltered—capac. 6 on 
SERVICE FEATURES—Pool car dist. Own cortage, 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E—. Ready * 240 S. Pennsylvania S$, 
Vice President & Treasurer Tel.—MArket 436] 


FACILITIES—(1) Property leased; 260,000 sq. ft, 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
peony ~~ cu. ft. cold stge.; brick and mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1; on 
es = re 8 cars. Both houses: sprink., pvt. wateh- 

A.D.T. alarm, free switch., cov. truck docks, 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


CEDAR RAPIDS, IOWA 


American Transfer & Storage Co, 


Established 1908 
A. G. Keyes 401 First St., S. E. 
Pres. & Gen'l Mgr. Tel.—21147 
FACILITIES—Prop. owned; 80,000 sq. ft. mdse.;) 
10,000 sq. ft. cold stge.; firepr. mill const.; sprink.; 
A.D.T.; Ins. 18.8-80%; siding on C. M. St. P. & P., 
cap. 4 cars, free switch.; truck shelter, cap. 6 trucks. 
Min. cold storage tem. range 35° above zero. 
SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space for lease; mo- 


tor term. in wares. 
MEMBER—lowa W. 





————_ 





Incorporated 
vw 


, American W. A. | 


WATERLOO, IOWA 
lowa Warehouse Company 
Established 1916 ao Incorporated | 


James S. Newman 119-123 East Park Ave. | 
President Tel.—5755 
ae 119 E. Park Ave. Brick & wood | 
const. we . Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 gag > nee o Ce steel 
const. Siding on W. 5 cars. 
Ins. rate .356. 10,000 Se os) 108 Y “oth St. Reinf. 
concrete. Siding III. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. | 
FEATURES—Merch. stge. Pool car dist. Cartage. 

REPRESENTED BY—Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, | 
lowa Warehousemen’s Assn. } 














LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


131 East Main Street 

W. H. Kinnaird, Mare Stuart, Jr. 

President Secretary-Treasurer 
Established 1884 


FACILITIES—Over 900,000 sq. ft .for the storage of 
Merchandise, Dist. Spirits, Household Goods, To- 
bacco. 4 whses.—Fireproof and slow burning 
mill—75% _Sprink. 

SPECIAL FEATURES—Customs and Int. Revenue 
Bonded—Pool Car Dist.—Reciprocal Switching, all 
Railroads. 

MEMBER—American Warehousemen’s Association, 
N.F.W.A., 7 Chain of Warehouses, Distri- 
bution Service, 

AGENT—Allied Von Lines, Inc. 


a 





BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorpo: ated | 


C. M. Wrightson Rm. 301, Camden Stction 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 | 
FACILITIES—4 Units; Property leased: 700,00. $4. 


ft. Brick-Concrete-Stee! const. A.D.T., Private Watch- 
man, Sprinkler. 


LOCATIONS—Camden Station, Henderson's Warf, 
Locust Point Piers, B. & O. R. 


SERVICE FEATURES—Poo! cars. ” Motor transport. | 


Direct rail and water connections. Customs Bor ded. | 
ASSNS.—A. W. A., Md. W. A. 






yt 


— 


The 


Estab 





Vor May 7, 1955 
WAR E 
MARYLAND 
{NUNN 
— _____——— BALTIMORE, MD. 
Cc . 
* The Davidson Transfer & Storage Co. 
ia St, 
1108) Established 1896 Incorporated 
one 6301 Pulaski *H Tel. Broadway 
Patrol . 6-7 
posi Highway 900 
ching H. A. Davidson, Mgr. Moving Division 
ortage. w. F. Stricker, Asst. Mgr. Moving Division 
|, L. Klein, Warehouse Supt. and Packaging Dir. 
A. 
ean FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. 
ft, fireproof, brick & steel; fir. load unltd.; priv. 
g Co, watchmen; shelt. plat. (2) 1019-21 & 1206 Ridgely 
erated St. 25,000 sq. ft., fir. load 200-400 Ibs. 
nia St. Household goods and merchandise storage. 
t 4361 SERVICE FEATURES—Pool car distr.; container 


serv.; motor frgt. term. whse., stge.; co. opr. 
cartage service; office, display & exhibit space; 
dom. & expt. packing & packaging; 549 trucks, 
tractors & trailers. 
COMMON CARRIERS—H.H.G. and gen. com. 


Agents United Van Lines, Inc. 
ASSOCIATIONS—A.W.A., N.F.W.A., ATA, NDTA, 


Movers & Warehousemen’s Assn. of Md., Md. Mo- 
tor Truck Assn. 


: vr w 
tal 
Zoek nge 5 
=o .,25- 2388 
>s8sSoFrsaa> 


——_————-BOSTON, MASS. 








orated ° 
SE Boston Army Base Pier 
-21147 
mdse.; | Operated by Boston Tidewater Terminal, Inc. 
"y% 666 Summer St., Boston 10, Mass. 
trucks. FACILITIES — 185,600 sq. ft. of dry-sprinklered 
ero. warehouse space; 700,000 sq. ft. of 
© serv- transit cargo shed space. 4500 ft. of 
se; mo- | marginal berthage; 9-ship placement. 
Mechanized equipment includes gantry 
cranes, 21 freight elevators. Swift 
— handling of export and import car- 
goes. Private siding on the New 
Haven—capacity 25 cars. 
MEMBER—M.W.A, 
orated | 
k Ave. BOSTON, MASS. 
—5755 | . - Fi 
a Wiggin Terminals, Inc. 
f 
3 cors.| | |Sherman L. Whipple, Jr. Established 1908 
— President Incorporated 
. C. J. Grimley, V. P. and * 50 Terminal Street 
on | § |General Manager Telephone CH 2-0880 
| | | FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. 
ft; brick & concrete fire resistive constr.; fir. Id. 
| 250; sprinkler sys.; General Alarm re. Siding 
|B. & M., 50 cars. Motor platform, cap. 15 trucks. 
ne. | Water dock facilities, 700 ft. dock, draft 30 ft. 
| UNIT 2: 520 E. Street; 25,000 sq. ft.; brick & con- 
crete fire resistive constr.; sprinkler sys.; General 
art, Jr. Alarm Corp. Siding N.Y.N.H. & H. RR., 4 cars. 
sasuret |Motor platform, 4 truck capacity. UNIT 3: Lumber 


Division, Castle Island; 35 acre terminal; 3 berths 
for deep water vessels; transit sheds. 


rage of SERVICE FEATURES—Bonded under U. S. Customs, 
4 State and U. S. Dept. of Agriculture, Bureau of 
! Industry. Pool car distribution; storage, 
and display space for lease; weighing, 
Sampling and coopering. Palletized 100%—me- 
thanico! equipment including fork trucks, tractors, 
lumber carriers and conveyors. Vacuum fumigation 
under Govt. regulations for all commodities. 
MEMBER—American Warehouse Assoc., Mass. War- 
house 4ssoc., Distribution Service, Inc. 


BOSTON, E. CAMBRIDGE, MASS.———— 


Hoosac Storage and Warehouse Co. 


burning 


Revenue 
ing, all 


ciation, 
Distri- 


_—— 


rovated| | ftab!shed 1928 Incorporated 
Stotion| || Millicom A. Harnedy %* Lechmere Square 
ve 747 | Trees & Gen'l Mngr. Tel.—TRO. 9608 
OO: sa. FAC!’ ‘\ES—(1) Lechmere Sq., E. Cambridge, Fire- 
Wateh- Proo’, reinforced concrete; Sprink. sys. Ins. rate 
Water St., Charlestown (Adj. Mystic Ter- 
F docks). Brick const., A. D. T., Auto, fire 
Wart, | - rate 21¢ (90%). Total floor space 
. ft. Sidings on B. & M. R. R. 
ansport. FEATURES—Bonded: State; U. S. Cust. 
Bor ded. | Pool car dist. Liquor storage (No. 2). 


REPP 


~ =NTED BY—New York, Central Distribution 


icago, National Whsg. Ser. 


HOUSE 
MASSACHUSETTS 


MINNESOTA 


MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A.D.T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. 50 truck fleet. Ins. 
from 16¢ (90%). ; 
SERVICE—State bond. Office space. Pool car distr. 
Local drayage. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


Midway Terminal Warehouse Company 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 *% 2295 University Ave. 


FACILITIES—600,000 sq. ft. all on one floor. Con- 
crete and steel, sprinklered; lowest insurance rate. 
Unlimited floor load. Modern construction and han- 
dling equipment. Siding on Minnesota Transfer Ry.; 
capacity 45 cars; free switching all lines. 50 truck 


fleet. 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distr. Local drayage. ; 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 
425 East 8th St. * Tel. Capital 4-7551 


FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
100 truck fleet. Ins. from 16¢ (90%). 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distribution. Local drayage. 
Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


KANSAS CITY, MO. 
Crooks Terminal Warehouses 


1104 Union Avenue 
Telephone—Victor 2404 


Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


Est. 1913 Inc. 


Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 
FACILITIES—3 locations: 400,000 sq. ft.; Reinforced 


Brokers Warehouse 


concrete and brick constr.; Floor load, 250 Ibs. 
Sprink sys. Ins. rate, 9.4c. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap., 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A.; Inter- 
lake Terminals, Inc. 

Watch Display Advertisements on Inside Front Covers! 


SECTION 
MISSOURI 
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KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co, 


933 Mulberry St. 


Established 1902 


> 


NE el bo Ed 2 


4 


fF 


Ttrslart 


——_———————————— 
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woacdebasacant 


Sl ee a 


FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac., Wabash & Burlington; Track capac- 
ity: 20 cars; Watchman service and ADT protec- 
tion; Ins. Rate from 10c. Covered docks and 
tracks. Cool Rooms. 

SERVICE FEATURES—Pool 


car dist. Reciprocal 
switching. 


Free drayage on L.C.L. shipments.  Fi- 
nancing. Employees bonded. Stge-in-transit serv- 
ice. Fork Trucks to 3 tons. 

REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 
ASSOCIATIONS—American Warehousemen’s Asso- 
ciation; Missouri Warehousemen’s Association. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co, 


2030 Walnut St. Tel. Victor 8292 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—80,550 sq. ft., two adjoining buildings. 
(1) conc. & steel const., ins. rate .09c. (2) brick & 
mill const., ins. rate .171c. Spr. sym.; ADT alarm; 
siding K.C. Terminal RR, cap. 6 cars, free switching 
other RR; truck plat., sheltered cap. 8 trucks. 
SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. 

REPRESENTED BY—Allied Distribution Inc. 
— Mo. W.A., K.C.W.A., 


Inc., 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D. S. Adams 228 W. 4th St. 
President Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24c. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgft. 
term. Daily overnight serv. to approx. 4,000 towns 
in wholesale dist., near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 


ST. LOUIS, MO. 


S. N. Long Warehouse 
9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; pool car distr. 
Spel. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 

oe Te te Mo. W.A.; St. L Mdse. 

A & G oO e 


ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 
Established 1920 9 Rutger St. 
C. W. Dodge Tel.—Chestnut 
President 9465-66 
FACILITIES—Mdse. Stg. 210,000 sq. ft.; Brick-mill 
constr. Sprink. sys. ADT Central Sta. burglar 
alarm. Ins. rate 25¢. Sidings on Mo. Pac. and 
Term. R.R. Assn., cap. 14 cars, free eyo 4 
Motor plat. cap. 15 trucks. Mississippi River 3 
near Municipal Bridge. 

SERVICE—Bonded; State Pool car dist. Motor freight 
terminal. Space for lease. 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., St. L. C. of C. 


x 


Int. Rev. 
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ST. LOUIS, MO. 


Madison St. Terminal 
Warehouse Corp. 


Established 1926 
“Insured by Factory Mutual” 
2028 North Main 
Tel. Central 1-9535 


Operating Service Warehouse Co., St. Louis, Mo.; 
Madison St. Terminal Warehouse of Ill., East St. 
Louis, Ill.; A. F. & S. Warehouse, Lake Charles, La. 
Richfer Corporation. 


FACILITIES—5 units, 455,000 sq. ft. 
merchandise storage. 


Sprinklered 
All properties protected by 
Potter Electric or ADT for Burglar and complete 
sprinkler supervisory service. All properties served 
by T.R.R.A. 75,000 sq. ft. or 1,840,000 cu. ft. un- 
limited floor loads; balance of floor loads vary 
from 750-lb. maximum to 100-lb. minimum. 


SERVICE FEATURES—Licensed by Commodity Ex- 
change, Inc. of N.Y., State Bonded, Fork Lift Truck 
equipment, office and storage space for lease, dis- 
play & exhibit space. 


MEMBER—American Warehousemen’s 
St. Lovis C. of C. 


Association, 








ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 Incorporated 
W. S. Ford 826 Clark Avenue 
President Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$500,000 Fidelity Bond. Legal Liability Bond $500,- 
000 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office & storage space on lease basis. 
REPRESENTED—American Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 





ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 


General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and Jobbing dis- 
trict; 2 Units, totaling 210,000 sq. ft., (1) fir. Id. 150 
Ibs. per sq. ft., sprinkler system; siding T.R.R.A., 6 
cars; Ins. 18c. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unimtd. Siding MoPac, 7 cars; 
Ins. 26V2c; free switching other RRs. Truck platform, 
10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 





SPRINGFIELD, MO. 


General Warehouse Corporation 


601 N. National * Telephone 4-1855 


FACILITIES—140,000 sq. ft.; mill constr.; fir. Id. 
500 Ibs. per sq. ft.; sprinkler system, private 
watchman. Ins. rate 18¢ to 37¢. Fumigation. Sidings 
on Frisco. 16 cars. Reciprocal switching. Truck 
platform, 15 trucks. 

SERVICE FEATURES—State bonded; pool car distri- 
bution; storage, office & display space for lease. 
Company operated cartage service, 11 trucks. 
Transit storage specialists. 











S EC 
NEW JERSEY 


CAMDEN, N. J. ——————- 
South Jersey Port Commission Operating 


Camden Marine Terminals 


D. C. Nevins *D Foot of Beckett St. 
General Manager Woodlawn 4-5028 
FACILITIES—2 Units, totaling 167,200 sq ft., brick & 
steel constr., fir. Id. 900 Ibs., sprinkler system, pri- 
vate watchmen; private siding, 90 cars; free switch- 
ing. PRR., & P.R.S.L. Truck platform, 76 trucks. 
Water dock facilities. Unit 1—1050 ft. dock, 30 ft. 
draft; Unit 2—1500 ft. dock, 8—16 ft. draft, for 
barges only. ~3 
ASSNS.—A.W.A., AAPA & North Atlantic Ports 
Assoc. 





ELIZABETH, N.J. 


Lehigh Warehouse & Transportation Co. 


Established 1934 
Ralph Memoli 963 Newark Ave. 
Manager Tel.—Market 3-1830 


FACILITIES—500,000 sq. ft. reinf. concrete & steel. 
Fir. Id. 250 Ibs. Fireproof. Auto. Fire & Burg.— 
ADT. Ins. $.167. Siding PRR. 30 cars. Shelt. 
plat. 20 trucks. 

SERVICE FEATURES—Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. in 
hding. Ige. machinery & steel in lifts up to 41/2 
tons. 1 ptbl. Bit. Con.; Fngr. Type Elev.; Frt. Plat. 
ay , Ptbl. Trg. Mach.; 4 Elev. Plat. Trk.; 40 

at. tk. 

MEMBER—A.W.A.; NJ. Mtr. Trk. Assoc.; Whse. 
Assoc. of N.Y. 


JERSEY CITY, N. J. 
“Gateway to the World” 


Harborside Warehouse Company, Inc. 


Established 1933 Tel. HEnderson 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City, N. J. 


In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
*D 

FACILITIES—3 units—fireproof, brick and concrete. 
Penna. R.R. private siding—26-car capacity; connec- 
tions with all roads entering city. Merchandise 
storage, Manufacturing and office space, 1,650,000 
sq. ft.; sprinkler; automatic fire alarm. Insurance 
rate: .099. Platform capacity, 40 trucks. Cold stor- 
age: Coolers, 1,608,000 cu. ft.; freezer, 1,182,000 
cu. ft.—total 2,790,000 cu. ft., convertible; auto- 
matic fire alarm. Insurance rate: .06. Brine refrigera- 
tor system; temperature range, 0° to 50° F.; 
cooler-room ventilation; humidity control; 20-truck 
platform. Dock facilities: Waterfront dock, 600 ft.; 
minimum draft 21 ft.; pier berth, 600 ft.; bulkhead 
draft, 25-30 ft. 

SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switching 
on certain perishable products. Bonded space 
available. American Export Lines steamers dock at 
piers adjacent to warehouse. Consign rail ship- 


Incorporated 


ments to storer c/o Harborside Warehouse Co., 
Pennsylvania Railroad, Henderson 
Street Station delivery. 

ASSNS.—A.W.A. (Cold Storage Div.); W.A. Port of 
New York; Mar. Asso.; N.Y. Mar. Exch., Com. & 
Ind. Asso., N.Y.; Jersey City C. of C. 


Jersey City. 





Traffic Law and Procedure 
By G. Lloyd Wilson 


Laws and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 


So organized, indexed and referenced 
that top transportation lawyers find them 
valuable . . . yet they are widely used as 
a text and also as a working tool by traffic 
men. 


States and explains the law—gives inter- 
pretations and applications—discusses 250 
cases—contains 1745 reference notes. 


Volume 1 @ SERVICES @ $3.00 
Volume 2 © RATES . $3.25 
Volume 3 @ PROCEDURE e@ $3.00 


Complete set of 3 volumes $8.00 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. } 
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TRAFF! 
T ION 
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JERSEY CITY, N.J. ———— 


J. Leo Cooke Warehouse Corp. 


140 Bay St., Jersey City 2, N. J. 
Telephones: (NY) Whitehall 3.5099 
(NJ) Journal Square 2-508 
TWX: JC-112 
Frank E, Kearney 
President Vice President-Sales 


Established 1949 Investment over $200,000 
FACILITIES—300,000 sq. ft. reinf. conc. and steel, 
Low ins. rates, watchman serv. Fi. Ld. 250 Ibs. 
Siding Pennsylvania RR. Also Erie RR., 12th & 
Provost Sts., Jersey City. Local and over-the-road 
truck service. Shelt. plat. Spec. in food and prod. 
ucts requiring protection from dampness, dirt, heat 
or cold. Mod. mat. handling. Palletized. Eastern 
Rep.: North Pier Terminal Co., Chicago; National 
Terminals Corp., Cleveland; Indiana Terminal & 
Refrigerating Co., Indianapolis. 
MEMBER—A.W.A.—Can. W.A. 


JERSEY CITY, N.J. 


Lackawanna Warehouse Company 


Established 1940 
1. A. Miller, Manager 
Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 
FACILITIES—1,072,883 sq. ft. reinf. concrete & steel. 
Fireproof. Fire & burg.—ADT. Ins. $.06. Siding 
D.L.&W. R.R. 52 cars. Shelt. plat., 54 trucks. Ceil- 
ing hgt. 8Y2 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev., etc. 
MEMBER—A.W.A.; N.J. Motor Truck Assoc.; Whse. 
Assoc. Port of N.Y.A. 


NEWARK, N.J. 


Lehigh Warehouse & Transportation Co. 


Established 1919 
A. F. Christiano 
Manager 


J. Leo Cooke 











Incorporated 
629 Grove St. 


Stge. & off. 





Incorporated 
98 Frelinghuysen Ave. 
Tel.—(N.J.) Bigelow 3-7200 


(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. reinf. concrete & steel. 
Fireproof. Auto. Fire & Burg.—ADT. Ins. $.064, 
Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 cars. 
Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. apples. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 
MEMBER—A.W.A.; N.J. Motor Trk. Assoc.; Whse. 
Assoc. N.Y. 








PORT NEWARK, N.J. 


Lehigh Warehouse & Transportation Co. Ine. 


Agents for the Port of New York Authority 
Established 1948 Building 5 
R. Memoli Foot of Doremus Ave. 


Manager Tel.—Market 3-7463 
FACILITIES—200,000 sq. ft. reinf. concrete & steel. 
Fireproof. Sprinkler sys. watchman ADT supervised. 
Private RR siding 13 cars PRR, CNJ, LV, shelt. plat., 
30 trks. Deep water berth to 35’. 

SERVICE FEATURES—U. S. Customs bonded. 2-25 
ton cranes. S.I.T. Pool Car dist. Co. oper. cartage 
serv. 52 trks. 

MEMBER—A.W.A.; N.J. Motor Trk. Ass’n.; Whse. 
Ass'n. N.Y. 





TRENTON, N.J. 


J. Leo Cooke Warehouse Co. 


Established 1949 Investment $100,000 
Whitehead Road, Trenton 9, New Jersey 
Telephones: (N.J.) JUniper 7-4646 

| (N.Y.) WHitehall 3-5090 TWX: JC—1!2 





| J. Leo Cooke Frank E. Keorney 
President Vice President-Sales 
FACILITIES: 100,000 sq. ft. reinforced concrete and 
| steel. Low insurance rate. Watchman service. | ‘oof 
load 300+ multiple story bldgs. Unlimited one 
story bldgs. Pennsylvania R.R. private siding. Local 
and over-the-road truck service. Sheltered plat/orms 
rail and truck. Spec. in foods and products resvit- 
| ing protection from dampness, dirt, heat or oid. 


Mod. mat. handling, palletized. Pool car dis! bu- 


tion. Eastern rep. for: North Pier Terminal m- 
pany, Chicago; National Terminals Corp., © 
land; Indiana Terminal and Refrigerating Com; 
Indianapolis. 

MEMBER, American Warehousemen’s 
Canadian Warehousemen’s Association. 
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BROOKLYN, N.Y. 


Lehigh Warehouse Corporation of Brooklyn 


Established 1939 
V. Kivien 184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. reinf. concrete & steel. 
Floor joad 250 Ibs. Cooler space. Ins. $.054. 
Auto. Fire & Burg.—ADT. Siding Brooklyn Eastern 
Dist. Term., cap. 40 cars. Free RR switch. Shelf. 
plat., 20 trucks. Water dock 200 ft. 

SERVICE FEATURES—Pool car dist., stge. & off. space 
for lease. Specialize in foodstuffs. Ceiling hgt. 10 
ft., elev. cap. 12,000 Ibs. 

MEMBER—Amer. Whsemen’‘s Assoc., N.J. Motor Trk. 
Assoc., Whsemen’s Assoc. of Port of New York. 


—_—__ 


Incorporated 





BUFFALO, NEW YORK 
BUFFALO MERCHANDISE 


WAREHOUSES, INC. 
Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 
FACILITIES—250,000 sq. ft., 20 car capacity sid- 
ings.—NYC RR. Free reciprocal switching. Inside 
truck dock. 
SERVICES—In-transit storage. 
tion. Open yard storage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





Pool car distribu- 





BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * Tel. Fairview 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 


Nickel Plate RRs., cap. 20 cars. Shelt. Motor plat. 
cap. 14 trucks. Humidity controlled space. 


REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (CHerry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 





BUFFALO, N. Y. 


The Keystone Warehouse Co. 


Established 1903 * 


Incorporated 
E. C. Thomson 


541 Seneca St. 
Vice President Tel.—MAdison 8860 


FACILITIES—Total 750,000 sq. ft.; 
sidings PRR & N.Y.C., 20 cars; free 
switching other RRs; sheltered truck 
plat., 15 trucks. Storage, office & dis- 
play space. 

MEMBER—A.W.A., N.Y.S.W.A. 





BUFFALO, N. Y. 


WAREHOUSE, INC. 


Incorporated 
290 Larkin St. 
Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
| crete constr. Fir. Id. 300 Ibs. Sprinkler system, 


WILSON 


Established 1941 
James E. Wilson, Jr. 
President 


| Private watchmen, ADT alarm system. Lowest ins. 
rate i» Buffalo. Siding N.Y.C., 12 car capacity. 
Free switching. Sheltered truck platform. 


pave ES—Pool car distr., storage & office space 
or lense, 


_—_ 





— 


| ———— DUNKIRK, N. Y. —————_- 
_ ‘idewater-Cleveland Storage Corp. 


Walt»: B. McKinney, Jr. 118-198 Stegelski Ave. 


Mane cer Tel. Dunkirk 7740 
FACILITIES—150,000 sq. ft. on NYC 
main . line tween Cleveland and 
“S, Buffalo. One-story, high - ceilinged 
4 ~~ sprinklered brick and steel building. 
| i ree waren 1 Covered N.Y.C. railroad siding; 20-car 
A wae capacity. Reciprocal switching with 

N “a PRR; Nickel Plate, and Erie. Storage- 


in-transit privileges on a large variety 
of products. Subsidiary of The Key- 
stone Warehouse Company of Buffalo. 











NEW YORK @® NORTH CAROLINA ¢ OHIO 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Established 1951 
Thomas R. Clark 
Manager 


Incorporated 
Horseheads Industrial 
Center, N.Y. 

Tel.—Elmira 9-3856 
FACILITIES—Whse.: one-story, fully  sprinklered. 
350,000 sq. ft. FI. Id. unimtd. Cl. Ht. 14 ft. Insur- 
ance $.329. Priv. siding 40-car cap on, & consign 
shipments via PRR-LV-Erie-DL&W Tk. dock-unlimited. 
SERVICE FEATURES—Assembling, packaging, bot- 
tling. Stge. space for lease. Mats. Hdlg.: Fork 
Lft. Tk. Palts. Specializing in food products, elec- 
trical appliances, paper products, non-hazardous 
chemicals, etc. 

MEMBER—A.W.A., Elmira C. of C., C. of C. of 
Horseheads. 


RALEIGH, N. C. 


CAPITAL STORAGE & 
DISTRIBUTING CO., INC. 


R. Henderson * 2300 Louisburg Road 
Secy.-Treas. P. O. Box 2772 
Telephone—4-7791 
FACILITIES—20,000 sq. ft. Fireproof, brick-block- 
steel conc.-constr.; floor load 500 Ibs.; dry sprinkler 
system, sprinkler alarm; fumigation siding Norfolk 
Southern, cap. 3 cars; sheltered truck dock, cap. 12 

trucks. Ins. rate .264 (90%). $ 
SERVICE FEATURES—Bonded; pool car distribution; 
company operated cartage service, 6 trucks; office, 
display & exhibit space for lease. 
——————- AKRON 9, OHIO ————————_ 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 * 
C. H. Geib 133 E. Center St., P.O. Box 808 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


Incorporated 


0 Renrssented sy ALLIED DESTRIBUTION mm 
MICAGO 8 le utw york 
3 NEWBERRY AVE west 42uD 
oot Penn.6. 
AWA; OWA 


—————— CINCINNATI, OHIO ———————_ 
The Baltimore and Ohio Warehouse Company 


Incorporated 
Irvin W. Mead * 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood censt. 
Sprinkler sys.; central alarm sys.; watehmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. 


W.A. 
CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 


wast St. Both houses: Total 225,000 sq. ft.; heavy 
mi 


const.; Sprink. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangemen 


ts. 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc. 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Plaza 3-1234 Harrison 7-3688 


CLEVELAND, OHIO 


The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 


V.-P. & Gen’! Mgr. Tel.—Main 7457-58 
FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Storage, 
office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 





ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


Second & Smith Sts. | 
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CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 
General Office 


Foot of East Ninth St. 
Telephone—Cherry 1-5280 


Herbert H. Lederer *D = Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and 5 A 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively) —120,000 sq. ft 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 

1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 

1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 





CLEVELAND, OHIO 


National 
Terminals Corporation 
1200 West Ninth Street 


Tel.—Cherry 1-4170 


A. B. Efroymson w 
President 


F. H. Prusa 
Vice President In Charge 
of Operations 





FACILITIES—Four units, 
sq. ft. Cold Storage 1,500,000 cu. ft. Insurance rate 
.113. 35-car siding on C.C.C. & St.L., free switch. 
Sheltered motor platform, 65 trucks. 1150 Main Ave. 


1200 W. 9th St. 516,000 


30,000 sq. ft. 21-car siding on B.&O. RR.—no re- 
ciprocal switching. Two truck platform. Dock, 500 
ft., draft 20 ft. 615 Stone’s Levee—Siding C.C.C. 
& St. L. R.R. 10 cars. No reciprocal switch. 10 truck 
platform. 421 Stone’s Levee—Siding C.C.C. & St. L. 
RR. 10 car. No reciprocal. 2 truck platform. Modern 
handling equipment in all buildings. 
SERVICE—Pool car distribution. Space for lease: 
storage, office, light manufacturing. Cold storage: 
fruits, vegetables, meats, fish. poultry and dairy 
products, frozen fruits. Complete rail, truck and 
boat facilities for dry and cold storage. 


MEMBER—A.W.A., Ohio W.A. 
New York representative—J. Leo Cooke 
Warehouse Corporation—Telephone WH. 3-5090 








WAREHOUS £E 


OHIO OREGON 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Go. 
Established 1882 Incorporated 
Cc. C. Adams 119 East Goodale 
General Manager Tel.—Adams 6239 


FACILITIES—Goodale: 80,000 sq sq. ft., “ae & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. at brick, 
conc. & mill const., ADT; burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel fram 

bldg., 10 ton cranes, RR in building, sprink. P. 


RR. AWA Cartage. 
(iD MESTRIETTION OS 
a wre 
Wes! 42ND So 
Penn.6.0007 


OC Raprsionias ty 
DAYTON, OHIO————————- 


The Peerless Transportation Co. 
214 S. Perry St. 
O. F. Schmidt, Pres. Phone: Fulton 2166 


MERCHANDISE STORING & TRUCKING 
100 TRUCKS, TRAILERS 
POOL CAR DISTRIBUTION, GENERAL TRUCKING, 
PACKAGE DELIVERY 
WAREHOUSING—B. & O., PENNSYLVANIA and 
N. Y. CENTRAL RAILROADS 
LEASED TRUCK SERVICE (Long Term Contract) 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner ‘% 321-359 Morris St. 


General Manager (Tel.—Main 4231) 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


—— PORTLAND, OREGON ————— 
RUDIE WILHELM WAREHOUSE COMPANY 


Established 1910 D Incorporated 
Rudie Wilhelm, Jr., General Manager. 


1233 N. W. 12th Avenue 
FACILITIES—Modern whses in heart of wholesale 
groc., drug, hrdwre., appliance districts. 300,000 
sq. ft. sprinkler, ADT burglar, fire protection. Ins. 
rate 8.5c, 9.3c, 13c, 24.3c. Free switching; 30-car cap. 
sidings; undercover car, truck docks; water 
525 ft. draft 32 ft. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 

REPRESENTED BY—Affiliated Warehouse Companies 
& Interlake Terminals, ay N. Y. 16. 
MEMBER—AWA and OD&W 


PORTLAND, OREGON 


CONSOLIDATED FREIGHTWAYS 


Austin Schnase, Warehouse Mgr. 

1633 N. W. 21st Ave. 
FACILITIES—120,000 sq. ft. in heart of industrial 
section. Heated bldg. Office space. Commercial 
and space lease storage arrangements. SERVICES 
— Domestic and ex- 
port packing and 
crating. Pool car dis- 
tribution. Local cart- 
age. Long distance 
trucking service. 


* 























PHILADELPHIA, PA. 


Merchants Warehouse Co. 


10 Chestnut Street Established 1886 
FACILITIES—11 units; sidings PRR and Phila. Belt 
Line; sheltered truck platforms; pool 
car distribution; storage; office, dis- 
play and exhibit space for lease. 
U. S. Customs bonded. 


-_ 
MEMBER—A.W.A. 


PENNSYLVANIA 
HANULUAAUYNUNULLUNULAOOUULURUESORUUUOOUEOOULLUUUUOOULLOOUGEOOANEOUGEEOUUNAUUGENUGSEUUSREUOSODOAUOUOSEOUCGEOUOALUAGGUGGGLUAAUUAAEUAUEAGEAGEUANEUGAEUAAEUAO OAUTH 








SOUTH DAKOTA 


PHILADELPHIA, PA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES—22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
highway facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.—Geo. W. Perkins, 82 Beaver St., New York 5; 
J. W. Terreforte, 250 Park Ave., blew York 17; 
Henry H. Becker, 53 W. Jackson Blvd., Chicago 4. 


PHILADELPHIA, PA. 


“TERMINAL” 


offers 
8 BIG WAREHOUSES 
60 MODERN TRUCKS 
for better distribution 
in Philadelphia 


Unequaled facilities and services for 
the safe storage and efficient distri- 
bution of your merchandise in the 
Philadelphia trading area. Check 
this unique combination of advan- 
tages you get at “Terminal”: Ex- 
perienced, responsible personnel « 
over 1,600,000 sq. ft. of combined 
storage space « low insurance rates 
e fleet of modern trucks for fast 
store-door delivery within 100-mile 
radius « fully mechanized handling 
by expert operators « U.S. Customs 
bonded space « private siding con- 
nections with P.R.R.and the Reading 
¢ clean, well-lighted storage floors « 
spacious truck docks ¢ efficient pool- 
car service « storage-in-transit privi- 
leges. Write today about your 
problems and requirements. 


TERMINAL WAREHOUSE CO. 


Gerald 0. Hodge, Pres.—Est. 1904 
81 Fairmount Avenue, Philadelphia 23, Pa. 
Tel.: MArket 7-0160 
Represented by DISTRIBUTION SERVICE, Inc. 





SIOUX FALLS, S. D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 


Incorporated 
110 N. Reid St. 
Manager Telephone 4-7021 


FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Ta sys.; private watchmen. 
Siding on Chi. & N. W., adjacent freight depot. 
SERVICE amncinens bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 


Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 


deen, Yankton, Winner, Pierre, Mitchell, Brookings. | 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
t.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. system.; ADT; RR 
— Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. d.; spr. sym.; ADT; RR siding. 
1. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


fumigating, 
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© TEXAS ¢ UTAH ' 
MUU pl 
MEMPHIS, TENN. veieiaas 
aiid 
Poston Warehouses, In. Aree 
Established 1895 P. O. Box 2569 
W. H. Dearing * 671 S. Main $. ¢. Fo 
President Telephone 3-5134 HB presi 
FACILITIES—90,000 sq. ft.; mill-brick-concrete cons, | MM FACIL 
Sprinkler system; A.D.T.; Watchmen. Insurance rate North 
11.7¢. Sidings on I.C. and St.L. S.W. System; free sq. ft 
switching. Sheltered Motor Platform. & P.; 
SERVICE FEATURES—Bonded privately. Pool Co SERV. 
distr. Local cartage, P. U. & D. service. Storage line 
billing and collections. Office space. ‘ tainer 
REPRI 
DALLAS, TEX. New 
The Dallas Transfer & Terminal § — 
Warehouse Company, Inc. 
2nd Unit Santa Fe Bldg. * Established 1875 
FACILITIES—270,000 sq. ft. Fireproof construction, 
A.D.T. Sprinkler system. Watchman. Santa Fe Siding 
Free switching. Downtown location. Inside motor 
and rail docks. Low insurance rate. Store 
SERVICE FEATURES—State bonded. Merchandise and poses 
household goods storage, office and display space, _— 
Pool car distribution. Cartage service. Sprit 
REPRESENTED BY—American Chain of Niichaienl Oper 
MEMBER—A.W.A., N.F.W.A., S.W.W. & T.A, (0., 
ee ee New 


DALLAS, TEX. 





lnterstate-Trinity Warehouse Co. 


Established 1913 
R. E. Abernathy 
President 


FACILITIES—Prop. 
brick and 
watchman. 
6 cars. 
SERVICE FEATURES—State bonded. Pool car. 


conc. const. 
A.D.T. 


Ins. 


* 


leased; 150,000 sq. ft. 
. 300 Ibs. 
9.35c. 


Fl. Id 
rate, 


Incorporated | 
301 N. Market St. 


Tel.—RA-6155 


Fireprf, 
Sprink. Pvt, 
On M-K.-T, 


Free switch. Shelt. motor dock, 12 trucks, 


and Office space for 


trucks. 


Complete mdse. 
Daily receipts and ship. 


reports. 


Cartage serv., 
serv. and 


Stge. 
21 
traffic super. 
Monthly invent. 


REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; National Furn. Whse. Assn. 





HOUSTON, TEX. 


Established 1926 


701 N. San Jacinto St. 


FACILITIES—Dry Storage 270,000 s 


900,000 


man. 
Siding 


So. Pac 


cu. ft. Reinf. Conc. Sprink. 
Ins.; Dry aureus 10c. Cold Storage 26«. | 


‘Houston Terminal Whse. & Gold Storage 60. 


Incorporated 


Tel.—Preston 7 od 


. ft. Cold Stora 
A.D.T. Watch- 


SERVICE FEATURES “Mdse. Custom Bonded, Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. Private Parking Lot for Cust. and 


Tenants. 


COLD SIGE. 


temp. 


range—20° to 40°, 


Specializing in the storage of meats, poultry, eggs, 
fruits, nuts, quick frozen foods, and sea foo 
REPRESENTED BY—Am. Chain of Warehouses, Ine. 


MEMBER—A.W.A., 


Hous. 





Patrick Transfer & Storage Co. 


Fisher 
Owne 


FACILITIES—(1) Municipal Dock 4, Turning Basin 


N.A.R.W., 
Whsemn’s Assn. 


HOUSTON, TEX. 


Established 1900 


G. Dorsey 
r 


*D 


S.W.W.&T. Assn, 


1117 Vine St. 


Tel.—Preston O11! 


250,000 sq. ft. Concrete const. Sprinkler sys. A. 


Watchman. 


500 ft.; 
ft. 


State. 


draft 32 ft 


Siding on S.P 
SERVICE FEATURES—Bonded; 


Pool car dist. 


Ins. rate, 8c. 
switch. Sheltered pote plat. 


(1) 


Motor transport serv. 


Siding cap. 72 cars; foes 
Water Dock; 
. (2) 1117 Vine St. 25,000 sq. 


U. S. Customs 
Owners 


Lone Star Package Car Co., Houston Div. 


REPRESENTED BY—Associated Warehouses, !nc 
Rialto wench RR a re alban te ements 
SALT LAKE CITY, UTAH ——-—— 


Watson Warehouse & Storage Go. 


Security Storage & Commission Co. 
Established 1906 


Jesse A. Watson, Pres. 
F. L. Dent, Secy.-Mngr. 


Property owned; 75,000 sq. 
Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 


fir. 


Incorpo:ated 
230 S. Fourth West St. 

Tel.—5-3428 & 29 
ft., brick & concrete; 


34.8; fumigation; siding D & RGW 12 cars; 


switching other railroads. 


trucks 


Sheltered truck plat*orm, 


SERVICE FEATURES—Employees bonded; poo! cor 
distr., container serv.; company oper, cartage »*r’. 


10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


length 
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pout: IMI innit ttt 


‘Ny 
__————- RICHMOND, VA. 


ioks Transfer & Storage Co., Inc, 


Established 1878 


¢, Fair Brooks * 1224 W. Broad St. 

83-5134 HB president Telephone—5-1731 

g , AcCiLITIES—(1) 1224 W. Broad St., fireproof; (2) 
Once rate North Bivd., slow burning; total floor space, 80,000 
tem; free i ft. Watchmen. Ins. rate 42c. Sidings on R. F. 


ap. 13 cars; free switching. 
4 NICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seabord cities. Con- 
jainer service. Space for lease. N.F.W.A.; So. W.A. 


REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


RICHMOND, VA. 


VIRGINIA BONDED 


minal 
nc, 


ed 1875 WAREHOUSE & TRANSPORTATION CO. 
truct 

re Siding 1709 East Cary Street—Richmond, Va. 
le motor 


Storage space 160,000 square feet, completely mod- 
ernized, Mechanized materials handling equipment. 
g-car siding Southern Railway. 8-truck platform. 
Pool car distribution. Lehigh cartage services. 
Sprinkler protected; ADT Watchman controlled. 
Operated by Lehigh Warehouse & Transportation 
A. Co., Newark, Jersey City, Brooklyn, Elizabeth, Port 
eT Newark, Richmond, Va. 


Co. 


porated | 
urket St. 


\dise and 
ly Space, 


rehouses. 


SPOKANE, WASHINGTON 


CONSOLIDATED FREIGHTWAYVS 


Morris Mayfield, Manager N. 1405 Ash St. 


RA-6155 

Fireprf, (36,000 sq. ft.) 

ink. wey FACILITIES—Three stories plus basement, heated 
fy trucks. brick building. Elevator. 2-car RR siding. Union 
ahs ~~ Pacific, reciprocal switching. Office space available. 
yt SERVICES—Household goods and merchandise stor- 
y invent. age, local cartage in connection with warehouse 


! services. Also long distance trucking service. 
ssn. 


————- TACOMA, WASHINGTON 


CONSOLIDATED FREIGHTWAYVS 





age G0. 


porated § Maynard Mayfield, Manager 1551 Puyallup Ave. 
on 7151 (22,800 sq. ft.) 
| Storage | | FACILITIES—Heated building. Sprinkler system. 


\Steel roof, reinforced concrete floor. One-story 
with unlimited floor load. Ceiling height: 30 ft. 
dear RR siding. Northern Pacific, reciprocal 


sige 26. | 


Air Con- 
tribution. 


ust. ond switching. 

hy b SERVICES—Household goods and merchandise 
2 foods. storage, pool car distribution, local cartage (in 
ses, Inc. @ connection with pool car and warehouse services). 


Assn., long distance trucking service. 


MILWAUKEE, WIS. 


126 N. JEFFERSON 
DALY ,8-5770 


T. L. HANSEN 
President 


SERVICE FEATURES: Bon- 
ded: VU. S. Customs, 
State; Pool Car Dist; 
Motor Truck Terminal, 
Cartage Service 


REPRESENTED BY: Ameri- 
can Chain of Warehouses, 
New York, Chicago 





e Co. 


Vine St. 
yn ONT! 
1g Basin 
othe free 
¢; length 
3,000 sq. 





M STORAGE CO 
MAIL WAUKEE 


FACILITIES; 19 Ware- 
houses; 6,000,000 cu. ft. 
Downtown, 1,000,000 cu. 
ft. North Side; 5 Acres 
Outside Storage; Floor 
| loads. | 50-Unlimited; Ins. 
Rate, !ow; 62 Car side 
| track on C. & N. W.- 

eciprocal Switching; 
Wate, Dock Length 840 
ft., Draft 22 ft. 


— 


Customs 
Owners 


—_— 


MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


Fireproof, concrete- 
steel const. Siding 
Cc. & « 20 cars. 
State Bonded. Com- 
plete warehousing & 
distribution _ service. 
Sales Representative: 
Assoc. Whses. Inc. 
Space for lease. 

A Solid Block of 
Responsible 


Warehousing 





SLLAWRENCE WAREHOUSE INC. 








SECTION 
WISCONSIN ® CANADA 


CANADA 


Canadian Section 


The Canadian warehouses listed here 


have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known fer 
their integrity. They merit your complete 


confidence. 


MONTREAL, QUE., CANADA 


B°-VAN HORNE AVENUE, MONTREAL, CANADA 
200,000 | tt. Fireproof 

sprinklere Ins. rate 
8 car siding on 

ef as Ry. Free switch. 
Services: Canada Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Allied Distribution” Iric., 
Chicago 4 (WAbash 2- 
3567); New York 36 
(PEnnsylvania 6-0967) 


TORONTO, ONT., CANADA 


Terminal Warehouses, Ltd. 
Established 1929 


W. D. Day, 


Vice Pres., Warehousing 


207 Queen’s Quay West 
Tel: EM 3-3411 


FACILITIES—In the center of downtown Toronto, 
750,000 sq. ft. mdse. ag | 2,500,000 cu. ft. cold 
storage, —30° to -+-40° F., sharp or quick freezing. 
Fireproof, reinforced concrete construction, 250 Ibs. 
per sq. ft. max. floor load; sprinkler system; Grin- 
nell alarm system. Insurance 14¢ per 3-yrs. Sidings 
on CNR, CPR, 20 cars inside bldg., 70 outside; joint 
switching. Truck platform, 60 trucks, 50% under 
shelter. 2,200-ft. water dock, 18-25 ft. draft. 


SERVICE FEATURES—Canada Customs bonded, suf- 
ferance and regular bonds. Motor freight terminal 
in whse., Co. owned truck lines: Direct Winters 
Transport, Ontario; Direct Motor Express, Quebec; 
Direct Winters Ltd., U.S.A., Baymond Corp., On- 
tario. Co. owned cartage service, 11 trucks. Storage 
space for lease; office space for lease. ice manu- 
facturing, field warehousing. 


MEMBER—Canadian Warehousemen’s Assn.; Toronto 
Board of Trade; AWA; Canadian Chamber of Com- 
merce; Canadian Industrial Traffic League. 


VANCOUVER, B.C.—CANADA ———— 


Johnston Terminals Ltd. 


Head Office 


505 West Ist Ave. Established 1913 


OPERATING—Johnston National Storage Limited, 
Brade Storage & Distributing Co., Ltd., Terminal 
Cartage Limited, Johnston Storage Limited. 


FACILITIES—5 locations downtown. 
mdse. stge. whses.—400,000 sq. ft. Free switching 
all lines; 40 car cap. Vacuum fumigation. Field 
Warehousing. Wharf operators—complete scow & 
barge fac. 217 trucks—all types. Heavy machinery 
handling. 


SERVICE FEATURES—Complete scheduled mdse. 
pool car services from and to all Canadian points. 
Carload dist. all commodities. Can. Cust. bonded 
whses. COD Bonded. Branch office fac. Over 
5,000,000 cu. ft. storage. Fur stge. vaults. Drug and 
chem. whse. Complete HH goods packing, stge. and 
I.d. hauling. Open stge. Agents Allied Van Lines 
Ltd. (Can.), Aero Mayflower (U.S.A.). 
Western Canada’s Largest Moving, Shipping, Stor- 
age and Distributing Service. 





PERSONAL NEWS— 


(Continued from page 92) 


Formerly assistant traffic manager, Mr. 

Milligan joined the company in April, 

1953, after having served as assistant to 

the traffic manager of S. H. Kress & Co. 
* os 












































Lawrence W. Brown has been ap- 
pointed division freight agent at Cum- 
berland, Md., for the Baltimore & Ohio 
Railroad, effective May 1, succeeding 
G. Melville Gemmill, retired. 

* x ae 


The Union-Castle Mail Steamship Co., 
Ltd., has appointed John Sage Devan as 
deputy managing director of the com- 
pany, according to an announcement by 
the Cunard Line, general agents for Un- 
ion-Castle in the United States. 

* * * 


Guy Jadico has been named manager 
of the Philadelphia terminal of Riss & 
Co., Inc., succeeding Karl Mueller, now a 
regional manager for the company. Mr. 
Jadico was formerly operations manager 
at the Philadelphia terminal. 


* * * 


Sidney Kempner has joined the Balti- 
more Transfer Co.-Motor Freight Ex- 
press, Inc. System, Baltimore, Md., as 
sales representative for the New York 
area. He has been engaged in traffic and 
sales in the transportation field for the 
last 15 years. 

a aE a 

Herbert Alpert has been elected vice- 
president and general counsel of the 
Boston & Maine Railroad. 


* * * 


The Milwaukee Railroad has an- 
nounced the appointment, effective May 
1, of Joseph E. Griller, formerly district 
passenger agent in Minneapolis, Minn., 
as general agent, passenger department, 
in St. Paul, Minn., succeeding Paul J. 
Nikolai, who died April 9, and of Fred- 
erick J. Carney, formerly depot passenger 
agent in Chicago, as city passenger agent 
in Detroit, Mich., succeeding Gordon T. 
Sims, who has been made traveling pas- 
senger agent at Minneapolis. F. H. 
Christin has been promoted from city 
ticket agent to city passenger agent at 
Tacoma, Wash., succeeding J. M. Stanger, 
who has been made district passenger 
agent in that city. 


OBITUARIES 


The death on April 27 of Raymond T. 
MacPherson, assistant to the general 
eastern freight agent of the Chicago, 
Rock Island & Pacific Railway, has been 
announced by the Traffic Club of New 
York, of which he was a member. 


NEWS OF TRAFFIC CLUBS 





T. C. Burwell, chairman of the board 
of the Associated Traffic Clubs of Ameri- 
ca, will speak at the “A.T.C. night” 
dinner meeting of the Oklahoma City 
Transportation Club on May 19. 

* * 


A dinner meeting of the Harbor Trans- 
portation Club at the Lafayette hotel 
May 13 will be on the theme of world 
trade and will precede the observance of 
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us TWA‘s 


ALL- CARGO 
SKY MERCHANT SERVICE 


@ 2 coast-to-coast flights daily* 
@ One transatlantic flight weekly 
© Get facts now. Phone TWA. 
*Except Sat.-Sun. 
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LET US TELL 
YOU ABOUT 


Wil; 
S 
FACILITIES AT 
THE PORT OF 
NORFOLK ON 
HAMPTON ROADS 


WwW. C. SAWYER 
Foreign Freight Traffic Manager 


Phone: 
New York — BArclay 7-1090 
Norfolk, Va. — 2-6589 


Norfpotk... Wester. 


RAILWAY 












































“world trade week,” May 16 to 22, in the 
Long Beach area. 

The thirty-sixth annual dinner of the 
Traffic Club of Akron, O., will be held 


at the Mayflower hotel on May 17.. 


Thomas L. Shubert, staff representative 
of the Lighter Than Air Division, Good- 
year Aircraft Corporation, will be the 
speaker. 

ok * & 

R. B. Thomas, special representative of 
Canadian National Railways, depart- 
ment of research, will speak at the “Corn- 
ing night” dinner meeting of the Elmira 
(N.Y.) Area Traffic Club at the Baron 
Steuben hotel, Corning, N.Y., May 11. 

a a bs 

New officers of the Women’s Trans- 
portation Club of Oklahoma City were 
installed at the annual dinner in the 
Oklahoma Club 
April 23. W. S. Jer- 
kins of the Mis- 
souri-Kansas-Texas 
Railroad installed 
the following of- 
ficers: President, 
Miss Hazel Goodin, 
Santa Fe Railway; 
first vice-president, 
Miss Marie Jones, 
Rock Island Lines; 
second  vice-presi- 
dent, Miss Eudene 

Hazel Goodin Conley, Wilson & 

Co.; secretary, Miss 
Mary Ava Wells, Civil Aeronautics Ad- 
ministration; treasurer, Mrs. Hilda Clark, 
White Motor Co. New directors are Mrs. 
Evelyn Pazoureck, Standard Iron & Metal 
Co. and Miss Ella Mae Tibbits, Associated 
Producers Coal Co. They will serve with 
Mrs. Mazie Shue, Missouri Pacific Lines; 
and Mrs. Alena Ingram, Pioneer Freight, 
Inc. The Rev. William H. Alexander of 
the First Christian Church, Oklahoma 
City, spoke. , Miss Ella Mae Tibbits, retir- 
ing president, presided. 

* * * 





L. V. Gudiswitz, traffic manager of the 
Graham Paper Co., was elected president 
of the Traffic Club of St. Louis, Inc., April 
26. Other officers elected were: First 
vice-president, C. W. Brandenburg, gen- 
eral agent, Chesapeake & Ohio Railway; 
second vice-president, Hugo Waninger, 
vice-president, Anheuser-Busch, Inc.; 
third vice-president, Frank Frawley, dis- 
trict freight agent, Baltimore & Ohio 
Railroad; fourth vice-president, M. E. 
Iten, freight traffic manager, Mosanto 
Chemical Co.; fifth vice-president, O. H. 
Telthorst, regional manager, Republic 
Carloading Co.; secretary - treasurer, 
Stuart A. MacCready, commercial agent, 
Norfolk & Western Railway. Members of 
the board of directors are: Frank Becht, 
general traffic manager, Falstaff Brewing 
Corporation; Charles E. Brockman, traf- 
fic manager, Mallinckrodt Chemical 
Works; Kenneth C. Dillman, traffic 
manager, A. P. Green Firebrick Co.; W. 
Thayne Smith, traffic manager, Laclede 
Christy Division of H. K. Porter Co.; and 
O. H. Stieber, general traffic manager, 
Gaylor Container Corporation. L. M. 
Dean, vice-president of traffic and sales, 
Husmann & Roper Freight Lines, is the 
retiring president. 

a x * 

Miss Mary Gordon, travel adviser for 
Trans World Airlines, will speak at an 
“airlines night” dinner meeting of the 
Women’s Traffic Club of New York at 
the Park Sheraton hotel on May 10. 
The club plans a Maytime frolic lunch- 
eon and card party on the roof of the 











IN THIS ISSUE 


May 7, 1955 
Page 
Academy of Advanced Traffic 80 
Aero Mayflower Transit Co. 10 


American Trucking Associations, Inc 
Back Cover 


Baltimore & Ohio RR. iW 
Burlington Lines 92 
Chicago, Indianapolis & Louisville 
Ry. = 81 
Chicago and North Western Ry. 78 
Clipper Transit Company 92 
College of Advance Traffic 80 
Cotton Belt Route : a 
Coyle Lines Incorporated 87 
Denver & Rio Grande Western RR. 87 
Denver Chicago Trucking Co. 87 
Eazor Express, Inc. 78 
Erie Railroad 52, 53 
Federal Barge Lines, Inc. 87 
Garrett Freightlines, Inc. 84 
Gaylord Container Corp. 9 
General Warehouse & Transp. Co. 7 
Glore, Forgan & Co. 77 
Gulf, Mobile & Ohio RR. 92 
Kansas City Southern Lines 93 
Kramer Bros. Freight Lines, Inc. 6 
Port of Los Angeles ....... 85 
Lykes Bros. Steamship Co. 77 
Mclean Trucking Co. 1 
Mason & Dixon Lines, Inc. 2 
Minneapolis & St. Louis Ry. Co. 89 
Mississippi Valley Barge Line Co. 78 
Monon a 81 
National Carloading Corp. 76 
Norfolk & Western Ry. 102 


P.1.E. Spector Motor Service Co-op 

Inside Back Cover 
Pan-American World Airways Inc. 75 
Pennsylvania Railroad 86 
Peoria & Pekin Union Ry. 82 
Pilot Freight Lines ......... 86 
Railway Express Agency 4 
Richmond, Fredericksburg & 

Potomac RR. ............. 87 
Rock Island Lines 86 
Port of San Francisco ......... 92 
Shippers Car Line Corp. 

Inside Front Cover 


Spector Motor Service .... 12 
T.1.M.E., Inc. : 91 
Timken Roller Bearing Co. 92 
Toledo, Peoria & Western RR. 92 
Traffic Service Corp., Service 
Department ............... 104 
Trans-World Airlines, Inc. 102 
Union Pacific Railroad ......... 102 
United Van Lines, Inc. 77 
Universal Carloading & Distributing 
BN csiisntoscceossvecaid Ee 16 
Wheaton Van Lines, Inc. 88 


This Advertiser's Index is published « © 
reader convenience and not as a part of ‘he 
advertising contract. The inclusion of ‘is 
index is a last-minute operation and, =!- 
though we try to make it error proof, ve 
cannot be responsible for any errors or {«i!- 
ure to insert. No allowances will be me 
for any errors or omissions. 
























vi 


Page 


10 


Cover 


52, 53 


Cover 
12 
71 
92 
92 


104 
102 
102 

77 


16 
88 


of the 
of this 
nd, al- 
of, ve 
or fail- 
> mode 











May a 1955 


waldor'-Astoria hotel on May 14. Pro- 
ceeds vill go to the Association for the 
Help oi Retarded Children, Inc., and St. 
parnabas Hospital for Chronic Dis- 
eases. 






tk * * 


The annual dinner of the Harrisburg 

Pa.) Traffic Club will be held at the Penn 
Harris hotel on May 10. Newly-elected 
oficers will be announced. Willis W. 
cook, traffic manager of the Quaker Oats 
co. plant, is chairman of the dinner 
committee. 









* * * 





The Chicago Transportation Club will 
hold its first golf outing of the 1955 
season on May 19 at the Cog-Hill Coun- 
wy Club. A “Freight Forwarder Night” 
meeting was held by the club on May 3 
in the La Salle hotel. 

oa * 









* 





The following were elected directors of 
the Traffic Club of Minneapolis for 
three-year terms at a meeting on May 2 
in the Hotel Nicollet: George E. Benx, 
general northwestern freight agent, Mil- 
waukee Railroad; Jim Medworth, sales- 
man, Motor Cargo Inc.; Harold F. Bury, 
traffic manager, Van Dusen Harrington 
Co. and F. P. Donohue, traffic manager, 
land O’Lakes Creameries, Inc. The re- 
tiring directors are Arthur J. Braun of 
Central Wisconsin Motor Transport Co., 
John H. Cleland of Grubb-Cleland Co., 
James W. Peeke of Northrup, King & 
Co, and Ray M. Theis of the Lehigh Val- 
ley Railroad Co. The election of officers 
and the annual meeting of the member- 
ship will be held on May 16 in connection 
with the club’s twenty-ninth annual 
“griddle cake” dinner. 

ok ae x 


The Traffic Club of North Jersey has 
set May 18 as the date for its first golf 
outing of the 1955 season. 

* * * 


The Cincinnati (O.) Traffic Club will 


hold its spring dance on June 4 at the 
Gibson hotel. 






















NEWS OF 
DELTA NU ALPHA 










H. W. Von Willer, vice-president— 
traffic, Erie Railroad, will be the guest 
speaker at the tenth annual dinner of 
the New York Chapter of the Delta Nu 
Alpha Transportation Fraternity to be 
held on June 1 in the Park Sheraton 
hotel, New York, N.Y. 


* ae a 


“Perfect Shipping” was the subject of 
a pane! discussion at a meeting of the 





















Kansas City Chapter of the Delta Nu 
Alpha Transportation Fraternity on 
April “7. Members of the panel were 
8. T. ".enson, traffic manager of Burrus 
Mills, “.c.; W. C. Johnson, claim preven- 
Uon avent for Mid-States Freight Lines, 
and ..hn R. Morrison, freight service 
Inspec or of the Union Pacific Railroad, 
Oma} Neb. Harry L. Ryan, traffic 
_ r of Ash Grove Lime & Portland 
eme 





Co., served as moderator. 
a 1 * 


J. Qualey, director of the depart- 








men! operations of the South Carolina 
Stat ‘orts Authority, Charleston, S.C., 
Was st speaker at a meeting of the 
Coluy ia Chapter No. 111 of the Delta 
Nu ‘-ha Transportation Fraternity on 
Apri in Columbia, S.C. Mr. Qualey 











reviewed the history and growth of the 
Port of Charleston and outlined expan- 
sion and improvement plans for the 
ports of Port Royal, Beaufort and 
Georgetown: There was a questions and 
answers period on exporting of goods 
and port terminology following his ad- 
dress. Plans for establishing a class in 
transportation at the University of South 
Carolina were discussed, after the chap- 
ter’s regular meeting, in offices of the 
Motor ‘Transportation Association of 
South Carolina, in which Dr. Harold 
Johnson, of the Department of Trans- 
portation of the University of Georgia; 
Howard Pendley, regional vice-president 
of Delta Nu Alpha Transportation Frat- 
ernity, Atlanta, representatives of the 
University of South Carolina, and officers 
of the Columbia chapter participated. 
* aK ck 

Alexander Markowitz, general traffic 
manager of Helm’s New York-Pittsburgh 
Motor Express, Inc., will be the guest 
speaker at a meeting of the Bronx (N.Y.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity the evening of May 
10 at the Schnorer Club in the Bronx. 
His subject will be “Docket 28300.” 

od * * 

The Profile Chapter No. 105 of the 
Delta Nu Alpha Transportation Fra- 
ternity (Manchester, N.H.) held its regu- 
lar monthly meeting at the Elks Home 
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on April 27. The guest speaker was Rob- 
ert Greely, vice-president of the J. J. 
Martin Co., of Boston, Mass., who dis- 
cussed warehousing and moving. 

ok ok * 


Lester J. Dorr, executive secretary of 
the National Industrial Traffic League, 
speaking at a meeting of the Washington 
(D.C.) Chapter of the Delta Nu Alpha 
Transportation Fraternity, reviewed the 
origin and history of the League, outlined 
its major objectives and policies, and 
then commented on the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization in 
the light of League declarations on the 
subjects covered by the report. A nomi- 
nating committee, headed by Arthur R. 
Baker, presented a slate of candidates 
for chapter offices for the new fiscal year 
beginning July 1. It was announced that 
the chapter meeting in which the new 
officers would be elected would be held 
the night of May 26. The chapter presi- 
dent, Henry F. Heck, said that the 
chapter and the Traffic Club of Washing- 
ton jointly would present certificates 
to about 35 men who, at the end of May, 
would complete a course in I.C.C. practice 
and procedure, sponsored by the Wash- 
ington Delta Nu Alpha chapter and 
taught by Malcolm B. Miller, attorney 
and member of the faculty of The Ameri- 
can University, Washington. 
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Help Wanted 





WANTED in Boston area. Aggressive traffic 
man experienced in rate quotations and rate 
negotiations. Give complete details ex- 
perience and salary expected. 
723. 


Situations Wanted 
COLLEGE TRANSP. MAJOR. Graduating this 
June with a B.S. degree wishes employment 


in traffic department of industrial firm. 
Write Box 725. 


ASSISTANT TRAFFIC MANAGER. Age 36. 
5 years industrial and motor exp. Univ. 
Grad; College Adv. Traffic Grad; I.C.C. Prac- 
titioner. Starting exams. Now employed with 
Class 1 Trans-Conn motor carrier. Desires 
return to industry as assistant to top level 
traffic executive. Resume available. Prefer 
West Coast or Pac. Nor West. Write Box 726. 





TRAFFIC MANAGER OR ASSISTANT. Age 48. 
28 yrs. experience in all phases of transporta- 
tion. Top flight rate man with provened 
abilities. West coast preferred. Write Box 728. 





For Sale 

ONE 1951 CHEV. TRACTOR, Model MST; 
Runs good, Rubber O.K., $600.00. 

Three, 30’, newly rebuilt for capacity loads, 
open top, Fruehauf Trailers. Single axle. 
Vacuum brakes. Good Rubber. Suitable for 
bulky commodity. Can be converted to vans 
at reasonable cost. $4500.00 for the lot, or will 


sell separately. Write Schnacke Mfg. Corp., 
1016 E. Columbia St., Evansville, Indiana. 


FOR SALE. CFA Tariffs, 15-Y, 130-C, 218-0, 


450-F, 470-B, 480-A, 481, 482, 483, 485-A, 
486-A, 487, 488-A, 489-A, 490-B, 515-F, 545-J, 
604-B, 662-A, 663, 662, 565-A, 434-E, 556-E, 


469-A, 620-A all effective supplements. Prac- 
tically new condition. Make offer. Write 


Box 727. 





Wanted to Buy 
INDUSTRIAL TRAFFIC BUREAU in Chicago 
or New York. Would also consider part in- 
terest or contract to purchase upon present 


owners death or retirement. Give full de- 
tails in first response. Write Box 722. 





Write Box | 








"Books _ 


BOOK catalog free. Over 100 select traffic 
titles. Transportation Book Exchange, Dept. 
4, 325 E. Piper Ave., Flint 5, Mich. 














Educational Books and Courses 
I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager’ determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 














Main Street, Dubuque, Iowa. 
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How Much 


is a watchdog 


worth? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching ... . 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations 

transportation problem. 


surrounding your 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 


a ea en ee ee ee a an Ee 


Mr. R. R. Lethem, Manager 
Service Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 
ligation on my part and that no sales- 
men will call. 





| 
| 
| 
| 
| 
| 
| 
| 
| 
| Name 
| 
| 
| 
| 
| 
l 
| 
\) 








TRAFFIC DATES 


MAY 


10-12—Freight Claim Division, Association of 
American Railroads, Denver, Colo. 

11-12—Michigan Traffic and Transportation Con- 
ference, East Lansing, Mich. 

14-15—Delta Nu Alpha Transportation Fraternity 
(annual spring meeting), Boston, Mass. 

15-18—National Accounting and Finance Coun- 
cil of American Trucking Associations 
(spring meeting), Seattle, Wash. 

15-20—National Tank Truck Carriers, Inc., of 
American Trucking Associations, Inc. (sev- 
enth annual convention), San Francisco, 
Calif. 

16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, Ill. 

16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 

17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif. 

18-19—Eastern Industrial Traffic League, Inc. 
(semi-annual meeting), Baltimore, Md. 

19—Mid-Continent Institute of Transportation 

(sponsored by Transportation Associa- 
tion of America), St. Louis, Mo. 

18-20—Protective Section, Association of Ameri 
can Railroads, Philadelphia, Pa. 

18-20—Chain Store’ Traffic League (annual meet- 
ing), Chicago, Ill. 

24—Southwestern Industrial Traffic League, 

Lubbock, Tex. 

24-26—Southwest Shippers Advisory Board, Lub- 
bock, Tex. 


31—National Rivers and Harbors Congress, 
Washington, D.C. 





Annual Dinner Dates of Traffic Clubs 


MAY 


9—Women’s Traffic Club of Ft. Worth, Fort 
Worth, Tex. 

9—Twin City Women’s Traffic Club, Minne- 
apolis-St. Paul, Minn. 

10—Harrisburg Traffic Club, Harrisburg, Pa. 

11—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

11—Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 

11—Women’s Traffic & Transportation Club 
of Baltimore, Baltimore, Md. 

11—Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

11—Women’s Traffic & Transportation Club of 
Seattle, Wash. 

12—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

16—Women’s Traffic Club of Houston, Hous- 
ton, Tex. 

17—Traffic Club of Akron, Akron, O. 

18—Traffic Club of Billings, Billings, Mont. 


18—Railroad Foreign Freight Traffic Associa- 


tion, New York, N.Y. 


18—Women’s Traffic Club of Lackawanna Val- 


ley, Scranton, Pa. 








JUNE 


1-2—Trans-Missouri-Kansas Shippers Board, 
Hutchinson, Kan. 





5-9—Customer Relations Council of Americg 
Trucking Associations (annua! spring 
meeting), Portsmouth, N.H. 
7—Texas Industrial Traffic League 
meeting), Corpus Christi, Tex. 
7-9—Safety Section, Association of American 
Railroads, Buffalo, N.Y. 
8-10—National Traffic Committee of the Truck 
ing Industry, Washington, D.C. 
9-10—Pacific Coast Shippers Advisory Board, Lo; 
Angeles, Calif. 
14-16—Freight Station Section, Association of 
American Railroads, Chicago, III. 
15—Ohio Valley Transportation Advisory 
Board, Indianapolis, Ind. 
15—Allegheny Regional Shippers Board, Reno 
(Oil City), Pa. 
15-16—Southeast Shippers Advisory Board, Nash: 
ville, Tenn. 
16-17—Pacific Northwest Advisory Board, Tacoma, 
Wash. 
21-22—Great Lakes Regional Advisory Board, 
Cleveland, O. 
21-23—Mechanical Division, Association of Ameri- 
can Railroads, Montreal, Canada. 
27-30—Accounting Division, Association of Ameri- 
can Railroads, Atlantic City, N.J. 


JULY 


13-14—Mid-West Shippers Advisory Board, Mil- 
waukee, Wis. 
27-28—Northwest Shippers 
Minot, N.D. 


annual 

















Advisory Board 

















19—Transportation Club of Winona, Winono 
Minn. 

20—Traffic Club of Houston, Houston, Tex. 

24—Central Pennsylvania Traffic Club, Wil 
liamsport, Pa. 

24—Western North Carolina Traffic Clob, Ashe 
ville, N.C. 

25—Women’s Traffic Club of Las Angeles, Los 
Angeles, Calif. 

26—Women’s Traffic Club of Pottsville, Potts 
ville, Pa. 
















JUNE 


1—Traffic & Transportation Club of St. Louis 
Inc., St. Louis, Mo. 

6—Women’s Traffic Club of Lancaster, Lor 
caster, Pa. 

10—Women’s Traffic Club of Detroit, 
Mich. 

11—Women’s Traffic Club of Centra! 
nia, Fresno, Calif. 

14—Women’s Traffic Club of New Ye 
New York, N.Y. 

14—Women’s Traffic Club of Oaklar 
land, Calif. 

20—Women’s Traffic Club of Lehigh 
Allentown, Pa. 

30—Women’s Traffic Club of Metrope 
Louis, St. Louis, Mo. 
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me THRU-TRAILER SERVICE. One trailer 
moves your shipment from coast to coast. 
(Service also to intermediate points.) 


RELAY. Coordinated driver relays keep 
freight on the move from pickup to deliv- 
ery, including fast trailer interchange at 
Chicago. 


SINGLE THRU BILLING. One bill takes 
your shipment to its destination when mov- 
ing via thru-way. INSURANCE. Protection all the way 


against loss and damage. 





Winona 
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ub, Wil Integrated teletype and record systems 

give prompt and accurate information on SALES AND SERVICE. Call the nearest 
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How trucks help big assembly oa: “hand to mouth”—and 


Trucks themselves have become an essential 
part of today’s assembly lines! Many modern 
plants need little or no parts storage space. In- 
stead, they are geared to on-the-dot delivery by 
truck of parts needed to keep assembly lines 
moving! 

You can get an idea of the way this works from 
visiting Anderson, Indiana, a typical, busy Amer- 
ican city. Here numbers of large and small plants 
make small parts or subassemblies for the auto- 
motive and electrical industries. One day’s pro- 
duction in Anderson is often consumed the next 
day in assembly lines 300 miles away—in Detroit 


and a score of Midwestern cities. Parts assem- 
bled or finished in Anderson may leave there 
between 5 p.m. and midnight, and arrive before 
the first shift goes to work at the destination 
plant! 

Such fast, flexible feeding of assembly lines 
makes the motor truck one of the keys to today’s 
mass production techniques. It has helped make 
communities like Anderson, Ind., thrive and be- 
come important contributors to the wealth and 
the defense of the United States. Just one more 
example of the essential role trucks have in 
everyone’s welfare. 


AMERICAN TRUCKING INDUSTRY 


AMERICAN TRUCKING ASSOCIATIONS, INC., WASHINGTON 6, D. C. 


If You’ve Got It... A Truck Brought It! 





